
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

1 

STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

CASE 10043, CASE 10044, CASE 10045, CASE 10046, 

CASE 10047, CASE 10031, CASE 10050, CASE 10054, 

CASE 9995, CASE 9997, CASE 10038, CASE 10021, 

CASE 10057, CASE 10058, CASE 10062, CASE 10063, 

CASE 10064 

EXAMINER HEARING 

IN THE MATTER OF: 

CONTINUED and DISMISSED CASES 

TRANSCRIPT OF PROCEEDINGS 

BEFORE: DAVID R. CATANACH, EXAMINER 

STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

August 22 , 1990 
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A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL 
A t t o r n e y at Law 
Legal Counsel t o the D i v i s o n 
S t a t e Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 

CUMBRE COURT REPORTING 
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EXAMINER CATANACH: C a l l the h e a r i n g t o 

order t h i s morning f o r Docket Number 23-90. We'll 

c a l l t he con t i n u a n c e s and d i s m i s s a l s f i r s t . 

C a l l Cases 10043, 10044, 10045, 10046 and 

10047 . 

MR. STOVALL: These are the a p p l i c a t i o n s of 

D. J. Simmons Company f o r compulsory p o o l i n g i n San 

Juan County, New Mexico. 

The a p p l i c a n t has requested t h a t each of 

these cases be c o n t i n u e d t o the Examiner Hearing set 

f o r September 5, 1990. 

EXAMINER CATANACH: Each of these cases i s 

so c o n t i n u e d t o the September 5 t h doc k e t . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10031. 

MR. STOVALL: A p p l i c a t i o n of Nearburg 

Producing Company f o r a nonstandard o i l p r o r a t i o n 

u n i t , Eddy County, New Mexico. 

A p p l i c a n t requests t h i s case be co n t i n u e d 

t o the Examiner Hearing set f o r September 19, 1990. 

EXAMINER CATANACH: Case 10031 i s hereby 

c o n t i n u e d t o t h e September 19th h e a r i n g . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10050. 

MR. STOVALL: A p p l i c a t i o n of Blackwood & 

CUMBRE COURT REPORTING 
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N i c h o l s Co. L t d . , f o r d i r e c t i o n a l d r i l l i n g and a 

nonstandard gas p r o r a t i o n u n i t , San Juan County, New-

Mexico . 

A p p l i c a n t r e q u e s t s t h i s case be c o n t i n u e d 

t o September 5, 1990. 

EXAMINER CATANACH: Case 10050 i s hereby 

c o n t i n u e d t o the September 5 t h h e a r i n g . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10054. 

MR. STOVALL: A p p l i c a t i o n of P a c i f i c 

E n t e r p r i s e s O i l Company (USA) f o r compulsory p o o l i n g , 

Eddy County, New Mexico. 

A p p l i c a n t requests t h i s case be d i s m i s s e d . 

EXAMINER CATANACH: Case 10054 i s hereby 

di s m i s s e d . 

* * * * * 

EXAMINER CATANACH: C a l l Case 9995. 

MR. STOVALL: A p p l i c a t i o n of Sendero 

Petroleum, I n c . , f o r compulsory p o o l i n g , Eddy County, 

New Mexico. 

A p p l i c a n t has requested t h i s case be 

d i s m i s s e d . 

EXAMINER CATANACH: Case 9995 i s hereby 

d i s m i s s e d . 

* * * * * 

CUMBRE COURT REPORTING 
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EXAMINER CATANACH: C a l l case 9997. 

MR. STOVALL: A p p l i c a t i o n of TXO P r o d u c t i o n 

f o r compulsory p o o l i n g , Eddy County, New Mexico. 

A p p l i c a n t has requested t h a t t h i s case be 

d ismissed 

d i s m i s s e d 

EXAMINER CATANACH: Case 9997 i s hereby 

EXAMINER CATANACH: C a l l Case 10038. 

MR. STOVALL: A p p l i c a t i o n of Nassau 

Resources, I n c . , f o r i n f i l l d r i l l i n g i n the 

B a s i n - F r u i t l a n d Coal Gas Pool on i t s Carracas Canyon 

U n i t , Rio A r r i b a County, New Mexico. 

A p p l i c a n t has requested t h i s case be 

co n t i n u e d t o the Examiner Hearing set f o r September 5, 

1990 . 

EXAMINER CATANACH: Case 10038 i s hereby 

c o n t i n u e d t o the September 5 t h h e a r i n g . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10021. 

MR. STOVALL: A p p l i c a t i o n of M e r i d i a n O i l , 

I n c . , f o r an unorthodox c o a l gas w e l l l o c a t i o n , San 

Juan County, New Mexico. 

A p p l i c a n t requests t h i s case be d i s m i s s e d . 

EXAMINER CATANACH: Case 10021 i s hereby 

CUMBRE COURT REPORTING 
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dis m i s s e d . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10057. 

MR. STOVALL: A p p l i c a t i o n of M e r i d i a n O i l , 

I n c . , f o r p o o l c r e a t i o n , s p e c i a l p o o l r u l e s and 

d i s c o v e r y a l l o w a b l e , Lea County, New Mexico. 

A p p l i c a n t requests t h a t t h i s case be 

d i s m i s s e d . 

EXAMINER CATANACH: Case 10057 i s hereby 

d i s m i s s e d . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10058. 

MR. STOVALL: A p p l i c a t i o n of P h i l l i p s 

Petroleum Company f o r e i g h t nonstandard gas p r o r a t i o n 

u n i t s and seven unorthodox c o a l gas w e l l l o c a t i o n s , 

San Juan County, New Mexico. 

A p p l i c a n t has requested t h a t t h i s case be 

co n t i n u e d t o September 5, 1990. 

EXAMINER CATANACH: Case 10058 i s hereby 

c o n t i n u e d t o the September 5 t h h e a r i n g . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10062. 

MR. STOVALL: A p p l i c a t i o n of OXY USA, I n c . , 

f o r s t a t u t o r y u n i t i z a t i o n , Lea County, New Mexico. 

A p p l i c a n t has requested t h a t t h i s case be 

CUMBRE COURT REPORTING 
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c o n t i n u e d t o September 5, 1990. 

EXAMINER CATANACH: Case 10062 i s hereby 

c o n t i n u e d t o the September 5 t h h e a r i n g . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10063. 

MR. STOVALL: A p p l i c a t i o n of OXY USA, I n c . , 

f o r a w a t e r f l o o d p r o j e c t , Lea County, New Mexico. 

A p p l i c a n t has requested t h i s case be 

co n t i n u e d t o September 5, 1990. 

EXAMINER CATANACH: Case 10063 i s hereby 

c o n t i n u e d t o September. 5 t h . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10064. 

MR. STOVALL: A p p l i c a t i o n of OXY USA, I n c . , 

f o r p o o l c o n t r a c t i o n and e x t e n s i o n , Lea County, New 

Mexico . 

A p p l i c a n t has requested t h i s case be 

co n t i n u e d t o September 5, 1990. 

