
K E L L A H I N , K E L L A H I N A N D A U B R E Y 
A T T O R N E Y S A T L A W 

E L P A T I O B U I L D I N G 

W. T H O M A S K E L L A H I N 

K A R E N A U B R E Y 
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J A S O N K E L L A H I N 

O F C O U N S E L 

November 26, 1990 

Mr. W i l l i a m LeMay 
O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504 

Re: A p p l i c a t i o n of Lewis B. Burleson, I nc. C <•'•'•.• 
f o r Compulsory Pooling, 
SW/4NW/4 Section 22, T25S, R37E, 
Lea County, New Mexico 

Dear Mr. LeMay: 

On behalf of Lewis B. Burleson, Inc. please f i n d 
enclosed our A p p l i c a t i o n f o r Compulsory Pooling which we 
would request be set f o r hearing on the next a v a i l a b l e 
Examiner's docket now scheduled f o r December 19, 1990. 

By copy of t h i s l e t t e r t o a l l p a r t i e s t o be pooled, we 
are n o t i f y i n g them by c e r t i f i e d m a i l , r e t u r n - r e c e i p t 
requested, t h a t they have the r i g h t t o appear at the 
hearing, t o make a statement t o the D i v i s i o n , t o present 
evidence and cross-examine witnesses e i t h e r i n support of or 
i n o p p o s i t i o n t o the a p p l i c a t i o n . I n a d d i t i o n , they are 
advised t h a t the e n t r y of a Compulsory Pooling Order w i l l 
a f f e c t t h e i r r i g h t s t o share i n the p r o d u c t i o n from the 
subject w e l l . 

KA/tic 
Enclosure 

cc: Mr. Lewis B. Burleson 
Lewis B. Burleson, Inc. 
Post O f f i c e Box 2479 
Midland, Texas 79702 



Mr. W i l l i a m J. LeMay 
November 26, 1990 
Page 2 

C e r t i f i e d Mail Return-Receipt 
A l l p a r t i e s l i s t e d i n E x h i b i t 
of the A p p l i c a t i o n , w/encl. 



W. THOMAS KELLAHI N 
KAREN AU BREY 

CANDACE HAMANN CALLAHAN 

K E L L A H I N , K E L L A H I N A N D A U B R E Y 
ATTORNEYS AT LAW 

E L P A T I O B U I L D I N G 

117 N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 6 5 

S A N T A F E , N E W M E X I C O 8 7 5 0 4 - 2 2 6 5 

J A S O N K E L L A H I N 

O F C o U N S E L 

T E L E P H O N E ( S O B ) 9 8 2 - 4 2 8 5 

T E L E F A X ( 5 0 5 I 9 8 2 - 2 0 4 7 

December 20, 1990 RECEIVED 

£ 0 b 

;i CUNcLRVAiiON DIVISION 
Mr. Michael E. Stogner 
New Mexico O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504 

Re: A p p l i c a t i o n of Lewis B. Burleson, Irvc, 
f o r Compulsory Pooling NMOCD Case No. 10184 

Dear Mr. Stogner: 

I n accordance w i t h your request a t the 
conclusion of the hearing of the referenced case, please 
f i n d enclosed my C e r t i f i c a t e o f M a i l i n g o f n o t i c e of 
hearing t o those p a r t i e s which Mr. Burleson seeks t o pool 
w i t h t h i s case. 

WTK/ept 
Enclosure 
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ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS POST OFFICE aox PO^S 
GOVERNOR STATE lANO OFFICE BlJllCVMC 

J a n u a r y 9 , 19 9 1 SANTÂ E NFwvEx.ro i.".o. 
15051 82 7-5800 

Mr. Thomas Kellahin R e : ^ASE NO U l l R A _ 
K e l l a h i n , K e l l a h i n & Aubrey ° R D E R N ° ' R-^m 
Attorneys a t Law , , . 
Post O f f i c e Box 2265 A p p l i c a n t : 
Santa Fe, New Mexico 

. Lewis B. Burleson 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

Si ncerely, 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD x 
Aztec OCD 

Other 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

I N THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

APPLICATION OF LEWIS B. BURLESON, 
INC., FOR COMPULSORY POOLING, LEA 
COUNTY, NEW MEXICO. 

