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J0CKE™ NC. 3-3%

EXAMINER HEARING - THURSDAY - FEBRUARY 21, 1991

CASE 10246:

CASE 10247:

CASE 10248:

CASE 10249:

CASE_10250:

CASE 10226:

CASE 10227:

Application of Conoco Inc. for an unorthodox oil well location, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of an unorthodox oil well location for its Burger B-20 Well No. 4 to be drilled 2200 feet
from the North line and 2450 feet from the West line (Unit F) of Section 20, Township 20 South, Range 38 tast, warren-
McKee Pool. The SE/4 NW/4 of said Section 20 is to be dedicated to said well forming a standard 40-acre oil spacing
and proration unit for said pool. Said unit is located approximately 8.5 miles north of Eunice, New Mexico.

Application of Meridian 01! Inc. for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of an unorthodox oi! well location to be drilled 1140 feet from the South line and 330 feet
from the East line (Unit P) of Section 3, Township 19 South, Range 30 East. The SE/4 SE/4 of said Section 3 is to be
de~-cated to said well forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools
to tnhe base of the Grayburgrﬁgrmation spaced on 40-acre oil spacing and proration units, which presently includes but
is not necessarily limited to the Undesignated Shugart Pool and Undesignated North Benson Queen Grayburg Pool. Said
unit is located approximately 9.5 miles south by east of Loco Hills, New Mexico.

Application of Pitts Energy Co. for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of an unorthodox oil well location to be drilled 1500 feet from the South line and 1650
feet from the East line (Unit J) of Section 5, Township 12 South, Range 38 East, the NW/4 SE/4 of said Section 5 to pe
dedicated to said well forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools
de2loped on 40-acre spacing from the surface to the base of t-e Devonian formation, which presently includes but is
not necessarily limited to the Gladiola-wolfcamp Pool, Undesignited Gladiola-Mississippian Pool, and Gladicla-Devonian
Pool. Said unit is located approximately 5 miles northeast of Giadicia, New Mexico.

Application of Pacific Enterprises Qi Company (USA) for a non-standard gas proration .nit and an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an exception to the current Special Rules
and Regulations for the McMillan-Morrow Gas Pool, as promulgated by Division Order No. R-2917, as amended, and to
establish a non-standard 320-acre gas spacing and proration unit comprising the S/2 of Section 18, Township 20 South,
Range 27 East, to be dedicated to a well to be drilled at an unorthodox gas well Jocation 660 feet from the South line
and 1980 feet from the West line (Unit N) of said Section 18. Said unit is located approximately 9.5 miles south of
the 01d Illincis Camp.

Applicatian of Pacific Enterprises 0il Company (USA) for the rescission of special pool rules and for two non-standard
640-acre gas proration units or, in the alternative, to amend Division Order No. R-2917, as amended, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the rescission of the Special Rules and Regulations for the spacing
and location of wells in the McMi)lan-Morrow Gas Pool, comprising Sections 13 and 24, Township 20 South, Range 26 fast
and Sections 7, 18, and 19, Township 20 South, Range 27 East, and seeks to have said pool governed by the provisions
of General Rule 104.C.1I(a) for gas pools of Pennsyivanian age. Further, the applicant requests the concomitant creation
of two non-standard 640-acre gas spacing and proration units for the McMillan-Morrow Gas Pool in Section 13, Township
20 South, Range 26 East, for the existing Yates Drilling Company Pecos River Deep Unit located in Unit H of said Section
13 and in Section 19, Township 20 South, Range 27 East, for the existing Presidio Exploration Inc. State "I" Com weil
No. 1 located in Unit F of Section 19, Township 20 South, Range 27 East. IN THE ALTERNATIVE, the applicant seeks to
amend the current Rules and Regulations for said McMillan-Morrow Gas Pool, as promulgated By Division Order No. R-
2917, as amended, to permit the optional drilling of an additional well on each 640-acre proration unit, Said pool is
located approximately S niles south-southeast of Lakewood, New Mexico.

(Continued from February 7, 1991, Examiner Hearing.)

Application of Bird Creek Resources for special pool rules, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order promulgating special rules and regulations for the £ast Loving-Delaware Pool including a provision
for a 1imiting gas-oil ratio of 5000 cubic feet of gas per barrel of oil. Said pool is located in Township 23 South,
Range 28 East, being approximately 2 miles east of Loving, New Mexico.

(Continued from February 7, 1991, Examiner Hearing.)

Application of Nearburg Producing Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
underlying the N/2 of Section 29, Township 18 South, Range 25 East, to form a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools within said vertical extent developed on 320-acre spacing which presently
includes, but is not necessarily limited to, the Undesignated Penasco Draw San Andres-Yeso Associated Pool, Undesignated
Penasco Oraw-Permo Pennsyivanian Gas Pool, Undesignated Penasco Oraw-Atoka Gas Pool, and Penasco Draw-Morrow Gas Pool.
Said unit is to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said unit is located approximately 7 miles west of Dayton, New Mexico.

{Continued f - -m February 7, 1991, Examiner Hearing.)

Application of ARCO 01l and Gas Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pociing all mineral interests from the surface to the base of the Ellenburger formation,
underlying the S/2 of Sectton 32, Tawnship 20 South, Range 37 East, forming a standard 320-acre gas spacing and proration
untt for any and all formations and/or pools developed on 320-acre spacing, said unit to be dedicated to a well to be
drilled at a standard gas well location thereon. Also to be considered will be the costs of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of appliicant as operator of the well and a charge for risk involved in the drilling of said well. Said unit
is located approximately 2 miles north-northwest of 0il Center, New Mexico.



DOCKET NG. 5-91

Jockets Nos. 7-91 and 8-91 are tentatively set for March 7, 1991 and March 21, 1991, Applications for hearing must be filed at least
23 days in advance of hearing date.

DOCKET: EXAMINER HEARING - THURSDAY - FEBRUARY 21, 1991

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Jim Morrow or Michael E. Stogner, Alternate Examiners:

CASE 9582:

CASE 10241:

CASE 10242:

CASE 10243:

CASE_10244:

CASE 10141:

CASE_10245:

(Reopened)

In the matter of Case 9582 being reopened pursuant to the provisions of Division Order No. R-8872, which order
promulgated special rules and regulations for the Hat Mesa-Bone Spring Pool in Lea County, New Mexico, including
provisions for 80-acre spacing and proration units and designated well location requirements. Operators in said pool
may appear and show cause why the temporary rules for the Hat Mesa-Bone Spring Pool should not be rescinded.

Application of Yates Petroleum Corporation for an unorthodox well location, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval of an unorthodox well location in the Undesignated South Dagger Draw-Upper
Pennsylvanian Associated Pool to be drilled 560 feet from the South and East lines (Unit P) of Section 9, Township 20
South, Range 24 East, the E/2 of said Section 9 to be dedicated to said well forming a standard oil or gas spacing and
proration unit. Said unit is located approximately 10 miles west of Seven Rivers, New Mexico.

Appliication of Yates Energy Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Delaware formation
underlying the SW/4 SE/4 (Unit Q) of Section 1, Township 18 South, Range 31 East, forming a 40-acre oil spacing and
proration untt for any and all formations and/or pools within said vertica) extent developed on 40-acre spacing, which
presently includes but is not necessarily limited to the Undesignated Shugart Pool, Undesignated Maljamar Pool,
Undesignated Tamano-San Andres Pool, and Undesignated North Shugart-San Andres Pool. Said unit is to be dedicated to
a well to be drilled at a standard oi) wel] location thereon. Also to be considered wil) be the cost of drilling and
conplating said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in driliing said well.
Said unit is located approximately 7 miles southwest by south of Maljamar, New Mexico.