EXAMINER CATANACH: Case 10064 i s hereby 

c o n t i n u e d t o the September 5 t h h e a r i n g . 

* * * * * 

MR. STOVALL: I n keeping w i t h our usual 

p r a c t i c e and si n c e t h e r e ' s so many people h e r e , w e ' l l 

t r y t o c l a r i f y a p p r o x i m a t e l y when y o u ' l l be on. 

We'll put a l l c o n t e s t e d cases at the end of 

CUMBRE COURT REPORTING 
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the d o c k e t , t o be heard a f t e r u n c o n t e s t e d cases. I'm 

showing the t h r e e Chevron a p p l i c a t i o n s i n the 

co n t e s t e d p o o l . Those w i l l be the l a s t cases heard, 

10059, 60 and 6 1 , the t h r e e Chevron cases i n 

co n n e c t i o n w i t h the w a t e r f l o o d . 

Case 10048 w i l l be moved t o be the f i r s t 

case heard a f t e r the uncont e s t e d cases. Case 10049 

w i l l be moved t o a f t e r t h e unconte s t e d cases. 

Does anybody know of any other opposed 

cases on the docket? 

Case 10052 i s no lo n g e r opposed, i s t h a t 

r i g h t , Mr. P a d i l l a ? 

MR. PADILLA: That's c o r r e c t . 

MR. STOVALL: Are t h e r e any ot h e r p a r t i e s 

here who have any i n t e n t of opposing any of the cases 

t h a t are on the docket f o r today? 

Okay. Those two cases are the two t h a t 

w i l l be a f f e c t e d . Time e s t i m a t e ? D i f f i c u l t t o say, 

as you a l l know. 

There are seven uncontested cases. You're 

l o o k i n g at an average of 30 minutes apiece on t h o s e . 

That w i l l g i v e you some idea of how long i t w i l l 

t a k e . I f t h a t g i v e s you some i d e a , those of you on 

those two cases t h a t are g e t t i n g moved back, i t w i l l 

p r o b a b l y be a t l e a s t two t o t h r e e hours b e f o r e t h e y ' r e 

CUMBRE COURT REPORTING 
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a c t u a l l y c a l l e d . Whether t h e y ' r e c a l l e d b e f o r e or 

a f t e r l u n c h i s d i f f i c u l t t o p r e d i c t at t h i s p o i n t . 

I f y o u ' l l check back about 10:30 t o 11:00 

t o see where we are on the docket at t h a t t i m e , i t 

w i l l f r e e you up f o r a couple of hours anyway. 

CUMBRE COURT REPORTING 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO 
) S S . 

COUNTY OF SANTA FE 

I , C a r l a Diane Rodriguez, C e r t i f i e d 

Shorthand Reporter and Notary P u b l i c , HEREBY CERTIFY 

t h a t the f o r e g o i n g t r a n s c r i p t of proceedings b e f o r e 

the O i l C o n s e r v a t i o n D i v i s i o n was r e p o r t e d by me; t h a t 

I caused my notes t o be t r a n s c r i b e d under my p e r s o n a l 

s u p e r v i s i o n ; and t h a t the f o r e g o i n g i s a t r u e and 

acc u r a t e r e c o r d of the p r o c e e d i n g s . 

or employee of any of the p a r t i e s or a t t o r n e y s 

i n v o l v e d i n t h i s m a t ter and t h a t I have no p e r s o n a l 

i n t e r e s t i n the f i n a l d i s p o s i t i o n of t h i s m a t t e r . 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e 

WITNESS MY HAND AND SEAL August 24, 1990. 

CARLA DIANE RODRIGUEZ^/ ^7 
CSR No. 91 

My commission e x p i r e s : May 25, 1991 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of P h i l l i p s Case 10058 
Petroleum Company For Ei g h t 
Nonstandard Gas P r o r a t i o n U n i t s , 
and Seven Unorthodox Coal Gas 
Well L o c a t i o n s , San Juan County, 
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STATE LAND OFFICE BUILDING 
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September 5, 1990 
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A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL 
A t t o r n e y a t Law 
L e g a l Counsel t o t h e D i v i s o n 
S t a t e Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 

FOR THE APPLICANT: KELLAHIN, KELLAHIN & AUBREY 
A t t o r n e y s a t Law 
117 N. Guadalupe 
Santa Fe, New Mexico 87504 
BY: W. THOMAS KELLAHIN, ESQ. 
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I N D E X 

Page Number 

Appearances 2 

1 . JAY KIEKE 

D i r e c t E x a m i n a t i o n by Mr. K e l l a h i n 6 

2. T. R. MOORE 

D i r e c t E x a m i n a t i o n by Mr. K e l l a h i n 17 
C r o s s - E x a m i n a t i o n by H e a r i n g Examiner 27 
C r o s s - E x a m i n a t i o n by Mr. Morrow 29 

C e r t i f i c a t e o f R e p o r t e r 33 
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E x h i b i t B 22 
e x h i b i t C 23 
E x h i b i t D 20 
E x h i b i t E - l 24 
E x h i b i t E-2 24 
E x h i b i t E-3 25 
E x h i b i t F 30 
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HEARING EXAMINER: C a l l Case No. 10058. 

MR. STOVALL: A p p l i c a t i o n of P h i l l i p s 

Petroleum Company f o r e i g h t nonstandard gas p r o r a t i o n 

u n i t s and seven unorthodox c o a l gas w e l l l o c a t i o n s , 

San Juan County, New Mexico. 

HEARING EXAMINER: C a l l f o r appearances. 

MR. KELLAHIN: Mr. Examiner, I'm Tom 

K e l l a h i n of the Santa Fe law f i r m of K e l l a h i n , 

K e l l a h i n & Aubrey, appearing on b e h a l f of the 

a p p l i c a n t , and I have two witnesses t o be sworn. 

HEARING EXAMINER: Are t h e r e any other 

appearances? W i l l the witnesses please stand and be 

sworn ? 

(Witnesses sworn.) 

MR. KELLAHIN: Mr. Examiner, f o r t h i s 

p r e s e n t a t i o n , t h e r e are a couple of changes we'd l i k e 

t o make from the way the case i s a d v e r t i s e d . I t 

o r i g i n a l l y requests the ap p r o v a l of e i g h t nonstandard 

p r o r a t i o n u n i t s and seven unorthodox co a l gas 

l o c a t ions . 

I f y o u ' l l take a moment, s i r , and t u r n t o 

the second sheet of the e x h i b i t book, t h e r e ' s a 

t a b u l a t i o n of each of the e i g h t nonstandard p r o r a t i o n 

u n i t s . The a p p l i c a n t d e s i r e s t o d e l e t e i t s request 

f o r c e r t a i n of the unorthodox w e l l l o c a t i o n s . There 

CUMBRE COURT REPORTING 
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w i l l be t h r e e remaining a f t e r the d e l e t i o n s . 

The f i r s t one i s Well 213. That one s t i l l 

i s an unorthodox l o c a t i o n . The t h i r d one i s Well 

217. That i s also unorthodox. The f i f t h w e l l l i s t e d 

i s 219, and t h a t i s unorthodox. 

