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C E R T I F I E D 

Work ing I n t e r e s t Owners of the 
Eunice Monument South U n i t Expans ion Area B 
Add ress L is t A t tached 

Rat i f i ca t ion and Jo inder to 
the Eunice Monument South U n i t , 
Lea C o u n t y , New Mexico 
f o r Commitment o f I n te res t 
in Expans ion Area to the 
Ex i s t i ng U n i t and U n i t Ope ra t i ng 
Agreement under Subsequent 
Jo inder Prov is ions 

Gent lemen: 

Enclosed are seven copies of the Rat i f i ca t ion and Jo inder and Addendum to 
t he capt ioned f o r U n i t Expans ion Area " B " . Please r e t u r n s ix f u l l y 
executed and acknowledged copies to my a t ten t i on at you r ear l ies t 
conven ience. We wi l l f i le two o r i g ina l s w i t h the BLM, one w i th the OCD, 
one w i th the State Land O f f i c e , one in Lea C o u n t y , N . M . , and one in our 
un i t f i l e . 

I am also enc los ing a copy of Exh ib i t s " A " , " B " , and " C " fo r the 
« expansion a rea . These e x h i b i t s r e f l ec t the in fo rmat ion y o u r company has 

supp l ied Chev ron conce rn ing ownersh ip w i t h i n the t r a c t s in the expans ion 
area . We wi l l u t i l i ze y o u r d i v i s i on pay o r d e r i n f o r m a t i o n , as re f lec ted on 
Exh ib i t " B " , fo r no t i f i ca t ion o f Expans ion to the r o y a l t y owners w i t h i n the 
expansion area . Please adv ise us i f co r rec t i ons are r e q u i r e d . 

We are t e n t a t i v e l y p lann ing to schedule the OCD hear ing fo r expans ion of 
the Eunice Monument South U n i t (EMSU) on A u g u s t 22, 1 990, and wi l l 
p rov i de p r o p e r not ice of the same to you p r i o r to the h e a r i n g . We wi l l 
also n o t i f y al l known r o y a l t y owners p r i o r to the h e a r i n g . We wi l l beg in 
s i g n i n g up r o y a l t y owners a f t e r the h e a r i n g , and w i l l inc lude a copy of 
the D iv is ion 's o r d e r fo r un i t i za t i on in the r o y a l t y owners ' Rat i f i ca t ion and 
Jo inder package. Th i s p rocedu re wi l l i nsu re t ha t r o y a l t y owners are f u l l y 
in formed of the plan and of the D iv is ion 's o r d e r p r i o r to commit t ing t he i r 
i n te res t to the u n i t . 
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We wi l l also p r o v i d e a copy of the D iv is ion 's o rde r fo r un i t i za t i on to each 
of you and wi l l coord ina te the es tab l ishment of the e f f ec t i ve date fo r 
commencement of un i t i zed opera t ions in the expans ion area w i th y o u . 
Prev ious w o r k i n g i n te res t owner bal lots have a p p r o v e d un i t i za t i on based 
upon the genera l terms conta ined in the Addendum a t tached to the 
Rat i f i ca t ion and J o i n d e r . A t the time the bal lots were execu ted we were 
an t i c i pa t i ng costs ad jus tments ( B u y - i n ) based upon a 1st q u a r t e r , 1991 
commencement of water in jec t ion in the expans ion a rea . In the even t t h i s 
water in jec t ion commencement is later t han the 1st q u a r t e r of 1991, the 
b u y in costs wi l l be ad jus ted fo r d e p r e c i a t i o n . 

As a member of the e x i s t i n g EMSU, y o u r f i les con ta in copies of the 
D iv is ion 's o r d e r s a p p r o v i n g the EMSU, the Un i t Ag reemen t , the Uni t 
Opera t i ng Ag reemen t , and the e x h i b i t s to the U n i t and U n i t Ope ra t i ng 
Ag reemen ts . However , i f you can not p romp t l y locate you r f i le copy let 
me know and I w i l l make a copy f rom ou r f i l e and f o r w a r d i t to y o u r 
a t t e n t i o n . 