CASE NO. 10184 

REPORTERS TRANSCRIPT OF PROCEEDINGS 

EXAMINER_HEARING 

BEFORE: MICHAEL E. STOGNER, H e a r i n g E x a m i n e r 

December 19, 1990 
9:18 a.m. 

Sa n t a Fe, New M e x i c o 

T h i s m a t t e r came on f o r h e a r i n g b e f o r e t h e O i l 

C o n s e r v a t i o n D i v i s i o n on December 19, 1990, a t 9:18 a.m. 

a t t h e O i l C o n s e r v a t i o n D i v i s i o n C o n f e r e n c e Room, S t a t e 

Land O f f i c e B u i l d i n g , 310 O l d S a n t a Fe T r a i l , S a n t a Fe, 

New M e x i c o , b e f o r e Maureen R. H u n n i c u t t , RPR, C e r t i f i e d 

S h o r t h a n d R e p o r t e r No. 166, f o r t h e S t a t e o f New M e x i c o . 

FOR: OIL CONSERVATION BY: MAUREEN R. HUNNICUTT, RPR 
DIVISION C e r t i f i e d S h o r t h a n d R e p o r t e r 

CSR No. 166 

HUNNICUTT REPORTING 
(505) 982-9770 
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I N D E X 
December 19, 1990 
E x a m i n e r H e a r i n g 
CASE NO. 10184 

APPEARANCES 

APPLICANT BURLESON WITNESS: 

LEWIS B. BURLESON 

D i r e c t E x a m i n a t i o n by Mr. K e l l a h i n 4 
E x a m i n a t i o n by E x a m i n e r S t o g n e r 13 

REPORTER'S CERTIFICATE 15 

* * * 

E X H I B I T S 

I D ADMTD 

APPLICANT BURLESON EXHIBIT 

1 C u m u l a t i v e P r o d u c t i o n Map, A i r p o r t #1 5 13 

2 I n t e r e s t Owners M a i l i n g L i s t 7 13 

3 L e t t e r , November 27, 1990, t o F r a n c e s A n d a h l 7 13 
f r o m J a c k H u f f 

4 A u t h o r i t y f o r E x p e n d i t u r e 8 13 

5 C o n t o u r Map, Top o f t h e Queen F o r m a t i o n 10 13 
A i r p o r t #1 

6 C e r t i f i c a t e o f M a i l i n g o f N o t i f i c a t i o n o f 12 
H e a r i n g 

PAGE 
3 

HUNNICUTT REPORTING 
(505) 982-9770 
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A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL, ESQ. 
General Counsel 
O i l C o n s e r v a t i o n Commission 
S t a t e Land O f f i c e B u i l d i n g 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

FOR THE APPLICANT: KELLAHIN, KELLAHIN & AUBREY 
A t t o r n e y s a t Law 
BY: W. THOMAS KELLAHIN, ESQ. 
117 N o r t h Guadalupe 
Santa Fe, New Mexico 87501 

* * * 

HUNNICUTT REPORTING 
(505) 982-9770 
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EXAMINER STOGNER: M o v i n g r i g h t a l o n g , w e ' l l c a l l 

Case No. 10184. 

MR. STOVALL: L e t me f i n d i t . A p p l i c a t i o n o f L e w i s 

B. B u r l e s o n , I n c . , f o r c o m p u l s o r y p o o l i n g , Lea C o u n t y , 

New M e x i c o . 

EXAMINER STOGNER: C a l l f o r a p p e a r a n c e s . 

MR. KELLAHIN: Mr. E x a m i n e r , I'm Tom K e l l a h i n o f t h e 

Sa n t a Fe l a w f i r m o f K e l l a h i n , K e l l a h i n & A u b r e y , 

a p p e a r i n g on b e h a l f o f t h e a p p l i c a n t ; and I have one 

w i t n e s s t o be sw o r n . 

