
OFFICE F*10NE 915 • 6B4-538I HOME 915 • 682-3515 

BILL SELTZER 
214 WEST T E X A S . SUITE 507 

A N D . T E X A S 79701 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

OXl* EXHIBIT NO. 3 

August 17, 1990 

CASE NO. 

Re: T-21-S, R-27-E 
Section 29 
Eddy County, New Mexico 

Mr. and Mrs. Robert D. Ogas 
503 S. Lake 

Carlsbad, New Mexico 88220 

At t n : Mrs. Dora Ogas 

Dear Ms. Ogas: 
In accordance w i t h your i n s t r u c t i o n s of Thursday, August 16, 
1990, please f i n d enclosed O i l and Gas Lease, R a t i f i c a t i o n and 
Rental D i v i s i o n Order, along w i t h my check representing the bonus 
consideration, p e r t a i n i n g to Arselia G. Ogas, and husband, Robert 
D. Ogas. Please have the instruments handled as follows: 

1. Please have A r s e l i a G. Ogas and Robert D. Ogas execute the 
O i l and Gas Lease and R a t i f i c a t i o n and Rental D i v i s i o n Order 
(both instruments) before a notary public. 

2. Endorse the check. 

3. Then r e t u r n t o the undersigned the properly executed and 
acknowledged O i l and Gas Lease and R a t i f i c a t i o n and Rental 
D i v i s i o n Order i n the enclosed self-addressed and stamped 
envelope. 

Also enclosed i s a copy of a previous O i l and Gas Lease dated 
A p r i l 30, 1973, which was executed by Mr. and Mrs. Ogas. 

Thank you f o r your assistance and cooperation i n t h i s matter. 

B i l l Seltzer 

BS/kp 
Enclosures 
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August 29, 1990 

Re: T-21-S, R-27-E 
Section 29 
Eddy County, New Mexico 

Mrs. Dora Ogas 
503 S.Lake 

Carlsbad,New Mexico 88220 

Dear Mrs. Ogas: 

On August 17, 1990, we forwarded to you an O i l and Gas Lease, 
R a t i f i c a t i o n and..__Rental Division Order and jDur check i n the 
amount of $100.00 to cover the bonus consideration f o r the O i l 
and Gas Lease. 
You advised us t h a t you would have Mr. and Mrs. Robert D. Ogas 
execute the O i l and Gas Lease and R a t i f i c a t i o n and Rental 
D i v i s i o n Order before a notary public. 

We have not received the executed O i l and Gas Lease and 
R a t i f i c a t i o n and Rental Division Order. 

Please advise us when we may receive the O i l and Gas Lease and 
R a t i f i c a t i o n and Rental Division Order. 

Your immediate a t t e n t i o n w i l l be appreciated. 

Yours very truly, 

BS/kp 
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f - m 1144 (4-71) 
V> OWI-M 

Recorcoo vf- -

CUFJULR M»;r«-t 
OIL AND GAS L E A S E 

A f t l l f l l l f 111, M M I I MK! eBte^efMotke. 

my and b r t i r t t n . . ^ ^ ^ . ^ - . P - ; -P!;^-?-.a-t>d. R . ° . ? E R ? . I > ' 0 C A S • h e r husbac i , 

A p r i l . . , l»X3 

i iMflmx tddren U.„.BJ.J._.i. t._iQJ^JLd*.XtXlfi.hBJU_IL»._iL.—££22.0. 

Ltttor (whether ene or more), tad ^.9MM.J.,...M1 

., herrtntfter catWd 

WrrKTSSCTK: Th**. tht * \ i W*~x. (e* wtd In oonklrnticr. ef . 

_. , herttntfter culled L i m i : 
- TEN and (OVC) - B^K*. 

••ah Ir. h»n<) p«14 «n» toetipt of ti fc«T»fey itloiwlKirrd, im! of the cortttmta one! tpwiKiiti fcurlrnfler eonUlnoi f \ 
p*rt •! lo U p«li ktct tn;1 j-Tserrr>«<i hu f r m t r d etmliod, l i w l t n i 1ft %ni by *>« p^"L Jem!*», 1MM 
•n4 lot «nlo lh» i i l d )*••»• let th» »j!t mni only purpoM ••plorlnu by *«>j*y<lc>l tnd othor i r a t M i , tnlnlnf »»wf oporillnt for 
•it w«! t*s xxl of Uytnj et pipe II /IM, »IK! * i buildlnr Unki, pewrr tutloru tnd •u-urturn 0>tr*on l« product. »»»» «tvJ uk t 

e m af H I I ] preductc i l l th»t eoruln t r t« of l.rud iltuitod In th* County cf . . . I t L i i v , g u l . • f . j i e v MeXi.C.Q 

• x r i M H f.iiewt. t».wii:_Xk£_S.oui>i_17.-jr.5_.te.e.t...jo.r._.tlie....Eaa.t_L!»J_i..^jte.l_jor Lo.t.._Six 
(6 ) I n Block T w e n t y - f i v e (25) o f LA HUERTA., EA.4Y.,..C.p.«B.^„J.sw....Jf.exicB..» 

- , . . v , f l m . a . f l Vi .Q2 5 — 

at Bert** ...2.9- lWreklp . 2 S - . . . I U « i r « . . 2 X • n d fonUIMnf 0.^25J-.... 

tt la thot Oib liw th«Jl rvftulfi hi fore* for • lorm •?..„. r.iv.e . jraarx from thia dato, M leng thtrtnftor M *U mt 

gM *itH*r of lh*»m W produced t f m wld land by lav**, «r from 1«n<l po«M KerrwitK, 

In e*rwM*n1i«n * i th* pr*fnl»n th« »*i<! I H M I eovrntntj wrA i f m i : 

3/1 fi , prg 
l p e v I t c * v » ' n a t u r e or k i n d 

y i r j i f c , at the tnarwtt p«te t n 
«jet t c ! d et Ihe o e l l I h r r o y e l l 

II p r u ( t u f l n ( ( * t o n l y i t not t o l d c f 
t i * * d e r . M M ] tf t u c h n e y m t n t or l e n d e r i t rr.edt 

T h * term " f e . i f r c r . • » e l l t v ^ ' u r i n c f a i on 
u t l u b i i t n c n tn r e m m » f c i * l q j e n t i t i t t a n d 

r O 0 
for t h * ( a t 

y t h a l l ba * * * * nf 

durari »^<J t o l d , t e d fcff l h a p # # f f U t » l , 
! the p r e ^ i i t e t , or in 
*<1 ff i r- t a c h %m l a , • 

Lffl — * -

I h * 
, lei be • 

b r u f a r t u r a c f t v i f 
wf p rocKiC ia there— 3/16 

ft r:y i*.,.-.:> i i M , . H LT.I L'i:::F pJF r '̂ 
v i l l be c t>n« ld* fe< l t h a i f « » I t Lreinf p f u d u c « d » i 1 h i n tKe m # » n i n | of I h * p<a-

ar-.a!i ba c e n t t r u e d a t a w e l l c a p a b l e of pecrUucinf | » t a n J , or c o a t d r n t a t * 
lar—i " f a t " t h a l l ba c c n t t r u v d to i n c l u d e a n y t u t h l u b i t a n c t i . 

