
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS POST OFFICE BOX SOBS 
GOVERNOR STATE LAND OFFICE BUILOING 

SANTA FE. NEW MEXICO 87504 
_ , „ 15051827-5800 

October 11, 1990 

Bannon Energy Incorporated 
c/o A.R. Kendrick 
P.O. Box 516 
Aztec, NM 87410 

RE: AppUcation for an unorthodox oil well location; 
Federal 31 Well No. 4, 1286' FNL - 129' FEL 
(Unit A) of Section 31, Township 24 North, Range 
7 West, NMPM, Lybrook Gallup Oil Pool, Rio 
Arriba County, New Mexico. 

Dear Mr. Kendrick: 

The Division has received an objection from Dugan Production Corporation by letter dated 
October 5, 1990 (see copy attached) to the subject application. This matter will therefore 
be set for hearing before a Division Examiner on the next available docket, which is 
scheduled for November 14, 1990. 

Please provide adequate notice for such an application prior to the hearing as required by 
Division General Rule 1207. 

If you should have any questions concerning this matter, please contact me. 

Sincerely, 

Michael E . Stogner 
Chief Hearing Officer 

MES/ag 

cc: Oil Conservation Division - Aztec 
Dugan Production Corp. - Farmingtcn 
US Bureau of Land Management - Farmington 



October 5, 1990 

New Mexico O i l Conservation D i v i s i o n 
P. O. Box 2088 
Santa Fe, NM 87504-2088 

CERTIFIED MAIL 

ATTN: Michael Stogner 

RE: Objection t o Bannon Energy Inc.'s 
A p p l i c a t i o n f o r a Non-Standard Location 
Federal 31 #4, 1,286' FNL, 129' FEL, 
Section 31-T24N-R7W 
Rio A r r i b a County, New Mexico 

Gentlemen: 

Dugan Production Corp. hereby ob j e c t s t o the A p p l i c a t i o n f o r a non 
standard l o c a t i o n submitted on behalf of Bannon Energy, I n c . f o r 
the captioned w e l l . 

I t i s DPC's b e l i e f t h a t the proposed l o c a t i o n i s too close t o i t s 
State #1 w e l l l o c a t e d i n the SW/4 NW/4 o f Section 32-T24N-R7W and 
may p o t e n t i a l l y v i o l a t e c o r r e l a t i v e r i g h t s . 

Thank you f o r your c o n s i d e r a t i o n i n t h i s matter. 

Sincerely, x~\ 

Richard Corcoran 
Land Manager 

RC/mmm 

cc: Bannon Energy, I nc. 
A. R. Kendrick 
Frank Chavez, NMOCD, Aztec, NM 

7C9 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613 
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P.O. BOX 516 • AZTEC, NEW MEXICO 87410 • (505)334-2555 
September 21,1990 

Oil Conservation Division 3 58 
Box 2088 
Santa Fe, New Mexico 87504-2088 

fte Application for Non-Standard Location j O 
lamwe Energy, Inc / D 
F«*ra? 31 ^4 , 1286' FNL 129* FEL ~ / V ^ 
A-31-T24N-R7W V > 
Lybrook Gallup Oil Pool 
Rio Arriba County 

Gentlemen: 

We, on behalf of Bannon Energy, Inc., hereby make application for approval of the location of a 
well to be located 1286* FNL 129' FEL of Section 31, Township 24 North, Range 7 West, Lybrook 
Gallup Oil Pool, Rio Arriba County, New Mexico. 

The reason for this application is due to topography and to the finding of archaeological and 
cultural material on the standard location area. 

An attempt was made to locate the well at a standard location, but the archaeological findings 
caused the location to be moved to the present location. 

The attached exhibits show the situation at the location and surrounding area. 

Also enclosed is a copy of a letter from the archaeologist who documented teh sites on the mesa. 

All offset operators and lease owners are being notified by certified mail 8t this mailing. The 
return cards will be provided when they are received. 

It is my belief that the information contained in this application is true and correct according to 
the information supplied to me. 