We request a p p r o v a l t o di s m i s s the balance 

of the unorthodox l o c a t i o n requests at t h i s t i m e . The 

a p p l i c a n t i s a t t e m p t i n g t o a d j u s t i t s l o c a t i o n s t o 

f i n d standard l o c a t i o n s i n each of those nonstandard 

p r o r a t i o n u n i t s . 

The nonstandard p r o r a t i o n u n i t s as l i s t e d 

i s p a r t of a comprehensive e f f o r t t o a l l o c a t e acreage 

along an unusual shaped township i n order t o develop 

spacing u n i t s f o r c o a l gas w e l l s . The f i r s t one 

l i s t e d as a nonstandard u n i t has been p r e v i o u s l y 

approved by the D i v i s i o n . I t ' s Order No. R-9099. 

That order o r i g i n a l l y approved the d r i l l i n g of the 201 

w e l l . The 213 i s now a replacement a few hundred f e e t 

removed from the 201. 

And i f we're e n t i t l e d t o use a replacement 

w e l l w i t h an e x i s t i n g nonstandard p r o r a t i o n u n i t under 

Order No. R-9099, then i t ' s not necessary t o have a 

new nonstandard p r o r a t i o n u n i t approved. I f t h a t i n 

f a c t has e x p i r e d w i t h the replacement of the 201, then 

we need a p p r o v a l . 
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With those comments, then the balance of 

the a p p l i c a t i o n i s as a d v e r t i s e d . 

HEARING EXAMINER: You may go ahead and 

c o n t i n u e , Mr. K e l l a h i n . I might have some qu e s t i o n s 

on t h a t number one. 

JAY KIEKE 

the w i t n e s s h e r e i n , a f t e r having been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q. Would you please s t a t e your name and 

occupat i on. 

A. My name i s Jay K i e k e , and I'm area landman 

f o r P h i l l i p s Petroleum Company. 

Q. Mr. Ki e k e , you s p e l l your l a s t name 

K-i-e-k-e? 

A. That's c o r r e c t . 

Q. Mr. K i e k e , have you on p r i o r occasions 

t e s t i f i e d as a petroleum landman b e f o r e the O i l 

Co n s e r v a t i o n D i v i s i o n ? 

A. No, I have not . 

Q. Would you take a moment, s i r , and d e s c r i b e 

when and where you obt a i n e d your degree? 

A. I graduated i n 1980 from the U n i v e r s i t y of 

Texas, m a j o r i n g i n p e t r o l e u m land management. 
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Q. Subsequent t o g r a d u a t i o n , would you 

summarize f o r us your employment experience as a 

petrol e u m landman? 

A. I've worked ten years f o r P h i l l i p s 

Petroleum Company i n h a n d l i n g areas of r e s p o n s i b i l i t y 

i n Texas and New Mexico, the Appalachian Basin of 

L o u i s i a n a . 

Q. Where do you c u r r e n t l y r e s i d e ? 

A. I n Farmington, New Mexico. 

Q. What i s your r e s p o n s i b i l i t y f o r your 

company i n s o f a r as t h i s a p p l i c a t i o n i s concerned, Mr. 

K ieke? 

A. I am the area landman f o r the P h i l l i p s 

o f f i c e i n Farmington and charged w i t h the 

r e s p o n s i b i l i t y t o see t h a t the F r u i t l a n d c o a l i s 

developed i n t h i s p a r t i c u l a r f e d e r a l u n i t . 

MR. KELLAHIN: We tender Mr. Kieke as an 

exp e r t p e t r o l e u m landman. 

HEARING EXAMINER: Mr. Kieke i s so 

q u a l i f i e d . 

Q. (BY MR. KELLAHIN) Let me d i r e c t your 

a t t e n t i o n , s i r , t o what i s marked as A p p l i c a n t ' s 

E x h i b i t A. I t ' s the f i r s t page of the e x h i b i t book. 

Let's o r i e n t the examiner as t o what t h i s i n f o r m a t i o n 

i s on t h i s d i s p l a y . F i r s t of a l l , show us the o u t l i n e 
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of the P h i l l i p s - o p e r a t e d San Juan 32-7 U n i t . 

A. The o u t l i n e i s i n d i c a t e d by the dashed mark 

or l i n e encompassing p a r t s of Township 32 N o r t h , 7 

West, and 31 N o r t h , 7 West, i n San Juan County, New 

Mexico. 

Q. Are each of the requested e i g h t nonstandard 

p r o r a t i o n u n i t s e n t i r e l y c o n t a i n e d w i t h i n the 

P h i l l i p s - o p e r a t e d San Juan 32-7 Unit? 

A. That i s c o r r e c t . 

Q. W i t h i n t h a t u n i t a r e a , are the i n t e r e s t 

owners c o n s o l i d a t e d ? 

A. Yes, they a r e . 

Q. So we won't have a d i f f e r e n c e i n i n t e r e s t 

owners from one spacing u n i t t o another? 

A. No. 

Q. When we look at the d i s p l a y , h e l p us 

understand how you have i d e n t i f i e d each of the 

nonstandard p r o r a t i o n u n i t s . 

A. To s t a r t o f f , we were faced w i t h e x i s t i n g 

B a s i n - F r u i t l a n d c o a l nonstandard spacing u n i t s . The 

f i r s t nonstandard spacing u n i t marked No. 1 , as you 

p o i n t e d o u t , was approved under Order R-9099. 

Q. Let's f i n d t h a t one on the d i s p l a y . I f we 

look at the red arrow t h a t ' s shaded i n y e l l o w and has 

the number 213 --
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A. Yes . 

Q. -- and you look w i t h i n t h a t spacing u n i t , 

t h e r e i s i n parentheses the number 1? 

A. T h a t 1 s cor r e c t . 

Q. Each time on t h i s d i s p l a y we f i n d a number 

i n the parentheses, does t h a t correspond t o the number 

on the second page t h a t o r i e n t s us t o the nonstandard 

p r o r a t i o n u n i t ? 

A. Yes. That corresponds t o the number on 

E x h i b i t A - l . 

Q. When we look i n the number 1 nonstandard 

p r o r a t i o n u n i t and f i n d the number 213, what does t h a t 

r e p r e s e n t ? 

A. 213 r e p r e s e n t s the approximate l o c a t i o n of 

the w e l l , of the proposed unorthodox w e l l l o c a t i o n f o r 

t h a t nonstandard spacing u n i t . 

Q. When we look at numbers on the d i s p l a y t h a t 

are not i n parentheses, what i s the purpose of those 

numbers? 

A. Those numbers are t o correspond w i t h the 

o f f s e t owner l i s t i n g on E x h i b i t A-2 . 

Q. When we look at the nonstandard p r o r a t i o n 

u n i t f o r number 1 — 

A. Yes. 

Q. -- t h e r e i s next t o t h a t the Order No. 
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R-9099? 

A. Yes . 

Q. What's your u n d e r s t a n d i n g of t h a t order? 

A. That order has e s t a b l i s h e d t h a t spacing by 

the Commission as approved spacing f o r the 

B a s i n - F r u i t l a n d c o a l f o r the San Juan 32-7 Well No. 

