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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCE DEPARTMENT 

OIL CONSERVATION DIVISION 

1 

IN THE MATTER OF: ) 
APPLICATION OF YATES PETROLEUM CORPORATION ) 
FOR AN UNORTHODOX GAS WELL LOCATION, EDDY ) CASE NO. 10203 
COUNTY, NEW MEXICO ) 

) 

5I£25I511§_TRANSCRIPT_OF_PR 

EXAMINER_HEARING 

BEFORE: Michael E. Stogner, Examiner 

February 7, 1991 
9:15 a.m. 

Santa Fe, New Mexico 

This matter came on f o r h e a r i n g b e f o r e the O i l 
Con s e r v a t i o n D i v i s i o n on February 7, 1991, a t 9:15 a.m. at 
the O i l Conservation Conference Room, State Land O f f i c e 
B u i l d i n g , 310 Old Santa Fe T r a i l , Santa Fe, New Mexico, 
b e f o r e Susan G. Ptacek, a C e r t i f i e d Court Reporter No. 124, 
State of New Mexico. 

FOR: OIL CONSERVATION BY: SUSAN G. PTACEK 
DIVISION C e r t i f i e d Court Reporter 

CCR No. 1224 
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Examiner Hearing 
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FOR THE DIVISION ROBERT G. STOVALL, ESQ. 
General Counsel 
O i l C o n s e r v a t i o n D i v i s i o n 
S t a te Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87504 

FOR THE YATES 
PETROLEUM 
CORPORATION 

LOSEE, CARSON, HAAS & CARROLL, P.A 
A t t o r n e y s a t Law 
BY: ERNEST L. CARROLL, ESQ. 
300 American Home B u i l d i n g 
P.O. Drawer 239 
A r t e s i a , New Mexico 88211-0239 

* * * 
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EXAMINER STOGNER: We w i l l c a l l the next case, No. 

1 020 3 . 

EXAMINER STOGNER: A p p l i c a t i o n of the Yates Petroleum 

C o r p o r a t i o n f o r an unorthodox gas w e l l l o c a t i o n , Eddy 

County, New Mexico. 

EXAMINER STOGNER: I w i l l c a l l f o r appearances. 

MR. CARROLL: Mr. Examiner, my name i s Ernest C a r r o l l 

of the law f i r m Losee, Carson Haas & C a r r o l l of A r t e s i a , 

New Mexico, and I am here r e p r e s e n t i n g the a p p l i c a n t , Yates 

Petroleum C o r p o r a t i o n . 

EXAMINER STOGNER: Are t h e r e any ot h e r appearances i n 

t h i s matte r ? 

EXAMINER STOGNER: W i l l the w i t n e s s please stand and 

be swo r n. 

MR. CARROLL: Mr. Examiner, I have two w i t n e s s e s . 

EXAMINER STOGNER: W i l l both of them stand and be 

swo r n . 

(Whereupon the witnesses were d u l y 

swo r n . ) 

KATHY PORTER, 

the Witness h e r e i n , having been f i r s t d u l y sworn, was 

examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARROLL: 

Q. Would you please s t a t e your name and occ u p a t i o n 

HUNNICUTT REPORTING 
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f o r the record? 

A. My name i s Kathy P o r t e r . I'm employed as a 

landman by Yates Petroleum C o r p o r a t i o n . 

Q. Miss P o r t e r , have you p r e v i o u s l y t e s t i f i e d as 

petr o l e u m landman be f o r e the OCD? 

A. Yes, I have. 

Q. Have you had your c r e d e n t i a l s accepted by the 

commission as a petrole u m landman? 

A. That's c o r r e c t . 

Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n of Case 

No. 10203 t h a t i s now pending be f o r e the examiner? 

A. l a m . 

MR. CARROLL: I would tender Miss P o r t e r as an exp e r t 

i n the f i e l d of petrole u m landman t o t e s t i f y i n t h i s 

ma t te r . 

EXAMINER STOGNER: Miss P o r t e r i s so q u a l i f i e d . 

