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Oockets No. 3-91 and 4-91 are tentatively set for January 24, 1991 and February 7, 1991. Applications for hearing must he fi'eg
at least 22 days in advance of hearing date: -

DOCKET: EXAMINER HEARING - WEDNESOAY - JANUARY 10, 1991 R
8:15 A.M. - OIL CONSERVATION OIVISION CONFERENCE ROOK. [ "' . .
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO o : S é} Iff;
L

The following cases will be heard before David R. Catanach, Examiner, or Michael £. Stogner or Jim Morrow, Alternate Examiners:

ALLOWABLE:

CASE 10179:

CASE 10198:

CASE 10200:

(1) Consideration of the allowable production of gas for February, 1991, from fourteen prorated gas pools

in Lea, Eddy, and Chaves Countfies, Mew Mexico.

(2) Consideraticn of the allowable production of gas for February, 1991, from four prorated gas pools in

__.San Juan, Ric Arriba, and Sandoval! Counties, New Mexico.

(Continued from December 19, 1990, €xaminer Hearing.)

Application of Stevens Operating Corporation for salt water disposal, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Devonian formation, Twin
Lakes-Devonian Poal, in the perforated intervals from 7211 feet to 7405 feet (7211 feet to 7245 feet and 7392
feet to 7405 feet) in its O'Brien "C" Well No. 9 located 1870 feet from the North line and 80 feet from the
West line (Unit E) of Section 1, Township 9 South, Range 28 East. Said well is located approximately 18 miles
east of the Bitter Lake National Wildlife Refuge.

Application of Stevens Operating Corporation for approval of s3alt water disposal, Chaves County, MNew Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the Undesignated
Diablo-Fusselman Pool, in the perforated intervals from approximately 6304 feet to 6944 feet in its Hanland Well
No. 1 located 1980 feet from the South line and 2310 feet from the West line (Unit N) of Section 16, Township

10 South, Range 27 East. Said well is located approximately 1.5 miles north-northeast of Mile Marker No. 173
on U.S. Highway 380.

Application of OXY U.S.A., Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the base of the Wolfcamp formation to the base
of the Morrow formation underlying the E/2 of Section 29, Township 21 South, Range 27 East, to form a standard
320-acre gas spacing and proration unit for any and all formations and/or pools within said vertical extent
developed on 320-acre spacing which presently fncliudes, but {s not necessarily limited to, the Undesignated La
Huerta-Strawn Gas Pool, Undesignated La Huerta-Atoka Gas Pool, and East Carlsbad-Morrow Gas Pool. Said unit
is to be dedicated to its existing Simpson "A" Well No. 2Y located 1880 feet from the South line and 1980 feet
from the East line (Unit J) of said Section 29. Also to be considered will be the cost of driiling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said
well. Said unit is located approximately 2 miles northeast of Carisbad, New Mexico.




STATE QF NEW MEX{FD QIL CONSERVATION DIVISION FIRM Cal08

ENERCY AND HINERALS DLOAARTHENT L TP IR TR Ravisea 7T-i-.4]
A1TE and D<) B Caa
. BANIA I e VR AD gy O'Brien "C" #9
Unit E, Section 1, Township 9 South,
APPLICATION FOR AUTHORIZATION TO INJECT Range 28 East, Chaves
{. furpose: D'iecondnry Recovary DPrulure Naintenance Di'w-'ll D-‘storane
Applicatiun qualilfies for ddministrative anproval® 85 i
tt. Oparatot: STEVENS OPERATING CORPORATION
Agdress: P. O. Box 2203, Roswell, New Mexico 88201
Contact party: Donald G. Stevens Phgne: 622-7273

Irt. Well data: Complets the data required an the teverse si1de of this form for cach wall
proposed for injection., Adcitioagl sheets may I'e mtlached if neceascary.,

lv. l1a this an axpansion of an axisting project” E]yts Eﬂno
If veg, qive tha Divizsion order number authorlizing the project

V. Attach o map that identifies all wells and leases within two miles of any proposce
injection well with a ones-halFf mile ¢ndius cirele droun around asch proposed injactian
wall. This circle ldentifies the woll's ored of raviow,