201 . 

Q. I f you look c a r e f u l l y on t h a t d i s p l a y , you 

can see j u s t t o the south of the red arrow the number 

201 ? 

A. That i s c o r r e c t . 

Q. What i s the s t a t u s of the 201 w e l l ? 

A. The 201 w e l l i s c u r r e n t l y shut i n . 

Q. You're seeking t o replace i t then w i t h the 

213? 

A. That i s c o r r e c t . 

Q. And y o u ' l l use the i d e n t i c a l same 

nonstandard p r o r a t i o n u n i t f o r the new w e l l ? 

A. Yes , s i r . 

Q. When we look t o the south of t h a t , t h e r e i s 

the number 7 i n parentheses. That r e p r e s e n t s another 

nonstandard p r o r a t i o n u n i t ? 

A. That's c o r r e c t . 

Q. Let's go over t o the 217 arrow. 

A. Yes . 
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Q. What does t h a t r e p r e s e n t ? 

A. 217 i s the proposed unorthodox l o c a t i o n f o r 

the San Juan 32-7 W e l l , No. 217. 

Q. How i s i t s nonstandard p r o r a t i o n u n i t 

i d e n t i f i e d ? 

A. I t i s i d e n t i f i e d i n parentheses as number 

3 . 

Q. And then we move t o the west, s k i p the 

number 2 p r o r a t i o n u n i t , and you f i n d the number 219; 

what does t h a t r e p r e s e n t ? 

A. That r e p r e s e n t s the proposed unorthodox 

l o c a t i o n f o r the San Juan 32-7 W e l l , No. 219, 

represented by -- which i s s i t u a t e d on the proposed 

nonstandard spacing u n i t No. 5. 

Q. There are some a d d i t i o n a l shadings on the 

d i s p l a y ? 

A. Yes. 

Q. For example, when we look t o the number 3 

nonstandard p r o r a t i o n u n i t , which has Well 217 i n i t ? 

A. Yes . 

Q. And look t o the south and east? 

A. Yes . 

Q. There's a d i f f e r e n c e i n the crosshatched 

area? 

A. Yes. 
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Q. Describe f o r us what t h a t r e p r e s e n t s . 

A. At the bottom of t h a t E x h i b i t A i s a 

legend. The crosshatched area i n d i c a t e s e i t h e r the 

lands are not committed t o the u n i t area and are 

operated under separate o p e r a t i n g agreement or have 

been e l i m i n a t e d from the u n i t area by automatic 

e l i m i n a t i o n . 

Q. When we look along the n o r t h e r n t i e r of 

s e c t i o n s i n t h i s t o w n s h i p , t h i s i s an i r r e g u l a r 

bownsh ip? 

A. T h a t 1 s c o r r e c t . 

Q. When we get t o the eas t e r n boundary of the 

No. 3 nonstandard p r o r a t i o n u n i t , t h e r e i s other 

acreage i n here? 

A. Yes. 

Q. What has been the s o l u t i o n f o r those 

spacing u n i t s ? 

A. Where 

Q. That are not operated by P h i l l i p s . 

A. Okay. Those are operated by Quinoco, and, 

to my knowledge, t h e r e ' s been t h r e e B a s i n - F r u i t l a n d 

c o a l spacing u n i t s approved by the Commission under 

t h a t Order 9061 . 

Q. And t h a t ' s the purpose of the ref e r e n c e on 

t h i s d i s p l a y when i t shows Order No. R-9061? 
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A. That's c o r r e c t . 

MR. KELLAHIN: Mr. Examiner, f o r your 

r e f e r e n c e , here's a copy of the Quinoco o r d e r . 

HEARING EXAMINER: I ' l l take a d m i n i s t r a t i v e 

n o t i c e of t h i s o r d e r , Mr. K e l l a h i n . 

MR. KELLAHIN: Thank you, s i r . 

Q. You have attempted t o f o r m u l a t e the 

nonstandard p r o r a t i o n u n i t s a f t e r the D i v i s i o n has 

approved the Quinoco nonstandard p r o r a t i o n u n i t s ? 

A. Yes . 

Q. What has been your p l a n i n order t o have a 

comprehensive s o l u t i o n f o r the i r r e g u l a r - s h a p e d 

s e c t i o n s w i t h i n t h i s township on the n o r t h side of the 

township and on the west side of the township? 

A. The s o l u t i o n t h a t we came up w i t h , and i t ' s 

been most p r a c t i c e d i n t h i s a rea, has been f o l l o w i n g 

the same o u t l i n e as the Blanco-Mesaverde spacing u n i t s 

t h a t are c u r r e n t l y e x i s t i n g . 

Q. Do you have a r e f e r e n c e number t o the 

Blanco-Mesaverde order t h a t p r o v i d e d the nonstandard 

spacing u n i t s o l u t i o n s ? 

A. Yes. Order R-1066 p r o v i d e s the nonstandard 

spacing u n i t s f o r the Blanco-Mesaverde. 

MR. KELLAHIN: Mr. Examiner, I als o show 

you a copy of Order No. R-1066. 
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HEARING EXAMINER: A l l r i g h t , Mr. K e l l a h i n , 

I a l s o take a d m i n i s t r a t i v e n o t i c e of Order No. 

R-10 66 . 

So I can r e f e r e n c e these a l i t t l e q u i c k e r , 

can you t e l l me which blocks correspond w i t h your 

nonstandard p r o r a t i o n u n i t s today? 

THE WITNESS: Yes. I n R-1066, Block A 

r e f e r s t o No. 7 on E x h i b i t A - l . Block B r e f e r s t o No. 

1 on E x h i b i t A - l . Block C r e f e r s t o No. 8. Block D 

r e f e r s t o No. 4. Block E r e f e r s t o No. 6. Block F 

r e f e r s t o No. 5. And Block G r e f e r s t o No. 2. And 

the o n l y one remaining i s No. 3, and t h a t ' s as found 

i n Order No. R-5364. 

I'm s o r r y , I j u s t have one copy of t h a t 

order . 

HEARING EXAMINER: I ' l l take a d m i n i s t r a t i v e 

n o t i c e of t h a t , and I have a copy i n our r e c o r d s . 

Q. (BY MR. KELLAHIN) I n your o p i n i o n , Mr. 

Ki e k e , does your proposed s o l u t i o n f o r these 

nonstandard p r o r a t i o n u n i t s f o r the B a s i n - F r u i t l a n d 

c o a l gas p r o v i d e you a p r a c t i c a l s o l u t i o n f o r the 

a l l o c a t i o n of p r o d u c t i o n among those i n t e r e s t owners? 

A. Yes, s i r , i t does. 

Q. Does i t p r o v i d e you then w i t h a means t o 

develop the c o a l gas reserves u n d e r l y i n g these v a r i o u s 
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t r a c t s ? 

