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Examiner Hearing - Wednesday - May 9, 1984 Docket No. 18-84 

CASE 8070: (Continued from A p r i l 11, 1984, Examiner Hearing) 

Application of Robert M. Edsel, Inc. f o r d i r e c t i o n a l d r i l l i n g , non-standard p r o r a t i o n u n i t , creation 
of a new o i l pool, and special pool r u l e s , Lea County, New Mexico. Applicant, i n the above-styled 
cause, seeks approval of the d i r e c t i o n a l d r i l l i n g of i t s Scott Well No. 2 from a surface l o c a t i o n 
2310 feet from the South l i n e and 1980 feet from the West l i n e of Section 1, Township 15 South, Range 
36 East, to a bottomhole l o c a t i o n i n the Wolfcamp formation at an approximate v e r t i c a l depth of 
10,800 feet w i t h i n a 100 foot radius of a point 3370 feet from the South l i n e and 1670 feet from 
the West l i n e of said Section 1 and f o r approval of a non-standard 80-acre p r o r a t i o n and spacing 
u n i t consisting of the SE/4 NW/4 and the NE/4 SW/4 of said Section 1. Applicant f u r t h e r seeks the 
creation of a new Wolfcamp o i l pool w i t h special pool rules including a provision f o r 80-acre spacing 
and p r o r a t i o n u n i t s . 

CASE 8124: (Continued from A p r i l 11, 1984, Examiner Hearing) 

Application of Robert M. Edsel, Inc. f o r compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Wolfcamp 
formation underlying the SE/4 NW/4 and NE/4 SW/4 of Section 1, Township 15 South, Range 36 East, to 
be dedicated to a w e l l to be d r i l l e d at a standard l o c a t i o n thereon. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as 
actual operating costs and charges f o r supervision, designation of applicant as operator of the w e l l 
and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 8082: (Readvertised) 

Ap p l i c a t i o n of Amoco Production Company f o r amendment of Div i s i o n Order No. R-4934, Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks the amendment of Div i s i o n Order No. R-4934 
which authorized the Amoco South Hobbs Grayburg-San Andres Pressure Maintenance Project to provide 
administrative approval procedures for unorthodox locations closer than 330 feet to the outer u n i t 
boundary when covered by a leaseline agreement, d i r e c t i o n a l d r i l l i n g , and a water i n j e c t i o n c r e d i t 
allowable. 

In a d d i t i o n , applicant seeks the amendment of Di v i s i o n Order No. R-4934 to include expansion of the 
pressure maintenance project area to include a l l p r o r a t i o n u n i t s w i t h i n the boundary of the South 
Hobbs Unit upon which a we l l i s completed i n the Hobbs Grayburg-San Andres Pool. In the absence of 
objection, t h i s a p p l i c a t i o n w i l l be. approved based upon evidence presented i n Case 8082 heard by 
the D i v i s i o n on February 29, 1984. 

CASE 8181: Application of Amoco Production Company f o r downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the downhole commingling of Blinebry, 
Drinkard, and Tubb production i n the wellbores of the f o l l o w i n g four w e l l s : 

Southland Royalty "A" No. 1 
1980' FNL and 1980' FEL 
Unit G, Section 9, Township 21 South, Range 37 East 

Southland Royalty "A" No. 2 
660' FNL and 1980' FEL 
Unit B, Section 9, Township 21 South, Range 37 East 

Southland Royalty "A" No. 3 
660' FSL and 1650' FWL 
Unit V, Section 4, Township 21 South, Range 37 East 

Southland Royalty "A" No. 7 
660' FSL and 585' FWL 
Unit A, Section 9, Township 21 South, Range 37 East 

CAS 8182: A p p l i c a t i o n of Mesa Petroleum Co. f o r NGPA determination, San Juan County, New Mexico. 
„__„„ Applicant, i n the above-styled cause, seeks a determination that production from ics State Com AJ 

Well No. 34 i s above normal NGPA st r i p p e r w e l l levels as a r e s u l t cf the rec.05r.ired enhanced recovery 
techniques as defined by 18 CrR 271.803(a). 

Apples- of Mesa Petroleum Co. f o r NGPA determination, San Juan 
Applicant, i n the above-styled cause, seeks a cetermir.itioc tha; 
Well No. 33 i s above normal NGPA st r i p p e r w e l l levels as a result 
techniques as defined by 18 CFR 271.803(a). 