I f you have any quest ions conce rn ing the above , please cal l me. 

V e r y t r u l y y o u r s . 

Ray M. Vaden 
Land Represen ta t i ve 

RMV:lmm702 

Enclosures 



EXPANSION AREA "B" 
- EMSU WORKING INTEREST OWNERS 

RATIFICATION, JOINDERS & EXHIBITS "A" AND "B" 

CERTIFIED 
Amerada Hess Corporation Chevron U.S.A. Inc. 
J. C. Hefley R. C. Anderson 
Manager of Unitiz a t i o n P. 0. Box 670 
P.O. Box 2040 Hobbs, NM 88240 
Tulsa, OK 74102 

CERTIFIED 
Amoco Production Company U.S.A. 
Dan Janik 
P.O. Box 3092 
Houston, Texas 77253 

CERTIFIED 
Shell Western E&P Inc. 
D. L. Barksdale 
Room 4434 Woodcreek 
P.O. Box 576 
Houston, TX 77001 

CERTIFIED 
Arco O i l & Gas Company 
Dan Dodd 
P.O. Box 1610 
Midland, Texas 79702 

CERTIFIED 
Conoco, Inc. 
Joint Interest Operations 
P.O. Box 460 
Hobbs, NM 88240 

CERTIFIED 
Texaco Producing, Inc. 
Attention: Mr. R. H. Koerner 
P.O. Box 2100 
Denver, CO 80201-2100 



RATIFICATION AND JOINDER 

OF UNIT AGREEMENT AND OPERATING AGREEMENT 
FOR UNIT EXPANSION AREA B 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Eunice Monument South Unit Area, County of Lea , State 
of New Mexico, dated June 22 , 1984, i n form approved on behalf of the 
Secretary of the I n t e r i o r , and i n consideration of the execution or r a t i f i c a t i o n 
by other Working Interest Owners of the Unit Operating Agreement for the 

Eunice Monument South Unit Area, County of Lea , State of New Mexico, 
dated June 22 , 1984, the undersigned working in t e r e s t owner hereby expressly 
r a t i f i e s , approves, and adopts said Unit Agreement, and also said Unit Operating 
Agreement as f u l l y as though the undersigned had executed the o r i g i n a l agreements, 
subject to the terms and conditions of the Addendum attached hereto and made a 
part hereof. 

This R a t i f i c a t i o n and Joinder s h a l l be ef f e c t i v e as to the undersigned's 
interests i n any lands and leases, or interests therein, and roy a l t i e s presently 
held or which may arise under existing option agreements or other interests i n 
unitized substances, covering any lands w i t h i n the Unit Area i n which the 
undersigned may be found to have an o i l or gas in t e r e s t . 

This R a t i f i c a t i o n and Joinder s h a l l be binding upon the undersigned, i t s 
successors and assigns. 

EXECUTED t h i s day of , 19 . 

Address: 

CORPORATION ACKNOWLEDGMENT 

THE STATE OF § 

COUNTY OF § 

The foregoing instrument was acknowledged before me t h i s day of 
, 19 , by , 

, for/of 

behalf of said corporation. 

My Commission Expires: 

, a corporation, on 

Notary Public 
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WORKING INTEREST OWNER 

ADDENDUM TO RATIFICATION AND JOINDER 
OF UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

FOR UNIT EXPANSION AREA B OF THE 
EUNICE MONUMENT SOUTH UNIT, 

LEA COUNTY, NEW MEXICO 

I t i s the intent of the owners of interests executing the R a t i f i c a t i o n and Joinder 
attached hereto to approve and j o i n i n the expansion of the Eunice Monument South 
Unit for secondary and t e r t i a r y recovery operations by expansion of the existing 
unit to encompass the following lands hereinafter referred to as "Unit Area B", 
"expansion area B", or "u n i t expansion area B". 

