Docket No. 18-84

Dockets Nos. 21-84 and 22-84 are tentativelw set for Mav 23 and June 6, 1984. Applications for hearing must be
filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER KEARING - WEDNESDAY - MAY 9, 1984

8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFrICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 8171:

CASE 8172:

CASE 8173:

CASE 8174:

CASE 8161:

CASE 8162:

CASE 8163:

_€ASE B175:
\\-v

T
N

CASE 8176:

In the matter of the hearing called by the 0il Comservation Division on its own motionm to permit Manvar
Mining, Inc., Ohio Casualty Insurance Co., and all other interested parties to appear and show cause
why the Manvar Well No. 1 located 330 feet from the North and East lines of Section 20, Township l4
North, Range 7 West, McKinley County, should not be plugged and abandoned in accordance with a
Division-approved plugging program.

Application of James F. Devenport & Companv for a unit agreement, Lea County, New Mexico.

Applicant, in the above-styled cause, sceks approval of the Enterprise (Deep) Unit Area comprising
3,519.20 acres, more or less, of State and Federal lands in Townships 20 and 21 South, Ranges 33 and
34 East.

Application of Union 0il Company of California for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Brown State Unit Area comprising 640
acres, more or less, cf State land in Township 15 Souch, Range 32 East.

Application of Bill Scott, dba Cedar Lzke 0il, for an o0il treating plant permit, Eddy County, New
Mexico. Applicant, in the above-stvled cause, seeks authority for the construction and operation of
an oil treating plant for the purpose of treating and reclaiming sediment o0il at a site in the SW/4
of Section 19, Township 17 South, Range 31 East.

(Continued from April 25, 1984, Examiner Hearing)

Application of Corrida 0il Inc. for a non-standard proration unit, San Juan County, New Mexico.
Applicant, in the above-stvled cause, seeks approval of an 80-~acre non~standard proration unit comprising
the S¥/4 SE/4 of Section 13 and the XW/4 NE/4 of Section 24, Township 25 North, Range 13 West, Bisti-
Lower Gallup 0il Pool.

(Continued from April 25, 1984, Examiner Hearing)

Application of Corrida 0il Inc. for a non-standard proration unit, Sam Juan County, New Mexico.
Applicant, in the above-stvled cause, seeks approval cf an 80~acre non~standard proration unit comprising
the E/2 SE/4 of Sectiom 13, Township 25 North, Range 13 West, Bisti-Lower Gallup 0il Pool.

(Continued from April 25, 1984, Examiner Hearing)

Application of Corrida 0il Inc. for a non-standardé proration unit, San Juan County, New Mexico.
Applicant, in the above-stvled cause, seeks approval c¢f an 80~acre non-standard proration unit comprising
the E/2 NE/4 of Section 24, Township 25 North, Range 13 West, Bisti-Lower Gallup 0il Pool.

Application of Charles B. Gillespie, Jr. for salt water disposal, Lea County, New Mexico.

Applicant, in the above-stvled cause, seeks zuthority to dispose of produced salt water into the
Townsend Wolfcamp (Permo~Upper Penn) {ormaticn in cthe periorated interval from 10,546 feet to 10,598
feer in irs State "D" Well No. 3 located 3000 feet from the South line and 330 feet from the West line
of Section 1, Township 16 South, Range 35 East.

Application of Mesa Grande Recources, Inc. for downnole commingling and dual completion, Rio Arriba
Countv. New Mexicc. Applicant, in the abova-stvled ceause, seeks approval for the downhole commingling
of Greenhorn and Dakota production in the wellbcre of its Howard Gavilan Well No. 1 located 1850 feet
from the North line and 1650 feetr from the West line of Section 23, Township 25 North, Range 2 West,
and the dual completion of said well tc produce i = the CGavilan-Mancos Cil Pool and from the

o
>
zicresaid commingled production tbhrough parallel stringes of tubing.

application of Robert N. EZnfield for an uncrthodon gas well location, Eddy County, New Mexico.
anplicant, in the above-stvied cause, seex:
South line andé CSIC < from the Zast

ndian Basin-Upper Pennsvivanian Gas Povl,

aa

21 Scuth. Ramze 22 East,
18 to be dedicatzd to the well.
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(Continued from April 25, 1984, Examiner Hearing)

Application of Energv Reserves Group, Inc. for an unorthodox well location and a non-standarc pro-
ration unit, Roosevelt County, New Mexico. Applicant, in the above-stvled cause, seecks
of a 228.89%-acre non-standard proration unit comprising the X/2 2f Secticn 18, Townsni
Range 34 East, South Peterson-Pennsvlvanian Associated Pool, for a well to be drilleua
thodox location 660 feet from the North and West lines of said Secrionm 13.

