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. .?3-., Appolications Zor nearing must

Richard L. 3tamets, Zxaminer or Michael Z. Stogner, Alternate Zxaminer:

ig, Jr. Corp. for an unorthodox well location, Lea County, New Mexico.
vled cause, seeks approval of an unorthodox Morrow location 1320 feet from che

N

tion 2, Township 21 South, Range 33 East, Lots 1 through 8 of said Section 2

Applicarion of Zarvey Z. Yates Company for compulsory pooling, Eddy County, New Mexico.

izolicant, in che above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
throuzh Yorrow formations underlying the W/2 of Section 8, Township 17 South, Range 29 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
cperacting coscs and charges for supervision, designation of applicant as operator of the well and a
charze for risk involved in drilling said well.

CxfT 3732t Continued from May 9, 1984 Examiner Hearing)

Application of Mesa Petroleum Co. for NGPA determination, San Juan County, New Mexico. Applicant,
in the above-styvled cause, seeks a determination that production from its State Com AJ Well No. 34
iz above normal NGPA stripper well levels as a result of the recognized enhanced recovery techniques
as defined by 18 CFR 271.803 (a).

CASE 8133: (Continued from May 9, 1984, Examiner Hearing)

Application of Mesa Petroleum Co. for NGPA determination, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks a determination that production from its State Com AI WEll No. 33
is above normal NGPA stripper well levels as a result of the recognized enhanced recovery techniques
as defined by 18 CFR 271.803 (a).

CASE 8201: application of Enserch Exploration, Inc. for a non-standard proratiom unit, Chaves County, New Mexico.
2o2n Dede PP P
Applicant, in the above-styled cause, seeks approval of a 320-acre non-standard Morrow proration unit
comprising the SW/4, S/2 NW/4, and W/2 SE/4 of Section 13, Township 12 South, Range 31 East.

CASE 8202: Application of Getty Oil Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox Pennsylvanian well location
1320 feet from the South line and 660 feet from the West line of Section 32, Township 21 South, Range
24 East, all of said Section 32 to be dedicated to the well.

CASE 8203: Application of HNG 0il Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formations underlying the 5/2 of Section 19, Township 24 South, Range 35 East, to be dedicated to a well
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of che well and a charge for risk involved
in drilling said well.

CASE 8180: (Continued and Readvertised)

Application of OGR Operating Company, Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
and Pennsylvanian formations underlying the E/2 of Section 17, Township 16 South, Range 34 East,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.



¥yl
S

SCCSET L. So

Little for HARDSHI? &
ra=styled cause, seeks a dere
Township I8 North, Range

wesC,

priority access to pipeline fakes

Coum.

Section 16, Township 22 South, Raunge 28 Zasc,
which should be granted priority access to pipe

[N S T
o
t
~
"
o]
£

C of
ell

a aardship gas w ine cakes in order

_A3Z 3.19: Applicavion of Dinero Operating Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, lew Mexico
applicant, in the above-stvled cause, seeks a determinarion that its Little Squaw Comm. Well YNo. 1
located in Unit F of Section 27, Township 22 South, Range 28 East, Dublin Ranch-Morrow Gas ?o0l, is a

hardship gas well which should be granted priority access to pipeline takes in order to avoid waste.

<A3E 8220: Application of Dinero Operating Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New lMexico.
Applicant, in the above-styled cause, seeks a determination that its Big Chief Comm. Well No. 4% located
in Unit N of Section 15, Township 22 South, Range 28 East, Dublin Ranch-Morrow Gas Pool, is a hardship
gas well which should be granted priority access to pipeline takes in order to avoid waste.

CASE 3221: Application of Dinero Operating Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, Yew Mexico.
Applicant, in the above-styled cause, seeks a determination that its Big Chief Comm Well No. 1 located
in Cnit F of Section 22, Township 22 South, Range 28 East, Dublin Ranch-Morrow Gas Pool, is a hardship
gas well which should be granted priority access to pipeline takes in order to avoid waste.

aSE 8225: Application of Stevens Operating Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from 3400 feet
below the surface down to and including the base of the Fusselman formation underlying the /2 of
Section 19, Township 8 South, Range 29 East, to be dedicated to a well to be drilled at a standard
location thereom. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

1o

CASE 8222: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, abolishing, contracting and extending certain pools in Chaves, Lea, and Roosevelt Counties,
Yew Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for
Mississippian production and designated as the Northwest Austin-Mississippian
Gas Pool. The discovery well is the Harvey E. Yates Company Duncan Unit
Well No. 3 located in Unit N of Section 26, Township 13 South, Range 35 East,
NMPM. Said pool would comprise:

TOWNSHIP 13 SOUTH, RANGE 35 EAST, YMPM
Section 26: §/2

(b) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for
San Andres production and designated as the East Bishop Canyon~San Andres
Pool. The discovery well is the Bishop Canyon Uranium Company Forest A Well
No. 1 located in Unit A of Section 11, Township 18 South, Range 38 East, NMPM.
Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
Section 11: NE/4

(c) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for San Andres
production and designated as the West Bishop Canyon-San Andres Pool. The discovery
well is the H. L. Brown, Jr. Houston Well No. 1 located in Unit H of Section 9,
Township 18 South, Range 38 East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
Section 9: E/2
Section 10: W/2
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CONTRACT the Rhodes-Yates-3even Rivers Gas Pecol in Lea Countw, l=w
Maxice, bv deletion of the Zollowing described area:

TCWNSHIP 26 SOUTH, RANGEI 37 ZAST, NMPY
Seceion 21 NE/4 ONW/L
“NTIND che Rhodes Yates-Seven Rivers 0il Pool in Lea County, lew

Mewico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM

Seczion 21: NE/4 NW/4

SXTEND the Airstrip Upper-Bone Spring Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 18 SOUTH, RANGE 34 EZAST, MMPM

Section 26: SW/4

EXTEND the Baum Upper-Pennsylvanian Pool in Lea County, New Mexico,
to include therein:
TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMPM

Section l4: SE/4
Section 26: SW/4

EXTEND the Cruz-Delaware Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM

Section 17: NW/4
Section 18: NE/4

EXTEND the Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

Section 1: Lots 3, 4, 5, and 6
Section 2: Lots 1, 2, 7, and 8

EXTEND the Feather-Morrow Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM
Section 21: NE/4

EXTEND the West Jal-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 36 EAST, NMPM
Section 17: VNE/4

EXTEND the Many Gates-Wolfcamp Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 9 SGUTH, RANGE 30 EAST, NMPM
Section 29: SW/4

EXTEND the West Osudo-Morrow Gas Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM

Section 24: W/2

EXTEND the South Peterson-Pennsylvanian Associated Pool in Roosevelt County,
New Mexico, to include therein:

TOWNSHIP 6 SQUTH, RANGE 33 EAST, NMPM
Section 1l: NW/4

TOWNSHIP 6 SOUTH, RANGE 34 EAST, NMPM

Section 18: Lots 1, 2, and NE/4&
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include cherein:

TOWNSHIP 20 SOUTH, RANGE I% =-<7. %

Section 27: aAll
Sectiom 34: E/2

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NuPM

section 2: Lots 1-8

(i; IXTEND the 3ovd-Morrow Gas Pool in Eddy County, Yew Mexico, £o include
ctherein:
TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM

Section 14: S/2
Section 23: All

(k) EXTEND the Esperanza-Delaware Pool in Eddy County, New Mexico, to include
therein:
TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM

Section 28: All
Section 33: All

(1) EXTEND the Herradura Bend - Delaware Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM

Section 36: N/2

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 31: W/2

(m) EXTEND the South Loco Hills Queen-Grayburg-San Andres Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM

Section 32: SE/4 and S/2 SW/4

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM

Section 5: All

(n) EXTEND the Malaga-Atcka Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM

Section 1: All
Section 2: All

TOWNSHIP 24 SOUTH, RANGE 29 EAST, NMPM

Section 6: W/2

(o) EXTEND the East Millman—Queen-Grayburg Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 18: NE/4&4




Docket No. 25-84

Docket Nos. 27-84 and 28-84 are tentatively set for July 25 and August 8, 1984. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 11, 1984

8:00 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for August, 1984, from

8240:

CASE

CASE

8241:

CASE :

CASE

8242

8243:

8244

CASE

8245:

CASE

8204 :

CASE

CASE 8246:

fifteen prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of. gas for August, 1984, from
four prorated pools in San Juan, Rio Arriba, and Sandoval Counties, New
Mexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider the
rescission of Order No. R-2788. The Division seeks to rescind this order which allows special salt water
disposal procedures in Townships 6 and 7 South, Range 26 East.