EXAMINER STOGNER: A r e t h e r e any o t h e r a p p e a r a n c e s ? 

(No r e s p o n s e . ) 

EXAMINER STOGNER: W i l l t h e w i t n e s s p l e a s e s t a n d t o 

be sworn? 

LEWIS B. BURLESON, 

t h e W i t n e s s h e r e i n , h a v i n g been f i r s t d u l y s w o r n , was 

exam i n e d and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. B u r l e s o n , f o r t h e r e c o r d w o u l d y o u p l e a s e 

s t a t e y o u r name and o c c u p a t i o n ? 

A. L e w i s B u r l e s o n , o p e r a t o r , o i l o p e r a t o r , 

M i d l a n d , Texas. 

Q. I n a d d i t i o n t o b e i n g an o i l and gas o p e r a t o r , 

Mr. B u r l e s o n , y o u a l s o h o l d a d e g r e e i n p e t r o l e u m g e o l o g y , 

HUNNICUTT REPORTING 
(505) 982-9770 
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1 do you n o t , s i r ? 

2 A. That i s c o r r e c t . 

3 Q. On p r i o r o c c a s i o n s , you've t e s t i f i e d b o t h as an 

4 o p e r a t o r and as a g e o l o g i s t b e f o r e t h e New Mexico O i l 

5 C o n s e r v a t i o n D i v i s i o n ? 

6 A. That i s c o r r e c t . 

7 Q. Pursuant t o your employment o f Lewis B u r l e s o n , 

8 I n c . , p r e s i d e n t of Lewis B u r l e s o n , I n c . , have you 

9 recommended and proposed t o t h e v a r i o u s w o r k i n g i n t e r e s t 

10 owners i n t h i s s u b j e c t spacing u n i t t h e d r i l l i n g o f a 

11 w e l l ? 

12 A. Yeah, I have. 

13 MR. KELLAHIN: We t e n d e r a t t h i s t i m e , Mr. Examiner, 

14 Mr. Bu r l e s o n as an e x p e r t w i t n e s s . 

15 EXAMINER STOGNER: Mr. Bur l e s o n i s so q u a l i f i e d . 

16 Q. (By Mr. K e l l a h i n ) Mr. B u r l e s o n , l e t ' s have you 

17 t a k e E x h i b i t No. 1, and t a k e a moment and o r i e n t t h e 

18 Examiner as t o where your s p a c i n g u n i t i s and t h e t y p e o f 

19 p r o d u c t i o n you're s e e k i n g t o p o o l w i t h t h i s case. 

20 A. T h i s i s a p l a t of t h e area. I t would be 

21 S e c t i o n 22, 25 South, 37 East, Lea County, New Mexico; and 

22 we propose t o p o o l one 40-acre t r a c t , b e i n g t h e southwest 

23 q u a r t e r of t h e n o r t h e a s t q u a r t e r , and d r i l l a w e l l , b e i n g 

24 c a l l e d t h e " A i r p o r t #1," which w i l l be 330 from t h e west 

25 l i n e and 330 from t h e n o r t h l i n e o f t h e 40-acre t r a c t , t o 

HUNNICUTT REPORTING 
(505) 982-9770 



6 

1 t e s t t h e Queen sand i n L a n g l i e - M a t t i x f i e l d a t approximate 

2 depth o f 3,500 f e e t . 

3 Q. The Queen sand i s t h e p r i m a r y p r o d u c i n g 

4 i n t e r v a l i n t h i s area? 

5 A. That i s c o r r e c t . 

6 Q. Do you a n t i c i p a t e any o t h e r secondary 

7 p o t e n t i a l s f o r t h e w e l l s t o be d r i l l e d a t t h i s l o c a t i o n ? 