I f th* 1 T>«lfl )a»aa mar be fnalnUtrvad i o r l A f lha f^rimarr U r m htrvet «rith«u1 further fpaymant «r OtiMtrtf «v«T»Uajtv. _ _ 
! • 4/1U a «r1t,vJn Ĉ a tarm e! th'.i tea a* or tr>j **v»nalon Uwereo?, Vva lr«av.-« i h t l l have tha p . f M U CLrtJl auch «ral] lo rempJeitflu t r l l h r*«aor^bka 
tUlfaavr* a>vd dirpawh. ajmi If or »SLk.tr mt Ui tm. Ua found Ln p«yln< QuanUU**. Ihix l a u t ahaii tartUAtaa t M •« in forr* «IUt LU* t f t M t 
M U auch wvll had a - m rflrnpJUK wiL lb i lha u r n *C ytara f l r t t m*r>llone< 

I f aald I r a u r a v r u * leaa mural*. In tha taarv-t otagrlba-^ land than tho rn t l r* mr>4 lanatvt4*4 fa« i l m p U a n t U thararn, t h m tho r»7«HeM 
fcorarat orar.laed for thaU ba paid tho aajd Uuor OftJr in th* rreportlor\ « h l e h laaaoc'i inlaratt ba>an le lha « h o i * »tt4 un4ttrtd«4 ro*. 

Lat—aa thal l h a w la* la ia»*. froo of tmK. oi l and * « U T predura^ an attd Un4 (ar Uaoao'i av«T*Uan tturaan. «xe« t t water f r am Va« 
•rrfla mt l*i»»f. 

Wnon f0f^»oto4 07 l i t a i r , Waaoa thaU aHary m•>>»'• p4pa llnoa aataw |>loar 4Wt>th 
Ma «r«U ahall bo drt)t*4 noarar than too foot to tha houaa ar bam naw an aald p » i a > i m wrthawt • i l l t a n tanaawt af Waaar. 
L i w n atkail 007 for aUmtr** cauood ar lotoat'a aparoUena ta ( rvwtn< rropa t n laid land. 
Laaaa a ahall havo th* r trht at any l i n t ta romov* aU ma-rhknary and flaruraa f i t rod an aaM paaaataaa. fctehtdtef IKa H * M to mrmw and ra-

aaa«* -:&«ir\f 
I f lha o * u u of t l lhar iwrty Karrio I t aaalfnod—and tho p r l r l k r a af aas\fnLn4 In »h*4« ar tn »»r1 I i t«»rea-JT aUaarad—th* caa)anawlB haptaC 

ahan aatond to thair h r t r t . airtwLert, odrntninraiora. tueraaaon ar a n i f r u . but no rhanf* lha awnanhlp a< lha land, ar ooairnmrnU mt t» )* iu*a 
-r - . _ n ^ f r m . . _ ._ ahall b* blndlnf an tho letaoa unUl a f u r lha Itaao* h u boon furnjth*»d t r l l h errunod toploa o< artunimonlo o i UUa deraJc^ln 

too* Uaa** aaalina i h u Uaaa. In %hc:» ar In aart. kaao* ahaU b* n l k i r o d mt a l l aeilfaUona w i t h rtmpmt* oa Ih* aaolfnod 
•wbaaqwont la tho data af tMlfnrnoni 

tn in t Uu* 
jaaruen ar 

I n 
paniaahi artalnc 

»ay *t any ttm* aaorvto and dot)*** to totaar ar »lat* af rrcard a rot**** ar roliaata ra>**raftd any aartlan ar • 
. bo r*u**«d a l ai) ac^at tana a* to I h * r l**d afoaniaai m d thtroay tujT*ndtr t/ita laaaa aa ta auch portlen ar poniara 1 

AD twprmm ar ImpUod evr*n*n!i af fhi>4*aaa khatl b* aublaet t * all r * d r r a l and t t i t * Law*. I J U X U U H Oid»ia. rtojaa ar IWaMa«ana. and ttta 
Wao* ahaU not b* u r m l n a u d . In «>hol* mt i n a*n. nor Uaa** hold l labl* In domic**, far tailura to romp^jr t fcwiomh. If ooaifiUaftra to yraoanto* *7 . 
mt U ouch fa l lur* la i n * rroult mt. anr tuch Law, Ordor. Rul* * f f U f u l i U o n . 

taMoer hrrobr w a f r a n u and »rr*«t to d t f r n d tho Ut l* ta th* laodi haraU daarrtWd. and *dT*** tha i tna Uaaat afcall hav* t h * rtoht at any ttan* 
to radaara for Utter, b f pmrmrrA. any mor t f« | *» , U i r * *r e th t r Utru en tha abev* dttenbod UncU. In th* *v*n( at dafault af »ayin*nt k f m a x . 
and bo *ubf*faUd to i n* rt^Ma mt lha holder iharoof. and th* undarrirnad loaonn. f o r thrmaotv** and thotr haira. i u n t « o n and aaalana, honby 
furrandar and raliaa* aJi r ^ t *>f do-*rr and hemnuad Ln tha pr*rrJ%*t dt>cnb*d h t rv in . in aa far aa aald rl«nt af dewar and »«m*o<«ad aaay i n any 
* • / a/Ttt l lha furpoaat far v /h i fh Lhli Uaia U madt, a* r t c l U d h t r t i n 

« r r * U » 
fl 

Laaaa*. at It* apuon. U haraby (Ivan Ih* right and pnwar I * prml ar oaonblna Ih* mtr—t* twvorad b r thia Waa* ar any • Q T I I I I L tn*a 
Und. U*«* mt I t i i r i in lha immtdiaU vlelnHv thrroof. » h * n in U « o * ' f l )udr*Tr*nl It It n$**rury ar advteabU k i t n n T » T . i V 

a* and * f» r* l* aald l » i * prrmlaa* ao a* ia arama** lha ren-rrvaUon mt M l . cat or elhar mlrvrrala tn and lanator and that an"a\"'bT 
•old proanlar*. n x h pocJlng to b* af tra*U n n i l r u o u i 1* on* onethar and lo b* into • unit ar laniu not *ir*odlnit at K m <7mth tn t l ^ r r r M 

t ra i l or w e l l , ba local** on i n * prrmlart c***rad by I h n Uaa* ar not. In llou mt th* royall i** *!a*»her* horrln apoclftod t * w a ^ t l w i i ^ I ^ l ^ l ! 
MdHattton f f u m a unit aa aanlod only ivch a » n i a n mt lha royally n i f u l a i r d I torrln at th* amaunt af h i t acraaa* ajiVaaf to U w t a v j T a ? S ^ L M I 
h t o n o t tnar t ln an an *«r*af* baait bvari la tha totoi a « r * a j * aa f j oa l i d in th* e * r t * u i . r w t i t invr lvod t™*** aa «n* m m ar nia i v y t m y 

T h a awafaco of l h a l a n d * o « * f * d by Ih ta ! * * • * a h a l l not b a y a o d by L a a a a * f^r d r t l l i n c • a o r a l l o n a tandar I h * » r * v i * l * n * mt t h i a l * a a * t r l a a . 
It* o r I or ayr i l lon c o n t a n t of l h a L t t t o r . 

I M mi ate aVfej m%4 f m m fbrat 1 

Sa fla f O 





3 Three 
P r o d u c e r s *8 R e v . ( I X Y e a r L e a s e ) 10-57 ( H W X Y F . A R T A I D U P L E A S E ) F o r m 345 

H n l l - r i w v r h a u K h P r t s s 

OIL AND OAS LEASE ltoswdi. ,\>w Mexico 

THIS AGREEMENT made this 1.7JrJ~L day of A u g U S t _ 19 ....9 0 between 

A r s e l i a G. Ogas, and husband, Robert D. Ogas 
Lo-or (whether one or more), who.* «d.irm »: 5 . 0 3 . . . . s bake, Carlsbad, New Mexico 8 8220 
a m , B i l l S e l t z e r , 214 W. Texas, Sui te 507, Midland, Texas 79701 L C M C <,_ W I T N K S S K T I I . 