If further Information is needed, please contact me. 

Yours very truly, 

Enclosures 

xc: As shown on Exhibit F 



APPLICATION FOR NON-STANDARD LOCATION 

Bannon Energy, Inc. 
Federal 31 *4 
1286'FNL 129'FEL 
A-31-T24N-R7W 
Lybrook Gallup Pool j ^ Q 

Rio Arriba County, New Mexico \0 • 

The following exhibits are enclosed: 

EXHIBIT A Form C-102, Well Location and Acreage Dedication Plat: shows the location of the 
well with respect to the section lines, the dedicated acreage, and the proration unit. 

EXHIBIT B Enlarged copy of Topographic Map: shows the location to be adjacent to a steep 
hillside below a" bench" of the mesa on which archaeological sites were found. 

EXHIBIT C Owners, Well & Windows Plat: 

• Shows the ownership of offset wells. 

• Snows the locations of the Federal 31 # 4 and other wells within the area. 

• Shows the "windows" for standard locations as provided in Rule 104. 

• Shows that the *4 well is more that 660 feet from the nearest offset well. 

EXHIBIT D Letter from Cindy J. Bunker, archaeologist, stating that a high archaeological site 
density exists on the mesa where a legal location would occur. 

EXHIBIT E Copy of Application for Permit to Drill: shows the Application for Permit to Drill. 

EXHIBIT F Names and Addresses of Offset Owners and Interested Parties. 



kubmi! lo Appropriate 
District Office 
Stale Lease - < copiei 
Fee Lease - 3 copies 

P.O. Box 19S0. Hobbs. N M 8-S240 

r>i5TRicr n 
P.O. Drawer DD, Ar.esia, N M 88210 

DISTRICT HI 
1000 Rjo Bruos Rd., A r .-/-. N M 87410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries ol the seCion 

Form C-101 
Revised 1-1-89 

Operator 

BANNON ENERGY, INC. 
Lease 

FEDERAL 31 
W ell No. " • 

4 
Unit Letur : Sect: 

A i 
cn 1 Township 

31 ! T.24 
J 

N. 
Ranje • County 

R.7 V/. K.M • RIO ARRIBA COUNTY 
Actual Foctacc Location of V>'el): 

1266 r t e l f n ^ 4 NORTH line ind 
129 ftc( fro(T1 ^. EAST Vine 

Ground level Elev. 

7055 
Producing Formatioo 

GALLUP 
Pool 

LYBROOK 
Dcdjcaled Acreage: 

40 

2. I f more than one lease is dedicaled lo the well, ouJine each and identify the ownership thereof (both is to working interest ind royalty). 

3. I f more lhan one lease of different ownership is dedicated to the well, have the uilercsl of i l l owoers been coosolidiitd by comminitiialion, 
uait i iajon, force-pooling, etc.? 

i I Yes f j ] No If answer is "yes" type of consolidation 
! f answer is "oo" list the owners aod tract descriptions which have actually been consolidated. (Use reverie side of 
this form if neccessary. 
No allowable wi l l be ts signed to the well until ail interests have been consolidated (by communitization, unilizalioc, forced-pooling, or otherwir-e) 
or until a non-surkJanl unit, eliminating such interest, has been approved by the Division. 
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OPERATOR CERTIFICATION 
/ hereby certify that the irformziio 

ccrjc.rud kzrtin in true end ccmpUlt to th 
b-eji cf my kno^ltdge end belief. 

f-nr.led Name 

_j/,_J.._HnLr.0MB-

AGENT 
Company 

BANNON ENERGY, INC. 

5-25-90 
SURVEYOR CERTIFICATION 

/ hereby certify thai the well location sho* 
on this plot WHS plotted from fuld notes 
oc'ual surveys- made by me or ur^ler r 
j-'pvrvutvi, arui thzt Ike some u true 01 
correct lo iht best of my kno-^ledge a: 
telief. 

