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September 20, 1990 

State of New Mexico 
Energy & Minerals Department 
New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

TELECOPIER: 
(505) 325-4675 

Vl. Mailing Address: 
P. O. Box 1020 

Farmington, N.M. 87499 

A t t n : William J. LeMay, D i v i s i o n Director 

Re: A p p l i c a t i o n f o r Horizontal D i r e c t i o n a l D r i l l i n g P i l o t 
P r o j e c t , Special Operating Rules Therefor, and 
Non-Standard O i l Spacing and Proration U n i t , 
San Juan County, New Mexico 

Gentlemen: 

Please consider t h i s l e t t e r the w r i t t e n a p p l i c a t i o n of Giant 
Exploration & Production Company f o r an Order of the New Mexico 
O i l Conservation D i v i s i o n approving a h o r i z o n t a l d i r e c t i o n a l 
d r i l l i n g p i l o t p r o j e c t , together w i t h special operating rules 
t h e r e f o r , and a non-standard o i l spacing and p r o r a t i o n u n i t 
f o r i t s Debra Geiger No. 1 Well. 

S p e c i f i c a l l y , Giant Exploration & Production Company seeks the 
formation of a 480-acre non-standard o i l spacing and p r o r a t i o n 
u n i t i n the B i s t i Lower Gallup O i l Pool comprising the N/2 and 
the N/2S/2 of Section 4, Township 24 North, Range 11 West, 
N.M.P.M., San Juan County, New Mexico, t o be dedicated t o i t s 
Debra Geiger No. 1 Well. Giant Exploration & Production Company 
proposes t o d r i l l i t s Debra Geiger No. 1 Well at a surface 
l o c a t i o n 105' FSL and 125' FEL of Section 32, Township 25 North, 
Range 11 West, N.M.P.M., San Juan County, New Mexico, to 
d i r e c t i o n a l l y d r i l l said wellbore t o a contact point i n the 
Gallup formation 470' FWL and 620' FNL of Section 4, Township 
24 North, Range 11 West, N.M.P.M., San Juan County, New Mexico, 
and to h o r i z o n t a l l y d r i l l said wellbore from the contact point 
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i n a s o u t h e a s t e r l y d i r e c t i o n w i t h i n t h e Gal l u p f o r m a t i o n and 
w i t h i n a t a r g e t window d e s c r i b e d as a r e c t a n g l e , t h e o u t e r 
boundaries of which are 330 f e e t i n s i d e t h e boundaries of t h e 
proposed o i l spacing and p r o r a t i o n u n i t . Giant E x p l o r a t i o n 
& P r o d u c t i o n Company f u r t h e r seeks s p e c i a l r u l e s and procedures 
w i t h i n t h e p i l o t p r o j e c t area i n c l u d i n g a l l o w a b l e p r o v i s i o n s 
f o r t h e en l a r g e d o i l spacing and p r o r a t i o n u n i t . 

This a p p l i c a t i o n was p r e v i o u s l y v e r b a l l y communicated t o t h e 
o f f i c e of t h e New Mexico O i l Conservation D i v i s i o n , a t which 
time t h e undersigned was advised t h a t t h i s a p p l i c a t i o n would 
be placed on the October 3, 1990 Examiner Hearing Docket of 
the Nev/ Mexico O i l Conservation D i v i s i o n . 

Please advise should you r e q u i r e any a d d i t i o n a l i n f o r m a t i o n . 

S i n c e r e l y , 

TANSEY, ROSEBROUGH, GERDING 
& STROTHER, P.C. 

TOMMY ROBERTS, A t t o r n e y f o r 
Giant E x p l o r a t i o n & P r o d u c t i o n Company 

TR:nk 

cc: Giant E x p l o r a t i o n & P r o d u c t i o n Company 
A t t n : John C o r b e t t 
P.O. Box 2 810 
Farmington, New Mexico 87499 

Supervisor -- D i s t r i c t I I I O f f i c e 
New Mexico O i l Conservation D i v i s i o n 
1000 Rio Brazos Road 
Aztec, New Mexico 87410 

9/S90:422 
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STATE LAND STATUS MAP 
BISTI TRADING POST-14 

SAN JUAN & MCKINLEY COUNTIES 
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