;n from i t s State Cor. AI 
recognized enhanced recover.' 
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Atmlication of Union Texas Petroleum Corporation f o r downhole commingling, Rio Arriba County, Mew 
Mexico. Applicant, i n the above-styled cause, seeks approval for the downhole commingling of Gallup 
•.'.'r.iaaisr.atsd Gallup ar.d 25 Mesa-Galljp) &ni Sasia-Bakota production i n the wellbore of i t s J i c a r i l l a 
-'G" Well No. 1-E located 1656 feet from the North l i n e and 1979 feet from the West l i n e of Section 1, 
Township 26 North, Range 5 West. 

Application of Union Texas Petroleum Corporation for downhole commingling, Rio Arriba County, New 
Mexico. Applicant, i n the above-?tyl'Sd cause, seeks -oprr.'-.i for the downhole commingling cf Gallup 
(Undesignated Gallup and 3S Mesa-Caiiup) and 3asin-Dakota production i n the wellbore of i t s J i c a r i l l a 
"G" Well No. 3-E located 1710 feet from the South l i n e and 310 feet from the East l i n e of Section 2, 
Township 26 North, Range 5 West. 

Application of Union Texas Petroleum Corporation for downhole commingling, Rio Arriba County, New 
Mexico. Applicant, i n the above-styled cause, seeks blanket approval f o r downhole commingling of 
Blanco Mesaverde, Undesignated Gallup, Basin-Dakota snd '-'ildhorse—Dakota production i n the wellbore 
of a l l e x i s t i n g wells and a l l wells subsequently to be d r i l l e d i n the J i c a r i l l a "F" Lease located 
i n Township 26 North, Range 4 West. 

Application of HNG O i l Company f o r compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Pennsyl­
vanian formations underlying the E/2 of Section 33, Township 24 South, Range 33 East, to be dedicated 
to a w e l l to be d r i l l e d at a standard l o c a t i o n thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as actual operating 
costs and charges for supervision, designation of applicant as operator of the w e l l and a charge for 
r i s k involved i n d r i l l i n g said w e l l . 

A p p l i c a t i o n of Southland Royalty Company f o r compulsory pooling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Pennsylvanian 
formation underlying the N/2 of Section 17, Township 19 South, Range 29 East, to be dedicated to a 
w e l l to be d r i l l e d at a standard l o c a t i o n thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as actual operating costs and 
charges f o r supervision, designation of applicant as operator of the w e l l and a charge f o r r i s k i n ­
volved i n d r i l l i n g said w e l l . 

AVt***A ********************************************************* 

Docket No. 19-84 

DOCKET: COMMISSION HEARING - TUESDAY - MAY 15, 1984 

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 7827: (Continued from A p r i l 12, 1984, Commission Hearing) 

Application of M i l l a r d Deck Estate for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the downhole commingling of Langlie-Mattix 
and Jalmat production i n the wellbore of the following three w e l l s : Possh Wells Nos. 1 i n Unit C; 
3 i n Unit K; and 4 i n Unit B, a l l located i n Section 36, Township 24 South, Range 36 East. 

Upon ap p l i c a t i o n of Doyle Hartman, t h i s case w i l l be heard De Novo pursuant to the provisions of 
Rule 1220. 

CASE 8078: (Readvertised) 

Application of Doyle Hartman f o r a non-standard proration u n i t and simultaneous dedication, Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval of a 480-acre non-standard Jalmat 
gas p r o r a t i o n u n i t comprising the E/2 SE/4 of Section 19 and the E/2 and E/2 NW/4 of Section 30, both 
i n Township 25 South, Range 37 East, to be simultaneously dedicated to his Winningham Well No. 8 and 
Winningham Well No. 2 located i n said Section 19; Winningham Well No. 1, Winningham Well No. 3, 
Winningham Well No. 7, and Winningham Well No. 9 located i n Section 30. 



