STATE CF N¥NEW MEXIZ
ERGY AND MINYRALS DEZmA‘Hi¥Y
OIL CONSIRVATICON DIVIEICXN

IN THEE MATTED OF TEE HEARING
CALTED EY TH: OIL CONSERVATION
SIVISICN FOR THE PFURPOSE OF
CONSIDFRING:

AZPPLICATION Om DON STUCKEY FOR
CCMPULSCRY POCLING, EDDY COUNTY,
NIW MEXICO
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3Y THE DIVISION:
This cauce came orn fcr hes rlrg at 8 a.m.
a% Santa Fe, Naw Mexicc, befcre ¥

NCw, cn this . 20th day
Director, hav1ng consicered the
recommendations of the Examiner,
vremnises,

IrD8:

(1) That cdue public notice having k=2en given as recqui.=d
by “aw, tl.e Division has jurisdicticn of this c.u+=2 and ths
suksect macter thereof. :

(2) That the applicant, Don Stuckey, scexs an crder
rocling all m:neral interests in the a;pe errnaylvanian

formatic, includirg tl= zones from 7290-7208 feet and
7717-7734 feet, underlying the SW/- YE;4 cf Section 5, Townshiu
20 South, Range 25 East, NMPM, Eddy Ccunty, New Msxico.

(3 That the SW/4 NE/4 cof Secticn 5 is a standard 40-ccre
0il spacing unit for the Upper Penrsy.vanian fcrmatior and is
more than 1 mile from the Dagger Draiy Upder Pernsylvanian 0Oil

(4) That the aprlicant has the right to re-enter and
rrepeses to re-enter the Mewborne 0il Company S. P. Johnson
vell Mo. 1 (plugged and abandoned, June, 1382) located 19€0
fext frowm the North and Exst lines of said Sacticn 5.

(5) That said location ig a standard oil well location
for tte Upper Pennsylvanian formation.
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That $3,570.00
reasonable charge for supervision
that $400.00 per month
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d charges
re-entering and orcducing should be $§7,500.C00 and $600.00C

n unit whe kave n

{7) That t~ avoid ttf
prctect cerreletive rights
interest In said unit the
‘ithout unrecessary expen
in s&id w»ocl, the subiect
zco2livg o1 mireral inter
said uiri..

(8) Tnat the applics
~f the stbjec: well and u

(@ That any non-consent ?
re afforded the opporbunl t. pay hi : £
costs to the cperator in lieu of paying Lis share of reason2ble
well costs out cf produc=ion.

{10 That any non-ccasenting workinr intersst owrner whe
c¢osc not pray his share cf estimated wall c¢osts should have
witnheld from preoduction his share cf the rcascnable well costs
rlus an additional 200 percent therecf zs a reasonable cha:iTte
for the risk invelved in the re-entry of the wall.

(11) That any non-cinsenting interest owner should .=
s fforéded the cpprortunity to obiect to the actual well costs but
that actual well costs shcocul: ke adepted as the rzascnable well
costs in the absence of such oujecticn.

(12) That following cdeterminaticn of reasconable well
costs, any rnon-consentinsd working interes® owner who hes paid
r.is share of estimated ccets should p'" tc the cperatcr any
zmount that reascneble well costs excead estimatsed well costs

any amount that paid
ted well costs exceed reascnable well costs.

the applicant
for supervisicn
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ect a more reascnable rate.

depth and
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charge should be &zdiusted arnnually basad upon the percenta
increase or decrease in the averace weekly ezrnings of ¢
retroleum and c¢:s production werkers; that the operat r 2t cuid
btz authorized to withhold frcm preducticn the proportinnate
share o¢f such supervision charge attributsble tco ecvh
r.on~consenting working interest, and in additicn thereto, the
cperatcr should ke eauthorize? to withhcocld from pzooL ticn the

Hﬁ'

troportionate share of actual expend1t1”” required I-r
operating the subject well, not in excescs o0f what &re
recasonable, attributable to each non~cecnsenting working

interest.

(16) That all proceecs from producticn from the subject

7ell which are not disbursed for any reasor shculd be placed in
escrow to be paid to the true ownsr therezf upon demend arnd
crocf of ownership.