Miss P o r t e r , you're not any k i n t o the pr e v i o u s 

or past d i r e c t o r of t h i s commission, are you? 

THE WITNESS: No, s i r . 

Q. (By Mr. C a r r o l l ) Miss P o r t e r , would you b r i e f l y 

s t a t e what the purpose of t h i s a p p l i c a t i o n i s ? 

A. I n case 10203 Yates Petroleum C o r p o r a t i o n i s 

seeking approval of an unorthodox gas w e l l , the Winston A l l 

No. 1, which i s l o c a t e d 1980 from the n o r t h l i n e , 660 from 

the west l i n e of S e c t i o n 14, Township 19 South, Range 24 
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East, Eddy County, New Mexico, f o r the Pennsylvanian and 

Morrow f o r m a t i o n s . 

Q. You prepared an e x h i b i t , E x h i b i t 1, f o r today's 

hearing? 

A. Yes, t h a t ' s c o r r e c t . E x h i b i t 1 i s the land p l a t 

of t h i s area t h a t c o n t a i n s t h i s w e l l . The n o r t h h a l f 

p r o r a t i o n u n i t i s o u t l i n e d i n red w i t h the w e l l l o c a t i o n 

shown as the red d o t . 

Q. A l l r i g h t . Now, you have — of t h i s c o l o r a t i o n 

on t h i s map t h e r e ' s s o l i d y e l l o w areas and then t h e r e are 

some t h a t are o u t l i n e d i n y e l l o w . Would you please 

d e s c r i b e f o r the examiner what the purpose of those two 

d i f f e r e n t c o l o r a t i o n s are? 

A. Yes, t h i s i s t o desi g n a t e the acreage t h a t i s 

immed i a t e l y o f f s e t t i n g t h i s u n i t and p r o r a t i o n u n i t t o show 

t h a t Yates Petroleum C o r p o r a t i o n owns l e a s e h o l d or operates 

a l l of the o f f s e t l e a s e s . 

Q. Now the s o l i d acreage i s 100 percent owned by 

Yates Petroleum? 

A. That's c o r r e c t . 

Q. And then the o u t l i n e i s acreage t h a t Yates 

ope r a t e s ? 

A. That we o p e r a t e , c o r r e c t . 

Q. And so t h e r e are no o f f s e t t i n g -- t h e r e i s no 

o f f s e t t i n g acreage w i t h r espect to t h i s a p p l i c a t i o n t h a t i s 
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not c o n t r o l l e d by Yates Petroleum; i s t h a t c o r r e c t ? 

A. That's c o r r e c t . There were no o f f s e t o p e r a t o r s 

t h a t had t o be n o t i f i e d concerning our a p p l i c a t i o n . 

Q. So no n o t i c e s were sent out? 

A. That's c o r r e c t . 

MR. CARROLL: I would have no f u r t h e r q u e s t i o n s of 

t h i s p a r t i c u l a r w i t n e s s , Mr. Examiner. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. The n o r t h h a l f , when I look a t your E x h i b i t 

No. 1, appears t o be two lea s e s , the n o r t h e a s t q u a r t e r and 

the northwest q u a r t e r . I s t h a t c o r r e c t or i s t h a t a s i n g l e 

lease? 

A. No, s i r . There are a c t u a l l y numerous leases and 

t h a t ' s how i t ' s d e s i g n a t e d . There's a p p r o x i m a t e l y 15 

leases i n the n o r t h e a s t q u a r t e r , and 15 to 20 i n the 

nor t h w e s t q u a r t e r . They are a l l fee lea s e s . 

Q. D e f i n i t e l y not common. 

A . No, s i r . 

Q. I s t h e r e a c o m m u n i t i z a t i o n agreement i n 

e x i s t e n c e on the w e l l , I b e l i e v e t h a t i s Yates Petroleum 

C o r p o r a t i o n — i s t h a t Routh, "NU," No. 2? 

A. Routh, "NU," No. 2. Yes, s i r , i t s c o u n t e r p a r t 

a c t u a l l y d e s i g n a t e d pool u n i t because they are a l l f e e . 