-OCkCct ..O. iC-O-

u i t i v e i v sec for June 20 and ,*uiy I I , .tspiications for hearing oust 
j f hearins dace. 

z • '.l;-..-ir.g lasas v i l l i be heard ber ore Richard L. Staaers, Examiner or Mic.-.ael Z. Stogner, A l t a n a t e Examiner: 

:A£E 3198: Aoolication of Eddv County Board or Commissioners to u t i l i z e produced water, Eddv County, Ce-..; Mesica. 
.-.soiicanc, i n the above-styled cause, seeks permission co u t i l i z e produced water f o r road b a l d i n g and 
maintenance on Eddy County roads. 

.-.JZ 51 J9 : Application of Earle M. Craig, Jr. Corp. for an unorthodox w e l l l o c a t i o n , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox Morrow locat i o n 1320 feet from the 
Corth and East l i n e s of Section 2, Township 21 South, Range 33 East, Lots 1 through 3 of aaid Seccion 2 
to be dedicated to the w e l l . 

~..\5Z 5200: Application of Harvey E. Yates Company f o r compulsory pooling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Wolfcamp 
through Morrow formations underlying the W/2 of Section 8, Township 17 South, Range 29 East, to be 
dedicated to a w e l l to be d r i l l e d at a standard l o c a t i o n thereon. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as we l l as actual 
operating costs and charges for supervision, designation of applicant as operator of the w e l l and a 
charge for r i s k involved i n d r i l l i n g said w e l l . 

^.ZSf 5152: 'Continued from May 9, 1984 Examiner Hearing) 

Application of Mesa Petroleum Co. for NGPA determination, San Juan County, Mew Mexico. Applicant, 
i n the above-styled cause, seeks a determination that production from i t s State Com AJ Well Mo. 34 
is above normal NGPA s t r i p p e r w e l l levels as a re s u l t of the recognized enhanced recovery techniques 
as defined by 18 CFR 271.803 ( a ) . 

CASE 3133: (Continued from May 9, 1984, Examiner Hearing) 

Application of Mesa Petroleum Co. f o r NGPA determination, San Juan County, Mew Mexico. Applicant, 
i n the above-styled cause, seeks a determination that production from i t s State Com AI WE11 No. 33 
is above normal NGPA s t r i p p e r w e l l levels as a re s u l t of the recognized enhanced recovery techniques 
as defined by 18 CFR 271.803 ( a ) . 

CASE 3201: Application of Enserch Exploration, Inc. f o r a non-standard proration u n i t , Chaves County, Mew Mexico. 
Applicant, i n the above-styled cause, seeks approval of a 320-acre non-standard Morrow proration u n i t 
comprising the SW/4, S/2 NW/4, and W/2 SE/4 of Section 13, Township 12 South, Range 31 East. 

CASE 8202: Application of Getty O i l Company f o r an unorthodox gas w e l l l o c a t i o n , Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox Pennsylvanian w e l l l o c a t i o n 
1320 feet from the South l i n e and 660 feet from the West l i n e of Section 32, Township 21 South, Range 
24 East, a l l of said Section 32 to be dedicated to the w e l l . 

CASE 3203: Application of HNG O i l Company for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s in the Pennsylvanian 
formations underlying the S/2 of Section 19, Township 24 South, Range 35 East, to be dedicated to a we l l 
to be d r i l l e d at a standard loc a t i o n thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the a l l o c a t i o n of the cost thereof as we l l as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge f o r r i s k involved 
i n d r i l l i n g said w e l l . 

CASE 8180: (Continued and Readvertised) 

Application of OCR Operating Company, Inc. f o r compulsory pooling, Lea County, Mew Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Wolfcamp 
and Pennsylvanian formations underlying the E/2 of Section 17, Township 16 South, Range 34 East, 
to be dedicated to a w e l l to be d r i l l e d at a standard l o c a t i o n thereon. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as 
actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 

ILLEGIBLE 



.'ASE 3201: Application of Costa Resources, Inc. for an unorthodox w e l l l o c a t i o n , Eddy County, New Mexico. 
Applicant, in the above-sty led cause, seeks approval of an unorthodox Morrow v e i l l o c a t i o n IbOC feet 
:ron tr.e Soucn l i n e and oou reet froa the Cast l i n e of Section 2, Township 13 Soutn. sar.?e 12 Cast, 
t.ne S/C of said Section 2 to be dedicated to the w e l l . 