Application of Belce Develecpment Corp. for HARDSHIP GAS WELL CLASSIFICATION, Eddv Countv.
Applicanc, in the above-stylaed cause, seeks a determination =hat its Union Mead

Unit J of Section 3, Township 22 South, Range 27 East, is z hardship gas well waniz
priority access to pipeline takes in order to avoid waste.

{Continued and Readvertised)

Application of Marline Petroleum Corporation for a special gas-oil ratioc limication, Lea Countr, New
Mexico. Applicant, in the above-styled cause, seeks a special gas-o0il ratio limitation of 7,300
cubic feet of gas per barrel of oil for the Bishop Canyon-San Andres Pool and the cancellation of
accrued overproduction.

Application of Mabee Petroleum Corporation for downhole commingling, Lea County, Yew Mexicc.

Applicant, in the above~stvled cause, seeks approval for the downhole commingling of Blinebrv, Drinkard,
and Tubb production in the wellbore of its .Belcher Well No. 1 located in Unit M of Secticn 7. Township
22 South, Range 38 East.

Application of OGR Operating Company, Inc. for compulsory pooling, Lea Countv, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
and Pennsylvanian formations underlying the E/2 of Section 17, Township 5 South’, Range 34 East, to
be dedicated to a well to be drilled at a standard location thereon. 4Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual cperating costs and charges for supervision, designation of applicant as operator of the weil
and a charge for risk involved in drilling said well.

(Continued from April 11, 1984, Examiner Hearing)

application of C. W. Trainer for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
through the Wolfcamp formation underlying the SW/4 SW/4 of Section 15, Township 19 South, Range 35
East, and the W/2 SW/4 of the section in the Bone Spring formation, to be dedicated tc a well to be
drilled at a standard location thereon. Also to be considered will be the cost of drilling and com-
pleting said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

(Continued from April 11, 1984, Examiner Hearing)

Application of C. W. Trainer for compulsory pooling, Lea County, New Mexico.

Applicant, in the above~styled cause, seeks an order pooling all mineral interests from the surface
through the Wolfcamp formation underlying the NW/4 NE/4 of Section 22, Township 19 South, Range 35
East, and the W/2 NE/4 of the section in the Bone Spring formation, to be dedicated to a well to be
drilled at a standard location thereon. Also to be considered will be the cost of drilling and com-
pleting said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charze for risk involved in
drilling said well.

(Continued from April 11, 1984, Examiner Hearing)

Apolication of Cities Service 0il & Gas Corporation for amendment cf Division Order No. R-4803,

Eddy County, New Mexico. Applicant, in the above-stvled cause, seeks the amendment of Division

Order R-4808 which authorized the Empire-abo Pressure Maintenmance Project to abolish the present
maximum daily project allowable and ro establish a new maximum dailv project allowable orf 4 amct
per dav.
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CASE 8070: (Continued from April 11, 1984, Examiner Hearing)

Application of Robert M. Edsel, Inc. for directional drilling, ncn-standard proration unit, creation
of a new o0il pool, and special pool rules, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the directional drilling of its Scott Well No. 2 from a surface location
2310 feet from the South line and 1980 feet from the West line of Section 1, Township 15 South, Range
36 East, to a bottomhole location in the Wolfcamp formation at an approximate vertical depth of
10,800 feet within a 100 foot radius of a point 3370 feet from the South line and 1670 feet from

the West line of said Section 1 and for approval of a non-standard 80-acre proration and spacing

unit consisting of the SE/4 NW/4 and the NE/4 SW/4 of said Sectiom 1. Applicant further seeks the
creation of a new Wolfcamp oil pool with special pool rules including a provision for 80-acre spacing
and proration units. )

CASE 8124: (Continued from April 11, 1984, Examiner Hearing)

Application of Robert M. Edsel, Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
formation underlying the SE/4 NW/4 and NE/4 SW/4 of Section 1, Township 15 South, Range 36 East, to
be dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

CASE 8082: (Readvertised)

Application of Amoco Producticn Company for amendment of Division Order No. R-4934, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-4934
which authorized the Amoco South Hobbs Grayburg-San Andres Pressure Maintenance Project to praovide
administrative approval procedures fcr unorthodox locations closer than 330 feet to the outer unit
boundary when covered by a leaseline agreement, directional drilling, and a water injection credit
allowable.