Application of Yates Energy Corporatfon for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Delaware formation
underlying the NE/4 SW/4 (Unit K) of Section 1, Township 18 South, Range 31 East, forming a 40-acre oil spacing and
proration unit for any and all formations and/or pools within said vertical extent developed on 40-acre spacing, which
presently includes but is not necessarily limited to the Undesignated Shugart Pool and North Shugart-San Andres Pool.
Said unit is to be dedicated to a well to be drilled at a standard ofl well location thereon. Also to be considered
wi)l be the cost of drilling and completing said wel) and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well, Said unit {s located approximately 7 miles southwest by south of Maljamar, New Mexico.

Application of Mewbourne 0i1 Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order poolin? all mineral interests from the surface to the base of the Morrow formation underlying the
following described acreage in Section 14, Township 17 South, Range 26 East and in the following manner: the N/2 forming
a standard 320-acre gas spacing and proration unit for any and all formations and/or pocls within said vertical extent
developed on 320-acre spacin%. which presently includes but is not necessarily limited to the Undesignated Kennedy Farms-
Upper Pennsyivanian Gas Pool, Undesignated Kennedy Farms-Atoka Gas Pool, Undesignated Riverside-Atoka Gas Pool, and
Undesignated Kennedy Farms-Morrow Gas Pool; the NW/4 forming & standard 160-acre gas spacing and proration unit for any
and all formations and/or pools within said vertical extent developed on 160-acre gas spacing: and the SW/4 NW/4 of
Section 14 forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools within said
vertical extent developed on 40-acre ofl spacing. Safd units are to be dedicated to its Haldeman Well No. 1 to be
drilled at a previously approved unorthodox Morrow gas well location 1980 feet from the North line and 660 feet from
the West line (Unit E) of said Section 14 (Division Order No. R-9417). Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk invoived in drilling said well.
Said unit is located approximately 2.5 miles east of Artesia, Hew Mexico.

(Readvertised)

Application of Samuel Gary Jr. and Associates, Inc. for a gas reinjection/pressure maintenance project, Sandoval County,
New Mexico. Ticant, in the above-styled cause, seeks authority to institute a gas reinjection/pressure maintenance
project in its San Isidro (Shallow) Unit Area located in Townships 20 and 21 North, Ranges 2 and 3 West, by the injection
of gas into the Rio Puerco-Mancos 011 Pool through the perforated interval from approximately 3691 feet to 4127 feet
in its San Isidro 13 Well No. 11 located 1980 feet from the South and West lines (Unit K) of Section 13, Township 20
South, Range 3 West. Said project area is located approximately 5 to 13 miles west-southwest of Cuba, New Mexico.

Application of Conoco Inc. for pool creation, special pool rules, and contraction of the 81inebry 011 and Gas and Warren-
Tubb Gas Pools, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new oil and gas
pooi for Blinebry and Tubb production comprising all or portions of Sections 22, 26, 27, 33, 34, and 35. Township 20
South, Range 38 East, to be designated the Warren Blinebry-Tubb 01] and Gas Pool, and the promulgation of special pool
rules therefor, including a provision to allow for simuitaneous dedication of pool acreage to both oil and gas wells,
special gas allowable considerations, and any other provisions deemed necessary for such a pool. Applicant also seeks
the concomitant contraction of the Blinebry 011 and Gas Pool and the Warren-Tubb Gas Pool and the creation of a new gas
pool for Tubb production comprising the SE/4 of Section 23, SW/4 of Section 24, W/2 of Section 25 and the NW/4 of Section
36, Township 20 South, Range 38 East. Said area is located approximately 10 miles south of Hobbs, New Mexico.
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least 23 days in advance of hearing date.

DOCKET: EXAMINER HEARING - THURSDAY - FEBRUARY 7, 199)

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or Oavid R. Catanach or Jim Morrow Alternate Examiners:

CASE 10226:

CASE 10227:

CASE 10228:

CASE 10229:

CASE 10230:

CASE 10231:

CASE 10232:

Application of Bird Creek Resources for specia) pool rules, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order promulgating special rules and regulations for the fast Loving-Delaware Pool including a pravision
for a limiting gas-oil ratio of 5000 cubic feet of gas per barrel of oil. Said pool is located in Township 23 South,
Range 28 East, being approximately 2 miles east of Loving, New Mexico.

Application of Nearburg Producing Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
underlying the N/2 of Section 29, Township 18 South, Range 25 East, to form a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools within said vertical extent developed on 320-acre spacing which presently
includes, but is not necessarily limited to, the Undesignated Penasco Oraw San Andres-Yeso Associated Pool, Undesignated
Penasco Draw-Permo Pennsylvanian Gas Pool, Undesignated Penasco Oraw-Atoka Gas Pool, and Penasco Oraw-Marrow Gas Pool.
Said unit is to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered
will be the cost of drilling and completing said wel) and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said unit is located approximately 7 miles west of Oayton, New Mexico.

Application of Tahoe Energy, Inc. for a non-standard gas proration unit, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of a 160-acre non-standard gas proration unit comprising the $/2 SE/4 and SE/4 SW/4
of Section 10 and the NE/4 NW/4 of Section 15, both in Township 25 South, Range 37 East, Jalmat Gas Pool, said unit to
be dedicated to a well to be drilled at a standard gas well location thereon. Said unit is located approximately 2 miles
east-northeast of Jal, New Mexico.

Application of Tahoe Energy, Inc. for a non-standard gas proration unit, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of a 160-acre non-standard gas proration unit comprising the NE/4 of Section 15,
Township 25 South, Range 37 East, Jalmat Gas Pool, said unit to be dedicated to a well to be drilled at a standard gas
wel)l location thereon. Said unit is located approximately 2.25 miles east-northeast of Jal, New Mexico.

Application of Tahoe Energy, Inc. for a non-standard gas proration unit, Lea County, Mew Mexico. Applicant, in the
above-styled cause, seeks approval of an 80-acre non-standard gas proration unit comprising the W/2 NE/4 of Section 22,
Township 25 South, Range 37 East, Jalmat Gas Pool, said unit to be dedicated to a well to be drilled at a standard gas
well location thereon. Said unit is located approximately 2 miles east of Jal, New Mexico.

(Continued from January 10, 1991, Examiner Hearing.)

Application of ARCO (il and Gas Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenburger formation,
underlying the S/2 of Section 32, Township 20 South, Range 37 fast, forming a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools developed on 320-acre spacing, said unit to be dedicated to a well to be
drilied at a standard gas well location thereon, Also to be considered will be the costs of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in the drilling of said well. Said unit
is located approximately 2 miles north-northwest of 0i] Center, New Mexico.

(This case will be dismissed.)

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Delaware formation
underiying the SW/4 NW/4 (Unit £) of Section 12, Township 18 South, Range 31 East, to form a standard 40-acre oil
spacing and proration unit for any and all formations and/or pools within said vertical extent developed on 40-acre oil
spacing which presently includes, but is not necessarily limited to the Undesignated North Shurgart-San Andres Poo) and
Shugart Yates-Seven Rivers-Queen-Grayburg Pool, Said unit is to be dedicated to a weil to be driiled at a standard oil
well location thereon. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved in drilling said well. Said unit is located approximately 2.75 miles south-
southwest of New Mexico State Highway No. 529 at the Lea/Eddy County line.

(This case will be dismissed.)