8 A. No. The Yates sand i s gas p r o d u c t i v e , b u t t h i s 

9 40-acres i s d e d i c a t e d t o a Jaimat gas u n i t ; and these 

10 s m a l l owners t h a t we are t r y i n g t o p u l l i n have been f o r c e 

11 pooled i n a p r e v i o u s h e a r i n g i n Yates sand. 

12 Q. I f t h e Examiner, t h e n , g i v e s you t h e 

13 f l e x i b i l i t y o f o p e r a t i o n s by f o r c e p o o l i n g t h e w o r k i n g 

14 i n t e r e s t owners f o r t h e o i l r i g h t s from t h e s u r f a c e 

15 t h r o u g h t h e base o f t h e L a n g l i e - M a t t i x p o o l , w i l l t h a t be 

16 s u f f i c i e n t f l e x i b i l i t y t o accomplish your o b j e c t i v e s ? 

17 A. Yes, i t w i l l . 

18 Q. L e t ' s l o o k a t t h e ownership w i t h i n t h a t 40-acre 

19 t r a c t now. A p p r o x i m a t e l y what percentage o f t h e w o r k i n g 

20 i n t e r e s t do you c u r r e n t l y c o n t r o l or have committed t o 

21 you? 

22 A. We have a p p r o x i m a t e l y 99.8 p e r c e n t o r 99.9, and 

23 6/10 o f 1 p e r c e n t has never been l e a s e d because these 

24 people are l o s t , gone, or have never answered t h r e e o r 

25 f o u r communications t o e i t h e r l e a s e or j o i n i n t h e 

HUNNICUTT REPORTING 
(505) 982-9770 
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d r i l l i n g o f a w e l l . So we have a v e r y , v e r y s m a l l 

i n t e r e s t owners o f people who have n o t communicated w i t h 

us o r who don't care o r are l o s t . 

Q. When we l o o k a t t h i s 40-acre t r a c t , are we 

d e a l i n g w i t h m u l t i p l e owners t h a t have an u n d i v i d e d 

percentage w i t h i n t h a t 40 acres? 

A. That i s t r u e . They own a p e r c e n t o f t h e 40. 

They a l s o are i n t h e n o r t h w e s t q u a r t e r o f t h a t s e c t i o n . 

Q. But as we g e t down t o t h e s p e c i f i c s p a c i n g 

u n i t , t h e s e people --

A. Own an u n d i v i d e d i n t e r e s t i n t h e 40-acre t r a c t . 

Q. A l l r i g h t . L et me ask you t o t u r n t o 

E x h i b i t No. 2. To t h e be s t of your knowledge, i n f o r m a t i o n 

and b e l i e f , Mr. B u r l e s o n , does t h i s t a b u l a t i o n r e p r e s e n t 

your b e s t e f f o r t t o compile an a c c u r a t e l i s t o f t h e 

i d e n t i t y o f t h e i n d i v i d u a l s , t h e i r l a s t known address and 

t h e i r approximate i n t e r e s t i n t h e p r o d u c t i o n o f t h e w e l l 

as a w o r k i n g i n t e r e s t owner? 

A. That i s t r u e . There are 70 unleased m i n e r a l 

owners i n t e r e s t i n t h i s t r a c t a t t h e p r e s e n t t i m e . We 

have had s i n c e our l a s t t r y a t l e a s i n g t h e s e people i n 

November, we have had t e n people who have l e a s e d t h e i r 

i n t e r e s t t h i s go-around. So our l i s t now has shrunk t o 60 

unleased m i n e r a l owners. 

Q. Let me d i r e c t your a t t e n t i o n t o E x h i b i t No. 3, 

HUNNICUTT REPORTING 
(505) 982-9770 
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Mr. B u r l e s o n . I d e n t i f y and d e s c r i b e what E x h i b i t No. 3 

i s . 

A. E x h i b i t No. 3 i s a l e t t e r from Jack H u f f , my 

p a r t n e r i n t h i s v e n t u r e , i n where he asked t h e people t o 

e i t h e r l e a s e f o r $300 an ac r e , 3-16ths r o y a l t y o r t o j o i n 

i n t h e d r i l l i n g of t h i s w e l l c a l l e d t h e " A i r p o r t # 1 . " 

T h i s l e t t e r was sent out t o t h e people i n E x h i b i t No. 2 i n 

November o f t h i s year. 