Application of Sanders 0il & Gas Company for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Pecos River Unit comprising 1600 acres, more
or less, of Federal and Fee lands in Township 10 South, Range 25 East.

Application of Petrus Operating Company, Inc. for an unorthodox oil well location and a non-standard
proration unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 40-acre
non-standard spacing and proration unit comprising the NE/4 SE/4 of Section 34, Township 11 South, Range
33 East, Bagley-Siluroc Devonian Pool, for a well to be drilled at an unorthodox location in the quarter-
quarter section.

Application of Robert E. Chandler Corp. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to
the base of the Drinkard formation underlying the NW/4 NW/4 of Section 12, Township 20 South, Range 38
East, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost therecf as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well and
a charge for risk involved in drilling said well.

Application of Tenneco 0il Company for discovery allowable and creation of a new oil pool, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks the creation of a new Queen oil pool for its

State J. L. 36 Well No. 1 located 660 feet from the South line and 1980 feet from the East line of Section
36, Township 18 South, Range 29 East. In addition, applicant seeks the assignment of a discovery allowable
for this well.

Application of Tenneco 0il Exploration and Production for HARDSHIP GAS WELL CLASSIFICATION, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks a determination that its Dawson Federal
Well No. 1 located in Unit D of Sectiom 26, Township 27 North, Range 8 West, Blanco Mesaverde Pool, is

a hardship gas well which should be granted priority access to pipeline takes in order to avoid waste.

(Continued from June 20, 1984, Examiner Hearing)

Application of Costa Resources, Inc. for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox Morrow well location 1600
feet from the South line and 660 feet from the East line of Section 2, Township 18 South, Range 28
East, the $/2 »f said Section 2 to be dedicated to the well.

Application of Trans Pecos Resources, Inc. for authority to inject produced gas for an enhanced oil
recovery pilot project, Guadalupe County, New Mexico. Applicant, in :the above-styled cause, seeks
authority cc iniect produced gas for an Enhanced 0il Recovery Pilot Prcject into the Pennsylvanian
formation in the perforated interval from 6165 feet to 5203 feet in ics Latigo Ranch Block "a" Well
No. 1 located 1980 feet from the North and East lines of Section 2, Township 9 North, Range 23 East.
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Docket YNo. 25-84

Application of Getty Oil Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an corder pooling all mineral interests in the Abo formation
underlying the ¥W/4 of Section 20, Township 6 South, Range 26 East, to be dedicated to a well to be
drilled at a standard location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for super-
vision, designation of applicant as operator of the well and a charge for risk involved in drilling said
well.

(Continued from June 6, 1984, Examiner Hearing)

Application of W. A. Moncrief, Jr. for a HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Jurnegan State Well No. 1 locatad
in Unit C of Section 8, Township 24 South, Range 25. East, Mosley Canyon-Strawn Gas Pool, is a hardship
gas well which should be granted priority access to pipeline takes in order to avoid waste.

(Continued from June 6, 1984, Examiner Hearing)

Application of W. A. Moncrief, Jr. for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Baldridge Federal Well No. 2

located in-Unit 3 of Sectiom 14, Township 24 South, Range 24 East, Baldridge Canyon-Morrow Gas Pool,

is a hardship gas well which should be granted priority access to pipeline takes in order to avoid waste.

(Continued from June 20, 1984, Examiner Hearing)

Application of Doyle Hartman for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks a determination that its South Empire State Com Well No. 1
located in Unit M of Section 24, Township 17 South, Range 28 East, South Empire-Morrow Gas Pool, is

a hardship gas well which should be granted priority access to pipeline takes in order to avoid waste.

{Continued from June 20, 1984, Examiner Hearing)

Application of Doyle Hartman for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Gulf-Greer Well No. 1 located
in Unit L of Section 21, Township 22 South, Range 36 East, Jalmat Gas Pool, is a hardship gas well
which should be granted priority access to pipeline takes in order to avoid waste.

(Continued from June 20, 1984, Examiner Hearing)

Application of Doyle Hartman for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Langlie "A" State Well No. 3
located in Unit I of Section 36, Township 24 South, Range 36 East, Jalmat Gas Pool, is a hardship
gas well which should be granted priority access to pipeline takes in order to avoid waste.

(Continued from June 20, 1984, Examiner Hearing)

Application of Doyle Hartman for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico.
applicant, in the above-styled cause, seeks a determination that its Bates-BB&S Well No. 1 located
in Unit E of Section 29, Township 25 South, Range 37 East, Jalmat Gas Pool, is a hardship gas well
which should be granted priority access to pipeline takes in order to avoid waste.

application of The Ronadero Company, Inc. for downhole commingling and dual completion, Lea Countyv,
New Mexico. Applicant, in the above-styled cause, seeks approval to downhole commingle Devonian

and Pennsylvanian production in the wellbore of a well located 1,650 feet from the North line and 1980
feet from the West line of Sectiom 23, Township 12 South, Range 32 East, the SE/4 NW/4 of said Section
23 to be dedicated to the well. In addition, applicant seeks authorization of future dual completion
of these zomes.

dpplicaction of Rwbert Y. Enfield for an unorthodox gas well location, Eddy County, New Mexico.
Applicanz., in the above-styled cause, seeks approval of an unorthodox 3as well location 1,200 feet
from the Scuth line and 330 feet from the East line of Section 18, Township 21 South, Range 23 East,
Indian 3asin-Upper Pennsylvanian sas Pool, all of said Section 18 to be dedicated to the well.



CASE 8264: aApplication of Shell Western E & P, Inc. for directional drilling and unorthodox locations, Lea Countv,
New Mexico. applicant, in the above-styled cause, seeks authority for the directional drilling of three
wells in the North Hobbs (Grayburg San aAndres) Unit at unorthodox surface locations to unorthodox bottom
hole locations. applicant proposes to drill a well from a location 1163 feet from the South line
and 2014 feet from the West line of Section 28, Township 18 South, Range 38 Zast, to a bottom hole
location within 100 feet of a point 1100 feet from the South line and 2400 feet from the West line
of that Sectionm.

Appligant proposes to drill a well from a surface location 110 feet from the North line and 1830
feet from the East line of Séccion 33, Township 18 South, Range 38 East to a bottom hole location
10 feet from the North line and 1330 feet form the East line of that Section.

applicant proposes to drill a well from a surface location 3500 feet from the North line and 1448
feet from the East line of Section 30, Township 18 South, Range 38 East, to a bottom hole location
20 feet from the North line and 1268 feer from the East line.

