November 2, 1990 - L

011 Conservation Division
Box 2088
Santa Fe, New Mexico 87504-2088 - | 9 ”{

Re: Application for Non-Stendard Location
Bannon Energy, inc.

L ®4; 1288 FNL 1246° FEL

A-31-T24N-R7TW

Lybrook Gellup 0il Pool

Rio Arriba County

Gentiemen:

We, on behalf of Bannon Energy, Inc., hereby make application for spproval of the location of a
wel] to be located 1288’ FNL 1246 FEL of Section 31, Township 24 North, Range 7 West,
Lybrook Gallup 0il Poo!, Rio Arriba County, New Mexico.

The reason for this application is due to topography and to the finding of archaeological and
cultural materisl on the standerd location area.

An attempt was made to locate the well at a standard location, but the archaeclogical findings
caused the location to be moved to the present location.

The attached exhibits show the situation at the location and surrounding aree.
Also enclosed is a copy of a letter from the archoeologist who documented teh sites on the mesa.

All offset operators are being notified by certified mail st this mailing. The return cards will be
provided when they are received

It is my belief that the information contained in this application is true and correct according to
the information supplied to me.

if further information is needed, plesse contact me.

Yours very truly, .
A. R. Kendrick
Enclosures

xc:  As shown on Exhibit F



APPLICATION FOR NON-STANDARD LOCATION

Bannon Energy, inc.

Federal 31 #4
1288’ FNL 1246’ FEL
A-31-T24N-R7W
Lybrook Gellup Pool
Rio Arriba County, New Mexico

The following exhibits are enclosed :

EXHIBIT A

EXHiIBIT B

EXHIBITC

EXHIBIT D

EXHIBIT E
EXHIBIT F

Form C-102, Well Location and Acreage Dedication Plat: shows the location of the
well with respect to the section lines, the dedicated acreage, and the proration unit.

Enlarged copy of Topographic Map: shows the location to be adjacent to a steep
hillside below a " bench” of the mesa on which archasological sites were found.

Owners, Well & Windows Plat:

o Shows the ownership of offset wells.

o Shows the locations of the Federal 31 #4 and other wells within the aree.

o Shows the "windows" for standerd locations as provided in Rule 104.

o Shows that the *4 well is more that 660 feet from the nearest offset well.
Letter from Cindy J. Bunker, archeeologist, stating that a high archaeological site
density exists on the mesa where a lega! location would occur.

Copy of Application for Permit to Drill: shows the Application for Permit to Drill.
Names and Addresses of Offset Owners and Interested Parties.
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. WELL LOCATION AND ACREAGE DEDICATION PLAT
All Distances must be from the outer boundaries of the secion

BANNON ENERGY,

INC

Lease

FEDERAL 31

weell [No,

4

Unit Lezter

Section

31

Tw-ns‘u%_

24 N.

Range

"R.7 W.

NMPM

County
RIO ARRIBA COUNTY

Acteal Foouge Location of Well:
feet from the

NORTH

Yoe 254

1246

fecl from the EAST

line

Ground Jevel Elev.

7017

Producing Formation

Gallup

Pool

Lybrook

Dedicated Acreage:
40

Acres

1. Outline the acreage dedicated 1o the subject well by coiored peacil or hachure marks og the plat below.,

2. If more tha one lease is dedicated 1o the well, owtline each and ideatify the ownership thereof (both 23 1o working interest and royalty).

3. If more than one lease of differeat ownership is dedicated 1o the well, have the interest of all owpers beea consolidated by commuritizatioa,

unitization, force-pooling, etc.?

Yes

this form if secces

No allowsble will be ns:'gned 10 the well unti! alf interests hive beca coasolidated (by cormmunitization, unitization, forced-pootiag, or oherwise)

No

If answer is “yes™ type of consolidation
If answer is 00" list the owpers aad tract descriptions which have sctually beea consolidated. (Use reverse side of

oc until 2 poa-standard unit, elimizating such ibterest, has been approved by the Division. -

@ ¢0.63
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SEC.

31

5181.66'

NON STANDARD
Due to Arch.