Application of Bannon Energy, Inc. for an unorthodox oil well location, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks approval of an unorthodox cil well location for its Mesa 25 Well No. 2A to be drilled 2416
feet from the South line and 287 feet from the East line (Unit 1) of Section 25, Township 24 North, Range 7 West,
Escrito-Gallup Associated Pool. The N/2 SE/4 of said Section 25 is to be dedicated to said well forming a standard 80-
acre oil spacing and proration unit for said pool. Said unit is located approximately 4 miles north-northeast of the
Sunterra Gas Processing Co. Lybrook Plant,
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CASE 10190:

CASE 10141:

T

cASE 10233:

CASE 19202:

CASE _10234:

{Continued from January 10, 1991, Examiner Hearing.)

Application of Merrion 01l & Gas Corporation for a horizontal directional drilling pilot project, special operating ~les
therefor, non-standard oil spacing and proration unit, and an unorthodox oil weil location, Mckinley County, New MecicC.
Applicant, in the above-styled cause, seeks the formation of an 80-acre non-standard ot} spacing and prorat-on un:t o
the Undesignated 0jo Encino-Entrada 0il Pool comprising the W/2 NE/4 of Section 28, Township 20 North, Range 3 wes:,
for the purpose of initiating a horizontal directional drilling pilot project. The applicant proposes to dri:i at 3
non-standard surface location 750 feet from the North line and 2450 feet from the East line (Unit B) of said Sect-zr
28, penetrate the Entrada formation whereby the zone will be evaluated to determine the proper direction for a nor-zonta’
extension. Applicant further seeks special rules and provisions within the pilot project area inciuding the designat:cn
of a prescribed area limiting the horizontal displacement of the wellbore to a target window described as a rectangie
1320 feet wide and 1200 feet long, the naorthern side of which is located 550 feet from the North line of said Section
28, with the western side formed by the half section line of Section 28. Also to be cansidered will be special a''cwab'e
provisions for a double sized proration unit for this pool. This area is located approximately 8.25 miles northwest
by west of Torreon {SAndoval), New Mexico.

(Readvertised)

Application of “-Kay 0il Corporation for a horizontal directional drilling pilot project and special operat:ng r-iies
therefor, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to initiate a hor'zonta,
directional drilling pilot project in the SW/4 of Section 6, Township 5 South, Range 22 tast, being a standard i£0-
acre gas spacing and proration unit in the Wildcat Abo Gas Pool. The applicant proposes to utiltize its West “orx rederal
well No. 10 to be drilled at a surface location 1980 feet from the South and West lines (Unit K) of sard Sect-on 6 2
a depth of approximately 3400 feet, kick off from vertical in an undetermined direction with a short radiys <ur.e
building angle to 90 degrees and continue drilling horizontally for approximately 500 feet. Applicant further seexs
special rules and provisions within the pilot project area including the designation of a prescribed area 'imiting the
horizontal displacement of the wellbore such that the well can be no closer than 277 feet to the outer poundary cf :t3
assigned spacing and proration unit. Said project is located approximately 5 miivs south of Mesa, New Mexico.

(Continued from January 24, 1991, Examiner Hearing.)

Application of Samuel Gary Jr. & Associates, Inc. for a gas reinjection/pressure maintenance project, Sandova! Clounty

New Mexico. Applicant, in the above-styled cause, seeks authority to institute a gas reinjection/pressure mainteranrce
project in its San Isidro (Shallow) Unit Area located in Townships 20 and 21 North, Ranges 2 and 3 west, by the inject ir
of gas into the Rio Puerco-Mancos 0il Pool through the open hole interval from approximately 3793 feet <2 3188 feer '»
its San Isidro 11 Well No. 16 located 660 feet from the South line and 630 feet from the East line {(Unit P; of Sector
11, Township 20 North, Range 3 West. Said project area is located approximately 5 to 13 miles west-soutnwest of Cuta,
New Mexico.

Application of Mobil Exploration & Producing Company for approval of salt water disposal, Lea County, New Mex:Co.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the South Vacuum Devonian
Pool, in the open hole interval from approximately 11,800 feet tao 13,970 feet in its State Section 27 Well No. 1 located
660 feet from the North line and 1983 feet from the East line (Unit B) of Section 27, Township 18 South, Range 35 Zast.
Said well is located approximately 5 miles east of the old Hobbs Army Air Corps Auxiliary Airfield No. 4.

(Readvertised)

Application of Seay Exploration, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface to the base of the Abo formation underlying the
following described acreage and in the following manner: Lots 1 and 2 and the S/2 NE/4 (NE/4 equivalent) of Section
6, Township 20 South, Range 39 East, forming a 160.12-acre gas spacing and proration unit for any and al'l formations
and/or pools within said vertical extent developed on 160-acre spacing, which presently includes but is not necessarily
limited to the House-Yates Seven Rivers Gas Pool and the SW/4 NE/4 of said Section 6 forming a standard 4Q-acre oil
spacing and proration unit for any and all formations and/or pools within said vertical extent developed on 40-acre
spacing, which presently includes but is not necessarily limited to the House-San Andres, Undesignated House-Blinebry
and House-Orinkard Paols. Said units are to be dedicated to a single well to be drilled at a standard location in tne
SW/4 NE/4 (Unit G) of said Section 6. Also to be considered will be the cost of drilling and completing said well ang
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 3 miles east-southeast of the community of Nadine, New Mexico.

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox gas well location, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling a!l mineral interests from the surface to the
base of the Ordovician formation underlying the following described acreage in Section 29, Township 9 South, Range 25
East, and in the following manner: the N/2 to form a standard 320-acre gas spacing and proration unit for any and ai:
formations and/or pools developed on 320-acre spacing within said vertical extent, which presently includes but 15 rot
necessarily limited to the Undesignated Foor Ranch-Prefermian Gas Pool and Undesignated East Bitter Lakes-wolfcamp Gas
Pool; the NE/4 to form a standard 160-acre gas spacing and proration unit for any and all formations andjor pcois
developed on 160-acre spacing within said vertical extent, which presently includes but is not necessarily limitec *c
the South Pecos Slope-Abo Gas Pool; and the SW/4 NE/4 to form a standard 4Q-acre oil spacing and proration unit for any
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CASE 10156

CASE 10201:

CASE_10154:

CASE 10202:

CASE 10203:

CASE_10204:

CASE 10175:

(Continued from December 19, 1990, Examiner Hearing.)

Application of ARCO Qi1 and Gas Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the £llenburger
formation, underlying the S/2 of Section 32, Township 20 South, Range 37 East, forming a standard 320-acre gas
spacing and proration unit for any and all formations and/or poois developed on 320-acre spacing, said unit ve
dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered w»i!l be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actua! operating
costs and charges for supervision, designation of applicant as operator of the well and 2 charge for risk
involved in the drilling of said well. Said unit is located approximately 2 miles north-northwest of 0il Center,
New Mexico.

Application of Blackwood & Nichols Co. a Limited Partnership for directional drilling and an unorthedox coal
gas wel) location, Rio Arriba and San Juan Counties, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Northeast Blanco Unit Well No. 475 from a proposed surface location 2560
feet from the South line and 1695 feet from the West line (Unit X) of Section 20, Township 30 North, Range 7
West, in such a manner as to bottom the well in the Basin-fruitland Coal (Gas) Pool within 50 feet of a point
1750 feet from the North line and 54 feet from the tast line (Unit H) of adjoining Section 19, wnich is an
unorthodox coa) well Jocation for said pool. The £/2 equivalent of said Section 19 which is in both Rio Arriba
and San Juan Counties is to be dedicated to said well forming a standard 320-acre, more or less, gas spacing
and proration unit for said pool. Said unit is located 1/4 mile east of the Navajo Reservoir Dam.

(Continued from December 19, 1990, Examiner Hearing.)

Application of Greenhil)l Petroleum Corporation for waterflood expansion, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to expand its Lovington San Andres Unit Waterflood Project, Lovington-
San Juan Andres Pool, located in Townships 16 and 17 South, Ranges 36 and 37 East, by converting 18 producing
wells into water injection wells., Said project area is located approximately 6 miles south-southeast of
Lovington, New Mexico.

