
F l S K & V A N D I V E R •,>; DIVISION 
ATTORNEYS AT LAW ?£' •' J - t j 

SEVENTH & MAHONE / SUITED Q nm Q 97 
ARTESIA, NEW M E ^ f i & ^ l O ^ ' 

(505)746-9841 
JOHN FISK FAX 

DAVID R. VANDIVER (505) 746-4208 

October 4, 1990 

Energy, Minerals and Natural 
Resources Department ^ - /' Q / 3 I 

O i l Conservation D i v i s i o n ( j u ^ - ^ 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 

Re: Proposed Red Hat State Unit 

Section 2: A l l 
Section 3: Lots 1 through 16 
Section 11: N/2 

Lea County, New Mexi co 

Gentlemen: 

Enclosed f o r f i l i n g , please f i n d three copies of the A p p l i c a t i o n 
of Yates Petroleum Corporation f o r Approval of a U n i t Agreement, 
Red Hat S t a t e U n i t Area, Lea County, New Mexico. Also enclosed 
i s an e x t r a copy of the A p p l i c a t i o n which we wouLd a p p r e c i a t e 
your r e t u r n i n g t o us i n the enclosed stamped self-addressed enve­
lope a f t e r i n s e r t i n g the docket number. 

Please s e t t h i s m a t t e r f o r hearing before an Examiner on October 
31, 1990. 

Thank you. 

Very t r u l y yours, 

David R. Vandiver 

DRV:pvw 
Enclosures 

cc w/enclosure: Mr. Rob Bullock 



•JH DIVISION 

90 OCT 9 n n i i n » 
3 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

O I L CONSERVATION D I V I S I O N 

I N THE MATTER OF THE A P P L I C A T I O N 
OF Y A T E S P E T R O L E U M C O R P O R A T I O N 
FOR A P P R O V A L OF A U N I T A G R E E ­
M E N T , RED HAT S T A T E U N I T A R E A , 
LEA COUNTY, NEW MEXICO 

CASE NO. ; /-rf 

APPLICATION 

COMES NOW Yates Petroleum C o r p o r a t i o n , by i t s a t t o r ­

neys, and i n support hereof, r e s p e c t f u l l y s t a t e s : 

1. A p p l i c a n t i s the o p e r a t o r of the f o l l o w i n g lands 

i n Lea County, New Mexico: 

Township 16 South, Range 33 East, N.M.P.M. 

Section 2 
Section 3 
Section 11 

A l l 
Lots 1 through 16 
N/2 

con t a i n i n g 1,600 acres, more or l e s s . 

2. The A p p l i c a n t seeks t o commit the a'Dove described 

lands t o an e x p l o r a t o r y u n i t known as the Red Hat S t a t e U n i t . 

The u n i t consists e n t i r e l y of s t a t e lands. 

3. The r a t i f i c a t i o n or approval of a l l leasehold own­

ers, i n c l u d i n g the State of New Mexico, r e q u i r e d t o r a t i f y such 

u n i t agreement w i l l be forthcoming p r i o r t o the e f f e c t i v e date of 

any order issued pursuant t o t h i s A p p l i c a t i o n by the D i v i s i o n . 



4. The a p p r o v a l of t h i s A p p l i c a t i o n i s i n the i n t e r ­

est of conservation and w i l l p r e v e n t waste and p r o t e c t c o r r e l a ­

t i v e r i g h t s . 

WHEREFORE, Applicant prays: 

A. That t h i s A p p l i c a t i o n be set f o r hearing before an 

examiner and th a t n o t i c e of said hearing be g i v e n as r e q u i r e d by 

law. 

B. That upon h e a r i n g , the D i v i s i o n e n t e r i t s order 

a p p r o v i n g the Red Hat S t a t e U n i t Agreement, w i t h A p p l i c a n t as 

o p e r a t o r , as an e x p l o r a t o r y u n i t embracing the above described 

lands. 