N 83-11 W

//

OPERATOR CERTIFICATION

I hereky uﬂb that the informasion
contained herein in true and complete to the
bestof my bwwlcdgc belief,

J(Z.-«C

Slgu:n.'e

Lescnr B-Coenvro 7

—— G- Gy i s .

Pﬁnu.dh'zme_

Position

Right-of-Way Agent

Company
Daggett & Chenanlt Inc

Dae
Oct. 18, 1990

@3 .27

. SURVEYOR CERTIFICATION

I hereby certify thot the well location shewn
on this plat was plotied from field notes o/
actual swveys made by me or wnler my
supervisen, end that the same is true and
correct 10 the best of my knowledge ood

belief.

Date Surveyed
1990

_OCTOBER 11,

I T T4

EXHIBIT A
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PLAT OF OWNERS, WELLS

& WINDOWS

Bannon Energy, Inc. Federal 31 *4
1288° FNL 1246° FEL Sec. 31-T24N-R7W
Lybrook Gallup 0il Pool

...............................................................

..................

................................

3 ' Federal 31 \ Fedu!al 31A

Standard
Location
Windows

EXHIBIT C



aggett henault
And Inc.

Oil & Gas Property Management
3539 East 30th Street o Suite 78 J Farmington, New Mexico 87401 = e (505) 326-1772

September 14, 1990

Mr. Mike Stogner

0il Conservation Division
P. 0. Box 2088

Santa Fe, NM 87504

RE: Bannon Federal 31-4 well pad

Dear Mr. Stogner

On September 13, 1990, Bob Larson of Daggett and Chenault,
Inc., the acting permit agent for Bannon Energy, Inc., requested
a letter in reference to the nonstandard location for the Bannon
Federal 31-4 well pad. As the supervisory archaeologist of that
project, 1 documented high archaeological site density in the
vicinity of the original location for the Bannon Federal 31-4.
Consequently, Bannon Energy relocated the well to the nonstandard

location as a last resort, and in the absence of other viable
options.

Archaeological clearance was recommended for the proposed
nonstandard location in archaeological report DCA Technical
Report No. 2027.

If you have any questions feel free to contact myself or Bob
Larson at Daggett and Chenault, Inc.

Sincerely,

Cindy JZ Bunker

CJB/1ljw

EXHIBIT D



SUBNIT ¥ TR,  SATE®

(Otber Instructingy on
reverse slide)

Form spproved

Budget Burssu No. 1004-0136
Explres August 31, 198§

ovember 1983)
: (g..-.d'y 9-331¢)

}‘;‘m 2160--3 -
. _ UNITED STATES
DEPARTMENT OF THE INTERIOR - LEI3T BRRIGNATION 4B SERIAL WO,

BUREAU OF LAND MANAGEMENT , NM 33005
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | ' "eieh stwomess onmains mius

Py

Ja. TTPEOF woRK _Nala}O—Iad‘i-aH}i-be .
DRILL &4 DEEPEN (O PLUG BACK [J | ™ o= soassumrz yaxa
b. TIPT OF WLl )
_ g'r:u 3‘:':.:. orwes :‘l”,‘&“ ;‘o""‘-""“ §. 7ixx OB LZASE FauE
3 Naxsz or orfaatos Federal 31
-Bannon Energy, Inc. c/o Holcomb Oil & Gas S VI we.
3. ipoAKss oF orzmaTOR, 4
P.O. Box 2058, Parmington, NM

87499

6. ﬁcnlo% or witl (Report location clearly and 1a accordance with apy State requirements.®?
surisce

10. FIELD AND POOL, 0X WILDCAT -
Lybrook Gallup

11. 83, T, B, M. OB BLK. -
A¥D SURYEY O ARl

Unit A~ ~° —
|

Sec. 31 T24N R7W
- 4. )muqx In ln-sl_bp bn-lmol FEOM XEAAXST TOWR O PO3T OFrics*

71286 FNL 125'‘FEL )
* At proposed prod. sone

4 miles WW of Lybrook

38, DISTANCE F30¥ FOFOMLY®

Rio Arriba

12. COTNTT OA.ZARISR ]| 13. 8TATE

NM

LOCATION TO YEZARLEY
- VBOYEITT O3 L2ASR

36, Xo. OF ACRES IX LlTidX

17. #0. OF ACXIS LBZIQNED

TO TXI3 WELL
{Alse to nesrest drig. n.lt fise, If sny) i

18, DISTANCE T30M IROIOSED LOCATION®
TO XTIREST WILL, DRILLING, COMPLYTED,
O% AY7LITZS POK, OX TEIS LRASE, FT.