Application of Seay Exploration, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to be base of the Abo formation
underlying the following described acreage and in the following described manner: Lots | and 2 and the $/2 NE/4
(NE/4 equivalent) of Section 6, Township 20 South, Range 39 East, forming a 160.12-acre gas spacing and proration
unit for any and all formations and/or pools within said vertical extent developed on [60-acre spacing, which
presently includes but is not necessarily limited to the House-Yates Seven Rivers Gas Pool and the SW/4 NE/4
of said Section 6 forming a standard 40-acre oil spacing and proration unit for any and all formations and/or
pools within said vertical extent developed on 40-acre spacing, which presently includes but is not necessarily
limited to the House-San Andres, Undesignated House-8linebry and House-Orinkard Poals. Said units are to be
dedicated to a single well to be drilled at a standard location in the SW/4 NE/4 (Unit G) of said Section 6.
Alsc to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well. Said unit is located approximately 3 miles east-
southeast of the community of Nadine, New Mexico.

Application of Yvates Petroleum (orporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet from the North
line and 660 feet from the West line (Unit £) of Section 14, Township 19 South, Range 24 East, to test both the
Undesignated Penasco Oraw-Permo Pennsylvanian Gas Pool and Boyd-Morrow Gas Pool, the N/2 of said Section 14 to
be dedicated to said well forming a standard 320-acre gas spacing and proration unit for both zones. The
proposed well site is located approximately 14.5 miles southeast of Hope, New Mexico.

Application of Yates Petroleum Corporation for salt water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced water intc the Morrow, Mississippian, Devonian and
E1lenburger formations in the perforated interval from approximately 8,925 feet to 11,150 feet in its Mimosa
"AHS" Federal Well No. 1 located 1980 feet from the South line and 810 feet from the East line (Unit [) of
Section 4, Township 20 South, Range 24 tast. Said well is located approximateiy 9.5 miles west of Seven Rivers,
New Mexico.

(Continued from Oecember 19, 1990, Examiner Hearing.)

Appliication of Maraiex Resources, [nc. for an unorthodox coal gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location for its Hammond
W. N. Federal Well No. 11 to be drilled 205 feet from the North line and 130 feet from the East line (Unit A)
of Section 34, Township 27 North, Range 8 West, Basin-Fruitland Coal Gas Pool, the £/2 of said Section 34 to
be dedicated to said well forming a standard 320-acre gas spacing and proration unit for said pool. Said unit
is located approximately 7 miles east of Huerfano Peak.
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CASE 10190

CASE 10205:

CASE 10206:

CASE 10207:

CASE_10208:

CASE 10141:

(Continued from December 19, 1990, Examiner Hearing.)

Application of McKay Qi1 Corporation for a horizontal directional drilling pilot project and spec:a! operit:'ng
rules therefor, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to inmitate
a horizanta! directional drilling pilot project in the SW/4 of Section 6, Township 5 South, Range 22 tfast, de'ng
a standard 160-acre gas spacing and proration unit in the Wildcat Abo Gas Pool. The applicant oroposes io
utilize its West Fork Federal Well No., 10 to be drilled at a surface location 1980 feet from the South ang wes:
lines (Unit K) of said Section b to a depth of approximately 3400 feet, kick off from vertical in an undetermined
direction with a short radius curve building angle to 90 degrees and continue drilling horizontally for
approximately 500 feet. Applicant further seeks special rules and provisions within the pilot project area
including the designation of a prescribed area limiting the horizonta! displacement of the wellbore such that
the well can be no closer than 660 feet to the outer boundary of its assigned spacing and proration unit. Sara
project is located approximately 5 miles south of Mesa, New Mexico.

Application of McKay 0il Corporation for a horizontal directional drilling project and special operating ruies
therefor, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to :nitiate 2
horizontal directional drilling project in the SE/4 of Section 32 Township 4 South, Range 22 fast, being a
standard 160-acre gas spacing and proration unit in the Undesignated North Pecos Slope-Abo Gas Pool. The
applicant proposes to utilize its West Fork Federal Unit Well No. 3 to be drilled at a surface location 1380
feet from the South and East lines (Unit J) of said Section 32 to a depth of approximately 3400 feet, kick off
from vertical in an undetermined direction with a short radius curve building angle to 90 degrees and continue
drilling horizontally for approximately 500 feet. Applicant further seeks special rules and provisions within
the project area including the designation of a prescribed area limiting the horizontal displacement of the
wellbore such that the well can be no closer than 660 feet to the outer boundary of its assigned spacing and
proration unit. Said project is located approximately 3 miles west of the junction of U.S. Highway No. 285 and
New Mexico State Road No. 20.

Application of McKay 0il Corporation for a horizontal directional drilling project and special operating rules
therefor, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to imitiate a
horizontal directiona) drilling project in the NE/4 of Section 32, Township 4 South, Range 22 East, deing a
standard 160-acre gas spacing ana proration unit in the Undesignated North Pecos Slope-Abo Gas Pool. The
applicant proposes to utilize its West Fork Unit Well No. 6 to be drilled at a surface location 1650 feet from
the North and fast lines (Unit G) of said Section 32 to a depth of approximately 3400 feet, kick off from
vertical in an undetermined direction with a short radius curve building angle to 90 degrees and continue
drilling horizontally for approximately 500 feet. Applicant further seeks special rules and provisions with:n
the project area including the designation of a prescribed area iimiting the horizontal displacement of the
wellbore such that the well can be no closer than 660 feet to the outer boundary of its assigned spacing and
proration unit. Said project is located approximately 3 miles west of the junction of U.S. Highway No. 285 and
New Mexico State Road No. 20.

Application of McKay 0i1 Corporation for a horizontal directional drilling project and special operating ruies
therefor, Chaves County, Mew Mexico. Applicant, in the above-styled cause, seeks authority to initiate a
horizontal directional driliing project in the SW/4 of Section 32, Township 4 South, Range 22 fast, being a
standard 160-acre gas spacing and proration unit in the Undesignated North Pecos Slope-Abo Gas Pool. The
applicant proposes to utilize its West Fork Unit Well No. 4 to be drilled at a surface location 1650 feet from
the South and West lines (Unit K) of said Section 32 to a depth of approximately 3400 feet, kick off from
vertical in an undetermined direction with a short radius curve building angle to 90 degrees and continue
drilling horizontally for approximately 500 feet. Applicant further seeks special rules and provisions within
the project area including the designation of a prescribed area limiting the horizontal displacement of the
wellbore such that the well can be no closer than 660 feet to the outer boundary of its assigned spacing and
proration unit. Said project is located approximately 3 miles west of the junction of U.S. Highway No. 285 and
New Mexico State Road No. 20.

Application of McKay Qi1 Corporation for a horizontal directional drilling project and special operating rules
therefor, Chaves County, New Mexico, Applicant, in the above-styled cause, seeks authority to initiate a
horizontal directional drilling project in the NE/4 of Section 25, Township 5 South, Range 21 East, being a
standard 160-acre gas spacing and proration unit in the Undesignated West Pecos Slope-Abo Gas Pool. The
applicant proposes to utilize its West Fork Federal Unit Well No. 5 to be drilled at a non-standard surface
location 660 feet from the North line and 460 feet from the East line (Unit A) of said Section 25 to a depth
of approximately 3400 feet, kick off from vertical in an undetermined direction with a short radius curve
buiiding angie to 90 degrees and continue drilling horizontally for approximately 500 feet. Applicant further
seeks special rules and provisions within the project area including the designation of a prescribed area
limiting the horizontal displacement of the wellbore such that the well can be no closer than 330 feet to the
outer boundary of its assigned spacing and proration unit. Said project is located approximately 7 miles
southwest of the junction of U.S. Highway No. 285 and New Mexico State Road No. 20.