Q. That i s a n o r t h h a l f d e d i c a t i o n ? 

HUNNICUTT REPORTING 
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A . Ye s, i t i s . 

Q. And communit i z a t i o n ? 

A. Yes. 

Q. Was t h a t done through f o r c e d p o o l i n g or was t h a t 

a v o l u n t a r y agreement? 

A. No, i t was v o l u n t a r y . 

Q. G e t t i n g a l l them people t o g e t h e r . I n l o o k i n g at 

the south p o r t i o n and I'm -- I can't see i f t h e r e i s a 

break of the leases i n the south h a l f w i t h the ones i n the 

n o r t h h a l f . Are those separate leases? 

A. They're separate. 

Q. I n f a c t , t h e r e shows t o be some f e d e r a l i n 

t h e r e ; i s t h a t r i g h t ? 

A. To the south, yes, s i r . 

Q. Are you f a m i l i a r w i t h the A l l i s o n "CQ" w e l l 

No. 8? 

A. Yes, s i r . 

Q. That has south h a l f d e d i c a t i o n , does i t not? 

A. Yes, i t doe s. 

Q. Also communitized? 

A. Yes, w i t h the fee lease t h a t ' s i n the south 

h a l f . 

EXAMINER STOGNER: I have no f u r t h e r q u e s t i o n s of t h i s 

w i t n e s s a t t h i s t i m e , Mr. C a r r o l l . I may at a l a t e r p o i n t . 

EXAMINER STOGNER: Thank you, Mr. Stogner. We next 

HUNNICUTT REPORTING 
(505) 982-9770 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

2 

c a l l Deni se F l y . 

DEMISE FLY, 

the Witness h e r e i n , having been f i r s t d u l y sworn, was 

examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARROLL: 

Q. Would you please s t a t e your name and occup a t i o n 

f o r the record? 

A. My name i s Denise F l y and I'm a g e o l o g i s t w i t h 

Yates Petroleum C o r p o r a t i o n . 

Q. Miss F l y , have you p r e v i o u s l y t e s t i f i e d as a 

g e o l o g i s t b e f o r e the OCD? 

A. Yes, I have. 

Q. Your c r e d e n t i a l s were accepted a t t h a t time as a 

petr o l e u m g e o l o g i s t ? 

A. Yes, they we r e . 

Q. You are f a m i l i a r w i t h the a p p l i c a t i o n t h a t i s 

now pending b e f o r e the examiner, are you not? 

A. Yes. 

MR. CARROLL: I would tender Miss F l y as an exp e r t i n 

the f i e l d of petrol e u m geology f o r purposes of t h i s 

h e a r i n g . 

EXAMINER STOGNER: Miss F l y i s so q u a l i f i e d . 

Q. (By Mr. C a r r o l l ) Miss F l y , would you f u r t h e r 

e l a b o r a t e what the s i t u a t i o n i s w i t h r e s p e c t t o the the 
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Winston A l l No. 1 w e l l , and s p e c i f i c a l l y d e s c r i b e f o r the 

examiner how t h i s w e l l came t o be d r i l l e d , what happened 

a f t e r i t was d r i l l e d , and what the plans of Yates Petroleum 

are w i t h r e s p e c t t o the n o r t h h a l f of t h i s S e c t i o n 14? 

A. Okay. Yates Petroleum d r i l l e d the Winston A l l 

No. 1 l o c a t e d at 1980 f e e t from the n o r t h l i n e and 660 f e e t 

f e e t from the west l i n e of S e c t i o n 14, Township 19 South, 

Range 24 East i n Eddy County. The n o r t h h a l f of the 

s e c t i o n would be d e d i c a t e d t o the w e l l . The l o c a t i o n was 

o r i g i n a l l y p i c k e d as a standard 40-acre l o c a t i o n based on 

c o n d i t i o n s b e l i e v e d t o be p r e v a i l i n g i n the Devonian 

f o r m a t i o n . No p o t e n t i a l Devonian p r o d u c t i o n was found i n 