A. Yes. 

Q. As best p o s s i b l e , have you attempted t o 

a l l o c a t e the acreage so t h a t you come close t o or 

approximate the 320-acre spacing --

A. Yes . 

Q. -- r e q u i r e d f o r the pool? 

A. Yes , s i r . 

Q. Let's t u r n now and have you i d e n t i f y some 

of the r e s t of the d i s p l a y s i n the e x h i b i t book. I f 

y o u ' l l t u r n past the t a b u l a t i o n and i d e n t i f y f o r us 

what i s marked as E x h i b i t A - l a . What i s t h i s ? 

A. E x h i b i t A-la i s the Form C-102, which i s 

the w e l l l o c a t i o n and acreage d e d i c a t i o n p l a t f o r the 

San Juan 32-7 U n i t , Well No. 213. 

Q. This w i l l be one of the t h r e e w e l l s t h a t i s 

at an unorthodox l o c a t i o n ? 

A. That's c o r r e c t . 

Q. What's your u n d e r s t a n d i n g of why t h i s w e l l 

i s at an unorthodox l o c a t i o n ? How i s t h i s unorthodox? 

A. Because i t i s i n the southeast q u a r t e r of 

Sec t i o n 7 as opposed t o the n o r t h e a s t q u a r t e r , and I 

b e l i e v e i t ' s l e s s than the 790 setback from the 

q u a r t e r / q u a r t e r s e c t i o n l i n e s . 

Q. The 790 setback i s the outer boundary, 
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wouldn't i t be? 

A. Yes, t h a t ' s c o r r e c t . 

Q. So you're i n the wrong q u a r t e r s e c t i o n ? 

A . That's c o r r e c t . 

Q. When we go t o the next e x h i b i t , E x h i b i t 

A - l b , t h i s i s f o r which w e l l ? 

A. This i s f o r the San Juan 32-7, No. 217. 

Q. This w e l l i s als o at an unorthodox 

l o c a t i o n ? 

A. 

Q. 

A. 

setback . 

Q. 

A-lc? 

A. 

Q. 

A. 

Q. 

That's c o r r e c t . 

Why i s t h i s unorthodox? 

This one i s unorthodox because of the 790 

Then, f i n a l l y , the 213 w e l l on E x h i b i t 

Yes . 

This i s your C-102 f o r t h a t w e l l ? 

For the San Juan 32-7, No. 219. 

I b e l i e v e t h i s one you're i n the wrong 

q u a r t e r s e c t i o n ? 

A. That's c o r r e c t . We're i n Un i t J. 

Q. E x h i b i t A-2 r e p r e s e n t s the l i s t of the 

o f f s e t t i n g i n t e r e s t owners? 

A. That's cor r e c t . 

Q. And t h a t completes your work on t h i s case, 
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does i t n o t , Mr. Kieke? 

A. Yes, s i r , i t does. 

MR. KELLAHIN: The balance of the 

i n f o r m a t i o n i s t o be addressed by Mr. Moore, a 

g e o l o g i s t f o r P h i l l i p s Petroleum Company. 

MR. STOVALL: Do you have a n o t i c e 

a f f i d a v i t or do we have t h a t a l r e a d y ? 

MR. KELLAHIN: Yes, s i r , I have i t . 

MR. STOVALL: Okay, i f you're p l a n n i n g t o 

do t h a t l a t e r , t h a t ' s f i n e . 

MR. KELLAHIN: Yes, s i r . 

HEARING EXAMINER: I have no q u e s t i o n s of 

Mr. Kieke a t t h i s p o i n t , Mr. K e l l a h i n . 

THOMAS MOORE, 

the w i t n e s s h e r e i n , a f t e r having been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. Moore, f o r the r e c o r d , would you please 

s t a t e your name and o c c u p a t i o n . 

A. My name i s Thomas R. Moore. I'm a 

r e s e r v o i r s p e c i a l i s t and a g e o l o g i s t f o r P h i l l i p s 

Petroleum Company i n Farmington. 

Q. Mr. Moore, on p r i o r occasions have you 

t e s t i f i e d b e f o r e the D i v i s i o n ? 
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A. No, I have not t e s t i f i e d b e f o r e the New 

Mexico D i v i s i o n . 

Q. Summarize f o r us your e d u c a t i o n a l 

background. 

A. I graduated w i t h a Bachelor of Science 

Degree i n geology from I n d i a n a U n i v e r s i t y of 

Pennsy l v a n i a . 

Q. I n what year was t h a t ? 

A. That was i n 1976. And then i n 1981, I 

graduated from the U n i v e r s i t y of M i s s o u r i at Columbia 

w i t h a Master of Science Degree i n geology. 

Q. Summarize f o r us your employment experience 

as a g e o l o g i s t . 

A. I was employed v a r i o u s places b e f o r e coming 

w i t h P h i l l i p s . I've been w i t h P h i l l i p s a p p r o x i m a t e l y 

nine years and was o r i g i n a l l y employed at t h e i r 

M id-Continent D i v i s i o n i n Oklahoma C i t y , and w h i l e 

t h e r e t e s t i f i e d b e f o r e the Oklahoma C o r p o r a t i o n 

Commission i n a s i m i l a r c a p a c i t y . A f t e r t h a t I was 

employed w i t h P h i l l i p s i n t h e i r research center i n 

B a r t l e s v i l l e , Oklahoma, and have been i n the 

Farmington area f o r a p p r o x i m a t e l y one year. 

Q. Have you made y o u r s e l f f a m i l i a r w i t h the 

co a l gas development w i t h regards t o the 

P h i l l i p s - o p e r a t e d San Juan 32-7 Unit? 
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A. Yes. That's one of the areas of my primary 

r e s p o n s i b i l i t y . 

MR. KELLAHIN: I tender Mr. Moore as an 

expe r t p e t r o l e u m g e o l o g i s t . 

HEARING EXAMINER: Mr. Moore i s so 

q u a l i f i e d . 

Q. (BY MR. KELLAHIN) Mr. Moore, l e t me have 

you s t a r t , s i r , w i t h p r o b a b l y E x h i b i t A. Let's s t a r t 

w i t h t h a t one, and l e t me ask you some p r e l i m i n a r y 

q u e s t i o n s . 

Based upon your study of the geology, do 

you have any disagreement w i t h Mr. K i e k e 1 s s o l u t i o n of 

the nonstandard p r o r a t i o n u n i t s t o solve the i r r e g u l a r 

shape of t h i s township? 

A. No, I do n o t . 

Q. I n terms of the w e l l l o c a t i o n s , the t h r e e 

nonstandard or unorthodox w e l l l o c a t i o n s , have you 

s a t i s f i e d y o u r s e l f t h a t t h e r e i s a reasonable bas i s t o 

form an o p i n i o n t h a t these are an a p p r o p r i a t e l o c a t i o n 

f o r these w e l l s ? 

A. Yes, I t h i n k these are indeed a p p r o p r i a t e 

l o c a t i o n s . 

Q. Give us, i n summary, the v a r i o u s components 

or the c r i t e r i a t h a t r e q u i r e d each of these t h r e e 

w e l l s t o be l o c a t e d as you propose t o have them 
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l o c a t e d . 