(17) That upon the failure of the cperatcr of said pocled

.1t to commence re-entry ciperations ¢n the well to wiaich saicd

2nit is dedicezted on or befeore Octcke 1, 19281, the order
npooling said uni+x shoul”? k-come null ar i vecid and of no effect:
wnatsoever.,

IT IS THEREFORE ORDERID:

(1) That all mirerel interests, whatever thay mey be,
Zrom the Uprser Pennsyivanien formetion Including, Ekut et

limited to perforaticns from 7292-723&¢ Ze:t and 7717 to 7724
fe::, uncderlying the SW/4 NE/4 of Section 5, Township 20 Scuth
ngc 25 East, NMPM, Eddy Ccuntv, New Mexico, are hereby pocl
form a standard 40-acre oil spacing and proraticn unit to Le
:dicated to the Mewbourne 0il Company S. P. Johnson Well No. i
lugged and abandoned, June, 1982} located 1920 feet from the
orth arnd East lirnes of said Section 5 to be re-=sntered at ceaid
standard oil well lccation.
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PROVIDED EQWIVER, that the oprerator of said unit shall
ccmmence the re-entry operations on said well on or bsfore the
first day of October, 1984, and shall therezfter continue the
re-entrv of said well with due diligence tc test the Upper
vennsylvanian formaetio::.

PROVIZZD FURTHER, that in the event said operator does nct
c-mmence the re-entry of said well on or bFefore the first day
cI Octobker, 1984, Order (1) of this order shall be null and
void end of no effect vhatsoever, unless said operator cbtains
a time extension from the Division for gcod cause snowi.
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FPROVIDED FURTHER, th
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(2) Thkat Don S*Lcke} is hereby designatec the cperator cof
the subject well and unit.

(3) Tha+ after the effective date c¢f this orfer and
within 90 daz s prior to commencing re-entry oparations on sz=id
well, the operator shall furnish the Divisicr ard each kro vn
werking intersst owner in the subiect unit an it mizzd scheduls
cf estimated well costs.

(4) That within 3
estimated well costs is r:
working interest owner shall have the right to pay his shars ci
estimated well costs to tnie coperatcr in lieu c¢f paying his
share ¢ reascnable well ccsts out of production, ard that anv
such cowner whce pays his share of estimated well ccsts as
provided abcocve shall rermzin liable for operating costs but
shall rot be liiable for risk charges.

3 frcm the date the schedule cof
1ished to him, any non-consentineg
k

{5) That the cperatcr shall furnish the Divisicn and *ach
known working interest cwaher zn j*+-mized schedule of actv
ell certe within 90 davs folloving completion of the well:
that i1f no objecticn to the &actual vell cczsits is received bv
the Division &and th: Division has r. cbjected within 4% davs
following receipt of said schedu’e, the aciial well costs shell
be the reascaable well c¢osts; pr vided Liowever, that if ther:
is an cbjecticn to actual well cc¢s's within said 45-day per.
the Division will determine reascre-le well costs after public
notice and hearing.

(€) That within €60 ‘ars fcllowing determination cf
reasonaible well costs, any ncn-co.senting working interest
owner who has reid his :¢aare cof estimated ccsts in advance as
provided above shall pay to the operator his pro rata shave cof
the amount that reascnable well costs exieed estimated w:ill
costs and shall receivae from the cperatcr his pro rata share cf
the amount that estimcted well costs exceed reasonable well
CCsis.

{7) That the cperator is hereby authorized to withhold
the following costs and charges from production:

() The pro rata share cof reasornable well
costs aittributable to each non-cirsentin
working interest owner who has rot paid
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the well, 200 percent cof
cshare of reasonable well
ts attributeble to each non-consentincg
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(8) Trat the operator shall distribute sazid costs and
zes withheld from procuction to the gperties who
nced the well costs.

{(9) That $3,750.00 per mcnth is hereby fixed as a
nable charge f£cr supervision (combined fixed rates)
re-entering, and that $400.00 per month is hereby
as a reasonable charge fcr supervision while
~ing, provicded that this rate shall ke adjusted on the
v day of April of each year following the effective
this order; that the adjustment shall ke computed
-iplying the rate currently in use by tle percentage
cr cecrease in the average weekly earrings Crude
:m and Gas Producticn Workers for the last calendar
crpared to the precedirg calendar year as shown by
dex ©I Averace Weekly Earnings of Crude Petroleum
Prciuction Workers" as published by the United
Derartment of Labor, Bureau of Labor Statistics, and
‘usted rate shall be the rates currently in use, plus
inus the computed adjustment; that the operator is
authcrized tc withhold from production the
iorate share of such supervision charge attributakle
ncn-consenting worklng interest, &nd in addition
, the cperator is hereby authorized to withhold from
ion the prcucrticnate share of actual expenditures
ed for operating such well, not in excess of what &re
nable, attribatable to each non-consenting working
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(10) That any unsevered minersl interest shall be
ridered a seven-eighths (7/8) wvorking interest &and a
ne-eighth (1/8) royalty interest for the purpose of
llccating costs and charges under the terms of this order.

ARG EES]

(11) That any well costs or charges which are to be
baid out of producticn shall be withheld only fron the
t'orkxing interest's share of production, and no costs or
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