Lands Encompassed i n Unit Expansion Area B 

Township 20 South, Range 36 East, N.M.P.M., Lea County, New Mexico 

Section 10 
Section 11 
Section 13 
Section 14 
Section 15 
Section 23 
Section 24 

E/2E/2 
W/2, W/2NE/4, SE/4 
W/2, S/2SE/4 
A l l 
NE/4NE/4 
A l l 
N/2, SW/4, W/2SE/4 

Lands Encompassed i n Existing Unit Area A 

Township 20 South, Range 36 East, N.M.P.M. 

Section 25: A l l 
Section 36: A l l 

Township 20 South, Range 37 East, N.M.P.M. 

Section 30: S/2, S/2N/2, NE/4NW/4 and NW/4NE/4 
Section 31: A l l 
Section 32: A l l 

Township 21 South, Range 36 East, N.M.P.M. 

Section 2: S/2S/2 
Section 3: Lots 3, 4, 5, 6, 11, 12, 13, and 14 and S/2 
Section 4 through 11: A l l 
Section 12: W/2SW/4 
Section 13: NW/4NW/4 
Section 14 through 18: A l l 
Section 21: N/2 and N/2S/2 
Section 22: N/2 and N/2S/2 

The parties hereto agree to operate the ex i s t i n g Unit Area (Area A) and the Unit 
expansion area "B" as separate e n t i t i e s u n t i l such time as the working interest 
owners of the existing Unit Area and the Unit expansion area "B" agree to 
consolidate f a c i l i t i e s and operations under the terms and voting procedures of the 
Unit and Unit Operating Agreement i n addition to obtaining the consent of the 
A.O., the Land Commissioner and the OCD. The t o t a l and proportionate allocation 
of said investment adjustment s h a l l be i n the amounts agreed upon and evidenced by 
ba l l o t of the working interest owners i n compliance with the voting procedures 
adopted by such owners. 

The parties further agree that Eunice Monument South Unit w i l l be expanded under 
the general terms of Section 4 (Expansion) and Section 32 (Nonjoinder and 
subsequent joinder) of the Unit Agreement with the understanding that at least 
u n t i l such time as the above described actions have consolidated f a c i l i t i e s and 
operations, the following s h a l l apply: 

380203/01310/53 60190 



ADDENDUM 2 

1. As a basis for admission into the existing Eunice Monument South Unit, the 
working interest owners i n expansion area B w i l l pay to the owners of the 
existing Unit an agreed upon investment adjustment for acquisition of an 
interest i n the existing Eunice Monument South Unit water i n j e c t i o n plant, 
main trunk l i n e , water supply wells, water disposal w e l l and the related 
equipment and f a c i l i t i e s previously constructed to serve the existing unit 
area. 

2. A l l direct c a p i t a l costs necessary to implement secondary recovery operations 
for the expansion area B w i l l be borne by the working interest owners i n the 
expansion area B at no cost to the existing u n i t . 

3. Future c a p i t a l expenditures, as prescribed by the Internal Revenue Service 
Rules and Regulations then i n e f f e c t , on the common i n j e c t i o n system 
described above w i l l be proportionately shared with 17.24% allocated to the 
expansion area and 82.76% allocated to the existing area; with the following 
exception: 

Capital expenditures which benefit only one area (either expansion or 
existing area) w i l l be borne solely (100%) by the area (either expansion 
or e xisting area) which i n i t i a t e d the expenditure. Capital expenditures 
on the common i n j e c t i o n system s h a l l be determined as b e n e f i t t i n g solely 
one area by vote of the working int e r e s t owners i n the affected area or 
areas, following the voting procedures established i n A r t i c l e 4 of the 
Unit Operating Agreement. 