* VI, Attaek & tabulatiomn of data an sll wells of public recaoerd within the area of raview which
penstrate the proposed injectiaon zaone. Such data shall include = dcackxptxan of aach
well's type, conmstruction, dats drilled, locatian, depth, record af :a%plctxon, ang
a achamatic of any plugged well lllustrating all plugging detail,

vIiL. Attach data on tha.praposad oparation, lncluding:

., Proposed averane and maximum dally rate and volume of fluids to be injected:

. HWhethspr thne ayestem 13 oden or clesed:

. Proposed averags and maximum {njecticn prassure;

. Spurces and an appropriate analvsis of injsction fluid and compatihility wikh
the teceiving formation {f other than reinjectad produged wateri and

5. IFf injectlon {s for olsposesl pucposaes ints & zone not productive af oil or qas

at or within one mile of the propused well, attarh 3 chemical anslysis of

tho diepasal zans farmatien water (may b2 measyred or Inferrod from exizting

literature, studies, neorby wolls, elc.),

£ e

*Will, Attach appropriats gealogical data on the injection zone including appropriaste litnclogic
detail, nenlonical name, thickn=szc, and depth, Give tha gealogic nama} ang deoth to
tottam of all undapground soutces af drinking water Jaquifers containinn wotera with
total dissolved eolids concentrations of 10,000 mg/l op less) avarlying the propased
injection zane as well as any sueh agurce known to be immediotsly undaetlying tha
injection interval.

Ix. Deseribe the propoted stimulation program, {Ff any.

d X, Attach appropriate logging and test data on tho wall, (If well loge have bsen filed
with the Division thay need not b resubmitted.)

+ X1, Attach a chemiesl analysia of freah water from two of mare fresh watar wells (if
svai'able and producing) within one mile of any injectian or disposal well showing
location of wells and datas samples wers takan.

XII. Applicants for dispnsal wells must make an affirmative statemant that they huvs
examined avajilable geclaglic and enninesrinn data and find no evidence &f open faults
bt sny othef:hydralegie connsction botwean tho disposal zonm and sny umdetgtound
saurce of drinking water.

XI1t. Applicanta must complste the "Praof of Notice" section on the reverse gide of this form.

XIiv. Certificatian

1 mepshy mareify bhal tha infopmayion submibbed with thia applisstion in Spun snd eerroai
to the best of my knowlsdqe and beliaf.

Name: Dgonald G. Stevens £ Title President

Signatuces f .- Date: 1-2-91

* If the information required under Sections VI, VIII, X, and XI above has been previously
submitted, it no2d not be duplicated ond resubmittad, Please show the date and circumstance
of tho esrlier submjttal.




FORM C~104 Side 2

Lttt MWELL DATA

A. The fallowing wall data musct ho aubmitbted for ench injection well cavored hy this applicatior
The data must be bath in Labular and achematic form and unall include?

{1) Lense nome; Well No.g Yocatian hv Sectian, Township, and Ranaes and Tuntage
iacativn «{thin the novtion,

(2) Each cauing atring used =ith 1ta stze, astting depth, ancka of cameat uxed, hule
nize, tap of cement, and how suych tap was determined.

(3) A dascription of the tubinn to be used lacluding its size, lining material, and
setting depth.

(4) Tha name, model, and setting depth of the packer used or a description of any uther
aeal systoim of asaembly wvoead,

Division Olsttrict offices have aupplies of Well Data Sheets which aay be used or whiceh
may be userd as madaly for this purpnsa, Applieants far several ldentical wellu may
submit 2 “typical dgata shest” pather than submitting tha dota fer oach wall.

B8, Tha f Llowinp muat he submittee for eaeh injection well covered by this application. All
{tems wust bs addresasd for the initlal well. Rasponses for additinnal wells need L shoun
ocnly whan aifferent, Infacmaticn showa an achematics nead act be repanted.

(1) Tho naome of the injection formation and, if applicable, the field or pool name,
(2) 1The injection interval and whethar it is petforated or open-~hole,
(31 State Lf the well was deilled fae Injection of, if not, the otiginel purpose of tha well

(4} Cive the depths of any nther perforoted iIntervals and detoll on the sacks of cement or
bridge pluns used to seal 3ff such pagrforations,

15) Give the depth to nnd name of the next higher and neut lower oll gr nae zons in tha
ores of the wall, if anv.