(Continued from December 19, 1990, Examiner Hearing.)

Application of Samuel Gary Jr. & Associates, Inc. for a gas reinjection/pressure maintenance project, Sandoval
County, New Mexico. Applicant, in the above-styled cause, seeks authority to institute a gas
reinjection/pressure maintenance project in its San Isidro (Shallow) Unit Area located in Townships 20 and 21
North, Ranges 2 and 3 West, by the injection of gas into the Rio Puerco-Mancos 01l Pool through the open hole
interval from approximately 3793 feet to 4188 feet in its San Isidro 11 Well No. 16 located 660 feet from the
South.llne and 630 feet from the £ast line (Unit P) of Section 11, Township 20 North, Range 3 West. Said project
area is located approximately 5 to 13 miles west-southwest of Cuba, New Mexico.
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eAsE 10156

CASE 10180:

CASE 10181:

CASE 10149:

CASE 10150:

CASE 10182:

CASE 10183:

CASE 10184:

(Continued from November 28, 1990, Examiner Hearing.)

Application of ARCO Oil and Gas Company for compuisory pooling, Lea County, Mew Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the £1lenburger
formation, underlying the S/2 of Section 32, Township 20 South, Range 37 fast, forming a standard 320-acre gas
spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing, said unit e
dedicated to a we)) tp be drilled at a standard gas well location thereon. Also to be considered will be the
cost of driiling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the wel!l and a charge for ~isk
involved in the drilling of said well. Said unit is located approximately 2 miles north-northwest of 0il Center,
New Mexico.

Application of Harvey £. Yates Company for compulsory pooling, £ddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from a depth of approximately 3595 feet to the dase
of the Delaware formation underlying the NW/4 SW/4 of Section 12, Township 18 South, Range 31 fast, forming
a standard 40-acre oil spacing and proration unit for any and all formations and/or pools deveioped on 40-
acre oil spacing within said vertical extent which presently includes but is not necessarily limited to the
Undesignated East Shugart-Delaware Pool, said unit to be dedicated to the West Taylor "12" Well No. | to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said
well. Said unit is located approximately 7.5 miles southwest of Maljamar, New Mexico.

Application of Tahoe Energy, Inc. for a non-standard gas proration unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval of a 160-acre non-standard gas proration unit comprising the €/2 €/2
of Section 3, Township 25 South, Range 37 East, Jalmat Gas Pool, said unit to be dedicated to its white Cloud
Well No. | to be drilled at a standard gas well location 660 feet from the North and East lines (Unit A) of said
Section 3. Said unit is located approximately 4.5 miles northeast of Jal, New Mexico.

(Continued from November 28, 1990, Examiner Hearing.)

Application of Meridian 0i1 Inc. on benhalf of Southiand Royalty Company for dual completion and an unorthodox
coal gas well location, San Juan County, Mew Mexico. Applicant, of the above-styled cause, seeks authorization
to dually complete its existing Cain Well No. 3-R, located 1610 feet from the South line and 810 feet from the
East line (Unit [) of Section 30, Township 29 North, Range 9 West, in both the 8lanco-Mesaverde Pool and Basin-
Fruitland Coal Gas Pool, Lots 8 through 15 (S/2 equivalent) of said Section 30 to be dedicated to both zones
forming a 268.42-acre gas spacing and proration unit. Further, said well is located at an unorthodox coal gas
well location, pursuant to the Special Rules and Regulations for the Basin-Fruitland Coal Gas Pool as promulgated
by Division Order No. R-8768, in which the applicant requests approval, Said unit is located approximately ?
miles south-southeast of Blanco, New Mexico.

(Continued from November 28, 1990, Examiner Hearing.)

Application of Meridian 011 Inc. for dua! completion and an unorthodox coal gas well location, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks authorization to dually complete its San Juan Well No.
20A, located 850 feet from the North line and 1100 feet from the West line (Unit E} of Section 35, Township 29
North, Range 9 West, in both the Blanco-Mesaverde Pool and Basin-Fruitland Coal Gas Pool, the W/2 of said
Section 35 to be dedicated to both zones forming a standard 320-acre gas spacing and proration unit. Further,
said well is located at an unorthodox coal gas well location, pursuant to the Special Rules and Reqgulations for
the Basin-Fruitland Coal Gas Pool as promulgated by Division Order No. R-8768, in which the applicant requests
approval. Said unit is located approximately 5 miles southeast of Blanco, New Mexico.

Application of Meridian 011, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox coal gas well location for its existing
Angel Peak "B" Well No. 44 located 485 feet from the North line and 2310 feet from the West line (Unit C) of
Section 24, Township 28 North, Range 11 West, Basin-Fruitiand Coal Gas Pool, the N/2 of said Section 24 to be
dedicated to the subject well forming a standard 320-acre gas spacing and proration unit for said pool. Said
well is located approximately 4.5 miles south-southeast of Bloomfield, New Mexico.

Application of Meridian 011, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox coal gas well location for the existing
Union Texas Petroleum Corporation Angel Peak "8" Well No. 31 located 990 feet from the Morth line and 1650 feet
from the West iine (Unit C) of Section 25, Township 28 North, Range 11 West, the W/2 of said Section 25 to be
dedicated to the subject well forming a standard 320-acre gas spacing and proration unit for said pool. Said
unit is located approximately 5.5 miles south by east of Bloomfield, New Mexico.

Application of Lewis B. Burleson, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Langlie-Mattix
Pool underlying the SW/4 NW/4 of Section 22, Township 25 South, Range 37 East, forming a standard 40-acre oil
spacing and proration unit for any and all formations and/or pools developed on 40-acre otl spacing within said
vertical extent which presently includes but is not necessarily limited to the Langlie-Mattix Pool, said unit
to be dedicated to a well to be drilled at a standard oil well location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said unit is located approximately 2 miles east of Jal, New Mexico.
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Dockets No. 1-91 and 2-91 are tentatively set for January 10, 1991 and January 24, 1991. Applications for hearing must e #:’ec
at least 22 days in advance of hearing date:

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 19, 1990

8:15 A.M. - OIL COMSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICQ

The following cases will be heard before Michael £. Stogner, Examiner, or David R. Catanach or Jim Morrow, Alternate Examiners:

ALLOWABLE:

CASE 10146:

CASE 10176:

CASE 10154:

CASE 10177:

CASE 10178:

CASE 10179:

(1) Consideration of the allowable production of gas for January, 1991, from fourteen prorated gas pools
in Lea, Eddy, and Chaves Counties, New Mexica.

(2) Consideration of the ailowable production of gas for January, 1991, from four prorated gas pools in
San Juan, Rio Arriba, and Sandoval Coutnies, New Mexico.

{Continued from November 28, 1990, Examiner Hearing.)

Application of Giant Exploration & Production Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal
(Gas) Pool, underlying Lots 1 and 2, the S/2 NE/4, and the SE/4 (E/2 equivalent) of Section 5, Township 25 North,
Range 12 West, forming a standard 319.92-acre gas spacing and proration unit for said pool, said unit to be
dedicated to a well to be drilled at a standard coal gas well locatfon in the NE/4 equivalent of said Section
5. Also to be considered will be the cost of drilling and compieting said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in the drilling of said well, Said unit {s located approximately 7.75
miles west by south of the B.I.A. Huerfano Community School.