A. These w e l l l o c a t i o n s are s p o t t e d t o take 

advantage of both areas of t h i c k net aggregate coal 

and a l s o the s t r u c t u r a l l a y of the s t r a t a . 

Q. Are t h e r e t o p o g r a p h i c or sur f a c e 

c o n s t r a i n t s w i t h i n each of these nonstandard p r o r a t i o n 

u n i t s t h a t i n f l u e n c e the l o c a t i o n of the w e l l s at the 

surface? 

A. Yes. I f you would t u r n t o E x h i b i t D, which 

i s a copy of the p o r t i o n of the t o p o g r a p h i c map of the 

area, you can see the area i s q u i t e rugged. 

Q. Let me f i n d t h a t one. You have moved t o 

E x h i b i t D? 

A. Yes. 

Q. Let's take a moment and look at the spacing 

u n i t f o r the 213 w e l l . That i s o v e r l a i d on t o p of the 

topo map; yes? 

A. Yes. 

Q. W i t h i n t h a t nonstandard p r o r a t i o n u n i t , why 

do you propose t o l o c a t e the 213 w e l l as suggested 

here? 

A. The 213 w e l l takes advantage of a f l a t 

area, e s s e n t i a l l y the o n l y f l a t area w i t h i n t h a t 

spacing u n i t . As you can see from the t o p o g r a p h i c 

map, the area i s q u i t e rugged, and i t ' s a l s o along the 
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area, the Los P i n t o s arm of the Navajo Lake area. 

Q. Approximate f o r us where the 213 w e l l i s i n 

r e l a t i o n t o the 201. 

A. I t ' s a p p r o x i m a t e l y 200 f e e t o f f s e t from the 

201 l o c a t i o n . I t ' s v i r t u a l l y on the same s p o t . 

Q. What happened t o the 201 w e l l ? 

A. The 201 w e l l was i n i t i a l l y s t a r t e d and 

d r i l l e d t o an i n t e r m e d i a t e TD, and the i n t e r m e d i a t e 

case i n p o i n t was missed and set too deep, and we 

e s s e n t i a l l y have i n t e r m e d i a t e casing set w i t h the coa l 

behind pipe and cement. 

Q. The purpose then of the 213 i s what? 

A. I s b a s i c a l l y t o r e d r i l l t h a t s e c t i o n . 

Q. And take advantage of the e x i s t i n g roads 

i n t o t h a t w e l l s i t e and the use of the surface? 

A. Yes, t h a t ' s c o r r e c t . 

Q. When we look at the 219 w e l l i n Section 5, 

de s c r i b e f o r us t h e r e what s u r f a c e c o n s t r a i n t s you 

have based upon topography. 

A. Again, you can see a p o r t i o n of t h a t 

spacing u n i t i s q u i t e steep. There's an area o f f t o 

the northwest t h a t ' s v e r y steep, l e a d i n g down i n t o the 

canyon t h a t holds the l a k e , and al s o t h e r e i s a steep 

mesa area immediately t o the east of the 219 l o c a t i o n . 

Q. When we look at the 217 w e l l t o the e a s t , 
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what are the t o p o g r a p h i c f e a t u r e s t h a t i n f l u e n c e the 

l o c a t i o n of t h a t w e l l ? 

A. The No. 217 w e l l , t h e r e ' s a l i t t l e more 

leeway where we co u l d p o s s i b l y place the l o c a t i o n , but 

i t takes advantage of the access road t h a t comes down 

i n t o t h a t area from the n o r t h e a s t t h a t i s immediately 

east of the l o c a t i o n . 

Q. To your knowledge, has the BLM approved 

each of these s i t e s f o r s u r f a c e use f o r d r i l l i n g of 

the F r u i t l a n d c o a l gas w e l l s ? 

A. To the best of my knowledge, yes. 

Normally, our procedure i s t o have a BLM 

r e p r e s e n t a t i v e on the l o c a t i o n as we're p i c k i n g the 

l o c a t i o n ; so t h e y ' r e e s s e n t i a l l y p a r t y t o p i c k i n g the 

l o c a t i o n . 

Q. Let's go back now t o E x h i b i t B. What does 

t h i s r e p r e s e n t , and what do you conclude? 

A. E x h i b i t B i s a map of the aggregate net 

co a l t h i c k n e s s t h r o u g h the lower F r u i t l a n d f o r m a t i o n . 

That's the c o a l p r o d u c t i v e zone i n the F r u i t l a n d , and 

e s s e n t i a l l y i s a map on a contour i n t e r v a l of ten 

f e e t , showing the e s t i m a t i o n of the t h i c k n e s s of the 

net c o a l i n the area. 

Q. I s the magnitude of d i f f e r e n c e i n coal 

t h i c k n e s s here o v e r l y i n g a l l of the nonstandard 
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p r o r a t i o n u n i t s such t h a t you would r e c o n f i g u r e any of 

the p r o r a t i o n u n i t s based upon c o a l t h i c k n e s s alone? 

A. No. The magnitude of the t h i c k n e s s i s l e s s 

than t e n f e e t , as you can see from the map. 

Q. When we look at E x h i b i t C, what does t h a t 

r e p r e s e n t ? 

A. E x h i b i t C i s a map I've prepared of the 

s t r u c t u r e on the top of the main P i c t u r e d C l i f f 

sandstone zone, which i m m e d i a t e l y u n d e r l i e s the 

F r u i t l a n d c o a l i n t e r v a l i n t h a t area, and i s a 

r e p r e s e n t a t i v e s t r a t i g r a p h i c marker t h a t i s used i n 

t h i s case t o map the e l e v a t i o n of the h o r i z o n . 

Q. I d e n t i f y f o r the r e c o r d what the o t h e r w e l l 

symbols on the d i s p l a y mean. 

A. Most of the other w e l l symbols on t h e r e are 

e s s e n t i a l l y l o c a t i o n s of c o n v e n t i o n a l w e l l s d r i l l e d i n 

the area. The c i r c l e s are Mesaverde c o m p l e t i o n s . The 

w e l l s have a t r i a n g u l a r symbol on the o u t s i d e of 

them. Wells are completed i n the F r u i t l a n d zone 

e i t h e r i n F r u i t l a n d c o a l or i n F r u i t l a n d sand 

p r o d u c t i o n zones. 

There are a few spots on t h e r e such as i n 

the f a r n o r t h e a s t c o r n e r , the No. 208 w e l l shows a 

proposed F r u i t l a n d l o c a t i o n i n the 32-7 U n i t . There 

are a few d r y hole symbols s c a t t e r e d across the map 
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a l s o . 

Q. Let' s t u r n past E x h i b i t D and have you 

i d e n t i f y and d e s c r i b e E x h i b i t E - l . 

A. E s s e n t i a l l y , E x h i b i t E-l i s an 

a m p l i f i c a t i o n of E x h i b i t D. What I've done i s 

o u t l i n e d t h e areas which would be t o p o g r a p h i c a l l y 

u n s u i t a b l e f o r b u i l d i n g a w e l l l o c a t i o n pad. This 

e s s e n t i a l l y o u t l i n e s areas of very steep topography. 