1. L e s s o r i n c o n s i d e r a t i o n o f T G n a n d n O / 1 0 0 - " - - 7 " h o l l a r . 

( f i . Q . V . P . P ) i n h u m ! p a i d , o f t h e r o y a l t i e s h e r e i n p r o v i d e * ! n n i i o f t h e a i r r r e m c n t - s o f l e s s e e h e r e j n c o n t a i n e d , h e r e b y g r a n t s , lenses a n d le ts e x ­
c l u s i v e l y u n t o Lessee f o r t h e p u r p o s e o f i n v e f l t i K a t i n c . e x p l o r i n g , p r o s p c e t i n e , cl r i 11 i n i t n n d m i n i n c f o r a n i l p r o d u c i n g o i l a n i l i ras . I n y i n c p i p e l i n e s , h u i l d i n f f 
r o a d s , t a n k s , p o w e r s t a t i o n s , t e l e p h o n e l i n e s a n d o t h e r s t r u c t u r e s t h e r e o n a n d o n , o v e r n n d a c r t w s l a n d s o w n e d o r c l a i m e d hy Lesso r a d j a c e n t a n d c o n t i g u o u s 

t h e r e t o , l o p r o d u c e , save , t a k e c a r e o f , t r e a t , t r a n s p o r t , a n d o w n s a i d p r o d u c t s , a n d h n u s i i i K i t s e m p l o y e e s , t h e f o l l o w i n g descr ibc-J l a n d i n 

Eddy r j > U I.,y New Mexico 
A l l of the touth 77.75 feet of The East 141.5 foot of Lot Six (6)in 'Block 25 of La Huerta 
Subdivision, City of Carlsbad, in Section 29, T-21-S, R-27-E 

2 . W i t h o u t r e f e r e n c e t o t h e c o m m e n c e m e n t , p r o s e c u t i o n o r c r s s n l i n n n t n n y l i m e o f <!ri11 insr o r o t h e r d e v e l o p m e n t o p e r a t i o n * a n d / o r t o t h e d i s c o v e r y , de­
v e l o p m e n t o r c e s s a t i o n f i t n n y t i m e o f p r o d u c t i o n o f o i l o r gas n n d w i t h o u t f u r t h e r p a y m e n t * t h a n t h e r o y a l t i e s h e r e i n p r o v i d e d , a n d n o t w i t h s t a n d i n g a n y ­
t h i n g else h e r e i n c o n t a i n e d t o t h o c o n t r a r y , t h i n lease s h a l l he f o r a t r r m o f ( X X ken rs i f r o m t h i s date, ( r a i t e d " p r i m a r y t e r m " ) n n d na l o n g t h e r e a f t e r ns o i l 
o r *taj» ia p r o d u c e d f r o m s n i d l a n d o r h i n d w i t h w h i r h s a i d h i n d is p o o l e d h e r e u n d e r ^ \ , , / K v 

. r \ \ t h r e e (3) 
: i . T h f r o y a l l i e s t o p a i d by l.e.-sre a r e : I ; i I o n o i l . J / I D o f l l , : , ! p m d . i e . - . T ^ n . l f r o m ; . » i d l a n d , t h e s a m e I •> h r d id l v c i r d ;i t (he w v l l s o r l o t he 

c r e d i t o f Les so r i n t o I In- p i p e l i n e t o w h i r h t i n - w e l l s m a y he m n ne r t ed ; Lessee m a v I r o m l i n n - t o l i m e p u i V h a s o : i n y r o y a l t y o i l i n i l s possess ion , p a y i n g t he 
m a r k e t p i i r e ( h e i e f o r p r e v a i l i n g f o r I h e f i e l d w h e r e p r o d u c e d o n t h e d : i t e -.1 p u r c h a s e ; l b ) on gas . i n c l u d i n g ras i ti g h e n d t ' . is o r o t h e r i M s n m * suhs t ; i nee. p r o -

• I 11ff 1 he premi-ii 3/16 
o f I h e gas so so l . I u . - rd . p i o v i d . d t h a i o n gns s o l d : .! t h e w e l l . , i h , - r o y a l t y s h a l l be 3 / 1 6 „ r t i n - a m o u n t l e n l i z o d f r o m s u c h s a l e : w h i l e t h e r e is n gas 
w e l l o n t h i s l e i t x - ot oo a c r e a g e p o o l e d t h e r e w i t h hot gas is t x . l b e i n g >old o i u v n l , (.. - . . . • m a y pay o r t e n d e r :is r o y a l t y , o n o r b e f o r e n i n e t y l ' . m | days a f t e r 
t h e d a t e o n w h i r h - a i d «< l l is > l i n l , t n n n d t h e r e a f l e r at a n n u a l i n t e r v a l s t h e s u m o f M MM p n a r i e . a n d i f s u r h p a y m e n t is m a d e nr t e n d e r e d , t h i s lease- s h r i l l 
no t t e r m i n a t e a n d if « i H l»> r o n s i d e i e.l t h a t gas is b e i n g p r o d u c e d f r o m t h i s l - a - e H I p a v i n g i p i a n l i t i e s . I ' M V I I H I I I . t r t e f n l e r o f s a i d s h u l - i n g n - r o v a l t y m a v 
l.c m a d e hy check o r * | . ; i f t o r | , I - < M V m a i l e d o r d e l i v e i r d t o t h e p a r t i e s n i h i l , ,1 t h e i e l n on n r h r f o r e t h e d a l e s a i d p a y m e n t is d u e . I .essee s h a l l h a v e f r e e 
use (tf o i l . Kns, row I I M I . I w a t e r f i « . m . -aid l a n d , except , w a t e r f r . m i L e s s o r s w e l l - . . I , . , - a l l o p e r a t i o n s h e r e u n d e r , a n d t i n ' r o y a l t y o n o i l a n i l gas s h a l l lie Com-
p u t e d a f t e r d e d u c t i n g a n y .-n u - e d . 