In addition, applicant seeks the amendment of Division Order No. R-4934 to include expansion cf the
pressure maintenance project area to include all proration units within the boundary of the South
Hobbs Unit upon which a well is completed in the Hobbs Grayburg-San Andres Pool. In the absence of
objection, this application will be arproved based upon evidence presented in Case 8082 heard by
the Division on February 29, 1984.

CASE 8181: Application of Amoco Production Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above-stvled cause, seeks approval for the downhole commingling of Blinebry,
Drinkard, and Tubb production in the wellbores of the following four wells:

Southland Royalty "A" No. 1
1980' FNL and 1980' FEL
Unit G, Section 9, Township 21 South, Range 37 East

Southland Royalty “A" No. 2
660’ FNL and 1980' FEL
Unit B, Section 9, Township 21 South, Range 37 East

Southland Royalty "A" No. 3
660' FSL and 1650 FWL
Unit V, Section 4, Township 21 South, Range 37 East

Southland Rovalty "A" No. 7
660’ FNL and 585' FWL
Unit A, Section 9, Township 21 South, Range 37 East

[

CASE 8182: Application of Mesa Petroleum Co. for NGPA determination, San Juan County, New Mewico.

Applicant, in the above-styled cause, seeks a determinaticn that i or its State Com AJ
Wwell No. 34 is above normal NGPA stripper well levels zg g rasuil 2d enhanced recovery
techniques as defined by 18 CFR 271.803(a).
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CASZ gl82:

> 0f Mesz Petrcleum Co. for NGPA determin T tv. New Mexico.
in the zbove-styled cause, sesks a dete a2ti : i
Well No. 33 is above normal NGPA stripper well levels as
techniques as definad by 18 CFR 271.803(a).
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CASE 8187:
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Application of Unien Texas Petroleum Corporation for downhele commingling, Rio Arrida County, New
Mewico. Applicant, in the above-stvied cause, seeks approval for the downhole commingling of Gallup
Jimizzignated Sallup and I35 Mesa-Callup) and 3asin-Dakota produccion in tne wellbore of ics Jicarilila
UG Well No. 1-E located 163€ feet from the North line and 1979 feet from the West line of Sectiomn 1,
fownsnip 26 North, Range 3 Wesc.

Avplication of Union Texas Perr tion for downhole commingling, Rio Arriba County, MNew
Maxico. Applicant, in rhe 2bovs 2, seaxsg a»~vywal Inr the downhole commingling of Gallus
{Undesignated Gallup and 38 le

3!
Tremtt
(S

~ell No. 3-L located 1710
{ownship 26 North, Range 5 Wesc.

Application of Union Texas Petroleum Cortoration forvr downhole commingling, Rio Arriba County, Yew

Mexico. Applicant, in the above-stvled cause, seeks blanket approval for downhole coemmingling of

3lanco Mesaverde, Undesignatad Gzllum, RBagin-Dakora zand Wildhorse-Dakota pyoducticn in the wellhore
13

of all existing wells and all wells subsequently to be drilled in the Jicarilla "F" Lease located
in Township 26 North, Range 4 Wast.

Applicacion of HNG 0il Company for compulsory pooling, Lea County, New Mexico.

doplicant, ia the above-stvled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formations underlving the E/2 of Section 33, Township 24 South, Range 33 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well zad the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk invelved in drilling said well.

Application of Southland Royalty Companv for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Penmsylvanian
formation underlying the N/2 of Section 17, Township 19 South, Range 29 East, to be dedicated to a

well to be drilled at a standard lccation thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk in-
volved in drilling said well.
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Docket No. 19-84

DOCKET: COMMISSION HEARING - TUESDAY ~ MAY 15, 1984

OIL CONSERVATION COMMISSION - 9 a.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 7827:

CASE 8078:

(Continued from April 12, 1984, Commission Hearing)

Application of Millard Deck Estate for downhole commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Langlie-Mattix
and Jalmat production in the wellbore of the following three wells: Possh Wells Nos. 1 in Unit C;
3 in Cnit K; and 4 in Unit B, all located in Section 36, Township 24 South, Range 36 East.