Application of Santa fe £nergy Operating Partners, L.P. for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox gas wetl location 660 feet from
the North line and 1650 feet from the West line (Unit C) of Section 33, Township 22 South, Range 26 East, to
test the Morrow formation, in the Undesignated South Carlsbad-Morrow Gas Pool, or Undesignated Happy valley-
Morrow Gas Pool, the N/2 of said Section 33 to be dedicated to said well forming a standard 320-acre gas spacing
and proration unit for said pool(s). The proposed well site {s located approximately 6 miles southwest of
Carisbad, New Mexico.

(Continued from November 14, 1990, Examiner Hearing.)

Application of Greenhill Petroleum Corporation for waterflood expansion, tea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to expand its Lovington San Andres Unit Waterflood Project, Lovington-
San Juan Andres Pool, located in Townships 16 and 17 South, Ranges 36 and 37 East, by converting 18 producing
wells into water injection wells. Said project area is located approximately 6 miles south-southeast of
Lovington, New Mexico.

Application of BTA Qi1 Producers for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks approval of an unorthodox oil well location for its JV-P Pardue "C" Well No. 1
to be drilled 611 feet from the South line and 1504 feet from the West line (Unit N) of Section 11, Township
23 South, Range 28 East, to test the Delaware formation, East Loving-Delaware Pool. The SE/4 SW/4 of said
Section 11 is to be dedicated to the well forming a standard 40-acre oil spacing and proration unit for said
pool. Said unit is located approximately 3 miles northeast of Loving, New Mexico.

Application of Nearburg Producing Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian formation underlying
the W/2 of Section 16, Township 18 South, Range 25 East, to form a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools within said vertical extent developed on 320-acre gas spacing which
presently includes, but is not necessarily limited to, the Undesignated Richard Knob Atcka-Morrow Gas Pooi,
Undesignated Penasco Oraw-Atoka Gas Pool and Undesignated Eagle Creek-Strawn Gas Pool, Said unit is to be
dedicated to the proposed Ewing State Well No. 1 located at a standard gas weil location 1980 feet from the North
and West lines (Unit F) of said Section 16. Also to be considered will be the cost of drilling and compieting
said wel) and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said
unit is located approximately 10.5 miles northwest of Lakewood, New Mexico.

Application of Stevens Operating Corporation for salt water disposal, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Devonian formation, Twin
Lakes-Devonian Pool, in the perforated intervals from 7211 feet to 7405 feet (7211 feet to 7245 feet and 7392
feet to 7405 feet) in its O0°'Brien °C* Well No. 9 located 1870 fest from the North iine and 80 feet from the
West Tine (Unit E) of Section 1, Township 9 South, Range 28 fast. Said well is located approximately 18 miles
east of the Bitter Lake National wildlife Refuge.
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CASE 10167:

CASE_10168:

CASE 10169:

CASE 10149:

CASE 10150:

CASE 10170:

Application of BTA 0il Producers for directional drilling, Eddy County, New Mexico. Applicant, in the above-sty'ed
cause, seeks authority to directionally drill from its existing Pardue "C* 8808 JV-P Well No. | located at a previous'y
approved unorthodox surface location (Division Order No. R-9147, as amended} 176 feet from the South line and 1550 feet
from the West line (Unit N) of Section ll, Township 23 South, Range 28 East, in such a manner as to bottom the well in
the Undesignated East Loving-Delaware Pool at a standard bottomhole location within 50 feet of a point 660 feet from
the South line and 1980 feet from the West line of said Section 11. Said unit is located approximately 1/4 mile
southwest of the Harroun Dam.

(Continued from November 14, 1990, Examiner Hearing.)

Application of ARCO Qil and Gas Company for compylsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenburger formation,
underlying the 5/2 of Section 32, Township 20 South, Range 37 East, forming a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools developed on 320-acre spacing, said unit to be dedicated to a well to be
drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in the drilling of said well. Said unit 1s located
approximately 2 miles north-northwest of 0i] Center, New Mexico.

Application of Pacific Enterprises 011 Company, USA for compulsory pooling, tddy County, New Mexico. Appiicant, in
the above-styled cause, seeks an order pooling all mineral interests below the top of the Wolfcamp formation underlying
the £/2 of Section 16, Township 17 South, Range 31 East, to form a standard 320-acre gas spacing and proration unit for
any and a)) formations and/or pools developed on 320-acre spacing within said vertical extent which presently includes
but is not necessarily limited to the Undesignated Fren-Pennsylvanian Gas Pool, said unit to be dedicated to a well to
be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in the drilling of said well. Said unit
is located approximately 6.5 miles west by south of Maljamar, New Mexico.

Appliication of Pacific Enterprises 0il Company, USA for compulsory pooiing, Eddy County, New Mexico. Applicant, 'n
the above-styled cause, seeks an order pooling all mineral interests below the top of the Wolfcamp formation underlying
the S/2 of Section 21, Township 19 South, Range 28 East, to form a standard 320-acre gas spacing and proration unit for
any and all formations and/or pools developed on 320-acre spacing within said vertical extent which presently includes
but is not necessarily limited to the Undesignated South Millman-Atoka Gas Pool, Undesignated Winchester-Atoka Gas Pool,
Undesignated Millman-Morrow Gas Pool and Undesignated Winchester-Morrow Gas Pool, said unit to be dedicated to a well
to be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in the drilling of said well. Said unit
is located approximately 11 miles east of Lakewood, New Mexico.

(Continued from November 14, 1990, Examiner Hearing.)

Application of Meridian 0il Inc. on behalf of Southland Royalty Company for dual completion and an unorthodox coal gas
well lfocation, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks authorization to duaily complete
its existing Cain Well No. 3-R, located 1610 feet from the South line and 810 feet from the East line (Unit I) of Section
30, Township 29 North, Range 9 West, in both the Blanco-Mesaverde Pool and Basin-Fruitland Coal Gas Pool, Lots 8 through
15 (S/2 equivalent) of said Section 30 to be dedicated to both zones forming a 268.42-acre gas spacing and proration
unit. Further, said well is located at an unorthodox coal gas well location, pursuant to the Special Rules and
Regulations for the Basin-Fruitiand Coal Gas Pool as promuigated by Division Order No. R-8768, in which the applicant
requests approval. Said unit is located approximately 2 miles south-southeast of Blanco, New Mexico.

(Continued from November 14, 1990, Examiner Hearing.)

Application of Meridian 011 Inc. for dua! completion and an unorthodox coal gas well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks authorization to dually complete its San Juan Well No. 20A, located
850 feet from the North line and 1100 feet from the West line (Unit E) of Section 35, Township 29 North, Range 9 West,
in both the Blanco-Mesaverde Pool and Basin-fFruitland Coal Gas Pool, the W/2 of said Section 35 to be dedicated to both
zones forming a standard 320-acre gas spacing and proration unit. Further, said weli is located at an unorthodox coal
gas well location, pursuant to the Special Rules and Regulations for the Basin-Fruitland Coa) Gas Pool as promulgated
by Division Order No. R-8768, in which the applicant requests approval. Said unit is located approximately 5 miles
southeast of Blanco, New Mexico.

Application of Meridian 01} Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coa) Gas Pool underlying Lots 1 through 4
and the £/2 W/2 (W/2 equivalent) of Section 7, Township 27 Morth, Range 10 West, forming a standard 332.92-acre gas
spacing and proration unit for said pool, said unit to be dedicated to 2 well to be driiled at a standard coal gas well
location in the SW/4 equivalent of said Section 7. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in the drilling of said well, Said unit
is located approximately 8.5 miles south-southeast of Bloomfield, New Mexico.
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Dockets Nos. 35-90 and 1-9! are tentatively set for Decemper 19, 1990 and .anuary .3, l1991. Appiicatiens for near'~g must e °'ac
at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 28, 1990

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Jim Morrow, Examiner, or Michael E. Stogner or David R. Catanach, Alternate Examiners:
CASE 10146: (Continued from November 14, 1990, Examiner Hearing.)