4. A l l expense and operating costs for the u n i t expansion area B that are not 
related to the common i n j e c t i o n system w i l l be maintained separately from the 
costs and expenses of the existing u n i t area. A l l expenses and operating 
costs for the common i n j e c t i o n system set f o r t h i n number 1 above, w i l l be 
shared proportionally between the existing u n i t area and the expansion area 
based on the percentage of monthly i n j e c t i o n and monthly water supplied to 
the existing u n i t area and expansion area. Monthly operating expenses on the 
common i n j e c t i o n system w i l l be proportioned based on the following d i r e c t 
measurement approach: 

I n j e c t i o n F a c i l i t y Monthly Expenses *Monthly Water I n j e c t i o n to an Area 
Total Monthly I n j e c t i o n to both areas 

+ Water Supply Well Monthly Expenses *Monthly Water Supply to an Area 
Total Monthly Water Supplied to both areas 

In the event of i n j e c t i o n system interruptions, the operator of the common 
in j e c t i o n system w i l l make every reasonable e f f o r t to proportion water to the 
existing and expansion areas based on the i n j e c t i o n take during the l a s t 
month of f u l l water delivery p r i o r to the i n t e r r u p t i o n . 

5. Plans of development, AFE's, budgets, and actual development costs for 
secondary and t e r t i a r y recovery operations i n expansion area B s h a l l be 
maintained separate from the existing Unit Area. 

6. A l l production from the expansion area B sh a l l be held separate from the 
existing Unit Area and w i l l be accounted fo r , sold, and allocated back to the 
tracts w i t h i n the expansion area based upon the t r a c t p a r t i c i p a t i o n 
established f o r the expansion area. 

This r a t i f i c a t i o n and joinder to the Unit Agreement fo r the Eunice Monument South 
Unit s h a l l be treated as a subsequent joinder under the terms of Section 32 of 
that certain Unit Agreement for the Eunice Monument South Unit dated June 22, 
1984, and recorded i n Book 440, at page 607, of the miscellaneous records of Lea 
County, New Mexico. Said u n i t became ef f e c t i v e on February 1, 1985 as evidenced 
by the C e r t i f i c a t e of Effectiveness dated February 12, 1985 and recorded i n Book 
442 at page 346 of the miscellaneous records of Lea County, New Mexico. 

Notwithstanding the above, as subsequent joinders to the Unit and Unit Operating 
Agreement for the Eunice Monument South Unit, i t i s agreed and understood that 
under Section 24 as modified under Section 39 of the Unit Agreement, the e f f e c t i v e 
date for u n i t i z a t i o n of expansion area B sh a l l be i n compliance with the 
Division's order or supplemental order, and w i l l be a date and as mutually agreed 
upon by the Unit Operator, the A.O., the Land Commissioner, and the Division. The 
effective date of the u n i t w i l l be set out i n the C e r t i f i c a t e of Effectiveness, 
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ADDENDUM 3 

and f i l e d of record i n lea County, New Mexico. I f t h i s agreement does not become 
eff e c t i v e as to expansion area B on or before June 1, 1991, i t s h a l l ipso facto 
expire on said date and thereafter be of no further force or ef f e c t . The 
statutory u n i t i z a t i o n of expansion area B and the inclusion of the same into the 
Eunice Monument South Unit s h a l l also be i n compliance with the terms of Sections 
32 and 39 of the Unit Agreement. In a l i k e manner the above referenced e f f e c t i v e 
date for the unit expansion area B s h a l l apply to A r t i c l e s 10, 11 and 19 of the 
Unit Operating Agreement. I t i s agreed and understood that the terms of Exhibits 
"D" (Insurance), "E" (Accounting Procedure f o r Joint Operations), "F" (C e r t i f i c a t e 
of Compliance), and "G" (Gas Storage and Balancing Agreement) sh a l l apply equally 
to working interest owners of the o r i g i n a l unit area and the expansion area as of 
the effective date of expansion. The overhead rates and charges referenced i n 
Exhibit "E", as applied to the u n i t expansion area B, sha l l be the escalated 
charges currently charged the working interest owners of the existing u n i t and 
shal l remain concurrent, and i d e n t i c a l f o r both the existing unit and the 
expansion area. 
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.ai »uj .^e» mv .MWeau, ana utxhpeale liams 

. RETURN T O " Spece on the reverse (id*. FeeVre ta bo thi* wtf prevent this 

i ana check 

Put your addraaa kt 
srd from being returned to 1 

» end the date of deiiverv, I 
tor teee and check ooirtee) for additional service (si requested. „ , -
1. • . Show to whnmaleilvorodydat*. and eddreeeee'e addraaa.wa. .QfRoslileier? OesTvary 