CASE 3CQ5: .Application of Cit i e s Service O i l & Gas Corporation for an unorthodox gas w e l l l o c a t i o n , Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox well location 1130 
feet from the North l i n e and 1000 feet from the East l i n e of Section 21, Township 21 South, Range 21 
Cast, 3urton Flats-Morrow Cas Pool, the N/2 of said Section 21 to be dedicated to the w e l l . 

CASE 3206: Ap p l i c a t i o n of Enscar Petroleum Coapany for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Wolfcamp 
formation underlying the SW/4 SE/4 of Section 14, Township 15 South, Range 37 East, to be dedicated 
to a w e l l to be d r i l l e d at a standard loc a t i o n thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as well as actual operatinz 
costs and charges for supervision, designation of applicant as operator of the we l l and a cnarge for 
r i s k involved i n d r i l l i n g said w e l l . 

CASE 8207: Application of Coastal O i l & Gas Corporation f o r a non-standard p r o r a t i o n u n i t , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of a 40-acre non-standard o i l proration u n i t 
comprising the NE/4 SE/4 of Section 6, Township 14 South, Range 33 East, Baum-Upper Pennsylvanian Pool. 

CASE 3208: Application of Coastal O i l & Gas Corporation for an unorthodox o i l w e l l l o c a t i o n , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l w e l l l o c a t i o n 990 feet from the 
North l i n e and 660 feet from the East l i n e of Section 5, Township 14 South, Range 33 East, Baum-L'pper 
Pennsylvanian Pool, the NE/4 of said Section 5 to be dedicated to the w e l l . 

CASE 3109: Application of Coastal O i l & Gas Corporation f o r an unorthodox o i l w e l l l o c a t i o n , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l w e l l locacion 1980 feet from 
the South l i n e and 990 feet from the East l i n e of Section 27, Township 14 South, Range 32 East, Tulk-
Pennsylvanian Pool, the SE/4 of said Section 27 to be dedicated to the w e l l . 

CASE 8210: Application of Coastal O i l & Gas Corporation f o r s a l t water disposal, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks au t h o r i t y to dispose of produced s a l t water i n t o the San Andres 
formation at a depth of 5100 feet to 5500 feet i n the f o l l o w i n g two wells i n Township 14 South, Range 
32 East: State "27" Well No. 1 located i n Unit H of Section 27 and State "22" Well No. 1 located 
i n Unit I of Section 22. Said State "22" Well No. 1 i s c u r r e n t l y being used to dispose of produced 
s a l t water i n t o the Pennsylvanian formation. 

CASE 8211: Application of Penroc O i l Corporation for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, Mew Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t s Angell Ranch Well Mo. 1 located 
i n Unit B of Section 33, Township 19 South, Range 28 East, Winchester-Morrow Gas Pool, i s a hardship 
gas w e l l which should be granted p r i o r i t y access to pipeline takes in order to avoid waste. 

CASE 3212: Application of W. A. Moncrief, Jr. for a HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t s Jurnegan State Well Mo. 1 located 
i n Unit C of Section 8, Township 24 South, Range 25.East, Mosley Canyon-Strawn Gas Pool, i s a hardship 
gas well which should be granted p r i o r i t y access to pi p e l i n e takes i n order to avoid waste. 

CASE 3213: Application of W. A. Moncrief, Jr. f o r HARDSHIPGAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t s Marathon State Well Mo. 1 located 
i n Unit J of Section 11, Township 24 South, Range 24 East, Baldridge Canyon-Morrow Gas Pool, is a 
hardship gas w e l l which should be granted p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE 8214: Application of W. A. Moncrief, Jr. f o r HARDSHIP GAS WELL CLASSIFICATION, Eddy County, Mew Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t s Baldridge Federal Well No. 2 
located i n Unit B of Section 14, Township 24 South, Range 24 East, Baldridge Canyon-Morrow Gas Pool, 
is a hardship gas w e l l which should be granted p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE 8215: Application of Alpha Twenty-One Production Company f o r HARDSHIP GAS WELL CLASSIFICATION, Eddy County, 
Mew Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s BRC Madera Well Mo. 1 
located i n Unit B of Section 29, Township 22 South, Range 27 East, South Carlsbad-Morrow Gas Pool, i s 
a hardship gas w e l l which should be granted p r i o r i t y access to pipeline takes i n order to avoid waste. 

ILLEGIBLE 