Application of Giant Exploration & Production Company for compulsory pooling, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Basin-fruitland Coal (Gas) Pool,
underlying Lots 1 and 2, the S/2 NE/4, and the SE/4 (E/Z equivalent) of Section 5, Township 25 North, Range 1Z West,
forming a standard 319.92-acre gas spacing and proration unit for said pool, said unit to be dedicated to a well to be
drilled at a standard coal gas well location in the NE/4 equivalent of said Section 5. Also to be considered will ve
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in the
drilling of said well, Said unit is located approximately 7.75 miles west by south of the B.l.A. Huerfano Commun:ty
School.

CASE 10137: (Readvertised)

Application of C. W. Trainer for directional drilling and an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill from its existing Harris federal Well No.
1 located 660 feet from the South line and 1980 feet from the £ast line (Unit Q) of Section 5, Township 22 South, Range
34 €ast, in such a manner as to bottom the well in the Undesignated Grama Ridge-Morrow Gas Pool at a target point that
is no closer to the South and East lines of said Section 5 than 660 feet, which is an unorthodox gas well location for
said pool. Lots ! and 2, 5/2 NE/4, and SE/4 (E/2 equivalent) of said Section 5 is to be dedicated to said well forming
a 321.58-acre gas spacing and proration unit for said pool. Said unit is located approximately 19 miles west by south
of Eunice, New Mexico.

CASE 10145: (Continued from November 14, 1990, Examiner Hearing.)

Application of Yates Petroleum Corporation for special pool rules, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order promuigating special pool rules for the Avalon-Delaware Pool including a provision for a
gas-o0il ratio limitation of 7,500 cubic feet of gas per barrel of oil. Said pool is located in all or portions of
Sections 25 and 36, Township 20 South, Range 27 East and Sections 19, 28, 29, 30, 31 and 32, Township 20 South, Range
28 East, which is located approximately 8 miles north of Carlsbad, New Mexico.

CASE 10130: (Continued from November 14, 1990, Examiner Hearing.)

Application of Yates Petroleum Corporation for an unorthodox oil well location, €ddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox oil well location for its Spanish Dagger "AID" Com Well No.
1 to be drilled 660 feet from the South line and 725 feet from the West line (Unit M) of Section 12, Township 20 South,
Range 24 East, to test the Undesignated South Dagger Oraw-Upper Pennsylvanian Associated Pool, the S/2 of said Section
12 to be dedicated to said well forming a standard 320-acre oil spacing and proration unit for said pool. Said unit
is located approximately 7 miles west by south of Seven Rivers, New Mexico.

CASE 10132: (Continued from November 14, 1990, Examiner Hearing.)

Application of Yates Petroleum Corporation for an exception to Division General Rule 303.A., Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to Division Generai Rule 303.A. whereby perforated intervals
in both the Wolfcamp formation and the South Dagger Draw-Upper Pennsylvanian Associated Pool would be allowed to remain
in communication in the wellbore of its Hillview AHE Com Well No. 3 located 660 feet from the South line and 1980 feet
from the West line (Unit N) of Section 23, Township 20 South, Range 24 East, being located approximately 8.5 miles west-
southwest of Seven Rivers, New Mexico. FURTHERMORE, the applicant at the time of the hearing shall be prepared to show
cause why the Woifcamp interval {n said well] should not be properly plugged off and abandoned.

CASE 10166: Application of Nearburg Producing Company for directional drilling and an unorthodox gas well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks authority to directionally drill from its existing Western State
17-F well No. 1 located at a previously approved unorthodox surface oi] well location {NSL-2855 dated August 30, 1989)
2130 feet from the North and West lines (Unit F) of Section 17, Township 16 South, Range 37 East, in such a manner as
to bottom the well in the Northeast Lovington-Pennsylvanian Pool at an unorthodox bottomhole location within 50 feet
of a point 1980 feet from the North line and 2300 feet from the West 1ine of said Section 17. Said unit is located
approximately 5.5 miles east by south of Lovington, New Mexico.

CASE 10152: (Continued from November 14, 1990, Examiner Hearing.)

Application of Nearburg Producing Company for compulsory pooling and a non-standard gas proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated North
Osudo-Morrow Gas Pool, underlying all of Section 30, Township 19 South, Range 36 East, forming a non-standard 631.76-
acre ?as spacing and proration unit for said pool, said unit to be dedicated to a well to be drilled at a standard gas
well location thereon. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved in the drilling of said well. Said unit {s located approximately 5 miles
south-southwest of Arkansas Junction, New Mexico.
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CASE_10066:

CASE 10151:

CASE 10152:

CASE 10153:

CASE 10154:

CASE 10155:

CASE_10156:

CASE 10116:

(Continued froh October 31, 1990, Examiner Hearing.)

Application of Matader Petraleum Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation or to
a depth of 13,600 feet, whichever is deeper, underlying the following described acreage in Section 5, Township 20 South,
Range 34 East, and in the following manner: Lots 3 and 4, the S/2 NW/4, and SW/4 (W/2 equivalent) to form a standard
320-acre, more or less, gas spacing and proration unit for any and all formations and/or pools developed on 320-acre
spacing within said vertical extent (which presently includes but is not necessarily limited to the Undesignated Quail
Ridge-Morrow Gas Pool); Lots 3 and 4 and the S/2 NW/4 (NW/4 equivalent) to form a standard 160-acre, more or less, gas
spacing and proration unit for any and all formations and/or poals developed on 160-acre spacing within said vertical
extent; and the SW/4 NW/4 to form a standard 40-acre oi) spacing and proration unit for any and all formations and/or
pools developed on 40-acre spacing within said vertical extent (which presently includes but is not necessarily limited
to the Undesignated South Quail Ridge-Bone Spring Pool). Said units are to be dedicated to a singie well to be drilled
at a standard location thereon. Alsc to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit underlies the area underneath
Mile Marker No. 77 on U.S. Highway 62/180.

Application of Hal J. Rasmussen Operating, Inc. to amend Division Order No. R-9073, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks to amend Paragraph No. (7) in Exhibit "A" of Division Order No. R-9073 by the deletion
of 40 acres comprising the SE/4 SW/4 (Unit Ngrof Section 9 from the existing 440-acre non-standard gas spacing and
proration unit, thereby resulting in the formation of a 400-acre non-standard gas spacing and proration unit comprising
the SW/4 of Section 4 and the N/2 NW/4, SW/4 NW/4, N/2 SW/4, and SW/4 SW/4 of Section 9, all in Township 23 South, Range
36 East, Jaimat Gas Pool. Said unit is located approximately 10 miles southwest of Eunice, New Mexico. IN THE ABSENCE
OF OBJECTION THIS MATTER WILL BE TAKEN UNDER ADVISEMENT.

Application of Nearburg Producing Company for compulsory pooling and a non-standard gas proration unit, Lea County, Mew
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated North
Osudo-Morrow Gas Poal, underlying all of Section 30, Township 19 South, Range 36 €ast, forming a non-standard 631.76-
acre gas spacing and proration unit for said pool, said unit to be dedicated to a well to be drilled at a standard gas
well location thereon. Also to be considered will be the cost of drilling and completing safd well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved in the drilling of said well. Said unit is located approximately 5 miles
south-southwest of Arkansas Junction, New Mexico.