the d r i l l i n g of t h i s w e l l ; however, uphole p o t e n t i a l f o r 

gas p r o d u c t i o n was found i n the Morrow e l a s t i c s and the 

Cisco or Permo-Penn f o r m a t i o n s . The o l d standard l o c a t i o n 

f o r a Devonian w e l l now becomes a nonstandard l o c a t i o n f o r 

gas p r o d u c t i o n from the Morrow and/or Permo-Penn. I t i s 

f o r t h i s unorthodox gas w e l l l o c a t i o n t h a t we are seeking 

approval . 

There i s another m a t t e r , k i n d of d i r e c t l y 

i m p i n g i n g upon t h i s case, and t h a t i s t h a t t h e r e i s a 

d e p l e t e d gas-producing w e l l , the Yates Routh "NU" No. 2 i n 

u n i t B of t h i s same n o r t h h a l f of S e c t i o n 14. I f Yates i s 

g r a n t e d a p p r o v a l f o r t h i s a p p l i c a t i o n , we w i l l t e r m i n a t e 

the p r o d u c t i o n of the Routh "NU" No. 2 and produce the 
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Winston " A l l " No. 1. The Routh "NU" No. 2 w i l l then be 

conv e r t e d t o a water d i s p o s a l w e l l t o take water frnm rho 

nearby p r o l i f i c a l l y w a t e r - p r o d u c i n g Dagger Draw f i e l d . 

Q. Miss F l y , you have a l s o prepared a number of 

e x h i b i t s f o r p r e s e n t a t i o n today, have you not? 

A. Yes, s i r . 

Q. Would you please t u r n f i r s t t o your E x h i b i t 

No. 2, and i f you would e x p l a i n what t h a t e x h i b i t i s and 

how i t r e l a t e s t o t h i s s p e c i f i c case? 

A. E x h i b i t No. 2 i s a copy of the OCD a p p l i c a t i o n 

f o r p e r m i t t o d r i l l dated October 12, 1990. I t ' s noted i n 

boxes 10 and 11 the proposed depth of 10,100 f e e t and the 

f o r m a t i o n a t t h a t depth being the Devonian. Page 2 of t h i s 

e x h i b i t i s a copy of the accompanying OCD l o c a t i o n p l a t 

showing the o b j e c t i v e f o r m a t i o n as Devonian and d e d i c a t e d 

40 — d e d i c a t e d acreage i s 40 acres. 

Q. Now, Miss F l y , t h i s w e l l was a c t u a l l y d r i l l e d to 

the proposed depth, was i t not? 

A. Yes, i t was. 

Q. And the Devonian was t e s t e d and found t o be 

u n p r o d u c t i v e f o r hydrocarbons? 

A. Yes, i t was d r i l l e d t h r o u g h . We d i d not do 

d r i l l - s t e m t e s t s or a n y t h i n g of t h a t s o r t , but we d i d d r i l l 

t h r o u g h i t . 

Q. A l l r i g h t . Would you next t u r n t o your E x h i b i t 
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No. 3 and e x p l a i n what t h a t e x h i b i t i s and how i t r e l a t e s 

t o the Yates a p p l i c a t i o n at today's hearing? 

A. E x h i b i t 3 i s the f i r s t of two e x h i b i t s submitted 

to a s s i s t i n showing why the Winston " A l l " No. 1 was set 

up t o be d r i l l e d t o the Devonian. This e x h i b i t i s a 

s t r u c t u r e map contoured on the top of the Devonian. 

C i r c l e d w e l l spots are Devonian p e n e t r a t i o n s w i t h the 

subsea datum of the Devonian being noted below the spot. 