Due 5wveycd 

Ce.-lifi ca 

0 XW C-60 900 1320 1650 19S0 2310 20OO 

^ — x - - : r 
1500 100-0 500 

... . , ... . ^ * - h r - ~ 

EXHIBIT A 





PLAT OF OWNERS, WELLS & WINDOWS 

Bannon Energy, Inc. Federal 31 * 4 
1286' FNL 129" FEL Sec. 31-T24N-R7W 

Lybrook Gallup Oil Pool 

Dugan Production Corp. Dugan Production Corp. 

Federal 31 

Bannon Energy 129' 

r 
330 

330*-

Grace Petroleum Corp. 

Dugan Production Corp. 

*1 

VL 
State 

Standard 
Location 
Wi ndow3 

EXHIBIT C 



henault 
Inc. 

Oil & Gas Property Management 

3539 East 30th Street • Suite 7B • Farmington, New Mexico 87401 • (505)326-1772 

September 14, 1990 

Mr. Mike Stogner 
O i l C o n s e r v a t i o n D i v i s i o n 
P. 0. Box 2088 
Santa Fe, NM 87504 

RE: Bannon F e d e r a l 31-4 w e l l pad 

Dear Mr. Stogner 

On September 13, 1990, Bob Larson of Daggett and Ch e n a u l t , 
I n c . , t h e a c t i n g p e r m i t agent f o r Bannon Energy, I n c . , r e q u e s t e d 
a l e t t e r i n r e f e r e n c e t o t h e nonstandard l o c a t i o n f o r t h e Bannon 
F e d e r a l 31-4 w e l l pad. As t h e s u p e r v i s o r y a r c h a e o l o g i s t of t h a t 
p r o j e c t , I documented h i g h a r c h a e o l o g i c a l s i t e d e n s i t y i n t h e 
v i c i n i t y of t h e o r i g i n a l l o c a t i o n f o r the Bannon F e d e r a l 31-4. 
Consequently, Bannon Energy r e l o c a t e d t h e w e l l t o t h e nonstandard 
l o c a t i o n as a l a s t r e s o r t , and i n t h e absence of o t h e r v i a b l e 
opt i o n s . 

A r c h a e o l o g i c a l c l e a r a n c e was recommended f o r t h e proposed 
nonstandard l o c a t i o n i n a r c h a e o l o g i c a l r e p o r t DCA T e c h n i c a l 
Report No. 2027. 

I f you have any q u e s t i o n s f e e l f r e e t o c o n t a c t myself or Bob 
Larson a t Daggett and Ch e n a u l t , I n c . 

S i n c e r e l y , 

Cindy J . Bunker 

C J B / 1 j w 

EXHIBIT 



"^&fov«mb«r 19&3) 
. (formerlr 9-33IC) UNITED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

S U B M I T TN T R : : A T E « Fona approved. 
Budftt Bureau No. 1004-0136 
Explros Auguat 31, 1985 

(Otbrr Instructions on 
revtrs* side) 

5. L E A S E D XX10 NATION AND a a a i A L NO. 

NM* 3300*5 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 
la . T T « or wotK 

DRILL £2 DEEPEN • PLUG BACK • 
b. rrrx or T I L L 

6. ir INBIAN, u w m i OK T S I B I K I V I 

Nava j o—I «tHrarr--'&p-t b e 
7. onti l o u i K i r t x i u i 

WILL sm 
o i « 
* I U • 

SIN0LK r—1 
roxc I I 

MULTII -LS (—1 
I O N * I I 

2. K A M I o r o r i a A T o a 

Bannon Energy, I n c . c/o Hoi comb O i l & Gas 

fi. r*u< oa u u i 11m 

Federal 31 

J . Aooaxax or orxaAToa. 
». v t u NO. 