Upon application of Doyle Hartman, this case will be heard De Novo pursuant to the provisions of
Rule 1220.

(Readvertcised)

Application of Doyle Hartman for a non-standard proration unit and simultaneocus dedication, Lea Countv,
New Mexico. Applicant, in the above-styled cause, seeks approval of a 480-acre non-standard Jalmat

gas proration unit cemprising the E/2 SE/4 of Section 19 and the E/2 and E/2 NW/4 of Section 30, both
in Township 25 South, Range 37 East, to be simultaneously dedicated to his Winningham Well No. 8 and
Winningham Well No. 2 located in said Section 19; Winningham Well No. 1, Winningham Well Yo. 3
Winningham Well No. 7, and Winningham Well No. 9 located in Sectiom 30.

k)
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CASE 8088: (Continued from April 12, 1984, Commission Hearing)

Application of Llano, Inc. for special well testing requirements or expansion of its gas storage
project, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order requiring
testing of the Morrow formation at Llano's option by use of a Repeat Formation Tester in the L & B
0il Company's Federal Well No. 1 to be drilled 660 feet from the South line and 1980 feet from the
East line of Section S5, Township 22 South, Range 34 East. In the alternative, applicant seeks the
extension of its gas storage project to include the Morrow formation under all of said Sectiom 5.

CASE 8189: Application of Llano, Inc. for expansion of a gas storage project, L2a County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an expansion of its Grama Ridge Gas Storage
Project to include Sections 4 and 10 of Township 22 South, Range 34 East, and Section 33 of Town~-
ship 21 South, Range 34 East.

CASE 8155: (Continued from April 12, 1984, Commission Hearing)

Application of Jack J. Grymberg for compulsory pooling, unorthodox location, and simultaneous dedi-
cation, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests from the surface down through and including the Ordovician formation underlying

the W/2 of Section 18, Township 9 South, Range 27 East. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as cperator of the well and a charge for
risk involved in drilling said well. Applicant further seeks approval of an unorthodox well location
660 feet from the South and West lines of said Section 18, the W/2 of the section to be simultaneocusly
dedicated to this well and to the Sevmour State Com Well No. 1.

CASE 8190: Application of Amoco Production Company for temporary special spacing rules, Union, Harding, and Quay
Counties, New Mexico. Applicant, in the above-styled cause, seeks the promulgation of temporary
special spacing rules for the Bravo Dome CO2 Gas Unit Area to provide for 640-acre spacing and speci-
fied well locationms.

CASE 8191: Application of Cities Service 0il & Gas Corporation for 640-acre spacing in the West Bravo Dome Area,
Harding County, New Mexico. Applicant, in the above-styled cause, seeks the promulgation of temporary
640-acre spacing rules for portions of Townships 17, 18, 19, and 20 North, Ranges 29 and 30 East, in
the West Bravo Dome Area. -

CASE 8109: (Continued from April 12, 1984, Commission Hearing)

Application of Amoco Production Company for exemption from the New Mexico Natural Gas Priecing Act
(NMPA). Applicant, in the above-styled cause, seeks the exemption from the NMPA of certain infill
wells in the Basin-~-Dakota and Blanco-Mesaverde Pools of Northwest New Mexico as provided in Section
62-7-5 NMSA, 1978. To be considered will be the granting of these exemptions from the date of the
filing of the application. A list of the wells for which exemptions are being sought may be obtairned
by contacting the 0il Conservation Division's Santa Fe office. In the absence of objection, any

such application for exemption which meets the criteria set forth in Order R-5436 will be granted.

CASE 8132: (Continued from April 12, 1984, Commission Hearing)

Application of Amoco Production Company for exemption from the New Mexico Natural Gas Pricing Act
(NMPA). Applicant, in the above~stvled cause, seeks the exemption from the NMMPA of certain infill
wells in the Basin-Dakota and Blanco-Mesaverde pools of Northwest New Mexico as provided in Section
62-7-5 NMSA, 1978. To be considered will be the granting of these exemptions from the date of the
filing of the application. A list of the wells for which exemptions are being sought mav be cbtained
bv contacting the 0il Conservation Division's Santa Fe oifice. 1In the absence of obiection, anv

such application for exemption which meets the criteria set forth in OCD Order R-53436 will be grantecd