The contour i n t e r v a l i s 100 f e e t . I t may be noted t h a t 

t h e r e are o n l y 13 Devonian p e n e t r a t i o n s i n the 156 s e c t i o n s 

or f o u r and one t h i r d townships shown on t h i s map. This i s 

an o v e r a l l Devonian p e n e t r a t i o n d e n s i t y of one Devonian 

p e n e t r a t i o n per 12 s e c t i o n s . There are, however, th r e e 

c l o s e l y grouped Devonian p e n e t r a t i o n s i n S e c t i o n 11, 14, 

and 23 because Yates has been d r i l l i n g Devonian w e l l s on a 

Devonian s t r u c t u r a l anomaly i n t h i s area. 

This i s a befo r e the Winston map. An a f t e r the 

Winston map w i l l be shown l a t e r . This map shows t h a t 

b e f o r e the Winston " A l l " No. 1 was d r i l l e d i t was p r o j e c t e d 

t h a t the l o c a t i o n would encounter the Devonian h i g h e r than 

the o t h e r t h r e e w e l l s w i t h a subsea datum of l e s s than 

minus 5800 and w i t h up t o perhaps 100 f e e t of c l o s u r e . As 

a l a t t e r e x h i b i t w i l l show the w e l l d i d end up hig h e r than 

the o t h e r t h r e e w e l l s but not as h i g h as p r o j e c t e d and w i t h 

no-shows of o i l or gas i n the Devonian. 
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Q. A l l r i g h t , Miss F l y , would you next t u r n to your 

E x h i b i t No.. 4 and l i k e w i s e e x p l a i n t o the examiner what 

t h a t e x h i b i t i s and how i t r e l a t e s t o t h i s a p p l i c a t i o n . 

s e c t i o n A t o A prime going from south of the Winston 

l o c a t i o n , through the Winston l o c a t i o n , n o r t h of the 

l o c a t i o n and thence t o the n o r t h e a s t of the l o c a t i o n . This 

s t r a t i g r a p h i c cross s e c t i o n shows t h i n g s as they were 

p r o j e c t e d when the Winston was d r i l l e d . The cross s e c t i o n 

shows the c o r r e l a t i o n s of the M i s s i s s i p p i a n l i m e s t o n e , 

Woodford shale and the Devonian. 

100 f e e t above the Devonian i s the t h i c k porous and 

permeable i n t e r v a l found i n the Yates Davis "NC" No. 2 i n 

Se c t i o n 11, t h r e e - q u a r t e r s of a m i l e n o r t h of the Winston 

l o c a t i o n . There i s 192 f e e t of good t o e x c e l l e n t p o r o s i t y 

and p e r m e a b i l i t y i n M i s s i s s i p p i a n l i m e s t o n e of the Davis 

No. 2. Altho u g h Davis No. 2 w e l l y i e l d e d something over 24 

m i l l i o n cubic f e e t of gas from t h i s M i s s i s s i p p i a n zone, 

which may end up being a mechanical problem, the zone was 

so t h i c k , over 17 s t o r i e s h i g h , t h a t i t i s c o n s t i t u t e d as a 

v i a b l e o b j e c t i v e v e r y near the Devonian and, t h u s , aided i n 

making the d e c i s i o n t o d r i l l a Devonian w e l l . However, the 

Winston d i d not encounter any M i s s i s s i p p i a n p o r o s i t y zone 

when d r i l l e d . 

A. Okay. E x h i b i t 4 i s a s t r a t i g r a p h i c cross 

Anothe r d r i l l i n g obj e c t i v e whose base i s n e a r l y 
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Q. Miss F l y , i f you would next t u r n to your E x h i b i t 

No. 6 -- we're t a k i n g 6 out of o r d e r . We w i l l romp back to 

E x h i b i t 5 n e x t . Would you e x p l a i n what t h a t e x h i b i t i s and 

how i t r e l a t e s t o t h i s h e a r i n g . 