C. And f o r such o t h e r and f u r t h e r r e l i e f as may be 

j u s t i n the premises. 

YATES PETROLEUM CORPORATION 

David R. Vandiver 

FISK & VANDIVER 
Seventh and Mahone, Suite E 
A r t e s i a , New Mexico 88210 
(505) 746-9841 

Attorneys f o r Applicant 

-2-



J L - - - - - -N DIVISION 
hi/ /£D 

'90 OCT 9 fifllin 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

I N THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION 
FOR APPROVAL OF A U N I T A G R E E ­
MENT, RED HAT STATE U N I T A R E A , 
LEA COUNTY, NEW MEXICO 

APPLICATION 

COMES NOW Y a t e s P e t r o l e u m C o r p o r a t i o n , b y i t s a t t o r ­

n e y s , and i n s u p p o r t h e r e o f , r e s p e c t f u l l y s t a t e s : 

1 . A p p l i c a n t i s t h e o p e r a t o r o f t h e f o l l o w i n g l a n d s 

i n Lea C o u n t y , New M e x i c o : 

Township 16 S o u t h , Range 33 E a s t , N . M . P . M . 

S e c t i o n 2 : A l l 
Section 3: Lots 1 through 16 

Section 11: N/2 

con t a i n i n g 1,600 acres, more or l e s s . 

2. The A p p l i c a n t seeks t o commit the above described 

lands t o an e x p l o r a t o r y u n i t known as t h e Red Hat S t a t e U n i t . 

The u n i t consists e n t i r e l y of s t a t e lands. 

3. The r a t i f i c a t i o n or approval of a l l leasehold own­

ers, i n c l u d i n g the State of New Mexico, r e q u i r e d t o r a t i f y such 

u n i t agreement w i l l be forthcoming p r i o r t o the e f f e c t i v e date of 

any order issued pursuant t o t h i s A p p l i c a t i o n by the D i v i s i o n . 

CASE NO. / O j J i3i 



4. The a p p r o v a l of t h i s A p p l i c a t i o n i s i n the i n t e r ­

est of conservation and w i l l p r e v e n t waste and p r o t e c t c o r r e l a ­

t i v e r i g h t s . 

WHEREFORE, Applicant prays: 

A. That t h i s A p p l i c a t i o n be set f o r hearing before an 

examiner and t h a t n o t i c e of said hearing be g i v e n ss r e q u i r e d by 

law. 

B. That upon h e a r i n g , t he D i v i s i o n er.ter i t s o r d e r 

a p p r o v i n g t h e Red Hat S t a t e U n i t Agreement, w i t h A p p l i c a n t as 

o p e r a t o r , as an e x p l o r a t o r y u n i t embracing the cibove described 

lands. 

C. And f o r such o t h e r and f u r t h e r r e l i e f as may be 

j u s t i n the premises. 

YATES PETROLEUM CORPORATION 

David R. Vandive: 

FISK & VANDIVER 
Seventh and Mahone, Suite E 
A r t e s i a , New Mexico 88210 
(505) 746-9841 

Attorneys f o r Ap p l i c a n t 

-2-



•^•^>U- ,.u DIVISION 

HE--; ;ED 

'30 OCT 3 fin 1117 
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

I N THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION 
FOR APPROVAL OF A U N I T A G R E E ­
MENT, RED HAT STATE U N I T A R E A , 
LEA COUNTY, NEW MEXICO 

APPLICATION 

CASE NO. 

COMES NOW Yates Petroleum C o r p o r a t i o n , by i t s a t t o r ­

neys, and i n support hereof, r e s p e c t f u l l y s t a t e s : 

1. A p p l i c a n t i s t h e o p e r a t o r of the f o l l o w i n g lands 

i n Lea County, New Mexico: 

Township 16 South, Range 33 East, N.M.P.M. 