4. I>easeo, a t i t * o p t i o n , in h e r e b y g i v e n t h e r i g h t n n d p o w e r t o p o o l o r c o n i h i n e t h e n c r e a g e c o v e r e d hy t h i s lease, o r a n y p o r t i o n t h e r e o f ns t o o i l ' 
a n d gas , o r e i t h e r o f t h e m , w i t h o t h e r l a n d , lease o r leases i n t h e i m m e d i a t e v i c i n i t y t h e r e o f Lo t h e e x t e n t , h e r e i n a f t e r s t i p u l a t e d , w h e n i n Lessee 's j u d g m e n t 
i t i> n e c i * s a r y o r a d v i ^ n h l e t o do **n i n o r d e r p r o p e r l y t o e x p l o r e , ot t o d e v e l o p a m i o p e r a t e * n i d leased p r e m i s e s i n c o m p l i a n c e w i t h t h e s p a c i n g r u l e s o f 
t h e N e w M e x i c o O i l C o n s e r v a t i o n C ' o m n j i s s i o n . o r o t h e r l a w t u l a u t h o r i t y o r w h e n l o <|o so u ' o u t d , i n t h e j u d g m e n t o f Lessee, p r o m o t e t h e c o n s e r v a t i o n o f o i l 
n n d gas i n a n d u n d e r a n i l t h a t m a y he p r t K l u c e d f r o m s a i d p r e m i s e s . U n i t . * p o o l e d f o r o i i h e r e u n d e r s h a l l n o t m i h s t a n t i n l l y exceed 40 acres each i n a r e a , 
a n d u n i t s p o n i e d f o r gas h e r e u n d e r * h n l l n o t s u h s t n n t ia l l y e x n ed i n a r e a l i p ) ac res each p l u s a t o l e r a n c e o f 1 0 ' ; , t h e r e o f , p r o v i d e d t h a t s h o u l d g o v e r n m e n t ­
a l a u t h o r i t y h a v i n g j u r i s d i c t i o n p r e s e n i l e o r p e r m i t t h e c r e a t i o n o f u n i t s l a m - r t h a n those . s p e c i f i e d , unit .s t h e r e a f t e r c r e a t e d m a y c o n f o r m s u h s t a n t i a l l y i n s ize 
w i t h t h o t c p r e s c r i b e d hy g o v e r n m e n t a l r e g u l a t i o n s . Lessee u n d e r t h e p r o v i s i o n s h e r e o f m a y p o o l o r c o m b i n e a c r e a g e c o v e r e d hy t h i s lease, o r a n y p o r t i o n 
t h e r e o f as above p r o v i d e d as t o o i l i n a n y one o r m o r e s t r a t a a n d as t o gas i n a n y o n e o r m o r e s t r a t a . T h e uni t . s f o r m e d by p o o l i n g as t o a n y s t r a t u m o r s t r a t a 
need n o t c o n f o r m i n size o r a r ea w i t h t h e u n i t o r u n i t s i n t o w h i c h t h e lease is p o o l e d o r c o m b i n e d a-4 t o a n y o t h e r s t r a t u m o r s t r a t a , a n d o i l u n i t s need 
n o t c o n f o r m as t o a r e a w i t h gas u n i t s . T h e p o o l i n g i n one o r m o r e i n s t a n c e s s h a l l not e x h a u s t t h e r i g h t * o f t h e I/essee h e r e u n d e r t o p o o l t h i s lease o r 
p o r t i o n s t h e r e o f i n t o o t h e r u n i t s . Lessee s h a l l f i l e f o r r e c o r d i n t h e a p p r o p r i a t e r e c o r d s o f t h e c o u n t y i n w h i c h t he leased p r e m i s e s a r e s i t u a t e d n n i n s t r u m e n t 
d e s c r i b i n g a n i l d e s i g n a t i n g t h e p o o l e d a c r e a g e as a p< wiled u n i t . Lessee m a y a t i l s f b - c t i o n e x e r c i s e i t s p o o l i n g o p t i o n a f t e r c o m m e n c i n g o p e r a t i o n s f o r o r 
C o m p l e t i n g a n o i l o r gas w e l l ou t h e leased p r e m i s e s , a n d t h e p o o l e d u u i l m a y i n c l u d i ' , hut i l is not r e i p i i r e d l o i n c l u d e , l a n d o r leases u p o n w h i c h a w e l ' 
e r .pab le o f p r o d u c i n g o i l or gas i n p a y i n g ( p i a n t i l i e s has I h e r e t o f o r e been c o m p l e t e d o r u p o n w h i c h o p e r a t i o n s f o r t h e d r i l l i n g o f a w e l l f o r o i l o r gas h n \ 
t h e r e t o f o r e been c o m m e n c e d . O p e r a t i o n s f o r d r i l l i n g o n o r p r o d u c t i o n o f o i l o r gas f r o m n n y p a r i o f I l ie p o o l e d u n i t w h i c h i n c l u d e s a l l o r a p o r t i o n o f Ih*-
I n f i d c o v e r e d by ( h i s lease r e g a r d l e s s o f w h e t h e r s u c h o p e r a t i o n s f o r d r i l l i n g Were c o m m e n c e d o r s u r h p r o d u c t i o n w a s s e c u r e d b e f o r e o r a f t e r t he e x e c u t i o n 
o f t h i s i n s t r u m e n t o r t h e i n s t r u m e n t d e s i g n a t i n g t h e p o o l e d u n i t , s h a l l be c o n s i d e r e d :LS o p e r a t i o n s f o r d r i l l i n g o n o r p r o d u c t i o n o f o i l o r gas f r o m l a n d c o v e r e d bv 
t h i s lease w h e t h e r o r n o t I h e w« 11 o r w e l l s he l o c a t e d on t h e p r e m i s e s c o v e r e d by t h i s lease, a n d t h e e n t i r e a c r eage c o n s t i t u t i n g s u r h u n i t o r u n i t s , as t o o i l n n d e n s 
o r e i t h e r o f t h e m , as h e r e i n p r o v i d e d , s h a l l be t r e a t e d f o r a l l p u r p o s e s , e x r e p i t h e p a y m e n t o f r o y a l t i e s o n p r o d u c t i o n f r o m t he p o o l e d u n i t , as i f t h e sami* 
w e r e i n c l u d e d i n t h i s lease. K o r t h e p u r p o s e o f c o m p u t i n g t he r o y n l t i i - s t o w h i c h o w n e r s o f r o y a l t i e s a n d p n y m e n t s n u t o f p r o d u c t i o n a n d each o f t h e m , s h a l ' 
he e n t i t l e d (tn p r o d u c t i o n o f o i ! a n d gas , o r e i t h e r o f t h e m , f r o m t h e p o o l e d u n i t , t h e r e s h a l l be a l l o c a t e d t o t he l a n d c o v e r e d by t h i s lease a n d i n c l u d e d i n 
Raid u n i t a p r o r a t a p o r t i o n o f t he o i l a n d gas . o r e i t h e r o f t h e m , p r o d u c e d f r o m t h e p o o l e d u n i t a f t e r d e d u c t i n g t h a t used f o r o p e r a t i o n s on t he poo led n n i ' s . 
S u c h n l l o c n t i o n s h a l l be o n n n a c r e a g e bas i s - t h a t is t o say . t h e r e s h a l l be a l l o c a t e d t o t h e a c r e a g e c o v e r e d by t h i s lease a n d i n c l u d e d i n t h e p o o l e d u n i t 
t h n t p r o r a t a p o r t i o n o f t h e o i l a n d gas , o r e i t h e r o f I h e m . p r o d u c e d f r o m t in* p o o l e d u n i t w h i c h t he n u m b e r o f s u r f a c e acres c o v e r e d by i b i s lease a n d 
i n c l u d e d i n t he p o o l e d u n i t bears t o I h e t o t a l n u m b e r o f s u r f a c e acres i n c l u d e d i n I be p o o l e d u n i t . I t o y n l t ies h e r e u n d e r s h a l l be c o m p u l e d on t he p o r t i o n o f 
s u c h p r o d u c t i o n , w h e t h e r i t be o i l a n d gas . o r e i t h e r o f t h e m , so a l l o c a l e d t o t h e l a n d c o v e t e d hy t h i s lease a n d i n r l u d e d i n t h e u n i t j u s t as t h o u g h s u c h 
p r o d u c t i o n w e r e f r o m s u c h l a n d . T h e p r o d u c t i o n f r o m a n o i l w e l l w i l l be c o n s i d e r e d p r o d u c t i o n f r o m t he lease o r o i l p o o l e d u n i t f r o m w h i c h it is p r o d t l ' i n g 
a n d n o t as p r o d u c t i o n f r o m n gas p o o l e d u n i t : a n d p r o d u c t i o n f r o m a gas w e l l w i l l he c o n s i d e r e d as p r o d u c t i o n f r o m t he lease o r gas p o o l e d u n i t f r o n t 
w h i r h i t is p r o d u c i n g a m i no t f r o m a n o i l p o o l e d u n i t . I n a d d i t i o n t o t h e f o r e g o i n g , Lessee at i t s o p t i o n is h e r e b y g i v e n t h e r i g h t n n d p o w e r f r o m t i m e 
t o t i m e t o c o m m i t s a id l a n d o r a n y p a r t o r f o r m a t i o n o r m i n e r a l s u b s t a n c e c o v e r e d he r eby t o a n y c o o p e r a t i v e o r u n i t a g r e e m e n t o r p l a n o f d e v e l o p m e n t a n d 
o p e r a t i o n , un i t t o a n y m o d i f i c a t i o n s t h e r e o f , w h i c h h a v e been a p p r o v e d by t he N e w M e x i c o O i l C o n s e r v a t i o n C o m m i s s i o n o r o t h e r l a w f u l g o v e r n m e n t : i l 
a u t h o r i t y . I n s u c h e v e n t , t he r o y a l t y p a y a b l e t o Les so r h e r e u n d e r s h a l l be c o m p u t e d a n d p a i d o n t h o basis o f t he o i l o r gns n ! l o c a t e d t o such la tut u n d e r 
t h e t e r m s o f n n y such a g r e e m e n t o r p l a n o f o p e r a t i o n , w h i c h bas i s s h a l l 1M* t h e s a m e by w h i c h t h e r o y a l t y d u e t h e U n i t e d S t a l e s o r t h e S t a l e o f N e w 
M e x i c o is c o m p u t e ! a n d p a i d . T h i s lease s h a l l n o t e x p i r e d u r i n g t h e l i f e o f s u c h a g r e e m e n t o r p l a n a n d s h a l l be suivject . l o t h e t e r m s t h e r e o f n n d s a i d 
R i r r e ' " « e n t o r p l a n o f o p e r a t i o n s h a l l l ie f i l e d w i t h t h e N e w M e x i c o O i l C o n s e r v a t i o n C u m miss i o n . o r o t h e r l a w f u l a u t h o r i t y , a m i Lessee s h a l l r e c o r d i n 
t h e C o u n t y i n w h i c h t h e leased p r e m i s e s a r e s i t u a t e d , an i n s t r u m e n t d e s c r i b i n g s u c h a g r e e m e n t o r p l a n o f o p e r a t i o n a n d r e f l e c t i n g t h e c o m m i t m e n t t h e r e t o , 
a n d t h e s a m e m n y he r e c o r d e d e i t h e r b e f o r e o r a f t e r t h e c o m p l e t i o n o f w e l l s . 

