
STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 10155 
Order No. R-6375-B 

APPLICATION OF UNION OIL COMPANY 
OF CALIFORNIA FOR DETERMINATION OF 
PERMANENT ALLOCATION OF DOWNHOLE 
COMMINGLED PRODUCTION AND FOR THE 
AMENDMENT OF DIVISION ORDER NO. 
R-6375, AS AMENDED, RIO ARRIBA 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION; 

This cause came on f o r hearing a t 8:15 a.m. on November 
14, 1990, a t Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s 19th day of December, 1990, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and the 
recommendations of the Examiner, and being f u l l y advised i n 
the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been gi v e n as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
s u b j e c t matter t h e r e o f . 

(2) By Order No. R-6375, dated June 18, 1980, the 
D i v i s i o n a u t h o r i z e d E l Paso N a t u r a l Gas Company t o commingle 
Basin-Dakota and Largo-Gallup Pool p r o d u c t i o n w i t h i n the 
w e l l b o r e of i t s Rincon U n i t Well No. 164 l o c a t e d 1840 f e e t 
from the South l i n e and 1090 f e e t from the West l i n e ( U n i t L) 
of S e ction 2, Township 26 North, Range 7 West, NMPM, Rio 
A r r i b a County, New Mexico. 
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(3) Order No. R-6 375 provided t h a t E l Paso N a t u r a l Gas 
Company c o n s u l t w i t h the s u p e r v i s o r of the Aztec d i s t r i c t 
o f f i c e of the D i v i s i o n and determine a formula f o r the 
a l l o c a t i o n of p r o d u c t i o n t o each zone i n the w e l l . 

(4) By l e t t e r dated February 13, 19 81, from the 
su p e r v i s o r of the Aztec d i s t r i c t o f f i c e of the D i v i s i o n , the 
a l l o c a t i o n of p r o d u c t i o n between formations i n the s u b j e c t 
w e l l was set as f o l l o w s : 

(5) The a p p l i c a n t , Union O i l Company of C a l i f o r n i a , 
being the successor operator of the s u b j e c t w e l l , seeks t o 
amend Order No. R-6375 t o a d j u s t t h e a l l o c a t i o n of Gallup and 
Dakota p r o d u c t i o n r e t r o a c t i v e t o March 1, 1990. 

(6) E l Paso N a t u r a l Gas Company entered an appearance 
i n t h i s case. 

(7) D i v i s i o n records i n d i c a t e t h a t the a p p l i c a n t took 
over o p e r a t i o n s of the s u b j e c t w e l l from El Paso N a t u r a l Gas 
Company i n May, 1986. 

(8) According t o evidence and testimony, p r o d u c t i o n from 
t h e s u b j e c t w e l l has not always been r e p o r t e d t o the D i v i s i o n 
i n accordance w i t h t he a l l o c a t i o n described i n F i n d i n g No. (4) 
above. 

(9) According t o f u r t h e r evidence and testimony, the 
working i n t e r e s t and o v e r r i d i n g r o y a l t y i n t e r e s t i s not common 
between the Gallup and Dakota formations w i t h i n the s u b j e c t 
w e l l . 

(10) The a p p l i c a n t i s c u r r e n t l y r e v i e w i n g i t s records 
i n an e f f o r t t o determine i f t h e v a r i o u s working and 
o v e r r i d i n g r o y a l t y i n t e r e s t owners i n the s u b j e c t w e l l have 
been c o r r e c t l y p a i d i n accordance w i t h the above-described 
p r o d u c t i o n a l l o c a t i o n d u r i n g the time p e r i o d i n which i t has 
operated the well.. 

OIL GAS 

Gallup 
Dakota 

87% 
13% 

69% 
31% 
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(11) I n response t o questions by the D i v i s i o n , Legal 
Council f o r E l Paso N a t u r a l Gas Company s t a t e d t h a t i t i s a l s o 
c u r r e n t l y r e v i e w i n g i t s records t o determine i f t h e v a r i o u s 
working and o v e r r i d i n g r o y a l t y i n t e r e s t owners i n t h e s u b j e c t 
w e l l were c o r r e c t l y p a i d as per the above-described p r o d u c t i o n 
a l l o c a t i o n d u r i n g the time p e r i o d i n which i t has operated the 
w e l l . 

(12) The a p p l i c a n t presented as evidence r e s u l t s of a 
pr o d u c t i o n t e s t conducted on the s u b j e c t w e l l d u r i n g February, 
1990, which t e s t e s t a b l i s h e d c u r r e n t i n d i v i d u a l Gallup and 
Dakota zone p r o d u c t i o n . 

(13) According t o the t e s t r e s u l t s , p r o d u c t i o n from the 
Gallup and Dakota zones w i t h i n the s u b j e c t w e l l should be 
a l l o c a t e d as f o l l o w s : 

OIL GAS 

Gallup 100% 91% 
Dakota 0% 9% 

(14) No i n t e r e s t owner appeared a t t h e hearing i n 
o p p o s i t i o n t o the a p p l i c a t i o n . 

(15) Adoption of the p r o d u c t i o n a l l o c a t i o n as described 
i n F i n d i n g No. (13) above as of March 1, 19 90, i s i n the best 
i n t e r e s t of c o n s e r v a t i o n , p r e v e n t i o n of waste and p r o t e c t i o n 
of c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) The Gallup and Dakota p r o d u c t i o n a l l o c a t i o n w i t h i n 
the Rincon U n i t Well No. 164 l o c a t e d 1840 f e e t from the South 
l i n e and 1090 f e e t from the West l i n e ( U n i t L) of Section 2, 
Township 26 North, Range 7 West, NMPM, Rio A r r i b a County, New 
Mexico, as p r e v i o u s l y e s t a b l i s h e d by addendum t o D i v i s i o n 
Order No. R-6375, i s hereby amended and e s t a b l i s h e d as f o l l o w s 
e f f e c t i v e March 1, 1990: 

OIL GAS 

Gallup 
Dakota 

100% 
0% 

91% 
9% 
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(2) J u r i s d i c t i o n i s hereby retained f o r the entry of 
such f u r t h e r orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION^DIVISION 
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