Section 2 
Section 3 
Section 11 

A l l 
L o t s 1 t h r o u g h 16 
N/2 

c o n t a i n i n g 1,600 a c r e s , more or l e s s . 

2 . The A p p l i c a n t s eeks t o commit t h e above d e s c r i b e d 

l a n d s t o an e x p l o r a t o r y u n i t known as t h e Red Ha t S t a t e U n i t . 

The u n i t c o n s i s t s e n t i r e l y o f s t a t e l a n d s . 

3 . The r a t i f i c a t i o n or a p p r o v a l o f a l l l e a s e h o l d own­

e r s , i n c l u d i n g t h e S t a t e o f New M e x i c o , r e q u i r e d t o r a t i f y s u c h 

u n i t a g r e e m e n t w i l l be f o r t h c o m i n g p r i o r t o t h e e f f e c t i v e d a t e o f 

any o r d e r i s s u e d p u r s u a n t t o t h i s A p p l i c a t i o n b y t h e D i v i s i o n . 



4. The a p p r o v a l of t h i s A p p l i c a t i o n is i n the i n t e r ­

est of conservation and w i l l p r e v e n t waste and p r o t e c t c o r r e l a ­

t i v e r i g h t s . 

WHEREFORE, Applicant prays: 

A. That t h i s A p p l i c a t i o n be set f o r hearing before an 

examiner and t h a t n o t i c e of said hearing be g i v e n e.s r e q u i r e d by 

law. 

B. That upon h e a r i n g , the D i v i s i o n e n t e r i t s o r d e r 

a p p r o v i n g the Red Hat S t a t e U n i t Agreement, w i t h A p p l i c a n t as 

o p e r a t o r , as an e x p l o r a t o r y u n i t embracing the above described 

lands. 

C. And f o r such o t h e r and f u r t h e r r e l i e f as may be 

j u s t i n the premises. 

YATES PETROLEUM CORPORATION 

David R. Vandive r 

FISK & VANDIVER 
Seventh and Mahone, Sui t e E 
A r t e s i a , New Mexico 88210 
(505) 746-9841 

Attorneys f o r Ap p l i c a n t 

-2-





F I S K & V A N D I V E R 
ATTORNE YS AT LAW 

if.'0 SEVENTH & MAHONE / SUITE E 
ARTESIA, NEW MEXICO 88210 •vl 8 53 

( 5 0 5 ) 7 4 6 - 9 8 4 1 
JOHN FlSK F A X 

(505)746-4208 DAVID R. VANDIVER 

O c t o b e r 1 1 , 1990 

ol 3^ 
Energy, Minerals and Natural 

Resources Department 
O i l Conservation D i v i s i o n 
P. 0. Box 20 88 
Santa Fe, New Mexico 87504 

Re: Proposed Red Hat State Unit 
Township 16 South, Ranqe 33 East, N.M.P.M. 
Section 2: Lots 1 through 16, S/2 (AM ) 
Lea County, New Mexico 

Gentlemen: 

E n c l o s e d f o r f i l i n g , please f i n d t h r e e copies ol: the Amended 
A p p l i c a t i o n of Yates Petroleum Corporation f o r Approval of a U n i t 
Agreement, Red Hat S t a t e Unit Area, Lea County, Nev Mexico. The 
o r i g i n a l a p p l i c a t i o n was f i l e d i n your o f f i c e on October 9, 1990, 
and hearing has been set f o r October 31, 1990. 

Thank you. 

Very t r u l y yours, 

David R. Vandiver 

DRV:pvw 
Enclosures 

cc w/enclosure: Mr. Rob Bullock 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION ÎCIIVEO 

OPT 
IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION FOR 
APPROVAL OF A UNIT AGREEMENT, RED 
HAT STATE UNIT AREA, LEA COUNTY, 
NEW MEXICO 

mo 
CASE NO. 