— • • a w * ^ w i ' -(Earn dsaryt) 

CERTIFIED 
Conoco, I n c . 
J o i n t I n t e r e s t Operations 
P.O. Box 460 
Hobbs, NM 88240 

5. Signeture — 

X 

7. Date of Delivery 

4.iArtktoreunaber 

r*P! 
* * O h w e d LJRegletered f A J 

f^Cerimad • • C0OS*> 
~ Rat 

Jss. 
Always oofaaln estonsytim erf eMttMMe) • 
or agant and DATE DEUVcWEO.<i. > 

8. Addressee'a Address (ONLY if • 
requested and fie paid) • -y • 

^ Form 3 8 1 1 , Mar. M t t i J * U.S.&P.O. 1988-212-886 
^ ^ . . ^ i j r « ^ L u i 

I SENDER: Ccxricaeta .reams 1 and 2 when sdditionel aarvicea are deaired. and oxnpiate itarna 
3 and 4. . : • - JSMSJ* . • - • • . 

Put your addresa in the "RETURN TO" Spece on the reverse aide. Failure to do this WW prevent tMa 
card from bdno returned to you. The return receipt fee will provide vou the neme of the oereon delivered 
|o^ar^the^at^C^del»^^,For aqqioortal r ew^^o win o ser v l r a is are avallahla. CanaiuS onstmaaS 

1. D S h o w to whom daaWed, 

a a w H w i e r i aaaaias aaeeai asasiiw e j | « | i 

additional servteela) requested. , 
—jd, dete, and addreesee's addreaa. 
JExtra chartel 

• Reetrlcted Delivery., 
(Extra charge) 

CERTIFIED 
Arco Oil & Gas Company 
Dan Dodd 
P.O. Box 1610 
Midland, Texas 79702 

ra Form 3 8 1 1 , Mar. B S t 
... , ry. 

•J 

Type of Service: 
• Registered T D Inaurad ' 
Ef<erns»d • COO 
• Eapr^Mrt • f o V S ^ X , 

Alwaya obtain aignatura of addraaaaa 
or agent and DATE DBJVBeTBV 

8. Addressee's Address (ONLY if 
requested and fee paid) 

* U.S.Q.P.O. 1988-212-885 DOMESTIC RETURN RECEjpT 

• abNOtJt: complete itema 1 and 2 whan eddrtionel services are deaired, end complete KM 
3 a n d 4 . • •< - .•• ̂  ..-; „ •< • - • 

Put your address in tha "RETURN T O " Space on the reveree side. Failure to dc this win prevent tl 
card from baino returned to you. T^retum receipt foe will provide vou the name of the person deliver 
to and the date of deiiverv. For addroonal tees the following services ere available, conault poatmasi 
tor tees and check Doxies) lor eddWonal aarvice(a) requeeled. . 
1. Q- Show to whom delivered, data<»and.eddraaees's address, 

(Extra charte) 
2. • Restricted Delivery 

(Earn charge) 

DOMESTIC RETURN RECHPT , 

I I -" i" . imtt^aTl ' » ' ^ P W f t r s r f saTI i r - rn i l i t r l - i^j^efefc 

CERTIFIED 
Shell Western E&P Inc. 
D. L. Barksdale 
Room 4434 Woodcreek 
P.O. Box 576 
Houston, TX 77001 

5,-Slgnature — Address 

Type of Service: 
• Regknared 
• Csrtrhed 
• E x p r e s s ^ 

• Inaurad 
• COD 
I - ] Return Receipt 
L J for Merchandisa 

Alwaya otaaanSionature of 
or agent and DATE DEUVERED. 

rAddressee's Address (ONLY if 
fraaueeud and fee paid) 

PS Form 3 8 1 1 , Ma2 * U & & P . O . 1968 -212 -865 

"f ' ' 

DOMESTIC RETURN RECEI 

Cornplete Items V and 2 when additional services are deaired, end complete Itarr 

Put your addreaa In the ,'RETURN"TO"'Speoe en the reveree side. Failure to do thie will prevent t 
cardfrom being returned to you. The return receipt fee wM provide vou the neme of the peraon delivei 
toand the date of delivery. For aaaBonal teea the imlnwinq service » . evilUM. ffnrVsiiit pnitn>«. wings 

for addrtional servicelsl requested. teea end check I „ , . _ , 
• Show to whom delivered, dete, and addressee's addreaa. 