X1v. PROOF OF NQOTICE

All spplicents must furnish proaf that s copy of tha applicstion has hasn furnished, by
cortifiecd or turjistersd mail, to the awnat of tne surface of the land on which the wall
is to bo locaoted and to sach lassshold oparator within one-half ails of the wall loeation.

Whare an application i{a subject to adminiwtrative approvel, a preof gf Publicntlon nust
ba submitted. Such prasf shall consist af a copy of tha lagal advattissmant whiam was
publislied ln tha county 1A which the well is located., The contants of much advertisemsnt
must include:

[1) The name, nddesss, phons Aumber, and sontac: party far the applicant) . .

(2) ths {ntended puvposs aof the injestion wellj with the sxect location of aingle
wellsg ar the section, townahip, and rgnge locatian of multiple wells:

{3) thas formatlon neme end depth with sxpected maximum injection i‘tcl and ééu:iér-s; and

(4) » natation that intersstnd parties sust File objactions or requasts for hearing wikh
:hr 043 Conasrvation Diviaion, P. O. Bax 2088, Sants Fa; New Mexico 57301 within 13
ays,

NO ACTION WiLL RE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

M

NDTICE: Surfeca owners or offyet cpsrators must fila apy objeetions or requasts for hearing
: of ;dli:lltrltive anplicatians within 13 daya from the deate this application was
mailesd to then.
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C-108 PARAGRAPH VI

Attached tabulation of all wells with schematic.



WELL BORE SKETCH

(Stevens Oper.
OPERATOR/LEASE/WELL __Energy Development Corporation/Q'Brien.Cl #2 Corp. orig)

LOCATION Unit D, 660' FNL, 660" FWL, Section 1, Township 9 South, Range 28 East
FIELD/POOL Twin Lakes / _Devonian, San Andres. .
PLUG BACK DEPTH __2676' KB 3947 ELEVATION _3936 GL

Hole Size 17"
13 3/8" SURFACE CASING:
Size__13 3/8' Weight Grade_____
Setat __675 with 800 _ Sacks Cemer
4 2546'-2563" Circulate 200 Sacks to Surfac
3 New Perfs Remarks: _ 9 5/8" — 36# Intermediate set at
San Andres Injectian 3400' circulated w/ 1600 sxs cement

7%cut off B
2726

2749"
2776'-2676"' 25 Sxx
i Class "C'" neat cmt.

A

LT D e e T N N N R T2 TPy oy TaS

3400 .
3450' sqz 45 sxs Class '"C"

neat cement
.8 7/8" Hole Size
A PRODUCTION CASING: .
Size 7" Weight’ 23 Grade I
Sel at 1346" with S>acns Cemen

Cement Top: Calcutated _________ Temperature Survey
3897'-3538" 68 SXS  Remarks: _Cut off @°2726'
Cement Class ''C E
Neat Cement, tagged

top 3509’

e kb QA T a R W, v Te LA et WL A5 A

77

0

e

v
“a

e ALY

KOs s s W

_ TUBING:

<] :
N\ Size__2 3/8" Weight Grade
g Number of Joints 87 Set at 2452
EI NN
P 5413750557 spotted LockerSetat 2437
;\j i Bottom Arranaement:
i\tti' 60 sxs class '"'C
EEE\\ jj neat cmt plug
& 3 Tagged top 5082
I 6203'- 6054" 25 sx 1
N s TMUpiug

s

.
# 5
3! T
*| ‘ﬂ RODS:
2 it ' . Size Number
-] 6708-6559" spotted o RTreoT
gi;sziﬁ %SHSXS cement Class _Pump Set at
§ ﬁ C", tagged top 6723 Arrangement:
1 ;
I
3 § 6993" tbg open ended
Eé\_‘;‘. 50 sxs class "C" neat—cement
;r\.\\ o -
=, .
-4 Perfs 7249'-7255"
3 N— T3 7264-7272"
é”“ é Devonian
- ¥

] pRTD 7295'-7346' 20 sxs reg cmt
™ 7666'