Q. For Well 217, you have a l i t t l e more 

sur f a c e f l e x i b i l i t y f o r t h a t w e l l ? 

A. That i s c o r r e c t . 

Q. But as you go t o the 219 and p a r t i c u l a r l y 

t o t h e 213, you're more l i m i t e d on your s u r f a c e use? 

A. Yes, t h a t ' s c o r r e c t . 

Q. Have you given us a d i s p l a y then t h a t 

i n t e g r a t e s the geology or t a l k s about the u n f a v o r a b l e 

g e o l o g i c components of your a n a l y s i s ? 

A. Yes. E x h i b i t E-2 i s e s s e n t i a l l y a 

composite of both the s t r u c t u r e and the net coal 

t h i c k n e s s map o u t l y i n g areas, which would be l e s s 

f a v o r a b l e as opposed t o areas which would be more 

f a v o r a b l e f o r d r i l l i n g F r u i t l a n d c o a l p r o d u c t i o n . 

Q. A l e s s f a v o r a b l e area would be one t h a t ' s 

i n the s t i p p l e d area? 

A. Yes. 
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Q. Have you put the two d i s p l a y s t o g e t h e r i n a 

compos i t e ? 

A. Yes. That composite i s E x h i b i t E-3. I t ' s 

an o v e r l a y of the two pr e v i o u s maps, and i t ' s o n l y 

o u t l i n e d f o r the areas i n which we're i n t e r e s t e d i n 

today. 

Q. When you look at the 213 w e l l , t h a t would 

be s p o t t e d i n clos e p r o x i m i t y t o the 201 w e l l ? 

A. Yes. That would be e s s e n t i a l l y a d j a c e n t t o 

i t . 

Q. What's your c o n c l u s i o n i n summation then 

about the l o c a t i o n of t h a t w e l l ? 

A. That l o c a t i o n i s very l i m i t e d as t o area 

where we co u l d p o t e n t i a l l y b u i l d a pad and put down a 

p r o d u c t i v e w e l l . 

Q. The next one i s the 219? 

A. Yes. The 219 i n S e c t i o n 5, t h e r e i s a 

l i t t l e more leeway t h e r e , but because of c o n s t r a i n t s 

both by the roads i n the area and t h e r e i s a l s o some 

a r c h e o l o g i c s i t e s i n the area which f u r t h e r l i m i t e d 

where we can place t h a t w e l l . 

Q. That w e l l would be s p o t t e d s l i g h t l y n o r t h 

o f , what i s i t , 18? 

A. I t would e s s e n t i a l l y be due west of 18. 

Q. When we go t o the 217, t h a t ' s s l i g h t l y 
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n o r t h of the 74 w e l l ? 

A. Yes, t h a t ' s c o r r e c t . 

Q. What's your c o n c l u s i o n about each of those 

two w e l l s ? 

A. I n the case of the 217, a g a i n , t h e r e ' s a 

l i t t l e more leeway as t o where we coul d p o s s i b l y place 

t h a t w e l l , but i t i s c u r r e n t l y staked i n a l o c a t i o n 

t h a t takes advantage of the e x i s t i n g roads i n t o the 

area . 

No. 219 i s e s s e n t i a l l y the same s i t u a t i o n . 

There's a l i t t l e b i t of leeway t h e r e , b u t , a g a i n , 

we're t r y i n g t o take advantage of e x i s t i n g roadways 

and development i n the area. 

Also i n both of those cases, the 219 and 

the 217 are l o c a t e d so as t o take advantage of 

g e o l o g i c s t r u c t u r e t o i t s best a v a i l a b i l i t y . 

Q. I n summary t h e n , Mr. Moore, based upon the 

c o n s t r a i n t s of geology and su r f a c e use and the other 

c o n d i t i o n s t h a t l i m i t the l o c a t i o n of these w e l l s and 

the c o n f i g u r a t i o n of the spacing u n i t s , i n your 

o p i n i o n , i s a p p r o v a l of t h i s a p p l i c a t i o n i n the best 

i n t e r e s t s of c o n s e r v a t i o n , the p r e v e n t i o n of waste, 

and the p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A. Yes, t h a t ' s c o r r e c t . 

MR. KELLAHIN: Mr. Examiner, we would move 
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the i n t r o d u c t i o n of P h i l l i p s ' e x h i b i t book, which i s 

marked E x h i b i t s A th r o u g h E x h i b i t E-3. 

HEARING EXAMINER: E x h i b i t s A throu g h E-3 

w i l l be a d m i t t e d i n t o evidence. 

MR. KELLAHIN: That concludes my 

examination of Mr. Moore. 

CROSS-EXAMINATION 

BY HEARING EXAMINER: 

Q. Mr. Moore, what w i l l happen t o the 201 

w e l l ? 

A. We have i n t e n t i o n at t h i s time t o deepen 

the No. 201 l o c a t i o n t o at l e a s t a Mesaverde 

c o m p l e t i o n and p o s s i b l y t o a Dakota c o m p l e t i o n . We're 

c u r r e n t l y e v a l u a t i n g t h a t , and i t ' s been proposed t o 

the o t h e r p a r t n e r s i n the w e l l . 

Q. But i t w i l l not be completed or producing 

from the F r u i t l a n d c o a l ; i s t h a t c o r r e c t ? 

A. No, i t w i l l n o t , and i t has never been 

t e s t e d i n the F r u i t l a n d s e c t i o n . 

Q. You mentioned t h a t the BLM were on the s i t e 

f o r the i n s p e c t i o n s on your w e l l s out t h e r e . On the 

p r o r a t i o n u n i t s along the lak e --

A. Yes. 

Q. Was the Bureau of Reclamation a l s o 

a v a i l a b l e ? 
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A. I'm u n c e r t a i n of t h a t . 

Q. Are they the s u r f a c e use management i n t h a t 

area, and what i s t h e i r sphere of i n f l u e n c e ? 

A. Yes, they are i n c o n t r o l of the sur f a c e use 

i n t h a t area, and I'm sure they've been c o n s u l t e d . I 

p e r s o n a l l y have not conducted the c o n t a c t s w i t h the 

r e g u l a t o r y agencies. 

Q. But you say the BLM was out there? 

A. Yes, I know f o r a f a c t the BLM has v i s i t e d 

these t h r e e l o c a t i o n s , and our normal procedure i s t o 

have a r e p r e s e n t a t i v e of each of the r e g u l a t o r y 

agencies on l o c a t i o n as we are s t a k i n g the w e l l s . I'm 

not a b s o l u t e l y c e r t a i n t h a t they have been been t h e r e , 

though. 

Q. I n your p r e p a r a t i o n f o r E x h i b i t E - l , t h a t 

was the t o p o g r a p h i c a l u n f a v o r a b l e areas? 

A. Yes. 

Q. Was t h a t a l s o done w i t h the a s s i s t a n c e of 

the Bureau of Rec or the BLM? 