5. I f a t t h e e x p i r a t i o n o f t h e p r i m a r y t e r m o i l o r gas is n o t b e i n g p r o d u c e d o n s a id l a n d , o r f r o m l a n d p o o l e d t h e r e w i t h , b u t Lessee is t h e n e n g a g e d 
i n d r i l l i n g o r r e w o r k i n g o p e r a t i o n s t h e r e o n , o r s h a l l h a v e c o m p l e t e d n d r y h o l e t h e r e o n w i t h i n HO d a y s p r i o r l o t he e n d o f t h e p r i m a r y t e r m s , t he lease f h a l l 
r e m a i n i n f o r c e so l o n g ns o p e r a t i o n s o n s a i d w e l l o r f o r d r i l l i n g o r r e w o r k i n g o f a n y A d d i t i o n a l w e l l a r e p r o s e c u t e d w i t h n o c e s s a t i o n o f m o r e t h a n f i f l Con­
s e c u t i v e d a y s , a n d i f t h e y r e s u l t i n I h e p r o d u c t i o n of ( t i l o r gas so l o n g t h e r e a f t e r ILS o i l o r gas ts p r o d u c e d f r o m s a i d l a n d , n r f r o m l a n d p o o l e d t h e r e w i t h . I f . 
a f t e r t h e e x p i r a t i o n o f t h e p r i m a r y t e r m o f i h i s tease a n d a f l e r o i l o r gas is p r o d u c e d f r o m s a i d l a n d , o r f r o m l a n d p o o l e d t h e r e w i t h , t h e p r o d u c t i o n t h e r e o f 
s h o u l d cense f r o m a n y cause , t h i s lease s h a l l n o t t e r m i n a t e i f Lessee c o m m e n c e s o p e r a t i o n s f o r d r i l l i n g o r r e w o r k i n g w i t h i n r.O d a y s a f t e r t h e c e s s a t i o n o f 
s u r h p r o d u c t i o n , h u t s h a l l r e m a i n i n f o r c e n n d e f f e c t so l o n g as s u c h o p e r a ! ions a r e p r o s e c u t e d w i t h no c e s s a t i o n o f m o r e t h a n <*»0 c o n s e c u t i v e d a y s , n n d 
i f t h e y r e s u l t i n t h e p r o d u c t i o n o f o i l o r gas , so l o n g t h e r e a f t e r as ( t i l o r gas is p r o d u c e d f r o m s a i d I n n d , o r f r o m l a n d p o o l e d t h e r e w i t h . A n y p o o l e d u n i t 
d r s i g n n t i t l b y Lessee i n a c c o r d a n c e w i t h t h e t e r m s h e r e o f , m a y be d i s s o l v e d by Lessee b y i n s t r u m e n t f i l e d f o r r e c o r d i n t he a p p r o p r i a t e r e c o r d s o f t h e r o u n t y 
i n w h i c h t h e leased p r e m i s e s a r e s i t u a t e d n t n n y t i m e a f l e r t h e c o m p l e t i o n o f a d r y h o l e o r t h e ce s sa t i on o f p r o d u c t i o n (tn s a i d u n i t . I n t h e e v e n t a w e l l o r 
w e l l s p r o d u c i n g o i l o r g * * i n p a y i n g t p i n n t i t i e s s h o u l d he b r o u g h t i n o n a d j a c e n t l a n d a n d w i t h i n f i ' i n f e e t o f n n d d r a i n i n g I h e lease p r e m i s e s , o r l a n d p o o l e d 
t h e r e w i t h . L**sco agreed t o d r i l l s u c h o f f s e t w e l l o r w e l l s ns a r e a s o n a b l y p r u d e n t o p e r a t o r w o u l d d r i l l u n d e r t h e s a m e or s i m i t a r c i r c u m s t a n c e s . Lessee m a y 
l , t a n y t i m e e x e c u t e n n d d e l i v e r t o L e s s o r o r p i a r c o f r e c o r d n re lense o r re leases c o v e r i n g a n y p o r t i o n o r p o r t i o n s o f I h e n b o v e d e s c r i b e d p r e m i s e s a n d 
t h e r e b y s u r r e n d e r t h i s lease as t o s u c h p o r t i o n o r p o r t i o n s a n d be r e l i e v e d o f n i l o b l i g a t i o n s as to t he a c r eage s u r r e n d e r e d . 

6. Lessee s h a l l h a v e t h e r i g h t a t n n y t i m e d u r i n g o r a f t e r t h e c x p i r n t i o n o f t h i s lease t o r e m o v e a l t p r o p e r t y n n d f i x t u r e s p l a c e d h y Lessee on s a i d l a n d , 
i n c l u d i n g t h e r i g h t t o d r a w n n d r e m o v e a l l c a s i n g . W h e n r c i p i i r e d h y L e s s o r , Lessee w i l l b u r y a l l p i p - l i ne s b e l o w o r d i n a r y p l o w d e p t h , a n d n o w e l l s h a l l be 
d r i l l e d w i t h i n t w o h u n d r e d f ee t o f a n y r e s i d e n c e o r b a r n n o w a n s a i d l a n d w i t l i o n t L e s s o r ' s c o n s e n t . 

7. T h e r i g h t s o f e i t h e r p a r l y h e r e u n d e r m n y he a s s i g n e d i n w h o l e o r i n p a r i , n n d I h e p r o v i s i o n s h e r e o f s h a l l e x t e n d t o t h e i r h e i r s , successors n n d n s s t g n s 
b u t no c h a n g e o r d i v i s i o n i n o w n e r s h i p o f t h e l a n d o r r o y a l t i e s , h o w e v e r a c c o m p l i s h e d , s h a l l o p e r a t e t o e n l a r g e t he o b l i g a t i o n s o r d i m i n i s h t h e r i g h t s o f 
L e s s e e ; a n d n o c h a n g e o r d i v i s i o n i n s u c h o w n e r s h i p s h a l l be b i n d i n g on Lessee u n t i l t h i r t y \ : \ t \ ) days a f t e r Lessee s h a l l h a v e been f u r n i s h e d b y r e g i s t e r e d 
U . S. m n i l n t Lessee 's p r i n c i p a l p l a c e (tf bus ines s w i t h a c e r t i f i e d c o p y o f r e c o r d e d i n s t r u m e n t , o r i n s t r u m e n t s e v i d e n c i n g s a m e . I n t h e e v e n t o f a s s i g n m e n t 
h e r e o f i r . w h o l e o r i n p a r t l i a b i l i t y f o r b r e a c h o f a n y o h l i g n t i o n h e r e u n d e r s h a l l r e s t e x c l u s i v e l y u p o n t h e o w n e r o f t h i s lease o r o f a p o r t i o n t h e r e o f w h o 
c o m m i t s s u c h b r e a c h . I f s i x (tr m o r e p a r t i e s become e n t i t l e d l o r o y a l t y h e r e u n d e r . Lessee m a y w i t h h o l d p a y m e n t t h e r e o f un l e s s a n d u n t i l f u r n i s h e d w i t h * 
r e c o r d a b l e i n s t r u m e n t e x e c u t e d by a l l s u c h p a r t i e s d e s i g n a t i n g n n a g e n t t o r e c e i v e p a y m e n t f o r a l l . 