A. This one i s a l s o two pages. Page 1 i s a copy of 

the mudlog c o v e r i n g the top p a r t of the Devonian, and i t 

may be noted t h a t t h e r e was no f o r m a t i o n gas k i c k , 

f l u o r e s c e n c e , cut f l u o r e s c e n c e , s t a i n or odor from the 

Devonian d o l o m i t e r e s e r v o i r . The gas in c r e a s e spike logged 

at a p p r o x i m a t e l y 9511 f e e t of depth i s t r i p gas and not gas 

from the Devonian. When we got no-shows from the Devonian 

a d e c i s i o n was made t o d r i l l beyond the o r i g i n a l proposed 

depth of 10,100 i n the Devonian t o 10,850 i n the basement 

g r a n i t e . This was i n order to prepare f o r a f u t u r e water 

d i s p o s a l w e l l , a g a i n , t o take the water from nearby 

p r o l i f i c a l l y w a t e r - p r o d u c t i v e zone of the Dagger Draw f i e l d 

a f t e r a l l e c o n o m i c a l l y p r o d u c i b l e hydrocarbons have been 

d e p l e t e d . 

Page 2 of t h i s e x h i b i t i s an accompanying 

p o r o s i t y l o g from the Winston showing the tops t h a t have 

been p i c k e d . The p o r o s i t y l o g tops came i n 11 f e e t 

s h a l l o w e r than the mudlog p i c k s . One may note t h a t the 

p r i n c i p l e d o l o m i t e r e s e r v o i r came i n 40 f e e t below a t i g h t 

l i m e s t o n e caprock. 

Q. I f you would next t u r n back t o -- move back to 

HUMMT (M)TT REPORTING 

(505) 982-9 7 70 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

15 

your Exhibit No. 5 and i f you would explain what that 

e x h i b i t i s and how i t r e l a t e s t o t h i s pending a p p l i c a t i o n . 

A. A l l r i g h t . E x h i b i t No. 5 i s the a f t e r the 

Winston Devonian s t r u c t u r e . A l t h o u g h the Winston came i n 

s t r u c t u r a l l y h i g h e r than any ot h e r w e l l on the anomaly, i t 

was not as h i g h as p r o j e c t e d b e f o r e d r i l l i n g and not enough 

to produce hydrocarbons. 

Q. Would you next t u r n t o your E x h i b i t No. 7 and 

e x p l a i n what t h a t e x h i b i t i s and how i t r e l a t e s t o t h i s 

a p p l i c a t i o n . 

A. E x i h i b i t No. 7 i s a copy of the Morrow segment 

of the Winston p o r o s i t y l o g . The lower sand p e r f s from 

8765 t o 69 f e e t proved t o be d e p l e t e d and were squeezed. 

The Morrow lime p e r f s from 8658 t o 70 and the Morrow 

e l a s t i c s p e r f s from 8695 t o 8710 t o g e t h e r t e s t e d e a r l y on 

at a s t a b i l i z e d r a t e of 850 MCF gas per day w i t h 500 pound 

f l o w i n g t u b i n g p r e s s u r e . 

Q. Would you next t u r n t o your E x h i b i t No. 8 and 

e x p l a i n what t h a t e x h i b i t c o n s i s t s of and how i t a p p l i e s . 

A. E x h i b i t 8 i s a copy of the Permo-Penn segment of 

the Winston p o r o s i t y l o g . Intended f u t u r e p e r f s are marked 

on the logs o p p o s i t e f o u r porous zones. Comparing t h i s l o g 

w i t h o t h e r Permo-Penn producers i n the area and something 

of t h e i r h i s t o r y , we expect t h i s zone t o produce at r a t e s 

i n the hundreds of MCF and to u l t i m a t e l y produce 300 t o 500 
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m i l l i o n cubic f e e t of gas. 

Q. A l l r i g h t , Miss F l y . J u s t recapping then, t h i s 

w e l l was o r i g i n a l l y , Winston " A l l " No. 1, was o r i g i n a l l y 

programmed t o be a Devonian t e s t and i t was a c t u a l l y 

d r i l l e d t o the basement rock but through the Devonian; i s 

t h a t c o r r e c t ? 

A. That i s c o r r e c t . 

Q. And no p r o d u c t i o n was found at the Devonian 

l e v e l s ? 