CASE 8260: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to consider:

The assignment of a discovery allowable of 29,200 barrels to the East Avalon-Bone Spring Pool
in Eddy County.
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Docket No. 26-84

DOCKET: COMMISSION HEARING ~ TUESDAY - JULY 17, 1984

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 8132: (Continued from May 15, 1984, Commission Hearing)

application of Amoco Production Company for exemption from the New Mexico Natural Gas Pricing aAct (NMPA).
Applicant, in the above-styled cause, seeks the exemption from the NMPA of certain infill wells in the
Basin-Dakota and Blanco-Mesaverde pools of Northwest New Mexico as provided in Section 62-7-5 NMSA, 1978.

To be considered will be the granting of these exemptions from the date of the filing of the application.

A list of the wells for which exemptions are being sought may be cbtained by contacting the 0il Conservation
Division's Santa Fe office. In the absence of objection, any such applications for exemption which

meets the criteria set forth in OCD Order R-5436 will be granted.

CASE 8109: (Continued from May 15, 1984, Commission Hearing)

Application of Amoco Production Company for exemption from the New Mexico Natural Gas Pricing A?t
(NMPA). Applicant, in the above-styled cause, seeks the exemption from the WMPA of certain infill
wells in the Basin-Dakota and Blanco-Mesaverde Pools of Northwest New Mexico as provided in Section
62-7-5 NMSA, 1978. To be considered will be the granting of these exemptions from the date of the
filing of the application. A list of wells for which exemptions are being sought may be obtained
bv contacring rhe 0il Conservation Division's Santa Fe office. In the absence of objectionm, any
such application Zor exemption which meets the criteria set forth in Order R-53436 will be granted.

CASE 3111: (Continued from May 15, 1984, Commission Hearing)

Application of Southland Royalty Company for exemption from the New Mexico Natural Gas Pricing Act (NMPA).
Applicant, in the above-styled cause, seeks the exemption from the NMPA of certain infill wells in the
Basin-Dakota and Blanco-Mesaverde Pools of Northwest New Mexico as provided in Section 62-7~5 NMSA, 1978.
To be considered will be the granting of these exemptions from the date of the filing of the application.
A list of wells for which exemptions are being sought may be obtained by contacting the Oil Conservation
Division's Santa Fe office. 1In the absence of objection, any such application for exemption which

meets the criteria set forth in OCD Order R-3436 will be granted.

CASE 8265: Application of Southland Royalty Co. for exemction from the New Mexico Yatural Gas Pricing Act (NMPA).
applicant, in the above-styled cause, seeks -.ae exemption from the NMPA of certain infill wells in the
Basin-Dakota and 3lanco~Mesaverde Pools as -rovided in Section 52-7-3 NMSA, 1978. To be considered
will be the granting of these exemptions <rrm che date of the filing of the application. A list ?f wells
for which exemptions are being sougnt mav 3¢ obtained by contacting tne Oil Conservation Division's
Santa Fe office. In the absence of objection, any such application for exemption which meets the
criteria set forth in OCD Order R-5436 will be granted.

CASE 8134: (Continued from May 15, 1984, Commission Hearing)

Application of Ladd Petroleum Corp. for exemption from the New Mexico Natural Gas Pricing act (NMPA).
Applicant, in the above-styled cause. seeks the exemption from the NMPA of certain infill wells in the
Basin-Dakota Pool of Yorthwest Vew Mexico as provided in Section 62-~7-5 NMSA, 1978. To be considered
will be the granting of these 2xemptions from the date of the filing of the application. A list of

wells for which exemptions are being sought may be obtained by contacting the 0il Comservation Division's
Sapta “e office. In the absence of cbiection, any such application for exemption which meets the
criteria set forth in <CD Trder R-5436 will be granted.
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3268:

CASE
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3271:

; 3247:

3272:

SASE

8273:

L 8274:

ASt 8275:

3276

ne following casaes ~1.1 be reard before Michael Z. Stogner, zxaminer or Richard L. Stamets, Alternate cxaminer:

dpplication of Randolph M. Richardson for a unit agreement, Dona Ana County, New Mexico.

Aoplicant, in the above-styled cause, seeks approval of the Sunland Park Unit Agreement comorising

22,284 acres, more or less, of Federal, State, and Fee lands in Townships 26 and 27 South, Ranges
West and 1 East.

Application of Cibola Energy Corporation for a unit agreement, Lincoln and Oterc Counties, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Three Rivers Unit Agreement comprising
24,539.73 acres, more or less, of Federal, State and Fee lands in Townships 3, 10 and 11 South,
Ranges 8, 9, and 9% East.

Application of Yates Petroleum Corporation for a non-standard oil proration unit, Roosevelt County,
New Mexico. Applicant, in the above-styled cause, seeks approval of a 180-acre non-standard proration
unit comprising the SW/4 of Section 11, Township 7 South, Range 33 East, in the Bough C formation.
Application of Mustard Seed 0i1 & Chemical Corporation for a non-standard proration unit, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 40-acre non-standard
proration unit comprising the NE/4 SE/4 of Section 21, Township 26 North, Range 1 Zast, East Puerzto
Chiguito-Mancos 0i1 Pool.

(Continued from July 11, 1984, Examiner Hearing)

Application of Charles B. Gillespie, Jr. for salt water disposal, Lea County, New Mexico.
Apolicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Townsend Wolfcamp (Permo Upper-Penn) formation in the perforated interval from 10546 feet to 10598
feet in its State 0 Well No. 3 Tocated 3,000 feet from the South 1ine and 330 feet from the West
Tine of Section 1, Township 16 South, Range 35 East.

Application of Shell Western E & P, Inc. for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, saeks approval of an unorthodox gas well location 1285 feet
from the South line and 660 feet from the East line of Section 33, Township 23 South, Range 34 East,
=0 test the Ellenburger formation and/or to develop the Antelope Ridge-Devanian Gas Pool.

Application of Blanks Energy Corporation for an unorthodox well Tocation, Lea County, New Mexico.
Appiicant, in the above-styled cause, seeks approval of an unorthodox well location 330 feet from the
South line and 2000 feet from the East line of Section 16, Township 18 South, Range 35 East, South
Yacuum-Devonian Pool, the W/2 SE/4 of said Section 16 to be dedicated to the well.

Application of Blanks Znergy Corporationfor an unorthodox o0il well location, Lea County, New Mexica.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location 660 feet from
the North line and 990 feet from the East line of Section 21, Township 18 South, Range 35 Zast, South
Vacuum-Devonian Pool, the £/2 NE/4 of said Section 21 to be dedicated to the well.

(Continued from July 11, 1984, Examiner Hearing)

Application of Curtis J. Little for HARDSHIP GAS WELL CLASSIFICATION, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Federal Com Well No. 2E locatea
in Unit N of Section 11, Township 28 North, Range 13 West, Basin-Dakota Pool, is a hardship gas

well which shauld be granted priority access to pipeline takes in order to avoid waste.