Application of Chevron U.S.A. Inc. to reinstate Order No. R-4224 and for simultaneous dedication, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks to reinstate Division Order No. R-4224 which authorized a 320-acre non-
standard Eumont gas spacing and proration unit comprising the S/2 N/2 and N/2 S/2 of Section 29, Township 20 South, Range
37 East and had dedicated thereto its A.B. Reeves Wells Nos. 1 and 2 located in Units L and £, respectively. Applicant
further seeks to simultaneously dedicate Eumont Gas Pool production from its A.B. Reeves Well No. 3 located at a standard
gas well location 1980 feet from the North and East lines (Unit G) of said Section 29 with production from both the A.B.
Reeves Wells Nos. 1 and 2 to said unit. Also, the applicant requests that previous Division Administrative Orders NSP-
1408 and 1473(SD) be rescinded at this time. Said unit is located approximately 3 miles north by west of 0il Center,
New Mexico.

Application of Greenhill Petroleym Corporation for waterflood expansion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to expand its Lovington San Andres Unit Waterflood Project, Lovington-San Andres
Pool, lacated in Townships 16 and 17 South, Ranges 36 and 37 East, by converting 18 producing wells into water injection
wells. Said project area is located approximately 6 miles south-southeast of Lovington, New Mexico.

Application of Union 0i1 Company of California for determination of permanent allocation of downhole commingled
production and for the amendment of Division Order No. R-6375, as amended, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks to amend Division Order No. R-6375, as amended, by determining the proper permanent
allocation of production from the Basin-Dakota and Largo-Gallup Pools for its Rincon Unit Well No. 164 located 1840 feet
from the South line and 1090 feet from the West line (Unit L) of Section 2, Township 26 North, Range 7 West, which is
approximately 21.25 miles southeast of 8lanco, New Mexico.

Application of ARCO 011 and Gas Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenburger formation,
underlying the S/2 of Section 32, Township 20 South, Range 37 East, forming a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools developed on 320-acre spacing, said unit to be dedicated to a well to be
drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in the drilling of said well. Said unit is located
approximately 2 miles north-northwest of 0il1 Center, New Mexico.

(Continued from October 31, 1990, Examiner Hearing.)

Application of BTA Qi1 Producers for directional drilling, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authorization to directionally drill its proposed Pardue *C", 8808 JV-P Well No. 1-Y from a surface location
611 feet from the South line and 1504 feet from the West line (Unit N) of Section 11, Township 23 South, Range 28 East,
to a standard bottomhole oil well location in the Undesignated East Loving-Delaware Pool. Said well is to dedicated
to the 40-acre oil spacing and proration unit comprising the SE/4 SW/4 of said Section 11, which is located approximately
1/4 mile southwest of the Harroun Dam.
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CASE 10157:

CASE 10128:

CASE 10159:

CASE 10160:

CASE 10127:

CASE 10128:

CASE 10129:

Application of Grand Production Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Atoka Formation underiying
the £/2 SE/4 of Section 10, Township 17 South, Range 37 East, forming a standard 80-acre oi) spacing and proration unit
for any and all formations and/or pools developed on 80-acre spacing within said vertical extent, which includes, but
is not necessarily limited to the Humble City-Strawn and Undesignated Humble City-Atoka Pools. Said unit is to be
dedicated to a well to be drilled at a standard oil well location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in the drilling of said
well. Said unit is located approximately 3.5 miles north by west of Humble City, New Mexica,

Appiication of Morgan Richardson Operating Company for compulsory pooling, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order pcoling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
the N/2 of Section 17, Township 28 North, Range 8 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to a well to drilled at a standard coal gas well location in the NE/4 of said
Section 17. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the weil
and a charge for risk involved in the drilling of said well. Said unit is located approximately 8 miles east-southeast
of Blanco, New Mexico.

Application of Morgan Richardson Operating Company for compulsory pooling, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underliying
the S/2 of Section 17, Township 28 North, Range 8 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to a well to drilled at a standard coal gas well location in the SW/4 of said
Section 17. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as wel) as actua) operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in the drilling of said well. Said unit is located approximately 8 miles southeast by
south of Blanco, New Mexico.

(This case will be dismissed.}

Application of Bannon Energy Inc. for an unorthodox oil well location, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks approval of an unorthodox oil well location for its Federal 31 Well No. 4 to be drilled
1286 feet from the North line and 129 feet from the East line (Unit A) of Section 31, Township 24 North, Range 7 West,
the NE/4 NE/4 of said Section 31 to be dedicated to said well forming a standard 40-acre oil spacing and proration unit
for said pool. Said unit is located approximately 7.5 miles east of Nageesi, New Mexico.

(Readvertised) (Continued from October 31, 1990, Examiner Hearing.)

Application of Samuel Gary Jr. & Associates, Inc. for a non-standard oil proration unit, horizontal directional drilling
project, and special operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a horizontal directional drilling pilot project in Lots 2 and 3, S/2 NW/4, and SW/4 (/2
equivalent) of Section 6, Township 20 North, Range 2 West, forming a non-standard 297.79-acre otl spacing and proratiaon
unit in the Rio Puerco-Mancos 0il Pool. The applicant proposes to commence its SGA Johnson "6" Well No. 14 to be located
on the surface 500 feet from the South line and 2100 feet from the West line (Unit N) of said Section 6, drill vertically
and kick-off in a northwesterly direction, build angle to approximately 90 degrees, and drill horizontally in the Mancos
formation. Applicant further requests that special operating provisions be established for said project area including
the designation of a prescribed area limiting the horizontal extent of said wellbore such.that it can be no closer than
sgocfget to the outer boundary of said spacing unit. Said project area is located approximately 7.5 miles west by south
of Cuba, New Mexico.

(Readvertised) (Continued from October 31, 1990, Examiner Hearing.)

Application of Samuel Gary Jr. and Associates, Inc. for a horizonta) directional drilling project and special operating
rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled cause, seeks authority to institute a
horizontal directional drilling pilot project in the W/2 of Section 12, Township 20 North, Range 3 West, forming a
standard 320-acre oil spacing and proration unit in the Rio Puerco-Mancos 011 Pool. The applicant proposes to commence
its SGA San Isidro "12" Well No. 16 to be located on the surface 1200 feet from the South line and 1800 feet from the
West line (Unit N) of said Section 12, drill vertically and kick-off in a northwesterly direction, build angle to
approximately 90 degrees, and drill horizontally in the Mancos formation. Applicant further requests that special
operating provisions be established for said project area inciuding the designation of a prescribed area limiting the
horizontal extent of said wellbore such that it can be no closer than 660 feet to the outer boundary of said spacing
unit. Said project area is located approximately 9 miles west-southwest of Cuba, New Mexico.

(Readvertised) {Continued from October 31, 1990, Examiner Hearing.)

Application of Samuel Gary Jr. and Associates, Inc. for a non-standard oil proration unit, horizontal directional
drilling project, and special operating rules therefor, Sandoval County, Mew Mexico. Applicant, in the above-styled
cause, seeks authority to institute a horizonta)l directional drilling pilot project in Section 13, Township 20 North,
Range 3 West, forming a non-standard 640-acre oil spacing and proration unit in the Rio Puerco-Mancos 0il Pool. The
applicant proposes to commence its SGA San Isidro *13" Well No. 14 to be located on the surface 660 feet from the South
line and 1980 feet from the East line (Unit 0) of said Section 13, drill vertically and kick-off in a northwesterly
direction, build angle to approximately 90 degrees, and drill horizontally in the Mancos formation. Applicant further
requests that special operating provisions be established for said project area including the designation of a prescribed
area limiting the horizontal extent of said wellbore such that it can be no closer than 660 feet to the outer boundary
of said spacing unit and for special allowable provisions for the proposed double sized oil proration unit. Said project
area is located approximately 9.5 miles west-southwest of Cuba, New Mexico.