CASE 811l: (Continued from April 12, 1984, Commission Hearing)

Application of Southland Royalty Company for exemption from the New Mexico Natural Gas Pricing act

(NMPA). Applicant, in the above-styled cause, seeks the exemption from the NMPA of certain inilil
wells in the Basin-Dakota and Slanco-lMesaverde pools of Worrhwest New Mexico as provided in Secticn
62-7-5 NMSA, 1978. To be considered will be the granting of these exemptions from the date oi the
filing of the application. A list of wells for which exenntiens zre heing sought may be choained

bv contacting the 0il Conservation Division's Santa Fe cIfice. In the absence ¢l objection, eny
such application for exemption which meets the criteria set forth in OCD Order R-3436 will be granted.

CASE 8133: (Continued from April 12, 1984, Commission Hearing)

Application of Gulf 0il Exploration for exemption from the New Mexice Natural Gas Pricing Act (XNMPa).
Applicant, in the above-stvled cauvse, seeks the ewempticn fror ths MMPL of certain infill wells in
the Basin-Dakota and Blanco-Mesaverde Pools of Northwasst New I 20 e2s vrovided in Sectiom 62-7-5
NMSA, 1678. To be considered will be the granting of these exemptions from the date of the filing
of the application. A list of wells for which exemptions are being scught mav be obtained by con-
tacting the Oil Conservation Division's Santa Fe office. In the absence of objectior, any such
application for exemption which meets the criteriz set forth in OCD Order R-5436 will be granted.




CASE 8104:

CASE 8105:
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(Continued from April i, 1%2+, Commission Hearing)

application of Vervl F. Mocre for exemption from the New Mexico Natural Gas Pricing Act (NMPA),
Applicant, in the abova—s:"ﬁai cause, s2eks the exemption from the NMPA of certain infill wells in
the Pictured Cliffs 7 of Northwest New Mawvice a3 provided in Section 52-7-3, NMSi, 1672,

in 3,
To be counsidered w1ll He £ ions from the date of the filing of the appli-
X 8l

caticn. A list cof wells 3 scught may be obtained by contaccing thae 01l
Conservation Division's ce of abjection, any such applicaction for
exemption which meets :tine criteria der R-5436 will be granted

(Continued from spril 12, :

application of Tenneco 0il Company for exemption Zrom the New Mexico Watural Gas Pricing act (AJ°A)
Applicant, in the above-scyled csuse, sz2eks the exempzion from the NMPA of certain infill wells ia
the Basin-Dakota and Blanco-Mesaverde Pools cf Northwest New Mexico and the Catclaw Draw Field of
Southeast New Mexico as provided in Section 62-7-3 NxS8A, 1978. To be considerad will be the granting
of these exemptions from the date of the filing of the application. A list of wells for which
exemptions are being sought may be obtained by contacting the 0il Conservation Division's Santa Fe
office. 1In the absence of objsction, any such application for exemption which meets the criteria

set forth in OCD Order X-353%4 will be granted.

(Continued frem April 12, 1984, Commission Heariag)

Application of Concco Inc. for sxemption from the New Maxico Natural Gas Pricing Act (NMPA).
Applicant, in the above-stvlad cause, seeks the exempticn from the MMPA of certain infill wells in
the Basin-Dakota and Blarc o—Mesave*:e Pocls of Norcthwest New Mexico as provided in Section 62-7-5
NMSA, 1978. To be considered will be the granting of these exemptions from the date of the filing
of the applicatiom. A list of well; for which exemptions are being sought mav be obtained by con-
tacting the 0il Comservation Division's Santa Fe office. In the absence of objection, any such
application for exemption which meets the criteria set forth in OCD Order R-3436 will be granted.

R e e e L e T L R T B E L o B R P R P e T e P e P T T T T T r

Docket No. 20-84

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 16, 1584

8 A.M. - OIL CONSERVATICN DIVISION CONFERENCE ROQM,
STATE LaND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard telore Michael E. Stogner, Examiner, or Richard L. Stamets, Alternate Zxaminer:

ALLOWABLE:

(1) Counsideration of the allowable production of zas for June, 1934, from fifteen prorated pools in
Lea, Eddy, and Chaves Counties, New Mexico.

(2) Counsideration of the z2llowable production of gas for June, 1984, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.