8. T h e b r e a c h h y Lessee o f a n y o h l i g n t i o n a r i s i n g h e r e u n d e r s h n l t n o t w o r k a f o r f e i t u r e o r t e r m i n a t i o n o f t h i s lea.ie n o r cnuse a t e r m i n a t i o n o r r e v i s i o n 
o f t h e cstat-* c r e a t e d ' h e r e b y n o r be g r o u n d s f o r c a n c e l l a t i o n h e r e o f i n w h o l e o r i n p a r t . I n t he e v e n t L e s s o r c o n s i d e r s t h n t o p e r a t i o n s a r e l o t a t a n y t i m e 
b e i n g c o n d i p t e d i n c o m p l i a n c e w i t h t h i s lense. Les so r s h a l l n o t i f y Lessee i n w r i t i n g o f t h e f a c t s r e l i e d u p o n as c o n s t i t u t i n g a b r e a c h h e r e o f , a n d Lessee, i f 
i n d e f a u l t , f h a l l h a v e s i x t y d a y s a f t e r r e c e i p t o f s u r h n o t i c e i n w h i c h t o c o m m e n c e t h e c o m p l i a n c e w i t h t h e o b l i g a t i o n s i m p o s e d b y v i r t u e o f I h i s i n s t r u m e n t . 
A f t e r t h e d i s c o v e r y o f o i l o r gns i n p a y i n g q u a n t i t i e s o n s n i d p r e m i s e s . I^essee s h a l l d e v e l o p t h e a c r e a g e r e t a i n e d h e r e u n d e r as n r e a s o n a b l y p r u d e n t o p e r a t o r 
b u t i n d i s c h a r g i n g t h i s o b l i g a t i o n i t s h n l l i n no e v e n t be r e q u i r e d t o d r i l l m o r e t h a n o n e w e l l p e r f o r t y ( 4 0 ) ac res o f t h e a r e a r e t a i n e d h e r e u n d e r a n d c a p a b l e 
o f p r o d u c i n g o i l i n p a y i n g q u a n t i t i e s a n d o n e w e l l p e r 64A ac res p h i s a n a c r e a g e t o l e r a n c e not, t o exceed 10';',. o f 6-1 fl a c re s o f t h e n r c a r e t a i n e d h e r e u n d e r 
a n d c a p a b l e o f p r o d u c i n g gas i n p a y i n g q u a n t i t i e s . 

0, L e s s o r h e r e b y w a r r a n t s a n d agrees t o d e f e n d t h e t ; t l e t o s n i d l a n d a n d agrees t h a t Lessee n l i t s o p t i o n m a y d i s c h a r g e a n y t a x , m o r t g a g e o r o t h e r l i e n 
u p o n s a i d l a n d e i t h e r i n w h o l e o r i n p n r t . a n d i n even t Lessee d o r s so, i t s h n l l b • s u b r o g a t e d to s u c h l i e n w i l l i I t ie r i g h t t n e n f o r c e s a m e n n d a p p l y r o y a l t i e s 
a c c r u i n g h e n - u n - b r t o w a r d s a t i s r v i u g s a m e . W i t h o u t i m p a i r m e n t o f Lessee 's r i : ' h t u n d e r t he w a r r a n t y i n e v e n t n f f a i l u r e o f t i t l e , i t is a g r e e d t h a t i l * L e s s o r 
o w n s a n i n t e r e s t i n t h e o i l o r gas o n . i n o r u m b r s a i d l a n d less t h a n t h e e n ' i r e f ee M t n n l e e : t n t e , t h e n t h e r o y a l t i e s t o be p a i d L e s s o r s h a l l he r e d u c e d 
p r o p o r t i o n a t e l y . S h o u l d n n y o n e o r m o r e o f t h e p a r t i e s n a m e d ns Lesso r s f a i t t o e x e c u l e t h i - . b ase, it s h a l l n e v e r l h e l e v s be b i n d i n g u p o n t h e p a r t y o r p a r t i e s 
e x e c u t i n g t he s a m e . 

10, S h o u l d Lessee be p r e v e n t e d f r o m c o m p l y i n g w i t h n n y e x p r e s s o r i m p l i e d c o v e n a n t o f f lu ' s h a r e , f r o m con d u c t i n g d r i l l i n g n r r e w o r k i n g o p e r a t i o n s 
t h e r e o n o r f r o m p r o c u r i n g o i l o r gas t h e r e f r o m by r ea son o f s e n r r i l y o f o r i n a b i l i t y t o o b t a i n o r t o use I 'Mi i i pme t . t . o r m a t e r i a l , o r by o p e r a t i o n o f f o r c e 
m a j e u r e , a n y 1-Yderal o r s t a t e l a w o r a n y o r d e r , r u l e o r r e g u l a t i o n o f g o v e r n m e n t a l a u t h o r i t y , ( h e n w h i t e so p r e v e n t e d . Lessee 's o h l i g a . t u » n t o c o m p l y w i t h s u c h 
c o v e n a n t s h a l l be s u s p e n d e d , a n d I - e s « - e s h a l l not be l i a b l e i n da ma ges f o r f r i l e r e t o c o m p l y I h e r e w i l l i ; n n d t h i s lease s t in 11 he ex I en ded w h i l e n n d so | n : i g 
ns Lessee is p r e v e t t l n l by a n y s u c h cause f r o m c o n d u c t i n g d r i l l i n g o r r e w o r k i n g o p e r a t i o n s on o r f r o m p r o d u c i n g o i l o r gas f r o m t h e lensed p r e m i s e s ; a n d 
t h e t i m e w h i l e Lessee is so p r e v e n t e d s h n l l n o t he c o u n t e d n g a i ' n s t Lessee*, n n y t h i n g i n t h i s tense t o t h e c o n t r a r y n o t w i t l i s t a n d i n g . 

I N W I T N E S S W I I E K L O K . t h i s i n s t r u m e n t is e x e c u t e d o n t h e d a t e f i r s t a b o v e w r i l l e n . 

^Ar s e l i a G . O g a s ' " " Rober tD ' .Ogas 
.ySSU - - - -SS#: -

Lessor Lessor 



I N D I V I D U A L A C K N O W L E D G M E N T 

STATE OF N E W MEXICO, 

n , , Eddy 
County of 1 

The foregoing instrument was acknowledged before me this . ._ day of_ 

V J b y A r s e l i a G. Ogas and husband, Robert D. Ogas 

My commission expires- 19 Notary Public 

P r i n t e d Name: 

CORPORATION A C K N O W L E D G M E N T 

STATE OF N E W MEXICO 

Cojn ty of 

The foregoing instrument was acknowledged before me this day of 

by President 

of 
on behalf of said corporation. 

corporation 

My Commission Expires: Notary Public 

I N D I V I D U A L A C K N O W L E D G M E N T 

S'.'ATE 0F_ 

County of 
- I 
J 

The foregoing instrument was acknowledged before me this 

IS' by — 

day of_ 

IV y commission cxpircs- 1S)_ Notary Public 

o 

« 
fc 

o 

« 
•a 

c. 