A. No, s i r . 

Q. That i s why Yates now has had t o come back t o 

the commission and ask f o r approval of t h i s unorthodox 

l o c a t i o n t o be able t o produce t h i s w e l l as a gas w e l l ; i s 

t h a t c o r r e c t ? 

A. That i s c o r r e c t . 

Q. And w i t h r espect t o the issue of the p r e v e n t i o n 

of waste, i n your e x p e r t o p i n i o n , t h a t the g r a n t i n g of t h i s 

a p p l i c a t i o n w i l l i n f a c t p r e vent waste? 

A. Yes. 

Q. And w i t h the issue of the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s , i t ' s the i n t e r e s t of the commission i n 

g r a n t i n g t h i s a p p l i c a t i o n , would t h a t a l s o promote the 

p r o t e c t i o n of c o r r e l a t i v e r i g h t s i n t h i s n o r t h h a l f of 

S e c t i o n 14? 

A. Yes. 
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MR. CARROLL: Mr. Examiner, I have no f u r t h e r 

q u e s t i o n s t o ask of t h i s w i t n e s s . 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Miss F l y , when I look a t t h a t -- your E x h i b i t 4, 

the l a r g e one, are t h e r e plans t o -- has t h e r e been t e s t to 

the M i s s i s s i p p i a n , i n t h a t M i s s i s s i p p i a n from the e x i s t i n g 

w e l l a t t h i s p o i n t ? 

A. We d i d not p i c k up any p o r o s i t y i n the 

M i s s i s s i p p i a n i n our Winston w e l l . We were hoping to p i c k 

up the p o r o s i t y t h a t we pi c k e d up i n the n o r t h e r n w e l l 

t h e r e , but i t j u s t was not found. I t looks v e r y s i m i l a r to 

the w e l l t h e r e on your l e f t . 

Q. A l l i s o n or the Davis? 

A. The A l l i s o n . 

Q. Okay. So t h a t i s not a v i a b l e c o m p l e t i o n 

h o r i z o n a t t h i s p o i n t ? 

A. No, i t was obvious the bioherm d i d not s t r e t c h 

down t o t h i s p o i n t . 

Q. Educate me here. What i s the o r i g i n a t i o n of 

t h i s M i s s i s s i p p i a n bioherm? Can you giv e me a l i t t l e 

rundown on t h a t ? 

A. The term "bioherm" i s j u s t a carbonate b u i l d u p 

of some type of mass -- u s u a l l y of a algae or c o r a l but 

l a t e r i s a good t r a p p i n g mechanism f o r o i l or gas. I t ' s 
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very porous and then the s u r r o u n d i n g l i m e s t o n e i s of a 

d i f f e r e n t s e d i m e n t a t i o n . I t would be l i k e a c o r a l reef 

being b u r i e d under carbonates. 

Q. This i s very l o c a l i z e d i t appears? 

A. Yes, k i n d of l i k e a patch r e e f of some s o r t . 

Q. So i t wasn't some f e a t u r e t h a t has been eroded 

away of any type? 

A. No, i t ' s j u s t a mound, a b u i l d u p . 

Q. Out t h e r e by i t s e l f . Okay. 

EXAMINER STOGNER: I have no oth e r q u e s t i o n s of 

Miss F l y . However, I would l i k e t o take a d m i n i s t r a t i v e 

n o t i c e of the two d i v i s i o n memorandums t h a t r e f e r t o having 

two w e l l s on an u n p r o r a t e d gas pool which Miss F l y has 

covered i n her t e s t i m o n y . That the Routh w e l l w i l l be 

plugged and abandoned and w i l l not be produced 

s i m u l t a n e o u s l y . 

I do have a q u e s t i o n f o r your o t h e r w i t n e s s . 

You can stay t h e r e . 

KATHY PORTER, 

the Witness h e r e i n , having been p r e v i o u s l y d u l y sworn and 

having t e s t i f i e d , was examined and t e s t i f i e d f u r t h e r as 

f o i l o w s : 

FURTHER EXAMINATION 

BY EXAMINER STOGNER: 

Q. I n l o o k i n g at the south h a l f , a l l but 40 acres 
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i s f e d e r a l ; i s t h a t c o r r e c t ? 

