AUTHORITY FOR EXPENCITURE

HANLEY FETROLEUM INC

LEASE: hanley 24 Federal #1 APPROXIMATE TOTAL DEPTH: 8700

LOCATION:

DRILLING CONTRACTOR:

ORILLING COST:

B R T D TRy TS IR IR R Ve

PROJECTED ACTUAL

Contractor’s Footage fFee 8700 @ $18.00 s.ecen... 156,600.00 157,433.03 Taxes were not included
Day Work No. Days 1@ $4,800.00 ......... 4,800.00 5,75C.10 23 3/4 hours
Roads & Location.....coeeeeeennn. eeeeeececaateneaaannn 18,200.00 14,270.79
Damages...... Ceseasemesesesreesesans et s 2,000.00
Mud & Chemicals....couereececanan Ceeerecceernrasacnanns 3,000.00
Water...oeeeenenenncaann “esann teerecreececeanarecerenaan 8,030.00 14,642.74
ConsuUltant. ittt e it e it iaseeetarecannacnnnnnn 6,000.00 10,215.61
| R = A b R T Y 10,891.00 16,204.27
=TT e = 8 € o T 2,500.00 1,305.2%
Cementing & Cementing Equapment. ... ... 23,534.00 17,432.15
Miscellaneous SUPPlIeS. i i iie et ittt i et iiaeeeieecannnns 2,500.00 42.3%
surf. Csg.: 400 ft. 13 3/3 B4.5# J-55@ $24.50 3,300.00 11,351.84
Inter. Csg.: 2200 ft. 8 5/8 24% J-85 Q $9.10 20,020.00 19,290,158
&0 ft. 8 &/8 3I2% J-55 G $12.00 3,600.00 65,441.13

Rental EQUIpmeEnt. ..o e i cieieteeecnenncassccenccmennnnna 1797.95
welding Charges ON CaSiNG.ccciecacnnnncencecnsasaaanesn . - 553.60
BOP test.ce i e et ceveeeanaan ceeceraeanea 738.%0
Pipe INSPECtiOoNS. ...t iieieieceneconanenance sanmnanan 343.84

TOTAL . et et ce e eeannn $ 277,445,000 278,463.00

10% Contingencies....... $ 27,744.50 3,431.61 8 5/8 csg. damaged

TOTAL DRILLING COSTS....$ 30%,189.50 286,894.61

COMPLETION COST:
TS e s cceseasesccacosocaeraceonnsannasssosacaannnnsnnsnse 11,375.00 12,810.77 Prices did nct include transpcr=.
LI =25 =T Y 4,500.00 E,121.76
Flomw LiME .. it v intirenescenoacscresscananecercannnonnnnnns 2,000.00 1,697.25
SR AT o o=k g o o Z2F37.63
Other Miscellaneous SUPPlIeS. i ir it ittt ic i it e ineannns 7,800.00 s4a7.77
Casing: 1000 ft. 4 1/2 11.60% N-30 @ $5.27 5,270._00 6,337.70
7700 ft. 4 1/2 11.60% J-&5 @ $3.95 30,415.00 29,3947.19

Perforating and LogQginNg. c i i ie e i i it e it i tacacaaaaaan 4,700.00 6,459.34
Acidizing, Fracturing, Tank Rental, & Packer............ 53, 500.00 72,527.59
Cement & Cementing EQUIPMmENt .. .t ve et e eeaeceacccencaans 24,268.00 23,019.33
Tubing 8600 ft. 2 3/3 4.7¢ 1-55 Q $2.19 13,834.00 19,165.5%6
Pumping Unit & Base......... herane fteceses e n e 29,700.00 33,193.01
Prime MOVEBY ¢ ittt et caaecssacsosnseanecsansncnsonassaannnas 6,50C.00 8,5X3.63
Sucker Rods, Pump, & Wellhead Hookup. ... .. .. ... ... 12,000.00 11,116.00
CaSINGNEAT . it eneeicnaeeunnaaseanacsaaarssesacsasnaneasans 5,700.C0 5,677.23
Campletion CONtractors Fee. .. .ottt iiiiinaanannn 7,500.00 10,541.83
VT AR =0 B X~ TR =1 = o g 2,50C.c0 715.40
Location clean Up and COMPletION . . . ittt i ieecnnnnns 4,372.20

TOTAL CEVELOPMENT COSTC.$ 2T1,282.00 2%5,1€2.80

TOTAL COST OF WELL. ... .. % £35,471.80 £42,077.<1

$5,605.91 OVER PRQIECTED CCST