1) KEWUBON. (Show whether DY, XT, CR. ¢te)
“7055' GL

. June 30; 1990
. . . PROPOSED CASING AND CEMENTING PROGRAM

19. raoroscd DEFTH

5800°

20. ROTARY O CABLE TOOLS

Rotary

22 _ATrR0%ADATE WHAK AILL STAXT®

SIIE OF ROLS BIXB OF CABING WEIGHAT I'IR FOOT . BETTING DEPFTI QUANTITY OF CEMINT
12k" 8 5/8" 24,0 1b. J=-551 "~ 300° Cemen u
7 7/8" 45" 11.6 Lb. K-55 5800 800 sx-volume to be calculated
) subsequent to logging & circul:
to surface.
Hell to

be drilled to penetrate the Gallup formation. All producing intervals
in the Gallup will be stimulated as necessary.

EXHIBITS:

"A" Location & Elevation Plat "F" Drill Rig Layout

"B" Ten Point Compliance Program "G" Completion Program Layout
"C" Blowout Preventor Diagram . "H" Location Profile

D" Multi-point requirments of APD
"E" Site specific checklist for roads

The gas from this lease is
(Attachment to "E" - Topo map)

committed.

IX ADOYZ SPACE DESCRIBE PEOFOSED PROORAM : If proposal Is to deepen or plug back, give dats on presest productive sone and proposed ae¢w productive
snne.

It proposal 3°to drill ez deepen directionally; give pertinent data on subsurface locations and measured and trus vertical depths. Give blovont
preventer program. if any.

)
BICHED - .

(This space for Yederal or State oSBice bse)

Agent, Bannon Energy '5-2&@0 T

TITLE

PFERMIT XO,

APPROVAL DATE

APPROYED Y
CONDITIONS OF APPROYAL IP ANT:

TITLE

’ | EXHIBIT E

_ *See Instructionr On Revene Side
Thile 18 U.S5.C. Section 1001, makes it 3 crime for any person knowingly and willfully 1o make 1n snv Asascrmacs ae --omoe

Y SN

|
. , - PR ~ /1



NAMES AND ADDRESSES OF OFFSET OWNERS
AND INTERESTED PARTIES

APPLICATION FOR NON-STANDARD LOCATION

BANNON ENERGY, INC.

FEDERAL 31 *4
1286’ FNL 129’ FEL
A 31-T24N-R7W
Lybrook Gellup Oil Pool

Dugen Production Corporation e
P. 0. Box 208
Farmington, New Mexico 87499-0208

Bureeu of Land Management
1235 La Plsta Highway
Farmington, New Mexico 87401

01! Conservation Division
1000 Rio Brazos Read
Aztec, New Mexico 87410

o Sent by Certified Mail, Return Receipt Requested

EXHIBIT F



Dugan Production Corporation
P.0. Box 20820 ST
Farmington, New Mexico 87499-0208- 20 SN o

b AN 8 y3

0il Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico §7504-2088

Re: Waiver of Objection /b

To:  Application for Non-Standerd Location
Federol 31 #4
1288' FNL 1246' FEL

Section 31, Township 24 North, Range 7 West
Lybrook Gallup 0il Pool

Gentiemen:
We, Dugan Production Corporation, an offset owner, hereby waive objection to the application
for the non-standard location of the Bannon Energy, Inc. Federal 31 #4 well to be located 1288

FNL 1246° FEL of Section 31, Township 24 North, Renge 7 West, Lybrook Gellup 0il Pool, Rio
Arribs, New Mexico.

Yours very truly,

Dugen Production Corporation

. A
Date: //";’¢0

5 DvISigy
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