WELL BORE SKETCH

OPERATOR/LEASE/WELL Stevens Operating Corporation/O'Brien "C" #4

LOCATION Unit L, Section 1, Township 95, Range 28 East, 1980'FSL, 745" FWL

FIELD/POOL Lwin Lakes /Devonian, Atoka, Pennsylvanian
PLUG BACK DEPTH : : KB } ELEVATION 3938GL
REa |
‘é 3 Hole Size 123"
sy SURFACE CASING:
é“j | Size__8 5/8" Weight Grade
B BIRR] Setat 1970 with __870 Sacks Cemer
Circulate Sacks to Surfac
: Remarks:

Hole Size 7 7/8"

PRODUCTION CASING:

——r 0 5 2
P Y g Y Y T ] b

B Size__ 3% . Weight Grade
i.—.ii ' / Set at 7235 with _700 ' Sacks Cemer
1 F8 2690" Squeeze w/150 Cement Top: Calculated Temperalure Surve
: ' sws Class "H" Cmt Remarks: San Andres, Squeeze w/150 sxs ClassyH _
E;' 1 Cement., Atoka - Squeeze .w//5 sxs Class H Cement
] 2
9 Y

o T P NN ETT A

) TUBING:
A Size__2 3/8" Welight __4.7# Grade __
§ Number of Joints __205 Setat _6744'.

Packer Sel at ~
Botlom Arrangement’

LA Jare 7O
S

et an bt KL AL AL MR

—

e e B et

6 RODS:
perf 6694'-6700" 167447 tbg open ended S2° Number
: Gas Anchor Set! at i
Pump Sel at
15 6760 Retainer, 75 sxg P

Acrangement: .

' Class "H" Cement
Perf 6831'-6834"
erf 7038'-7056"

7000' CIBP W/bailer
Cement: . '

7106' CIBP W/bailer
Cement

RSP (TN PR AT Y RO D o

perf 7199'-7235"

Y
LS T
FEanS Suvd




2585'-2600"

Perf
San Andres

6720'-6730"
Perfs
Pennsylvanian

Perfs
7272'-7286"
7292'-7298"

Devonian

FIELD/POOL . Twin Lakes /
PLUG BACK DEPTH

VT

.
she.to)
BALLVLIAERANEIRER AR B A GR L Ly SRR asdmminn iirsass s n )

K

-
st

revere et miItiths et wnabiunininTuu e g

PAURAL DMV SN T SR E et ]

v g
ta

poy—
et T

73

IS 20

a e ra Lk A 2V TAD SRR Y

+ ne
.

N

B e et d
LN

2] ROV A

AR A

N
SO

WELL BORE SKETCH

Unit K

(Stevens Operating

OPERATOR/LEASE/WELL _Energy Development Corporation/O'Brien "C"#3(Corp., orig.)

LOCATION 1980Q' FS1.,1980 FWl., Section 1 Township. 9 South Range 28 F:st

Devonian/San Andres

KB

Hole Size _11"

SURFACE CASING:

ELEVATION 3951 RT _

Size 8 5/8" Weight 244 Grade
Setal_ 1957 with __700 Sacks Cemen
Circulate __to _surface Sacks to Surfact
Remarks:

ﬁi 8 5/8" 24# Csg set @ 1957°

% 700 sxs cmt circ.

é . Hole Size 7 7/8"

S PRODUCTION CASING: #1 A

0 Size 2.7/8" Weight’ _6.5¢# Grade__] 55
Set at 7315" with _400 Sacks Cemenl
Cement Top: Calculated _5800Q" Temperalure Survey
Remarks:

2718' 2 7/8" Tbg Set

Calc top 1800'

-
2
2
§' 250 Sxs "H" Cmt

Production Csg #2
TIERIEY

Size___ 2 7/8" Weight 6.,5#

Grade___J 55

Number of Joinls

Packer Set at

Set at

Bottom Arranaement: " -250 sxs cement, calc top 1800’