Application of Robert £. Landreth for compulsory pooling and an unorthodox location, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Morrow, Atoka, and Strawn formations underlying the N/2 of Section 3, Township 25 Scuth,
Range 34 East, to be dedicated to 3 well to be drilled at an unorthodox location 560 feet from
the North and West lines of said Section 3. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

Application of ARCO 0f1 and Gas Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blinebry,
Drinkard, and Wantz-Abo production in the wellbore of its Roy Barton Well No. 2 located in Unit 3
of Section 23, Township 21 South, Range 37 Zast.
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Cocket Ng. 27-34

‘Continued from June 20, 1384, Examiner Hearing)

ippiication of Pennzoil Company for comoulsory 2co0ting, Laa County, New Mexico.

icplicant, in the apove-styled cause, seeks an order pooling all mineral interests from the
surface tc 11,300 feet or the base of the Strawn, whichever is lower, underlying the N/2 Sg/4

of Section 20, Township 16 South, Range 37 East, to be dedicated to a well to he drilled

at a standard location thereon. Also to be considered will be the cost of drilling and completing
said well and the allaocation of the cost thereof as well as actual operating costs and charges

for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said weil.

Application of Gulf O0il Corporation for dual completion, Eddy County, New Mexica.

Applicant, in the above-styled cause, seeks the dual completion of its Artesia State Com Well No. 1
located in Unit G of Section 23, Township 18 South, Range 28 East, to produce 0il and gas from

the Travis-Upper Pennsylvanian Pool through a string of tubing and gas from the North Turkey
Track-Morrow Gas Pool through the casing-tubing annulus.

(Continued from July 11, 1984, Examiner Hearing)

Application of Costa Resources, Inc. for an unorthodox well location, Eddy County, New Mexico.
Apolicant, in the above-styled cause, seeks approval of an unorthodox Morrow well location 1600
feet from the South line and 660 feet from the East line of Section 2, Township 18 South, Range
28 East, the S/2 of said Section 2 to be dedicated to the well.

Application of Tenneco 01l Company for an unorthodox gas well Tocation, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1500

feet from the South line and 1980 fzet from the East line of Section 13, Township 24 South, Range
28 tast, Pennsylvanian gas pools, the E/2 of said Section 13 to be dedicated to he weil.

Application of Tenneco 011 Company for seven non-standard proration units, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of seven 160-acre non-standard proration units,
3lanco-Mesaverde Pool, comprising the follawing:

Eaton Com "B" Well No. 1
Township 29 North, Range 11 West
Section 25: SE/4

Bruce Sullivan Com "“8" Well No. 1
Township 29 North, Range 11 West
Section 25: NW/4

Sullivan Frame Com “B" Well No. 1
Township 29 North, Range 10 West
Section 30: ANW/4

Bunce Com Well No. 1
Township 29 North, Range 10 West
Section 19: NW/4

Sullivan Frame "A" Well No. 1-&
Township 29 North, Range 10 West
Section 30: NE/4

Sullivan Gas Unit “A" Well No. 1-E
Township 29 North, Range 11 West
Section 25: SW/4

Marcus G. Eaton Unit "A" Well No. 1-E
Township 29 North, Range 11 West
Section 25: NE/4

{Continued from July 11, 1984, Examiner Hearing)

Apolication of Tenneco Qi1 Zxploration and Production for HARDSHIPGAS WELL CLASSIFICATION, San
Juan County, New Mexico. Appiicant, in the above-styled cause, seeks a detarmination that its
Dawson Federal Well No. 1 located in Unit D of Section 26, Township 27 North, Range 8 West,
Blanco Mesaverde Pool, is a hardship gas well which should be granted priority access to pipeline
takes in order to avoid waste.
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Docket No. 27-234

ZXTEND the Hobbs-Orinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 38

m

AST, MPM

Section 30: S£/4
EXTEND <he South King-Devonian Pool in _ea County, New Mexico, to include therein:

TOWNSHIP 14 SQUTH, RANGE 37 ZAST, NMPM

Section 12: NW/4
ZXTEND the South Leonard-Queen Pool in Le2a County, New Mexico, to include therein:

TCWNSHIP 26 SQUTH, RANGE 38 EAST, NMPM

Section 18: NW/4

EXTEND the Northeast Lovington-Pennsylvanian Pool in Lea County, New Mexico, to
include therein:

TCWNSHIP 16 SQUTH, RANGE 37 EAST, NMPM

Sectign 21: SW/4

EXTEND the Mescalero Escarpe-Bone Spring Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 18 SQUTH, RANGE 33 EAST, NMPM

Section 12: SW/4
TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM

Section 7: SW/4

EXTEND the West Pearl-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM

Section 29: SE/4

EXTEND the South Peterson-Fusselman Pool in Roosevelt County, New Mexico, to include

therein:

TOWNSHIP 5 SOUTH, RANGE 33 EAST, NMPM

Section 1: Lots 3 and 4
Section 2: Llots 1, 2, 3, and 4
Section 3: Lots 1 and 2
Section 10: NE/4

EXTEND the South Salt Lake-Atoka Gas Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM

Section 5: Lots 1, 2, 3, 4, 5, 6, 7, and 8
EXTEND the Scharb-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOQUTH, RANGE 35 EAST, NMPM

Section 8: §/2
Section 17: N/2 and SE/4



CASE 3287:

Docket Mo. 28-834

Application of Mesa Grande Resources, :nc. for creation of a new 01l pool and special sool rules,
Rig Arriba County, New Mexico. Apolicant, in the above-styled cause, seeks the creation of a new
2001 for 211 proauction to be designated as the Gavilan Greenhorn-Graneros-dakota il 200l in
Townsrizcs 24 and 25 Morth, Range 2 West, anc she oromulgation of special sool rules ‘ncluging

3 orevistan “ar T40-acgre spacing.

ApDiication oF 3ass Interprises Production Co. for the amendment of Jivision Jraer ho. R-117-A,
Eddy and Lea Counties, New Mexico. Applicant, in the above-styled cause, seexs the amendment
of Division Order No. R-111-A, as amended, by the inclusion of an Article whereby the Director
of the 0il Conservation Division shall have the authority to grant approval, without notice and
hearing, for the directional drilling of wells from orthodox and unorthodox surface locations
outside the Potash-0i1 Area to orthodox and unorthodox bottomhole locations beneath the Potash-

0il Area provided that the Salade formation is not penetrated therein.

Application of Bass Enterprises Production Co. for the approval of drilling islands and special
rules for 2otash-0i1 Area, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
the creation of 18 specified drilling islands for the drilling of shallow and deep wells (above
or below the base of the Strawn formation) and for special rules to be applied therein including
aoproval of vertical and directional drilling; orthodox and unorthodox surface and bottomhole
locations; and special drilling, casing and cementing reguirements all within or in the vicinity
of <he Potash-0i1 Area as defined in Division Order R-111-A, as amended.
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Docket No. 29-84

DOCKET: COMMISSION HEARING - FRIDAY - AUGUST 3, 1984

QIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

8289:

8259:

In the matter of Case 8289 being called by the Qi1 Conservation Division on its own motion
pursuant to the provisions of Division Order No. R-6446-B which approved the Bravo Dome Carbon
Dioxide Gas Unit Agreement in Harding, Union, and Quay Counties, New Mexico, to permit Amoco
Production Company, the cperator of said unit, to review operations and demonstrate to the
Commission that its operations within the unit are resulting in the prevention of waste and the
protection of correlative rights on a continuing basis.

(Continued from July 11, 1984, Examiner Hearing)

Application of Robert N. Enfield for an unorthodox gas well laocation, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1,200
feet from the South line and 330 feet from the East line of Section 18, Township 21 South, Range
23 £ast, Indian Basin-Upper Pennsylvanian Gas Pool, all of said Section 18 to be dedicated to the
well,



Docket No. 30-84

Docket Nos. 32-84 and 33-84 are tentatively set for August 22 and September 5, 1984. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 8, 1984

8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Michael E. Stogner or Gilbert P.
Quintana, Alternate Examiners:

8290:

CASE

8291:

CASE

8278:

CASE

CASE

8292:

CASE

8293:

8294:

CASE

CASE

8295:

CASE

§296:

8276:

CASE

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Jack L. Cayias, J. R. Abraham and all other interested parties to appear and show cause why the
Charles M Well No. 1 located 1850 feet from the South line and 790 feet from the West line of
Section 1, Township 25 North, Range 3 West, Rio Arriba County, New Mexico, should not be plugged
and abandoned in accordance with a Division-approved plugging program.