QIL COflSERVAUOJi DMSiQN. 
/1-• / 3 H 

AMENDED APPLICATION 

COMES NOW Yates Petroleum C o r p o r a t i o n , by i t s a t t o r ­

neys, and i n support hereof, r e s p e c t f u l l y s t a t e s : 

1. A p p l i c a n t i s the o p e r a t o r o f the f o l l o w i n g lands 

i n Lea County, New Mexico: 

Township 16 South, Range 33 East, N.M.P.M. 

Section 2: Lots 1 through 16, S/2 ( A l l ) 

co n t a i n i n g 939.16 acres, more or l e s s . 

2. The A p p l i c a n t seeks t o commit the above described 

lands t o an e x o l o r a t o r y u n i t known as the Red Hat S t a t e U n i t . 

The u n i t c o n s i s t s e n t i r e l y of s t a t e lands. 

3. The r a t i f i c a t i o n or approval of a l l leasehold own­

ers, i n c l u d i n g the State of New Mexico, r e q u i r e d t o r a t i f y such 

u n i t agreement w i l l be forthcoming p r i o r to the e f f e c t i v e date of 

any order issued pursuant to t h i s A p p l i c a t i o n by the D i v i s i o n . 

4. The a p p r o v a l o f t h i s A p p l i c a t i o n i s i n the i n t e r ­

est of conservation and w i l l p r e v e n t waste and p r o t e c t c o r r e l a ­

t i v e r igh ts . 



WHEREFORE, Applicant prays: 

A. That t h i s A p p l i c a t i o n be set f o r hear ing before an 

examiner and t h a t n o t i c e o f sa id hear ing be g i v e n a;; r e q u i r e d by 

law. 

a p p r o v i n g the Red Hat S t a t e U n i t Agreement , w i t h A p p l i c a n t as 

o p e r a t o r , as an e x p l o r a t o r y u n i t embrac ing the above descr ibed 

lands . 

C. And f o r such o t h e r and f u r t h e r r e l i e f as may be 

j u s t i n the premises. 

B. That upon h e a r i n g , the D i v i s i o n en:er i t s o r d e r 

YATES PETROLEUM CORPORATION 

By: 
David- R. Vandiver 

FISK & VANDIVER 
Seventh and Mahone, ;5uite E 
A r t e s i a , New Mexico 88210 
(505) 746-9841 

Attorneys f o r Applicant 

-2-



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION RECEIVED 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION FOR 
APPROVAL OF A UNIT AGREEMENT, RED 
HAT STATE UNIT AREA, LEA COUNTY, 
NEW MEXICO 

0!!T 1 199U 

OIL CONSERVATION DIVISION 
CASE NO. / ( . /' 3 ' / 

AMENDED APPLICATION 

COMES NOW Yates Petroleum C o r p o r a t i o n , by i t s a t t o r ­

neys, and i n support hereof, r e s p e c t f u l l y s t a t e s : 

1. A p p l i c a n t i s the o p e r a t o r o f the f o l l o w i n g lands 

i n Lea County, New Mexico: 

Township 16 South, Range 33 East, N.M.P.M. 

Section 2: Lots 1 through 16, S/2 ( A l l ) 

c o n t a i n i n g 989.16 acres, more or l e s s . 

2. The A p p l i c a n t seeks t o commit the above described 

lands t o an e x p l o r a t o r y u n i t known as t h e Red Hat S t a t e U n i t . 

The u n i t c o n s i s t s e n t i r e l y of s t a t e lands. 

3. The r a t i f i c a t i o n or approval of a l l leasehold own­

er s , i n c l u d i n g the State of New Mexico, r e q u i r e d t o r a t i f y such 

u n i t agreement w i l l be forthcoming p r i o r t o the e f f e c t i v e date of 

any order issued pursuant t o t h i s A p p l i c a t i o n by the D i v i s i o n . 

4. The a p p r o v a l o f t h i s A p p l i c a t i o n i s i n the i n t e r ­

est of conservation and w i l l p r e v e n t waste and p r o t e c t c o r r e l a ­

t i v e r i g h t s . 