F r r n rfWrrtrl fetjfi 

poatmeatf 

CERTIFIED 
Amoco Production Company U.S.A. 
Dan Janik 
P.O. Box 3092 
Houston, Texas 77253 

8. ' Signature - Addreaa 

6 . S l n n ^ i i r ^ -

7. Dsta of Delivery 
skaWegV. 

PS Form 3 8 1 1 , Mar. 1988 

• Raatrlctad Delivery 
(Extra charge) 

Type 
• R. 

• o 
O i 
• coo 
n Return Receipt 
- - for MeVchendi.. 

Alwaya obtain aionature cf eddrasiss 
or aoant end DATE DELIVER EO. 

8^Addreaaee's Addrees (ONLY if 
requested and fee paid) 

* U S . Q . P . O . 1986 -212 -865 DOMESTIC RETURN RECEIF 

"•3 

• SENDER: Compters learns 1 and 2 when additional aarvicea ara deaired, and compiete itema 
3 a i d 4 . . . . - , * r t * « ^ ^ f •' ' 

Put your addreaa fn the WEIUHN TO" Space on the reverse aide. FaRure to do thia wIR prevent thai 
J "- T the peraon derivered 

. uonautt poetmaatar 

: _di&aru charge) 
Delivery.. 

(Extra charge) 

CERTIFIED 
Texaco Producing, Inc. 
Attention: Mr. R. H. Koerner 
P.O. Box 2100 
Denver, CO 80201-2100 

5. Signeture — Addreaa 

8. Signature — Agent 

7, Dsts of Delivery 

4. 

mm Tyr»"~rrr Service: 
D Rsgistersd 
• Ceitifled 
• Express Ms" 

Ahjs)V»Jwe)i 
ofttjent and 

• l 
• coo- >?y. 
• Return Receipt 

for Merchandise 

and PATE DEUVERED. 

Addrsssss's Address (ONLY If 
requested and fit paid) 

I 

1 

8 Form 3 8 1 1 , Mar. 1988 * U.&G.P.O. 1988 -212 -885 DOMESTIC RETURN RECEIPT 

... . / / 

• SENDER: Compiete itema 1 and 2 whan additional aarvioaa are desired, end complete hams 
3 and 4. - •«» •• 

Put your addreaa In tha "RETURN TO" Spece on^pa reverse elds. Failure to do this will prevent thia 
card from r> ' ~ 
to and the ri 
for fe 
1. 

n beina returned to you. The return recent foe wBi orovioc vou tne name of tne peraon delivered 
ia date of delrverv. For additional tees the miowlng servicss are available, conault postmaater 
and check boxlea) for additional eenricele) requested. 

• Show to whom delivered, date, and addressee's addreaa. 
(Extra charge) 

2. • 

CERTIFIED 
Amerada Hess Corporation 
J. C. Hefley 
Manager of Unitization 
P.O. Box 2040 
Tulsa , OK 74102 

5. Signature -

X 

• Address 

6. Signsture — Agent 

7. Date of Delivery 

HUN 1 4 WB 

Reetrlcted Delivery 
(Extra charge) 

4. /Ai 

Type of 
• Registered 
•xertJfied 
• Express Mail 

• Inaurad 
• COD 
r~| Return Receipt 
u - ' for Merchandise 

Alwaya obtain aignatura of addi 
or agent and DATE DELIVERED 

8. Addressee' 'ONLY if 

PS Form 3 8 1 1 , Mar. 1988 a U.S.O.P.O. 1988-212-865 IRN RECEIPT 

ILLEGIBLE 