>> 
CQ 



Fofm M (Rtv. Ul) SUNOAK* fOUM 

RATIFICATION AND RENTAL DIVISION ORDER 
To: B i l l S e l t z e r Lessee 

You ire the owner of a mineral lease dated . Augus t . . .1 .7 . 19 .90. , recorded in 

Vol , i t pipe , of the Records of 

E d d y County (Parish). State of . . .New M e x i c o .between 

A r s e l i a G. Ogas, and husband, Robert D. Ogas 

as Lessors, and B i l l . . S e l t z e r 
as Lessee, in so far as said lease covers the following land situated in said County (Parish) and State: 

A l l of the South 77.75 feet of the East 141.5 feet of Lot Six (6) i n 
Block 25 of La Huerta Subdivision, C i t y of Carlsbad, i n Section 29, 
T-21-S, R-27-E 

We, the undersigned parties, hereby authorize you to pay or tender rentals under said lease in accordance 
with the provisions thereof to the respective parties named below, or to the credit of any party named below either to 
a depository bank as named in said lease or to the respective depository set out below opposite such party's name, and 
in the following amounts: 

ClUDlT TO 

A r s e l i a G. Ogas, and husband, 
Robert D. Ogas 

Fractional 
U l t r a i i 

A l l 

AMOUNT 

N o n e 
P a i d Up 
Lease 

DEPOSITORY 

Each of the undersigned parties sprees that payment or tender of said rentals as set forth above will protect 
said leise and continue same in force as therein provided in so far as said lease covers the interest of such undersigned 
party in said land. Each undersigned party, however, certifies only the interest, if any, set forth above opposite such 
parly's name. 

This tit vision order covers only payment of delay rentals under said lease as to said land and does not cover 
royalty payments thereunder. 

The provisions hereof shall be binding upon our respective heirs, legal representatives, successors and assigns, 
except that payment of renials unclrr said lease as to said tract lo an assignee of any undersigned party shall bv.- made 
to the depository hank named in snid lease, if different from the respective depository specified above. 

Said lease is hereby ratified and confirmed and declared to be in full force and effect, tnd the undersigned hereby lease, 
let snd demise the lands described in said lease, unto the record owners and holders of said lease, its successors and assigns, 
upon the terms and conditions set out in said lease. 

E X E C U T E D t h i s / ' ' ' day of 19 

' " A r s e l i a G. Ogas Rober t D. Ogas 
SS#: • . S S i : 

"ACKNOWLEDGMENT ON BACK" 



TEXAS AND NEW MEXICO-ACKNOWLEDGMENTS 

STATE OF New M e x i c o 5 
COUNTY OF Eddy il Before mo, the undersigned a u t h o r i t y , a Notary P u b l i c i n 
and f o r sa id County arid S t a to , on t h i s day p e r s o n a l l y appeared 
A r s e l i a G. Ogas , a n d h u s b a n d , R o b e r t D. Ogas 
kno>«n t o me t o bo tho person_swho5o namos_ a r e subscr ibed t o tho f o r e g o i n g i n s t r u m e n t , and 
acknowledged to me t h a t t he yoxocutcd tho samo as f r o e ac t and deed f o r the purposes 
and c o n s i d e r a t i o n t h e r e i n expressed. 

Given under my hand and sea l o f o f f i c e , t h i s tho day o f , A. D. 19 _• 

(New Mexico) Notary P u b l i c i n and f o r 
County, 

STATE OF j P r i n t e d Name: 
COUNTY OF } Before me, tho undorsigned a u t h o r i t y , a Notary P u b l i c i n 
and f o r 3a id County and S ta te , on t h i s day p e r s o n a l l y appearod 

known t o me t o bo tho person_ whose name subscr ibed to the f o r e g o i n g i n s t r u m o n t , and 
acknowledged t o me t h a t _he_ executed the sane as f r e e ac t and deed f o r tho purposes 
and c o n s i d e r a t i o n t h e r e i n expressed. 

Given under my hand and sea l o f o f f i c e , t h i s the day o f , A. D. 19 • 

(New Mexico) Notary P u b l i c i n and f o r 
County 

STATE OF 0 P r i n t e d Name: 

COUNTY OF 8 Before mo, the u n d o r s i f j i o d a u t h o r i t y , a Nota ry P u b l i c i n 
tnd f o r sa id County and S t a t e , on t h i s day p e r s o n a l l y appeared 

known t o me t o be the person_ whose name_ subscr ibed to the f o r e g o i n g in s t ru raen t i and 
acknowledged t o mo t h a t _he_ executed the pp.me as f r e e a c t and deed f o r the 
purposes and c o n s i d e r a t i o n t h e r e i n expressed. 

Given under rrry hand and seal o f o f f i c e , t h i s tho day o f , A. D. 19 • • 

(New Moxico) Notary P u b l i c i n and f o r 
County 

STATE OF 0 P r i n t e d Name: 

COUNTY OF { L-of ore mo, tho undersigned a u t h o r i t y , a Notary Pub l i c i n 
and f o r c a i d County and S ta t e , on t h i s day p e r s o n a l l y apj>oarod 

known t o mo to be the person_ whoso rmnm subscr ibed to the f o r e g o i n g i n s t r u m e n t , and 
acknowledged t o me t h a t _he executed the samo us f r o e ac t and dood f o r tho purposes 
and c o n s i d e r a t i o n t h e r e i n expressed. 

Given under my hand and seal o f o f f i c e , t h i s tho day of , A. D. 19 . 

(New Mexico) Notary P u b l i c i n and f o r 
County, Texas 

P r i n t e d Name: 

CORPORATE ACKNOWLEDGEMENT - TEXAS GR NEW MEXICO 

STATE OF jl 

COUtTY OF $ Bej'oro mo tho undersigned authority, on thi s day personal! 
appeared known to me to bo tho person whose name 
i s subscribed to tho foregoing instrument as 
of , a corporation, and acknowledged to mo that 
he exocutao the some, on behalf of Laid corporation, for tho purposes and considoration 
thei-ein expressed and i n the capacity therein stated. 

Given under my hand and seal of o f f i c e , t h i s the day of , A. D. 19 . 

(Now Moxico) Notary Public i n and f o r 
County 

P r i n t e d Name : 



Mr. and Mrs. Robert 
Ogas 
503 S. Lake 
Carlsbad, NM 88220 
A t t n : Dora Ogas 
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OFT . : ' f ^ ' H O N E 915 • 6 8 4 - 5 3 8 1 HOME 915 - 6 8 2 - 3 5 1 5 

BILL SELTZER 
214 WEST T E X A S . SUITE 507 

M I D L A N D . TEXAS 79701 

C e r t i f i e d #P 046-665-627 

October 3, 1990 

Re: T-21-S, R-27-E 
Section 29: A l l of the 
South 77.75 feet of the 
East 141.5 feet of Lot 6 
i n Block 25, La Huerta 
Subdivision, City of 
Carlsbad, Eddy County, 
New Mexico 

Mr. and Mrs. Robert D. Ogas 
503 S. Lake 
Carlsbad, New Mexico 88220 
A t t n : Mrs. Dora Ogas 

Dear Mrs. Ogas: 

According to your i n s t r u c t i o n s of August 17, 1990, you advised 
t h i s o f f i c e to forward an O i l and Gas Lease to you to be executed 
by A r s e l i a G. Ogas and Robert D. Ogas (your mother-in-law and 
fa t h e r - i n - l a w ) covering the above lands. 

We forwarded the O i l and Gas Lease and our check #3006 i n the 
amount of $100.00 covering the bonus consideration f o r the O i l 
and Gas Lease and requested that you have the O i l and Gas Lease 
executed before a notary public and re t u r n i n the enclosed s e l f -
addressed stamped envelope. 

Again on August 29, 1990, we requested you to have the O i l and 
Gas Lease properly executed and returned. 