A 
P.O.. Box 2058, Farmington, NM 87499 

4. LOCATION or » i u (Report loeatloo elserlj and 1B accordance with i n j sut t requirement!.' i 
At surtsc* j 

1286'' FNL 125' 1 FEL " 
At proposed prod, tone 

10. r m * AND root, oa WILDCAT 

Lybrook Gallup 

14,. J>ISTANCX IK Mn-M_A»» stucnOH raoM NEAXIXT town oa roar orricx* 

4 miles NW of Lybrook 

11. I S C * r - a** M . OB I I I . ' ' ' 

uro aoavxr oa AXXJL 

Unit A " 
Sec. 31 T24N R7W 

12. COCXTT oa jrAsiaa 13. XTATX 

Rio Arriba NM 
10. DISTANCE raou raoroacs* . 

LOC AT tO X TO XXAXXXT 
norxaTT oa LXAXX uxx, rr . 
(Alao to nearest drlx. aalt Uae. If aay) 

14. DISTANCE r»o» raoroaxo LOCATION' 
TO K C A X U T W I L L , DXAUNO, co»rurrso. 
oa Arruxa roa. ox TXOX U A J C , rr. 

IS. NO. or ACata w LEASE 

IB. rxorosto DEI-TH 

5800' 

IT. no. or Acaxs AXIIONEB 
TO T H I S W E L L 

20. XOTAXT OX CAXLX TOOLS 

Rotary 
tfc-W«waoxa,«fcgw whether Dl*. JCT. OR. ete.) 

7055' GL 
23. 

JX_irraox.iOATi -sraax^iLL STAXT* 

June 30, 1990 
PROPOSED CASING AND CXMXNTING PROGRAM 

a m or HOLI 

12k' 
7 7/8" 

I B I o r CAXINO 

8 5 /8" 
" W ^ — 

wxtoHT n a rooT 

24.0 lb . J-55 
11.6 Lb. K-55 

SETTING otrrii 

300' 
5800' 

QUANT ITT Or C X M I K T 

Cement to surface 
800 sx-volume to be calculated 
subsequent to logging & circula 
to surface. 

Well to be d r i l l e d to penetrate the Gallup formation, 
in the Gallup w i l l be stimulated as necessary. 

All producing intervals 

EXHIBITS: 

"A" 
"B" 
"c" 
"D" 

Location S Elevation Plat 
Ten Point Compliance Program 
Blowout Preventor Diagram 
Multi-point reqiiirments of APD 
Site specific checklist for roads 
(Attachment to "E" - Topo map) 

"F" D r i l l Rig Layout 
"G" Completion Program Layout 
"H" Location Profile 

The gas from this lease is 
committed. 

IN ABOVE MTJ.CZ DESCXIIK rsoroaxo raooXAK i If proposal Ii to deepen or plus beck, five data on preteat productive lone aad proposed Dev productive 
inoe. If proposal Is to drill ot deepest dlrectlonall/*, five pertlacnt data oo subsurface locations and measured and true vertleal depths. Give blowout 
preventer program. If aay. 
24. 

Agent, Bannon Energy 5-25-90 

(Tela space lor federal or State offlce use) 

n t M i T no. xrrxovit, DATE . 

ArrxoviD sr TITLE „ 
CONDITIONS or irraovAL. ir ANT : 

*Stt tnrtnjctionr On Rtvtrj« Side 
Tllle 18 U.S.C. Section 1001, makes tt a crime for any person Icrtowtnelv and wlllfullv lo malt* tn 

\ r-r.> n / l 

EXHIBIT E 



NAMES AND ADDRESSES OF OFFSET OWNERS 
AND INTERESTED PARTIES 

APPLICATION FOR NON-STANDARD LOCATION 

BANNON ENERGY, INC. 
FEDERAL 31 9A 
1286'FNL 129'FEL 
A31-T24N-R7W 

Lybrook Gallup Oil Pool 

Dugan Production Corporation • 
P. 0. Box 208 

Farmington, New Mexico 87499-0208 

Grace Petroleum Corporation • 
Suite 760 

143 Union Boulevard 
Lakewood, Colorado 80228 

Bureau of Land Management 
1235 La Plata Highway 

Farmington, New Mexico 87401 

Oil Conservation Division 
1000 Rio Brazos Road 

Aztec, New Mexico 87410 

• Sent by Certified Mail, Return Receipt Requested 

EXHIBIT F 