Application of I & W Transportation, Inc. for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Kemnitz-Lower Wolfcamp Pool in the perforated interval from 10,694 feet to 11,348 feet in its
Sombrero "MS" State Well No. 2 located in Unit C of Section 27, Township 16 South, Range 33 Easct.

(Continued from July 25, 1984, Examiner Hearing)

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the top

of the Gavilan-Mancos Pool to the base of the Dakota producing interval underlying the W/2 of
Section 23, Towmship 25 North, Range 2 West, to be dedicated to a well to be drilled at a standard
location thereon. Alsc to be considered will be the cost of drilling and completing said well

and the allocation of the cost thereof as well as actual operating costs and charges for super-
vision, designation of applicant as operator of the well and a charge for risk involved in drilling
said well.

Application of Pollution Control, Inc. for amendment to Division Order No. R-3725, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-3725 to
authorize the expansion of the existing disposal facility in the vicinity of Laguna Gatuna to
include the SW/4 SW/4 of Sectiom 17, Township 20 South, Range 32 East.

Application of Apollo Energy Inc. for salt water disposal, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of produced salt water intc the Bough 'C"
formation through the open hole completion from 9597 feet to 9615 feet in its Federal A-13 Well
No. 1 located in Unit C of Section 13, Township 9 South, Range 35 East.

Application of Lewis B. Burleson, Inc. for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks a determination that its Harrison Well No. 2
located in Unit N of Section 25, Township 24 South, Range 36 East, Jalmat Gas Pool, is a hardship
gas well which should be granted priority access to pipeline takes in order to avoid waste.

Application of Amoco Production Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above~styled cause, seeks approval to downhole commingle Undesignated Gallup
and Dakota production in the wellbore of its Jicarilla Apache A-118 Well No. 8 located in Unit P
of Section 35, Township 26 North, Range 3 West, and all wells subsequently to be drilled on this
same lease which includes Sections 25, 26, 35, and 36 of this Township.

Application of Amoco Production Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above~styled cause, seeks approval to downhole commingle Mesaverde, Gallup and
Dakota production in the wellbore of its Fred Phillips "C" Well No. 3 in Section 15, Towmship 25
North, Range 3 West, the NW/4 of said Section 15 to be dedicated to the well, and in all wells
subsequently to be drilled on these leases which include all of Section 10 and the N/2 of said
Section 15, Township 25 North, Range 3 West.

{Continued and Readvertised)

Application of ARCO 0il & Gas Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above~stvled cause, seeks approval for the downhole commingling of Blinebry,
Drinkard and Wantz-4bo production in the wellbores of its Roy Barton Well No. 2 located in
Unit B, its Roy Barton Well No. 3 located in Unit H, and its S. J. Sarkeys Well No. 4 located
in Unit P, all in Section 23, Township 21 South, Range 37 East.
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Docker No. 30-84

Examiner Hearing - Wednesday - August 8, 1984

CASE 8226:

(Continued from July 25, 1984, Examiner Hearing)

Application of Doyle Hartman for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its South Empire State Com Well
No. 1 located in Unit M of Section 24, Township 17 South, Range 28 East, South Empire~Morrow Gas
Pool, is 2 hardship gas well which should be granted priority access to pipeline takes in order
to avoid waste.
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Docket No. 31-84

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 15, 1984

8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Gilbert P. Quintana, Examiner, or Richnard L. Stamets or Michael E.
Stogner, Alternate Examiners:

ALLOWABLE: (1) Consideration of the allowable production of gas for Seﬁtember, 1984, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexiceo.
(2) Consideration of the aliowable production of gas for September, 1984, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.
//.-“_~ -
::EASE 8217: (Continued from July 25, 1984, Examiner Hearing)
—
Application of Curtis J. Little for HARDSHIP GAS WELL CLASSIFICATION, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Federal Com Well No. ZE lo-
cated in Unit N of Section 11, Township 28 North, Raunge 13 West, Basin-Dakota Poel, is a hardship
gas well which should be granted priority access to pipeline takes in order to avoid waste.
CASE 8204: (Continued from July 25, 1984, Examiner Hearing)

Application of Costa Resources, Inc. for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox Morrow well location 1600
feet from the South line and 660 feet from the East line of Section 2, Township 18 South, Range
28 East, the $/2 of said Section 2 to be dedicated to the well.



Docket

Docket No. 34-84

Nos. 36-84 and 37-84 are tentatively set for September 19 and October 3, 1984. Applications for hearing

must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 5, 1984

8 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Gilbert P. Quintana, Examiner, or Richard L. Stamets or Michael E. Stogner,
Alternate Examiners:

CASE 829Q:

CASE 8319:

CASE 8320:

CASE 8321:

CASE 8322:

-

4@7:

S ——

CASE 8249:

(Continued from August 15, 1984, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Jack L.
Cayias, J. R. Abraham and all other interested parties to appear and show cause why the Charles M. Well
No. 1 located 1850 feet from the South line and 790 feet from the West 1ine of Section 1, Township 25
North, Range 3 West, Rio Arriba County, New Mexico, should not be plugged and abandoned in accordance
with a Division-approved plugging program.

Application of Amerind 0i1 Co. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the N/2 NW/4 of Section 28, Township 16 South, Range 37 East, Northeast Lovington

Pennsylvanian Pool, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of

the well and a charge for risk invoived in drilling said well.

Application of Amerind 0i1 Co. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the S/2 NW/4 of Section 28, Township 16 South, Range 37 East, Northeast Lovington-
Pennsylvanian Pool, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision,designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

+

Application of Exxon Corporation for an unorthodox oil well location, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location 2500 feet from the
North 1ine and 1350 feet from the East 1ine of Section 18, Township 23 South, Range 33 East, Cruz-Delaware
Field, the SW/4 NE/4 of said Section 18 to be dedicated to the well.

Application of Exxon Corporation for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location 1350 feet from
the South 1ine and 2500 feet from the West 1ine of Section 18, Township 23 South, Range 33 East, Cruz-
Delaware Field, the NE/4 SW/4 of said Section 18 to be dedicated to the well.

(Continued from August 15, 1984, Examiner Hearing)

—fApplication of Curtis J. Little for HARDSHIP GAS WELL CLASSIFICATION, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks a determination that its Federal Com Well No. 2E 1ocated'in
Unit N of Section 11, Township 28 North, Range 13 West, Basin-Dakota Pool, is a hardship gas well which
should be granted priority access to pipeline takes in order to avoid waste.

(Continued and Readvertised)

Application of Yates Petroleum Corporation for salt water disposal, Eddy County, New Mexico.

. Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the Morrow

formation through the perforated interval from 8,901 feet to 9,062 feet in its Dayton Townsite Well No. 1}
located in Section 21, Township 18 South, Range 26 East. In the absence of objection, this application
will be approved based upon the prior record.
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CASE 8327:

CASE 8328:

CASE 8329:

CASE 8330:

CASE 8226:

CASE 8331:

CASE 8332:

Bocket No. 34-84

Application of Marbob Energy Corporation for an unorthodox well Tocation, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox well Tocation 1295 feet from
the South 1ine and 1650 feet from the East line of Section 22, Township 17 South, Range 28 East,
Red Lake Queen-Grayburg-San Andres Pool.