Q. A l l r i g h t . Rather tha n b r i n g 60 c o p i e s o f t h e 

same l e t t e r , t h i s i s t h e same l e t t e r t h a t went out t o a l l 

those 60 people or 60-plus people? 

A. That i s t r u e . 

Q. Turn t o E x h i b i t No. 4. I d e n t i f y and d e s c r i b e 

t h a t f o r us. 

A. E x h i b i t No. 4 i s our AFE f o r t h i s w e l l , which 

shows f o r a producer $166,000 and f o r a d r y h o l e $95,700. 

Q. Based upon your e x p e r i e n c e as an o p e r a t o r i n 

t h i s area, Mr. B u r l e s o n , i n your o p i n i o n are these 

e s t i m a t e d w e l l c o s t s f a i r and reasonable? 

A. Yes, t h e y a r e . 

Q. Do t h e y form a r e l i a b l e b a s i s upon which t h e 

Examiner may u t i l i z e t h i s AFE t o assess c o s t s a g a i n s t 

p a r t i e s under t h e p o o l i n g order? 

A. That i s t r u e . 

Q. What do you recommend t o t h e Examiner f o r some 
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overhead r a t e s t o be changed a g a i n s t t h e w o r k i n g i n t e r e s t 

p o r t i o n o f t h e p a r t i e s t o be pooled? 

A. I've prepared an o p e r a t i n g agreement, i f t h e y 

wish t o have one, and we use a v a l u e o f $2,000 d r i l l i n g 

w e l l overhead f o r t h e month; and f o r t h e o p e r a t i n g 

overhead, i f we g e t a p r o d u c i n g w e l l , $380 a month. 

Q. Okay. How does t h a t compare, Mr. B u r l e s o n , t o 

t h e t a b u l a t i o n overhead r a t e s t h a t were p r e p a r e d by 

E r n s t & Young based upon t h e i r 1989 survey? 

A. Our d r i l l i n g head r a t e s are c o n s i d e r a b l y below 

t h e i r average, which was $3,487, ours b e i n g 2,000. T h e i r 

mean o p e r a t i n g r a t e s were $335, and we're $380, so we're 

$45 h i g h e r . 

Q. But you're s i g n i f i c a n t l y l ower t h a n t h e average 

when i t comes t o t h e d r i l l i n g w e l l r a t e ? 

A. That i s t r u e . 

Q. And based upon your s t u d i e s and u n d e r s t a n d i n g 

of t h e o i l w e l l s p r o d u c i n g from t h e Queen i n t h i s 

immediate area, are your r a t e s i n your o p i n i o n f a i r and 

reasonable? 

A. Yes, the y a r e . 

Q. And do you recommend t h e Examiner adopt your 

proposed r a t e s ? 

A. I do. 

Q. L e t ' s t u r n t o t h e t o p i c o f t h e r i s k f a c t o r , 
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p e n a l t y component o f t h e p o o l i n g o r d e r , and have you t a k e 

a moment and i d e n t i f y and d e s c r i b e E x h i b i t No. 5. 

A. E x h i b i t No. 5 i s a map c o n t o u r e d on t o p o f t h e 

Queen sand which shows a saddle area on t h i s Queen margin 

w i t h o i l w e l l s b e i n g t o t h e n o r t h w e s t , which i s a good 

pr o d u c e r . I t would be my ARCO Lanehart No. 1. The ARCO 

Lanehart No. 2-Y, which i s a m a r g i n a l p r o d u c e r , h a v i n g 

o n l y produced 9,000 b a r r e l s o f o i l i n 15 year s --

Q. Let ' s t a k e a moment and make sure we're w i t h 

you.. I f I l o o k a t t h e 40-acre s p a c i n g u n i t , you're 

a t t e m p t i n g t o s t r a d d l e t h i s s t r u c t u r e ? 

