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OIL CONSERVATION DIVISION 

HAND DELIVERED 

Re: A p p l i c a t i o n o f Marathon O i l Company 
f o r a Special O i l Allowable f o r the 
Tamano Bone Springs O i l Pool, 
Eddy County, New Mexico 

1011 

Dear Mr. LeMay: 

On behalf of Marathon O i l Company please f i n d enclosed 
our a p p l i c a t i o n i n the referenced matter which we would 
appreciate being set f o r hearing at the next a v a i l a b l e 
Examiner's docket o f October 17, 1990. 

By copy o f t h i s a p p l i c a t i o n and l e t t e r , sent by 
c e r t i f i e d m a i l r e t u r n r e c e i p t we are n o t i f y i n g a l l operators 
w i t h i n the pool and a l l operators w i t h i n one m i l e o f the 
oute r boundary o f s a i d pool o f t h i s a p p l i c a t i o n of t h e i r 
r i g h t t o appear a t the hearing and t o p a r t i c i p a t e i n t h i s 
hearing, i n c l u d i n g the r i g h t t o present evidence e i t h e r i n 
support o f or i n o p p o s i t i o n t o t h i s a p p l i c a t i o n . 

Very t r u l y yours, 

WTK/tic 
Enclosure 

xc: Marathon O i l Company 

C e r t i f i e d M a i l Return Receipt 
A l l P a r t i e s l i s t e d on E x h i b i t B 
t o a p p l i c a t i o n 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION RECEIVED 

SFP % fi 1990 
IN THE MATTER OF THE APPLICATION OIL CONSERVATION DIVISION OF MARATHON OIL COMPANY FOR A 
SPECIAL OIL ALLOWABLE FOR THE 
TAMANO BONE SPRINGS OIL POOL 
EDDY COUNTY, NEW MEXICO 

CASE NO. 16 IIS 

A P P L I C A T I O N 

COMES NOW, MARATHON OIL COMPANY, by and through i t s 

a t t o r n e y s , K e l l a h i n , K e l l a h i n & Aubrey, and ap p l i e s t o the 

New Mexico O i l Conservation D i v i s i o n f o r a Special O i l 

Allowable f o r the Tamano Bone Springs O i l Pool, Eddy County, 

New Mexico, as more s p e c i f i c a l l y described as f o l l o w s : 

1. By Order R-7958, dated J u l y 1, 1985, the D i v i s i o n 

created the Tamano Bone Springs O i l Pool, whose v e r t i c a l 

l i m i t s encompass the e n t i r e Bone Springs f o r m a t i o n and whose 

c u r r e n t h o r i z o n t a l l i m i t s comprise the S/2 Section 2; a l l o f 

Section 11; SW/4 Section 12 and the W/2 of Section 14, T18S, 

R31E, N.M.P.M., Eddy County, New Mexico. 

2. A p p l i c a n t i s the operator of te n c u r r e n t l y 

producing w e l l s i n the Pool. 



3. The l o c a t i o n of the w e l l s i n the Pool i s as set 

f o r t h on E x h i b i t A attached hereto. 

4. There are c u r r e n t l y s i x t e e n w e l l s completed i n and 

producing from the Pool of which a top u n i t allowable f o r 

the Pool on statewide r u l e s allows f o r p r o d u c t i o n not i n 

excess o f 230 b a r r e l s o f o i l per day at a GOR o f 2,000 t o 1. 

5. Ap p l i c a n t seeks a u t h o r i t y t o operate w e l l s i n the 

Pool at t w i c e the c u r r e n t maximum allowable or a maximum 

d a i l y r a t e not i n excess of 460 BOPD. 

6. The names and addresses of the Operators i n the 

Pool t o whom n o t i c e has been sent by a copy o f t h i s 

A p p l i c a t i o n are set f o r t h on E x h i b i t B t o t h i s A p p l i c a t i o n . 

7. That the proposed Special Allowable i s necessary 

i n order t o meet market demand and w i l l not be i n excess of 

the most e f f i c i e n t r a t e of produc t i o n f o r the proper 

development and d e p l e t i o n of the pool thereby p r e v e n t i n g 

waste and p r o t e c t i n g c o r r e l a t i v e r i g h t s . 

8. A p p l i c a n t requests t h a t t h i s A p p l i c a t i o n be set 

f o r hearing on the Examiner's docket now scheduled f o r 

October 17, 1990. 



WHEREFORE, App l i c a n t requests t h a t t h i s A p p l i c a t i o n be 

set. f o r hearing and t h a t a f t e r n o t i c e and hearing the 

A p p l i c a t i o n be granted as requested. 

R e s p e c t f u l l y submitted 

KELLAHIN, KELLAHIN & AUBREY 

Post O f f i c e Box £265 
Santa Fe, New Mexico 87504 
(505) 982-4285 
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OPERATORS 

TAMANO FIELD AREA 
TOWNSHIP 18 SOUTH, RANGE 31 EAST 

EDDY COUNTY, NEW MEXICO 

Operators i n and around known Bone Spring Second Carbonate production, 
Sections 10 and 11: 

ARCO O i l and Gas Company 
P. 0. Box 1610 
Midland, Texas 79702 

HEYCO - Harvey E. Yates Company 
P. 0. Box 1933 
Roswell, New Mexico 88201 

Hudson, W. A. and Hudson, E. R. 
616 Texas Street 
Fort Worth, Texas 76102-4612 

Marathon O i l Company 
P, 0. Box 552 
Midland, Texas 79702 

Meridian O i l , Inc. 
21 Desta Drive 
Midland, Texas 79705 

Read and Stevens, Inc. 
P. 0. Box 1518 
Roswell, New Mexico 88201 

Yates Energy Corporation 
Sunwest Center, Ste. 1010 
Roswell, New Mexico 88201 
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