Application of Dinero Operating Company for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox well location 660 feet from the
South and East 1ines of Section 16, Township 22 South, Range 28 East, the $/2 of said Section 16

to be dedicated to the well.

Application of Kimbark 0i1 & Gas Company for an unorthodox -location and a non-standard proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 160-acre non-standard
proration spacing and proration unit comprising the SE/4 of Section 27, Township 12 South, Range 37 East,
South Gladiola Mississippian Pool, for a well to be drilled at an unorthodox location 2000 feet from

the South 1ine and 1980 feet from the East line of said Section 27.

Application of Chama Petroleum Company for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox well location 1980 feet from the
North Tine and 660 feet from the East line of Section 5, Township 19 South, Range 26 East, to test

the Pennsylvanian and Wolfcamp formations, the N2/ of said Section 5 to be dedicated to the well.

(Continued from August 8, 1984, Examiner Hearing)

Application of Doyle Hartman for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its South Empire State Com Well
No. 1 Tocated in Unit M of Section 24, Township 17 South, Range 28 East, South Empire-Morrow Gas
Pool, is a hardship gas well which should be granted priority access to pipeline takes in order
to avoid waste.

Application of Amoco Production Company for an extension of the Gavilan-Mancos 0i1 Pool, Rio Arriba
County, New Mexico. Applicant,in the above-styled cause, seeks the extension of the Gavilan-Mancos
011 Pool to include Sections 10, 11, 12, 13, 14, 23 and 24 in Township 24 North, Range 2 West.

Application of Tenneco 0il Exploration and Production for salt water disposal, Lea County, Mew Mexico.

- Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the

CASE 8333:

CASE 8334:

CASE 8335:

CASE 8336:

CASE 8337:

Delaware formation in the perforated interval -from 4956 feet to 4970 feet in its Jennings Federal Well
No. 1 located in Unit C of Section 14, Township 24 South, Range 32 East.

Application of Sun Exploration and Production Co. for amendment to Division Order R-7313-A, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order R-7313-A to
include the Seven Rivers formation in its salt water disposal authorization for its Jennings "B"
Federal Well No. 2 located in Section 15, Township 19 South, Range 32 East.

Application of Sun Exploration and Production Company for an unorthodox well location, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox well location 2561
feet from the South line and 1610 feet from the East line of Section 27, Township 9 South, Range 36 East,
the SE/4 of said Section 27 to be dedicated to the well.

Application of Hilliard 0i1 Company for an unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet from
the South line and 460 feet from the West line of Section 26, Township 15 South, Range 30 East, Cedar
Point-Strawn Gas Pool, the W/2 SW/4 of said Section 26 to be dedicated to the well.

Application of Kaiser-Francis 011 Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Pure Gold "A" Federal Well Ne. 1
located in Unit A of Section 21, Township 23 South, Range 3] East, West Sand Dunes-Morrow Pool, is a
hardship gas well which should be granted priority access to pipeline takes in order to avoid waste.

Application of Schalk Development Co. for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Schalk 62 Well No. 1 located in Unit
P of Section 33, Township 32 North, Range 5 West, Basin-Dakota Pool, is a hardship gas well which should
be granted priority access to pipeline takes in order to avoid waste.
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(k) EXTEND the Pitchfork Ranch-Morrow Gas Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 24 SQUTH, RANGE 34 EAST, NMPM

Section 31: E/2

(1) EXTEND the South Pitchfork Ranch-Morrow Gas Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 34 EAST, NMPM

Section 8: §/2
Section 16: NW/4 and E/2

(m) EXTEND the Quail Ridge-Morrow Gas Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM

Section 29: SW/4

(n) EXTEND the Scharb-Wolfcamp Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM

Section 9: SE/4

(o) EXTEND the Siete-San Andres Pool in Chaves County, New Mexico, to
include therein:

TOWNSHIP 8 SOUTH, RANGE 31 EAST, &ﬂPM

Section 19: NE/4
Section 20: NW/4

(p) EXTEND the Tubb 0il1 and Gas Pool in Le& County, New Mexico, to include
therein: o

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM

Section 20: SE/4
Section 21: W/2

CASE 8339: In the matter of the hearing called by the Qi1 Conservation Division on its own motion for an order
creating and extending certain pools in Eddy County, New Mexico:

{a) CREATE a new pool in Eddy County, New Mexico, classified as an o0il pool
for Bone Spring production and designated as the Benson-Bone Spring Pool.
The discovery well is Great Western Drilling Company, Mabel Hale Federal
No. 2 located in Unit C of Section 11, Township 19 South, Range 30 East,
NMPM. Said pool would comprise:

TOWNSHIP 19 SQUTH, RANGE 30 EAST, NMPM

Section 11: NW/4
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(j) EXTEND The Brushy-Draw Delaware Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM

Section 23: W/2

(k) EXTEND the Carlsbad-Delaware Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM

Section 18: All
Section 19: N/2 -

(1) EXTEND the South Carlsbad-Strawn Gas Pool in Eddy county, New Mexico,
to include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM

Section 28: All
Section 29: S/2

(m) EXTEND the Cemetery Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM

Section 34: S/2
Section 35: §/2

(n) EXTEND the Fenton-Delaware Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 21 SOUTH, RANGE 28 EAST,E&MPM

Section 16: N/2

(o) EXTEND the Happy Valley-Morrow Gas Poo} in Eddy County, New
Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 26 EAST, NMPM

Section 19: §/2
Section 30: N/2

(p) EXTEND the Hay Hollow-Bone Spring Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 26 SOUTH, RANGE 27 EAST, NMPM

Section 13: SW/4

(g) EXTEND the High Lonesome-Queen Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM

Section 10: SE/4

(r) EXTEND the West Indian-Flats Atoka Gas Pool in Eddy County, New
Mexico, to include therein:

TJOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM

Section 28: W/2
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CASE 8108:

CASE 8110:

CASE 8132:

CASE 8109:

CASE 8111:

CASE 8265:

{Continued from May 15, 1984, Commission Hearing)

Application of Southern Union Exploration Company for exemption from the New Mexico Natural

Gas Pricing Act (NMPA). Applicant, in the above-styled cause, seeks the exemption from the NMPA

of certain infill wells in the Basin-Dakota and Blanco-Mesaverde Pools of Northwest New Mexico

as provided in Section 62-7-5 NMSA, 1978. To be considered will be the granting of these exemptions
from the date of the filing of the application. A Tist of wells for which exemptions are being
sought may be obtained by contacting the 0il Conservation Division's Santa Fe office. In the absence
of objection, any such application for exemption which meets the criteria set forth in OCD Order
R-5436 will be granted.

{Continued from May 15, 1984, Commission Hearing)

Application of Union Texas Petroleum Corporation for exemption from the New Mexico Natural Gas Pricing

Act (NMPA). Applicant, in the above-styled cause, seeks the exemption from the NMPA of certain infill
wells in the Basin~Dakota and Blanco-Mesaverde Pools of Northwest New Mexico as provided in Section 62-7-5
NMSA, 1978. To be considered will be the granting of these exemptions from the date of the filing

of the application. A list of wells for which exemptions are being sought may be obtained by contacting
the Qi1 Conservation Division's Santa Fe office. In the absence of objection, any such application for
exemption which meets the criteria set forth in 0CD Order R-5436 will be granted.