RODS:
Size
Gas Anchor Set at

Number

6100' Squeeze 200sxs Pump Sel at

cmt. Arrangement; _

e X N
XY A -

I Xk 6750" cime
Eﬁ;?gh
3 o 7250' CIBP
' g
Z : 7315' 2 7/8" 400 sxs cement

Calc top 5800

7316' 2 7/8" Tbg



WELL BORE SKETCH

OPERATOR/LEASE/WELL _Stevens OQperatine Corparation/ Q'Brien "RM #3
LOCATION Upite I. 1980' FSL,6A0' FEL, Section 2, Township 9 Sonth,-Range 28 Fast

FIELD/POOL Twin Lakes ! Missicsippian
-3950 GR_
PLUG BACK DEPTH _ KB ELEVATION
y )
e — Hole Size 17 1/2"
ELS -
"i{ __SURFACE CASING:
B i Size_ 11 3/4" Weight__427 Grade___J
- Ex’;"" Setat __380' with 350 Sacks Cement
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C-108 PARAGRAPH VII

Proposed average daily rate: 600 BOPD
Proposed maximum daily rate: 1800 BOPD

The system is closed with a gas blanket on all storage tanks

Proposed average injection pressure is 0
Proposed maximum injection pressure is 750

Analysis of injection water is attached

The disposal zone (Siluro-Devonian) formation water is the
same as the produced formation water 1/2 mile south. The
Fusselman, Devonian and Montoya formation water characteris-
tics are substantially the same in Chaves, Roosevelt and
northern Lea Counties.




-/
PERMIAN

Treating Chemicals, Inc.

P.0. BOX 815
TATUM, NM 86267
PHONE (505) 398-4111

WATER ANALYSIS REPORT

Company__Stevens Operating Corporation Date Samples 12-4-90
Field . County

Lease  0'Brien C ' State NM

Well #1 Formation

Type of Water Produced Water, B/D

Sampling Point Water Knockout Sampled By Nailon
DISSOLVED SOLIDS OTHER PROPERTIES
CATIONS mg/1 meq/1 PH 6.4
Sodium, Na+(Calc) 23046 - 23 1002 Specific Gravity
Calcium, Ca++ 4600 = 20 230 1.07
Magnesium, Mg++ 2551 Z12.2 209 H2S Negative
Barium, Ba++ < 68.7 7 Total Dissolved
Iron, Fe (Total Solids 81,956

Total Hardness

22,000
ANIONS
Chloride, Cl- 50000 + 35.5 1408
Sulfate, Sos= 1125 - 48 23
Carbonate, Cog= + 30
Bicarbonate, HCog- 634 T 61 10

Remarks and Recommendations




C-108 PARAGRAPH VIII

Attached CNL-FDC, DLL, MFSL shows injection zone lithology to be
very porous, highly permeable Fusselman and Montoya Dolomite 289’
thick @ 7211 to 7468. No known underground sources of drinking
water are nearby on the basis of long-term local rancher knowledge
and recorded testimony in saltwater disposal exception Application
hearing in 1969.
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C-108 PARAGRAPH IX

The stimulation program on the injection zone was a total of 10,000
gallons 15% acid.

PARAGRAPH X

Logs and tests on file OCD.

PARAGRAPH XI

No fresh water wells are nearby.

PARAGRAPH XII

Applicant has examined available geologic and engineering data and
believes there are no open faults within five miles. In any case,
there are no nearby underground drinking water wells.




' STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10179
Order No. R-9432

APPLICATION OF STEVENS OPERATING
CORPORATION FOR APPROVAL OF SALT
WATER DISPOSAL, CHAVES COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on January 10 and 24, 1991, at
Santa Fe, New Mexico, before Examiners David R. Catanach and Jim Morrow,
respectively.

NOW, on this _ 1st day of February, 1991, the Division Director, having
considered the testimony, the record, and the recommendations of the Examiner,.
and being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2) The applicant, Stevens Operating Corporation, seeks authority to dispose
of produced salt water into the Devonian formation, Twin Lakes-Devonian Pool, in
the perforated intervals from approximately 7211 feet to 7405 feet (7211 feet to
7245 feet and 7392 feet to 7405 feet) in its O’Brian "C" Well No. 9 located 1870
feet from the North line and 80 feet from the West line (Unit E) of Section 1,
Township 9 South, Range 28 East, NMPM, Chaves County, New Mexico.




