
STATE OF NEW MEXICO 

DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF MERIDIAN OIL INC. FOR 
COMPULSORY POOLING 
SAN JUAN COUNTY, NEW MEXICO 

1>U n^auvAaOH DIVISION, 

CASE NO. jOIr l I 

A P P L I C A T I O N 

COMES NOW, MERIDIAN OIL INC., by and through i t s 

a t t o r n e y s , KELLAHIN, KELLAHIN & AUBREY, and i n accordance 

w i t h Section 70-2-17(c) NMSA (1978) a p p l i e s t o the New 

Mexico O i l Conservation D i v i s i o n f o r an order p o o l i n g a l l 

mineral i n t e r e s t i n the Basin F r u i t l a n d Coal Gas Pool 

u n d e r l y i n g the W/2 of Section 25, T27N, R10W, San Juan 

County, New Mexico. The above described u n i t i s t o be 

dedicated t o i t s Frost No. 502 t o be d r i l l e d a t standard 

w e l l l o c a t i o n i n s a i d Section 25, and i n support t h e r e o f 

would show: 

1. A p p l i c a n t i s the operator of the W/2 of Section 25 

and i s a m a j o r i t y working i n t e r e s t owner i n the proposed 

spacing and p r o r a t i o n u n i t . 

2. A p p l i c a n t desires t o d r i l l a w e l l a t a standard 

l o c a t i o n i n s a i d Section 25, T27N, R10W. 



3. A p p l i c a n t has sought a v o l u n t a r y agreement w i t h 

a l l those p a r t i e s shown on E x h i b i t "A" f o r the f o r m a t i o n of 

a p p r o p r i a t e spacing and p r o r a t i o n u n i t f o r the d r i l l i n g of 

the s u b j e c t w e l l , but has been unable t o o b t a i n a v o l u n t a r y 

agreement. 

4. Pursuant t o the D i v i s i o n n o t i c e requirements, 

A p p l i c a n t has n o t i f i e d a l l those p a r t i e s shown on E x h i b i t 

"A" of t h i s a p p l i c a t i o n f o r compulsory p o o l i n g and the 

A p p l i c a n t ' s request f o r a hearing before the D i v i s i o n t o be 

set on November 28, 1990. 

5. I n order t o o b t a i n i t s j u s t and e q u i t a b l e share of 

the p o t e n t i a l p r o d u c t i o n u n d e r l y i n g the above t r a c t , 

A p p l i c a n t needs an order p o o l i n g the mineral i n t e r e s t s 

i n v o l v e d i n order t o p r o t e c t A p p l i c a n t ' s c o r r e l a t i v e r i g h t s 

and prevent waste. 

WHEREFORE, Ap p l i c a n t prays t h a t t h i s a p p l i c a t i o n be set 

f o r hearing before the D i v i s i o n ' s d u l y appointed Examiner, 

and t h a t a f t e r n o t i c e and hearing as r e q u i r e d by law, the 

D i v i s i o n enter i t s order p o o l i n g the mineral i n t e r e s t 

described h e r e i n . A p p l i c a n t f u r t h e r prays t h a t i t be named 

operator o f the w e l l , and t h a t the order make p r o v i s i o n s f o r 

A p p l i c a n t t o recover out o f p r o d u c t i o n i t s costs o f 

d r i l l i n g , completing and equipping the s u b j e c t w e l l , costs 

of o p e r a t i o n , i n c l u d i n g costs of s u p e r v i s i o n , and a r i s k 



f a c t o r i n the amount of 156% f o r the d r i l l i n g and completing 

of the w e l l , f o r such other and f u r t h e r r e l i e f as may be 

proper. 

R e s p e c t f u l l y submitted, 

KELLAHIN, KELLAHIN & AUBREY 

P.O. Box 2265 / 
Santa Fe, New Mexico 87504 

(505) 982-4285 



EXHIBIT "A 

Hondo O i l & Gas 
P.O. Box 2208 
Roswell, New Mexico 88201 

Amoco Production Company 
P.O. Box 800 
Denver, Colorado 80201 

Conoco Inc. 
One Lakeview Energy Center 
3817 NW Expressway 
Oklahoma C i t y , Oklahoma 73 
A t t n : Ed Slovacek 

12.500% 

3.125% 

3.125% 

12 