A. W e l l , t h e r e ' s a saddle i n here. There's a low 

coming i n , and t h e n t h e d i p goes o f f t o t h e west, and then 

i t goes o f f t o t h e e a s t , so we have a f l a t area i n here 

which may be t h e reason t h a t t h e Queen margin here i s 

b e t t e r , c l e a n e r and has a chance t o be b e t t e r , b e t t e r o i l 

t h a n t o t h e east and t o t h e west. 

Q. Okay. Let's l o o k a t t h e base o f t h e s a d d l e , 

t h e n , where your 40-acre t r a c t i s . 

A. C o r r e c t . 

Q. And as we move t o t h e e a s t , moving up s t r u c t u r e 

out o f t h e s a d d l e , where i s t h e n e a r e s t Queen o i l 

producer? 

A. As you go o f f t o t h e e a s t , t h e Queen sands t h i n 

and g e t h i g h e r , and we're i n t h e gas zone, or we're i n t h e 
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gas cap. 

Q. So you don't have an o i l producer o f f s e t t i n g 

you on t h e east? 

A. No, we d o n ' t ; or t o t h e s o u t h . 

Q. Okay. How about t o t h e west? 

A. And t o t h e west, we do have an o i l p r o d u c e r , 

our No. 2-Y, which has produced 9,000 b a r r e l s o f o i l , and 

our No. 1, which has produced 62,000 b a r r e l s o f o i l . 

Q. The two Ys a t a -279? 

A . 

Q . 

A . 

Q • 

A. 

That i s c o r r e c t 

You've — 

On t o p o f t h e p o i n t — 

-- r e c e i v e d 9,000 b a r r e l s o f o i l f o r t h a t w e l l ? 

C o r r e c t . 

Q. When we go n o r t h t o t h e No. 1 a t -268, what's 

your c u m u l a t i v e o i l p r o d u c t i o n on t h a t w e l l ? 

A. 62,000 b a r r e l s of o i l . 

Q. How do you assess t h e commercial success of 

those w e l l s i n r e l a t i o n t o your proposed l o c a t i o n ? 

A. W e l l , one was an economic success; t h e o t h e r 

was n o t ; so we would l i k e t o see a 200 p e r c e n t p e n a l t y 

assessed t o t h e people who do n o t leas e or j o i n i n t h i s 

4 0 - a c r e - t r a c t v e n t u r e . 

Q. Were E x h i b i t s 1 t h r o u g h 5 e i t h e r p r e p a r e d by 

you d i r e c t l y or compiled under your d i r e c t i o n and 
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s u p e r v i s i o n , Mr. Burleson? 

A. Yes, they were. 

MR. KELLAHIN: Mr. Examiner, I have, and I w i l l mark 

as E x h i b i t No. 6, t h e c e r t i f i c a t e o f m a i l i n g f o r h e a r i n g . 

I have n o t y e t had t i m e t h i s morning t o make a d d i t i o n a l 

c o p i e s o f t h a t ; b u t i f I may do so f o l l o w i n g t h e h e a r i n g , 

I w i l l submit t h e cop i e s t o show t h a t we have sent these 

t o a l l t h e p o s s i b l e people f o r n o t i f i c a t i o n o f h e a r i n g . 

( B u r l e s o n E x h i b i t 6 was 

marked f o r i d e n t i f i c a t i o n . ) 

EXAMINER STOGNER: How many do you have t h e r e ? I s 

t h a t t h e 60 i n which Mr. Bur l e s o n --

THE WITNESS: No, these are a l l t h e 70. 

EXAMINER STOGNER: The 70. 

THE WITNESS: Yes. 

MR. KELLAHIN: T h i s may be as many as 70, and I ' d 

have t o count them t o see; b u t t h i s was --

EXAMINER STOGNER: The — 

MR. KELLAHIN: -- based upon --

EXAMINER STOGNER: I'm s o r r y . Go ahead. 