WHEREFORE, Ap p l i c a n t prays: 

A. That t h i s A p p l i c a t i o n be set f o r hearing before an 

examiner and t h a t n o t i c e o f sa i d hearing be g i v e n as r e q u i r e d by 

law. 

B. That upon h e a r i n g , the D i v i s i o n e n t e r i t s o r d e r 

a p p r o v i n g t he Red Hat S t a t e U n i t Agreement, w i t h A p p l i c a n t as 

o p e r a t o r , as an e x p l o r a t o r y u n i t embracing the above described 

lands . 

C. And f o r such o t h e r and f u r t h e r r e l i e f as may be 

j u s t i n the premises. 

YATES PETROLEUM CORPORATION 

By: ( aUJ /-S< I ) L i w 
David-Rl. Vandiver 

FISK & VANDIVER 
Seventh and Mahone, Suite E 
A r t e s i a , New Mexico 88210 
(505) 746-9841 

Attorneys f o r Applicant 

-2-



STATE OF NEW MEXICO r 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION IjgSSrfU) 

m,T 1 D t990 
IN THE MATTER OF THE APPLICATION i n " 
OF YATES PETROLEUM CORPORATION FOR 
APPROVAL OF A UNIT AGREEMENT, RED 
HAT STATE UNIT AREA, LEA COUNTY, 
NEW MEXICO 

AMENDED APPLICATION 

COMES NOW Yates Petroleum C o r p o r a t i o n , by i t s a t t o r ­

neys, and i n support hereof, r e s p e c t f u l l y s t a t e s : 

1. A p p l i c a n t i s the o p e r a t o r o f the f o l l o w i n g lands 

i n Lea County, New Mexico: 

Township 16 South, Range 33 East, N.M.P.M. 

Section 2: Lots 1 through 16, S/2 ( A l l ) 

c o n t a i n i n g 989.16 acres, more or l e s s . 

2. The A p p l i c a n t seeks t o commit the above described 

lands t o an e x p l o r a t o r y u n i t known as t h e Red Hat S t a t e U n i t . 

The u n i t c o n s i s t s e n t i r e l y of s t a t e lands. 

3. The r a t i f i c a t i o n or approval of a l l leasehold own­

ers , i n c l u d i n g the State of New Mexico, r e q u i r e d t o r a t i f y such 

u n i t agreement w i l l be forthcoming p r i o r t o the e f f e c t i v e date of 

any order issued pursuant t o t h i s A p p l i c a t i o n by the D i v i s i o n . 

4. The a p p r o v a l o f t h i s A p p l i c a t i o n i s i n the i n t e r ­

est of conservation and w i l l p r e v e n t waste and p r o t e c t c o r r e l a ­

t i v e r i g h t s . 

CASE NO. fcVff"**""* 



WHEREFORE, A p p l i c a n t p rays : 

A. That t h i s A p p l i c a t i o n be set f o r hear ing be fo re an 

examiner and t h a t n o t i c e o f sa id hear ing be g i v e n as r e q u i r e d by 

law. 

B. T h a t upon h e a r i n g , the D i v i s i o n e n t e r i t s o r d e r 

a p p r o v i n g t h e Red Hat S t a t e U n i t Agreement , w i t h A p p l i c a n t as 

o p e r a t o r , as an e x p l o r a t o r y u n i t embrac ing the above descr ibed 

l a n d s . 

C. And f o r such o t h e r and f u r t h e r r e l i e f as may be 

j u s t i n the premises . 

YATES PETROLEUM CORPORATION 

By: ( J j J /-<. j >4wJ^-
David-'R. Vandiver 

FISK & VANDIVER 
Seventh and Mahone, Suite E 
A r t e s i a , New Mexico 88210 
(505) 746-9841 

Attorneys f o r App l i c a n t 

-2-