We are again requesting that you have the O i l and Gas Lease and 
R a t i f i c a t i o n and Rental Divi s i o n Order properly executed before a 
notary pub l i c and r e t u r n i n order th a t my c l i e n t may commence 
operations f o r the d r i l l i n g of a w e l l i n the S/2 of Section 29. 

We are prepared to make an a p p l i c a t i o n with the O i l Conservation 
D i v i s i o n i n Santa Fe, State of New Mexico, to compulsory pool a l l 
unleased owners i n the S/2 of Section 29. 

I f you do not desire to lease we request you pay your 
proportionate share of the cost of d r i l l i n g and completing the 
t e s t w e l l which we estimate to be $755,000.00. I f you desire to 
pay your p a r t of the d r i l l i n g and completing said w e l l , please 
sign the attached AFE. I f not, please have the O i l and Gas Lease 
and R a t i f i c a t i o n and Rental D i v i s i o n Order properly executed and 
acknowledged and r e t u r n . 



We request your immediate attention in this matter. 

I f you have any questions, please c a l l . 

Yours,-very t r u l / / 

B i l l Seltzer 

BS/kp 
Atch. 

P.S. For your information, Mr. Dow, a local attorney in 
Carlsbad, has just returned his Oil and Gas Lease. 
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LEASE-WELL 

LOCATION 

s . 29 . T2JL 

CITIES SERVICE OIL ANO GAS CORPORATION 
ii DE T AIL E 0 WELL ESTIMATE 

HO. 
Simpson A 111 

DATE 
4/18/90 

1080' FSL & FEL 

iS_ R ?7-E COUNTY _rF.rifly STATE mi 

PROP.OEPTH 

AFE HO. 

11810' 

oe J C K I P T I O M ij , e » * B C J t t t O U * M . w ( I I I I J « t ( 
r« oouct n 

t ) T I " » I t 
CST ( M A T t C O J t 

T A N G I B L E S 

Co»i"9 1 1 
Surfoce 1 3 - 3 / 8 " 480 H-40 ST&C 6 0 0 " 13 , 200 1 3 , 2 0 0 

8 - 5 / 8 " 24// K-55 ST&C 2 4 0 0 ' 28 , 8 0 0 2 8 , 8 0 0 

8 - 5 / 8 " 32'/ K-55 ST&C • 6 0 0 ' 8 . 5 0 0 R . 5 0 0 
5 - 1 / 2 " 17// N-80 LT&C L 0 4 8 C ' 10 ' . , 8 0 0 
5 - 1 / 2 " 20// N-80 LT&C 1 3 3 0 ' 15 , 9 5 0 

i; . 

i 

W#ll beod connec t i on ! A inrnnn 
Tubing 2 - 3 / 8 " 4 . 7 0 N-80 EUE 8 r d A 1 1 8 0 0 ' A3 . 4 0 0 
Sucker rods 

Bot tom hole pumo 

Engine or motor 

Pumping unit , 

E lec t r i eo l equip, inc 1. Lobor A. T r o n i . 

L i n e p ipe , f i l l i ngs Inc ' . Labor & Trans, . A 5 . 0 0 0 -
P a r k e r & A r r c s ^ n f i e s A 6 . 0 0 0 

TANK BATTERY ., 

Stock tonVt i A 300 2 7 , 0 0 0 
Seporotor, heoter treoter, debydrotor A 1 2 . 0 0 0 
Meter run ond hou i i ng 2 . 5 0 0 
Lobor &> I ron ipo r to t i on 5 . 0 0 0 

T o t a l T n n t i i b l e s 2 6 0 . 150 5 0 . 5 0 0 

INTANGIBLES ! 
Controet d r i l l i ng lobor 1 18 10 ' l\ S I S / f o o C 1 7 7 . 1 5 0 177 , 150 
Rotory doy work ft davs 0 $4000 /dav 24 . 0 0 0 24 . 0 0 0 
Service r ig worn 12 d a v s (? S I 1 0 0 / d a v 1 3 . 2 0 0 
Subsur loce cosinq equipment 2 . 5 0 0 1 . 5 0 0 
O. S. T., e lec t r i c , rod' oo e t i v i i v logs, 1 etc. 5 0 . 0 0 0 47 . 0 0 0 
A e i d i l i n g , Irocing li 4 5 . 0 0 0 
Per lo ro t ing 6 . 0 0 0 
M isc . company ond cemroct lobor 12 . 0 0 0 1 0 . 0 0 0 
Rood b u i l d i n g , loeot ion 2 5 . 0 0 0 2 5 . 0 0 0 
Cement ond cementing l e rv iee 2 5 . 0 0 0 19 . 0 0 0 
Cement squeeze i ob j 

D r i l l i n q mud. ebemief l l t 30 . 0 0 0 30 . 0 0 0 
Oiomond coring 4, onolyses. b i t s , reomer j 18 . 0 0 0 18 . 0 0 0 
Mud logging unit -\r) d,iv<? R STSO/rt.- iv 1 0 . 5 0 0 10 . 5 0 0 
Renta l ol miscel laneous equ ip . 20 . 0 0 0 15 . 0 0 0 
Controet boui ing 10 . 0 0 0 8 . 0 0 0 
Woter, fuel 1 5 . 0 0 0 1 0 . 0 0 0 

Misce l laneous inc identa ls 12 . 0 0 0 8 . 0 0 0 
T o t a l I n t a n g i b l e s 4 9 5 . 350 4 0 3 . 1 5 0 

To to l est imoted cost • 100% • ' 4!>J.b5U 

To ta l est imofe C. S. • 

APPROVED BY OPERATOR 

OXY USA Inc. 

R. L. Doty, Exp lo i ta t ion Manager Date 

APPROVED BY NON-OPERATOR 
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Dora Ogas 
Mr. & Mrs. Robert Ogas 
50 3 S. Lake 
Carlsbad, NM 88220 
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O F F I _ £ P H O N E "»15 • 684-5:181 HOME 915 682 -3515 

BILL SELTZER 
2 1 4 W E S T T E X A S . S U I T E 5 0 7 

M I D L A N D . T E X A S 7 9 7 0 1 

October 19, 1990 

Re: T-21-S, R-27-E 
Section 29: A l l of the 
South 77.75 fee t of the 
East 141.5 fe e t of Lot 6 
i n Block 25, La Huerta 
Subdivision, C i t y of 
Carlsbad, Eddy County, 
New Mexico 

Mr. and Mrs. Robert D. Ogas 
503 S. Lake 
Carlsbad, New Mexico 88220 

At t n : Mrs. Dora Ogas ~~ ~ "~ ..__:r-.. 

Dear Mrs . Ocas: 7 ~ 

On October 5, 1990, you advised me by telephone that you would go 
tc the Guaranty Abstract Co. on North Canyon, Carlsbad, New 
Mexico, and check the mineral ownership on the above t r a c t and - -
then have the Ogas' execute the O i l and Gas Lease and r e t u r n to 
me. 

As of t h i s date I have not received the executed O i l and Gas 
Lease as you had advised. 

Please be advised I must have the O i l and Gas Lease which should 
be executed before a notary public i n hand by October 30, 1990. 
I f I do not receive the O il and Gas Lease by October 30, 1990, I 
w i l l make a p p l i c a t i o n to the O i l C o n s e r v a t i o n S a n t a Fe, New 
Mexico, to compulsory pool the i n t e r e s t of Mr._ and Mrs. Robert D .J 
Ogas. 

I t r u s t you w i l l forward the properly executed and acknowledged 
O i l and Gas Lease immediately i n order to eliminate the 
unnecessary expense of a hearing i n the O i l Conservation D i v i s i o n 
i n Santa Fe. 

I f you have any questions, please c a l l 

You 

•A 
Yours vejry 

B T l l Se l tzer 

BS/kp 