(Continued from July 17, 1984, Commission Hearihg)

Application of Amoco Production Company for exemption from the New Mexico Natural Gas Pricing Act {NMPA).
Applicant, in the above-styled cause, seeks the exemption from the NMPA of certain infill wells in the
Basin-Dakota and Blanco-Mesaverde pools of Northwest New Mexico as provided in Section 62-7-5 NMSA, 1978.

To be considered will be the granting of these exemptions from the date of the filing of the application.

A 1ist of the wells for which exemptions are being sought may be obtained by contacting the Qi1 Conservation
Division's Santa Fe office. In the absence of objection, any such application for exemption which_meet;

the criteria set forth in OCD Order R-5436 will be granted. The Commission will conmsider applicaticns for
exemption for those wells which were not considered at the hearingof thiscase heard on July 17, 1984,

(Continued from July 17, 1984, Eomm%ssion Hearing)

Application of Amoco Production Company for exemption from the New Mexico Natural Gas Pricing Act (NMPA).
Applicant, in the above-styled cause, seeks the exemption from the NMPA of certain infill wells in the
Basin-Dakota and Blanco-Mesaverde Pools of Northwest New Mexico as provided in Section 62-7-5 NMSA, 1978.
To be considered will be the granting of these exemptions from the date of the filing of the application.
A tist of wells for which exemptions are being sought may be obtained by contacting the 0i1 Conservation
Division's Santa Fe office. In the absence of objection, any such.application for exemption which meets
the criteria set forth in OCD Order R-5436 will be granted.

{Continued from July 17, 1984, Commission Heariﬁg)

Application of Southland Royalty Company for exemption from the New Mexico Natural Gas Pricing Act (NMPA).
Applicant, in the above-styled cause, seeks the exemption from the NMPA of certain infill wells in the
Basin-Dakota and Blanco-Mesaverde Pocls of Northwest New Mexico as provided in Section 62-7-5 NMSA, 1978.
To be considered will be the granting of these exemptions from the date of the filing of the application.
A 1ist of wells for which exemptions are being sought may be obtaihed by contacting the 0il Conservation
Division's Santa Fe office. In the absence of objection, any such application for exemption which meets
the criteria set forth in OCD Order R-5436 will be granted. The Commission will consider applications for
exemption for those wells which were not considered at the hearing of this case heard on July 17, 1984.

{Continued from July 17, 1984, Commission Hearing)

Application of Southland Royalty Company for exemption from the New Mexico Natural Gas Pricing Act (NMPA).
Applicant, in the above-styled cause, seeks the exemption from the NMPA of certain infill wells in the
Basin-Dakota and Blanco-Mesaverde Pools as provided in Section 62-7-5 NMSA, 1978. To be considered will
be the granting of these exemptions from the date of the filing of the application. A list of wells for
which exemptions are being sought may be obtained by contacting the 07l Conservation Division's Santa Fe
office. In the absence of objection, any such application for exemption which meets the criteria set
forth in OCD Order R-5436 will be granted. The Commission will consider applications for exemption for
those wells which were not considered at the hearing of this case heard on July 17, 1984.



Docket No. 39-84

Dockets Nos. 40-84 and 41-84 are tentatively set for October 17 and October 31, 1984. Applications for hearing
must be filed at Teast 22 days in advance of hearing date.
DOCKET: EXAMINER HEARING - WEDNESDAY - QCTOBER 3, 1984

8 A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Michael E. Stogner or Gilbert P. Quintana,
Alternate Examiners:

CASE 3353: Application of Pogo Producing Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 660 feet
from the South and East lines of Section 14, Township 24 South, Range 28 East, Malaga Atoka and
Malaga Morrow Fields, the $/2 of said Section 14 to be dedicated to the well.

CASE 8336: (Continued from September 5, 1984, Examiner Hearing)

Application of Kaiser-Francis 0i1 Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks a determination that its Pure Gold "A"
Federal Well No. 1 located in Unit A of Section 21, Township 23 South, Range 31 East, West Sand
Dunes-Morrow Pool, is a hardship gas well which should be granted priority access to pipeline
takes in order to avoid waste.

CASE 8348: (Continued and Readvertised)

Application of Yates Petroleum Corporation for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location 660 feet

from the North line and 1100 feet from the West 1ine of Section 27, Township 16 South, Range 37 East,
Casey-Strawn Pool, the N/2 NW/4 of said Section 27 to be dedicated to the well.

CASE 8354: Application of Yates Petroleum Corporation for a unit agreement, Santa Fe County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the La Mesa Unit comprising 80,000 acres,
more or less, of State, Federal and Fee lands in Townships 15, 16, 17 and 18 North, Ranges 8 and 9
East.

CASE 8355: Application of Yates Petroleum Corporation for a unit agreement, Chaves and Otero Counties, New Mexico.
Applicant, in the above-styled cause, seeks approval of the One Three Unit comprising 176,800 acres,
more or less, of State, Federal and Fee lands in Townships 16, 17, 18 and 19 South, Ranges 13, 14,
15, 16, and 17 East.

CASE 8356: Application of Yates Petroleum Corporation for a unit agreement, Santa Fe and Sandoval Counties,
New Mexico. Applicant, in the above-styled cause, seeks approval of the Caja Del Rio Grande Unit
comprising 122,600 acres, more or. less, of State, Federal and Fee lands in Townships 15, 16, 17, 18
and 19 North, Ranges 6, 7, and 8 East.

CASE 8357: Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the top
of the Wolfcamp through the base of the Morrow formation underlying the S/2 of Section 2, Township
20 South, Range 29 East, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the.allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 8303: (Continued from September 19, 1984, Examiner Hearing)

Application of Yates Petroleum Corporation for an exception to Rules 2(B) and 5(A) of Division
Order R-1670-1, Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks an
exception to Rule 2(B) of Division Order R-1670-1 to permit applicant to complete its well at an
unorthodox 011 well location 1650 feet from the North line and 2310 feet from the East line of
Section 20, Township 8 South, Range 38 East, Bluitt-San Andres- Associated Pool. Applicant also
seeks an exception to Rule 5(A) of Division Order R-1670-1 for approval of a non-standard 80-acre
011 proration unit comprising the SW/4 NE/4 and NW/4 SE/4 of said Section 20 to be dedicated to
the well.
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CASE 8345: (Continued from September 19, 1984, Examiner Hearing)

Appiication of Texaco, Inc. for a non-standard proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 160-acre non-standard proration umit
comprising the $/2 S/2 of Section 12, Township 20 South, Range 37 East, Skaggs Abo Gas Pool.

CASE 8364: Application of Santa Fe Energy Co. for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 660
feet from the North line and 990 feet from the West line of Section 26, Township 22 South, Range
27 East, the N/2 of said Section 26 to be dedicated to the well.

CASE 8365: Appiication of Sohio Petroleum Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the N.E. Salado Draw (Deep) Unit comprising
2,560.35 acres, more or less, of State, Federal and Fee lands in Townships 25 and 26 South,
Ranges 33 and 34 East.

CASE 8366: Appiication of Phillips Petroleum Company for compulsory pooling and an unorthodox well location,
Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests from the surface to the base of the Pennsylvanian formation underlying the N/2
of Section 12, Township 6 South, Range 33 East, to be dedicated to a well to be drilled at an
unorthodox location 2310 feet from the North line and 1650 feet from the West Tine of Section 12,
Township 6 South, Range 33 East. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said well.

CASE 8367: Application of Hondo 0il1 & Gas Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvan
formation underlying the N/2 of Section 22, Township 18 South, Range 28 East, to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the altocation of the cost thersof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well.