A. No. I prepared t h a t m y s e l f . 

Q. What d i d you use as the parameters? 

A. The p r i n c i p a l parameter, I e l i m i n a t e d areas 

of v e r y steep s l o p e s . 

Q. Were t h e r e any a r c h e o l o g i c a l s i t e s i n c l u d e d 

i n t h e r e , or i s t h i s j u s t due t o topography f o r crown 
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f e a t u res ? 

A. No. This i s e s s e n t i a l l y a summary of the 

to p o g r a p h i c map. There are a number of a r c h e o l o g i c a l 

s i t e s i n the area, but I have not l o c a t e d them, and we 

have not done an e x t e n s i v e study of the area. I t ' s 

e s s e n t i a l l y a study s i t e by s i t e as we stake the 

l o c a t i o n s . 

HEARING EXAMINER: Are t h e r e any other 

q u e s t i o n s of Mr. Moore? 

CROSS-EXAMINATION 

BY MR. MORROW: 

Q. I missed where the lake o u t l i n e i s on 

t h e r e , Mr. Moore. I s i t shown on one of your 

e x h i b i t s ? 

A. Yes. I f you look at E x h i b i t E - l , f o r 

example, t h e r e ' s a very l i g h t dashed l i n e t h a t shows 

the o u t l i n e of the l a k e . I t e s s e n t i a l l y runs 

n o r t h - s o u t h t h r o u g h Sections 6, 7, and 18. 

Q. Kind of a narrow lake t h e r e ? 

A. Yes. I t ' s a very narrow arm along what 

used t o be the Los P i n t o s R i v e r . 

Q. I s i t along the 6100-foot contour? 

A. Yes. That would be ea s i e r t o decipher i f 

we had a c o l o r e d copy of the t o p o g r a p h i c map. 

HEARING EXAMINER: Are t h e r e any other 
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q u e s t i o n s of t h i s w itness? 

MR. KELLAHIN: No, s i r . 

HEARING EXAMINER: He may be excused. 

Mr. K e l l a h i n ? 

MR. KELLAHIN: Mr. Examiner, I don't 

immediately see the e x h i b i t stamp i n the he a r i n g room, 

but I w i l l mark and propose t o i n t r o d u c e as E x h i b i t F, 

the c e r t i f i c a t e of m a i l i n g . I do need your p e r m i s s i o n 

t o submit a supplemental c e r t i f i c a t e . We have 

r e c e i v e d some a d d i t i o n a l r e t u r n r e c e i p t s , and t h e r e 

was a supplemental m a i l i n g t h a t needs t o be appended 

t o t h i s c e r t i f i c a t e . I f I may do so f o l l o w i n g the 

h e a r i n g , I would a p p r e c i a t e i t . 

MR. STOVALL: Mr. K e l l a h i n , would you also 

p r o v i d e a l i s t of the names t o whom m a i l i n g was 

a c t u a l l y made, not n e c e s s a r i l y the r e t u r n r e c e i p t s ? 

MR. KELLAHIN: C e r t a i n l y . We'll give you a 

complete l i s t t h a t w i l l show you the n o t i c e and the 

p a r t i e s t o be n o t i f i e d . 

HEARING EXAMINER: And a l l p a r t i e s t o be 

n o t i f i e d on t h i s l i s t and your supplemental one, a l l 

w i t h i n 20 days of t h i s hearing? 

MR. KELLAHIN: Y e s , s i r . 

HEARING EXAMINER: That w i l l be f i n e , Mr. 

K e l l a h i n . Somebody s t o l e both stamps. I'm s o r r y f o r 
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the i n c o n v e n i e n c e , but I a p p r e c i a t e you marking i t 

w i t h b i g red l e t t e r s . 

Q. (BY MR. MORROW) Let me ask one more 

t h i n g . Tom, what does "automatic e l i m i n a t i o n " mean? 

Do you know what t h a t means? They use t h a t term as 

p a r t of the acreage t h a t has been e l i m i n a t e d by 

automatic e l i m i n a t i o n ? 

MR. STOVALL: From the u n i t ? He r e f e r r e d 

t o t h a t r e f e r e n c e , the landman did? 

THE WITNESS: Mr. Kieke made t h a t 

r e f e r e n c e . 

MR. KELLAHIN: Can you e x p l a i n t h a t ? 

THE WITNESS: Sure. Automatic e l i m i n a t i o n 

i s pursuant t o t h a t u n i t agreement, and b a s i c a l l y i f 

the land i s not i n c l u d e d w i t h i n a p a r t i c i p a t i n g a rea, 

a f t e r a c e r t a i n amount of t i m e , i t ' s a u t o m a t i c a l l y 

e l i m i n a t e d from the u n i t because of n o n p r o d u c t i o n , 

nondevelopment. This p a r t i c u l a r u n i t i s dated back i n 

the e a r l y 50's, and t h a t e l i m i n a t i o n was pr o b a b l y i n 

the e a r l y 60*s. 

HEARING EXAMINER: Have they been 

v o l u n t a r i l y pooled w i t h i n t h i s p r o r a t i o n u n i t No. 1 , 

Mr . K ieke? 

MR. KIEKE: Yes. 

HEARING EXAMINER: So everybody has 
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j o i n e d ? 

MR. KIEKE: That's c o r r e c t . 

HEARING EXAMINER: Any other q u e s t i o n s of 

t h i s w i t n e s s or e i t h e r one of them? I f n o t , they may 

be excused at t h i s t i m e . 

A n y t h i n g f u r t h e r i n t h i s case? 

MR. KELLAHIN: No, s i r . 

HEARING EXAMINER: Case No. 10058 w i l l be 

taken under advisement. 

I do hereby certify that the foregoing is 
a complete record of the proceedings la 
the Examiner hearing of£ase Mo./J&rf, 
heard by me h * ^ T / Z / ! 1 9 • 

Examiner 
Oil Conservation Division 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

33 

CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO 
) ss . 

COUNTY OF SANTA FE 

I , Deborah O'Bine, C e r t i f i e d Shorthand 

Reporter and Notary P u b l i c , HEREBY CERTIFY t h a t the 

f o r e g o i n g t r a n s c r i p t of proceedings b e f o r e the O i l 

C o n s e r v a t i o n D i v i s i o n was r e p o r t e d by me; t h a t I 

caused my notes t o be t r a n s c r i b e d under my personal 

s u p e r v i s i o n ; and t h a t the f o r e g o i n g i s a t r u e and 

acc u r a t e r e c o r d of the p r o c e e d i n g s . 

or employee of any of the p a r t i e s or a t t o r n e y s 

i n v o l v e d i n t h i s matter and t h a t I have no pers o n a l 

i n t e r e s t i n the f i n a l d i s p o s i t i o n of t h i s m a t t e r . 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e 

WITNESS MY HAND AND SEAL September 13, 

1989 . 

DEBORAH 0'BINE 
CSR NO. 127 

My commission e x p i r e s : August 10, 1990 

CUMBRE COURT REPORTING 
(505) 984-2244 