CASE NO. 10179
Order No. R-9432
Page -2-

(3) The subject well was drilled to the Devonian formation in January, 1989,
was completed as a Twin Lakes-Devonian Pgool producing well, and is currently non-
productive in said pool.

(4) According to applicant’s evidence, injection into the Twin Lakes-
Devonian Pool should have no detrimental effect on producing wells within the
pool.

(5) Injection should be accomplished through 2 3/8-inch tubing installed in
a packer located at approximately 7160 feet; the casing-tubing annulus should be
filled with an inert fluid; and a pressure gauge or approved leak detection device
should be attached to the annulus in order to determine leakage in the casing,
tubing or packer.

(6) In conjunction with the injection of produced water, the applicant should
utilize a corrosion inhibiting fluid injection system to minimize and control corrosion
in the tubing.

(7) Prior to commencing injection operations, the casing in the subject well
should be pressure-tested throughout the interval from the surface down to the
proposed packer setting depth, to assure the integrity of such casing.

(8) The injection well or system should be equipped with a pressure limiting
switch or other acceptable device which will limit the surface pressure on the
injection well to no more than 1442 psi.

(9) The Director of the Division should be authorized to administratively
approve an increase in the injection pressure upon a proper showing by the
operator that such higher pressure will not result in migration of the injected fluid
from the Devonian formation.

(10) The operator should notify the supervisor of the Artesia district office
of the Division of the date and time of the installation of disposal equipment and
of the mechanical integrity pressure test in order that the same may be witnessed.
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(11) The operator should take all steps necessary to ensure that the injected
water enters only the proposed injection interval and is not permitted to escape to
other formations or onto the surface.

(12) Approval of the subject application will prevent the drilling of
unnecessary wells and otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED THAT:

(1) The applicant, Stevens Operating Corporation, is hereby authorized to
utilize its O’Brian "C" Well No. 9 located 1870 feet from the North line and 80 feet
from the West line (Unit E) of Section 1, Township 9 South, Range 28 East,
NMPM, Chaves County, New Mexico, to dispose of produced salt water into the
Devonian formation, Twin Lakes-Devonian Pool, injection to be accomplished
through 2 3/8-inch tubing installed in a packer located at approximately 7160 feet,
with injection into the perforated intervals from approximately 7211 feet to 7405
feet (7211 feet to 7245 feet and 7392 feet to 7405 feet).

PROVIDED HOWEVER THAT, the casing-tubing annulus shall be filled
with an inert fluid and a pressure gauge or approved leak detection device shall be
attached to the annulus in order to determine leakage in the casing, tubing or
packer.

PROVIDED FURTHER THAT, prior to commencing injection operations,
the casing in the subject well shall be pressure-tested throughout the interval from
the surface down to the proposed packer setting depth, to assure the integrity of
such casing.

(2) In conjunction with the injection of produced water, the applicant shall
utilize a corrosion inhibiting fluid injection system to minimize and control corrosion
in the tubing.
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(3) The injection well or system shall be equipped with a pressure limiting
switch or other acceptable device which will limit the surface pressure on the
injection well to no more than 1442 psi.

(4) The Director of the Division shall be authorized to administratively
approve an increase in the injection pressure upon a proper showing by the
operator that such higher pressure will not result in migration of the injected fluid
from the Devonian formation.

(5) The operator shall notify the supervisor of the Artesia district office of
the Division of the date and time of the installation of disposal equipment and of
the mechanical integrity pressure test in order that the same may be witnessed.

(6) The operator shall take all steps necessary to ensure that the injected
water enters only the proposed injection interval and is not permitted to escape to
other formations or onto the surface.

(7) The operator shall immediately notify the supervisor of the Division’s
Artesia district office of the failure of the tubing, casing, or packer in said well or
the leakage of water from or around said well and shall take such steps as may be
timely and necessary to correct such failure or leakage.

(8) The applicant shall conduct disposal operations and submit monthly
reports in accordance with Rules 702 through 706, 708 and 1120 of the Division
Rules and Regulations. '

(9) Jurisdiction is hereby retained for the entry of such further orders as the
Division may deem necessary.
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Director