A. That's c o r r e c t . There i s one 40-acre lease i n 

the south h a l f of the s e c t i o n . 

Q. And then the n o r t h h a l f i s made up of fee acres? 

A. Number of fee l e a s e s , t h a t ' s c o r r e c t . 

Q. What has your past experience been w i t h the BLM 

i n a s i t u a t i o n such as t h i s where you have some fee 

acreage, i n t h i s case south h a l f o n l y being 40 acres of the 

320, and having a standup 320, where h a l f of i t would be 

f e d e r a l and h a l f of i t would be fee? What has been your 

experience w i t h the BLM i n l e a s i n g or g e t t i n g a p r o r a t i o n 

u n i t , or I should say a c o m m u n i t i z a t i o n agreement from 

them? 

A. W e l l , except i n a few very r a r e cases, most of 

the time they p r e f e r t h e i r p r o r a t i o n u n i t s t o i n c l u d e most 

of t h e i r l a n d s . You w i l l n o t i c e t h a t t h i s A l l i s o n "CQ" 8 

was put on the south h a l f t o give the government most of 

t h e i r acreage, and t h i s i s an o l d e r w e l l . They've had 

t h e i r p r o d u c t i o n f o r a long t i m e . 

Q. I t ' s i n t e r e s t i n g t o note, both of these w e l l s 

have the south h a l f d e s i g n a t i o n i n the proposed w e l l t h a t 

we're here today f o r . I f i t was two standup 320s, they 

both would be s t a n d a r d , would they not? Did I look at t h a t 

wrong? 

MR. CARROLL: I t h i n k you would s t i l l be a l i t t l e too 
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f a r t o the west. 

A. I t ' s s t i l l 660 from the west l i n e , the Winston 

we 11. 

Q. (By Examiner Stogner) But how f a r from the 

n o r t h l i n e ? 

A. 1980. 

Q. I f t h a t was a west h a l f d e d i c a t i o n t h a t would be 

st a n d a r d ; c o r r e c t , 1980 from the end l i n e , 660 from the 

s i d e l i n e ? 

A. W e l l , I guess i t would. 

Q. And the same w i t h the -- the one t h a t has the 

south h a l f d e d i c a t i o n ? 

A. South h a l f i s the A l l i s o n 8. 

Q. That i s l o c a t e d 1980 from the south? 

A. And 660 from the ea s t . 

Q. So i f these were two standups --

A. Lik e I say, except i n a few cases, we found the 

BLM p r e f e r s , you know, t h a t they have p r o r a t i o n u n i t s t h a t 

i n c l u d e -- when you do have a l e g a l l i k e when -- l i k e when 

we d r i l l e d the A l l i s o n 8, we d i d have a l e g a l l o c a t i o n , one 

t h a t you co u l d get approved t o d r i l l and i n c l u d e on the 

f e d e r a l l a n d s . They do not l i k e us t o chop up and exclude 

them. 

Q. This i s a good example? 

A. Yes, i t r e a l l y i s . 
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EXAMINER STOGNER: I have no othe r q u e s t i o n s of e i t h e r 

one of these w i t n e s s e s . 

MR. CARROLL: Mr. Examiner, I would move the admission 

of Yates Petroleum E x h i b i t s 1 through 8 a t t h i s t i m e . 

EXAMINER STOGNER: E x h i b i t s 1 through 8 w i l l be 

ad m i t t e d a t t h i s t i m e . 

(Yates Petroleum E x h i b i t s 1 through 8 

were a d m i t t e d i n evidence.) 

MR. CARROLL: We have no f u r t h e r t e s t i m o n y . 

EXAMINER STOGNER: Does anybody e l s e have a n y t h i n g 

f u r t h e r i n t h i s case? Case 10203 w i l l be taken under 

a d v i sement. 

(Whereupon, the h e a r i n g was concluded a t the 

approximate hour of 9:35 a.m.) 

* * * 
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