MR. KELLAHIN: I t sh o u l d be based upon t h e l i s t you 

have as E x h i b i t No. 2. 

EXAMINER STOGNER: Okay. 

MR. KELLAHIN: With t h a t r e s e r v a t i o n , Mr. Examiner, 

we would move t h e i n t r o d u c t i o n o f Mr. Burleson's 
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E x h i b i t s 1 t h r o u g h 5. 

EXAMINER STOGNER: E x h i b i t s 1 t h r o u g h 5 w i l l be 

a d m i t t e d i n t o evidence. 

( A p p l i c a n t B u r l e s o n E x h i b i t s 1 t h r o u g h 5 

were a d m i t t e d i n t o evidence.) 

I have o n l y one q u e s t i o n , Mr. B u r l e s o n . 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. B u r l e s o n , i n l o o k i n g a t E x h i b i t 2, Lewis 

Burleson's name shows up, n e x t - t o - t h e - l a s t , "Address 

Unknown." 

A. W e l l , t h a t was -- He pre p a r e d t h a t . The one I 

br o u g h t does have my name on i t , b u t i t wasn't l e a s e d . 

MR. KELLAHIN: He's a tough n e g o t i a t o r . 

A. But I am a m i n e r a l owner under t h a t t r a c t . 

Q. (By Examiner Stogner) Okay. 

A. And by t h e way, you missed Jack. Jack H u f f ' s 

name i s on t h e r e t o o . 

EXAMINER STOGNER: Okay. Are t h e r e any o t h e r 

q u e s t i o n s o f t h i s w i t n e s s ? 

(No response.) 

MR. KELLAHIN: We t r i e d t o be v e r y d i l i g e n t w i t h our 

n o t i c e s . 

MR. STOVALL: We're l o o k i n g f o r t h e green c a r d f o r 

Mr. B u r l e s o n . 
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EXAMINER STOGNER: I f t h e r e are no o t h e r q u e s t i o n s of 

t h i s w i t n e s s , he may be excused. 

Does anybody have a n y t h i n g e l s e f u r t h e r i n 

Case No. 10184? 

(No response.) 

EXAMINER STOGNER: I f n o t , t h i s case w i l l be ta k e n 

under advisement. 

L e t ' s t a k e a 15-minute r e c e s s . 

(The f o r e g o i n g h e a r i n g was concluded a t t h e 

approximate hour o f 9:30 a.m.) 

* * * 

i do hs; uby certify that the fo;-v;-; ;->•_• fs 
a corvleie record of the p : cc"--:̂ ' , p i.t 
the cxc;> ire;* hecs.-ing of Casa • :-c-. 

Oil Conservation Division 
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STATE OF NEW MEXICO ) 
SS . 

COUNTY OF SANTA FE 

REPORTER'S CERTIFICATE 

I , MAUREEN R. HUNNICUTT, RPR, a C e r t i f i e d S h o r t h a n d 

R e p o r t e r and N o t a r y P u b l i c , DO HEREBY CERTIFY t h a t I 

s t e n o g r a p h i c a l l y r e p o r t e d t h e s e p r o c e e d i n g s b e f o r e t h e O i l 

C o n s e r v a t i o n D i v i s i o n ; and t h a t t h e f o r e g o i n g i s a t r u e , 

c o m p l e t e and a c c u r a t e t r a n s c r i p t o f t h e p r o c e e d i n g s o f 

s a i d h e a r i n g as a p p e a r s f r o m my s t e n o g r a p h i c n o t e s so 

t a k e n and t r a n s c r i b e d u n d e r my p e r s o n a l s u p e r v i s i o n . 

I FURTHER CERTIFY t h a t I am n o t r e l a t e d t o n o r 

emp l o y e d by any o f t h e p a r t i e s h e r e t o , and have no 

i n t e r e s t i n t h e outcome h e r e o f . 

DATED a t S a n t a Fe, New M e x i c o , t h i s 1 9 t h day o f 

J a n u a r y , 1 9 9 1 . 

My Commission E x p i r e s : 
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