CASE 8368: Application of Hamon 0i1 Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to 12,000 feet underlying the N/2 of Section 25, Township 23 South, Range 26 East, to
be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well.

CASE 8369: Application of Mewbourne Qi1 Company to vacate and void Division Order No. R-7591, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks to vacate and void Division Order
No. R-7591, dated July 20, 1984, pooling all mineral interests in the Upper Pennsylvanian
formation underlying the SW/4 NE/4 of Séction 5, Township 20 South, Range 25 East.

CASE 8370: Application of Southern Union Exploration Company for temporary special pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the promulgation of temporary special
ol rules for theNortheast Vacuum-Wolfcamp Pool located in the NE/4 of Section 32, Township
6 South, Range 35 East, including a provision for 80-acre oil well spacing.

CASE 8217/ (Continued from September 5, 1984, Examiner Hearing)

Application of Curtis J. Little for HARDSHIP GAS WELL CLASSIFICATION, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Federal Com Well No. 2E
located in Unit N of Section 11, Township 28 North, Range 13 West, Basin-Dakota Pool, is a
hardship gas well which should be granted priority access to pipeline takes in order to avoid
waste.

CASE 8337: ({Continued from September 19, 1984, Examiner Hearing)

Application of Schalk Development Co. for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks a determination that its Schalk 62 Well
No. 1 located in Unit P of Section 33, Township 32 North, Range 5 West, Basin-Dakota Pool, is

a hardship gas well which should be granted priority access to pipeline takes in order to avoid
waste. :

ian
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Application of Yatas Petrcieum Corporation for a unii agreement, Santa Fe County, New Mexicao.
Applicant, in the above-styled cause, seeks approval for the La Mesa Unit comprising 80,000
acres, more or less, of State, Federal and Fee lands in Townships 15, 16, 17, and 18 Narth,
Ranges 8 and 9 East.

(Continued from October 3, 1984, Examiner Hearing)

dpplication of Yates Petroleum Corporation for a unit zgreement, Chaves and Otero Counties,

New Mexico. Applicant, in the above-styled cause, seeks approval of the One Three Unit comprising
176,800 acres, more or less, of State, Federal, and Fee lands in Townships 16, 17, 18 and 19 South,
Ranges 13,14, 15, 16, and 17 East.

{Continued from October 3, 1984, Examiner Hearing)
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szmaleum Corporation for a unit agreement, Santa Fe and Sandoval Counties,
Y the anove-stJTed cause, seeks approval of the uaJa Del R1o Grande Unit
, 16, 17,

s .anges 6, 7, and g Etast.

Agplication of ?et 2leun Corperation of Delaware for pool creation and special 2ool rules, Eddy
uuunby, New Mexic Applicant, in the above-styled cause, seeks the creation of a new 0il pool
fer Strawn produ cttan comprising the StE/4 of Section 5, Township 20 South, Range 29 East, and
the promuigation of temporary special poel rules therefor including a provision for 160-acre well
§pacing and proration units and a 3,000 to 1 gas-0il ratio limitation retroactive to February 1,
1884,

Application of Harvey £. Yates Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the botiom of the Mississippian formation underlying the N/2 of Section 24, Township
14 South, Range 35 East, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Harvey E. Yates Company for compuisory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the

surface to the base of the Morrow formation underlying the N/2 of Section 11, Township 18 South,
Range 31 East, to be dedicated to 2 well to be drilled at a standard location thereon. Alsc to

be considered will be the cost of drilling and completing said well and the allocation of the

cost thereof as well as actual operating costs and charges for supervision, designaticn of applicant
as operator of the well and a charge for risk involved in drilling said well.
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CASE 8360:
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CASE 8378:

CASE 8367:

CASE 8368:

CASE 8379:

CASE 8380:

{Continued from October 3, 1984, Examiner Hearing)

oolication of Doyle Hartman for reinstatement of cancelled underprocuction, Lza CZounty, New Mexico.
A“D*‘”BPM, in the 2bove-stvled u&uSt, szeks an order Lo reinstate the rcangzlied uncerp wea;;f‘
assigned to the existing 8C-acre non-standard gas proration u“"t < fsad oFf the /2 SW/d of
Section 35, Township 23 South, Range u5 Fast, Jawmat Gas Pool, aTed te its Maraio Starte
h]

Well No. 1 located in the SEfi SH/4 of saia Section 3G,

m
C) I

{Continued from October 3, 1984, Examiner Hearing)

Appiication of Doyle Hartman for the -~zinstatement of cancelled uncerproduction, Lea County, MNew
Mexico. Applicant, in the above-stylad cause, seeks an order to reinstats the cancellad underprocuction
assigned to the existing 30-acre non-standard gas proration unit cemorised of the SE/S NW/d ana
SW/4 NE/4 of Section 36, Township 24 South, Ra"ge 36 East, Jalmat Sas Pond, and dediceted o itz

Custer Stata well Mo. 7 locatee in the SW/4 NE/& of Section 26.
(Continued and Readveriised)

Application of Chama Petroleum Company for an unorthodox gas weil location, Eddy County, New Mexic:o.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1640 feet
from the South 1ine and 1170 feet from the East line of Section 10, Township 22 South, Range 24 East,
to test the Pennsylvanian formation, the E/2 of said Section 10 to be dedicated to the well. In the
absence of objection, this application will be approved based upon the record of hearing held on
September 19, 1984,

Application of Santa Fe Energy Company far an unorthodox gas well lacation, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas wel} location 1980 feet
from the North Tine and 330 feet from the East line of Section 6, Township 17 South, Range 30 East,
Atoka, Morrow, Strawn and Wolfcamp formations, the N/2 of said Section 6 to be dedicated to the well.

(Continued from October 3, 1984, Examiner Hearing)

Application of Hondo 0i1 & Gas Company for compulsery pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks arr order pooling all mineral interests in the Pennsylvanian
formation underlying the N/2 of Qectwn 22, Township 18 South, Range 28 East, to be dedicated to

a well to be drilled at a standard location thereon. Also to be considered w111 be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

{Continued from October 3, 1984, Eraminer Hearing)

Application of Hamon Qi1 Company for comoulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to 12,000 feet underlying the N/2 of Section 25, Township 23 South, Range 26 East, to be dedicated

to a well to be drilled at a standard location thereon. Also to be considered will be the cost

of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

Application of Anadarkoc Production Company for a waterflood expansion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to expand its Square Lake Federal "Q" Waterflood
Project by converting the Federal "R" Well No. 3 located 330 feet from the North and West lines and
its Federal "R" W&ll No. 8 located 1980 feet from the North line and 660 feet from the East line, both
in Section 10, Township 17 South, Range 30 East, Square Lake Grayburg San Andres Pocl, from producing
0il wells to water injection welIs

Applicatian of Anadarko Production Company for a waterflood expansion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to expand its Burnham GSA Unit Waterflood Project
by converting the Burnham GSA, Tract 6, Well No. 1 located 1980 feet from the South and West lines

of Section 2, Township 17 South, Range 30 East, Square Lake Grayburg-San Andres Pool, from a producing
0il well to a water injection well.
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CREATE 3 new pool in E£ddy lounty, New llexica, classified as an
911 poei for Bone Spring production and designated as the Malaga-Rone
Spring Pool. The discovery well iz the HCW Expioration, Inc. Ann Com
4ell No. 1 located in Unit G of Section 15, Township 24 South,
. N Maa ynn . * .
“ance 72 fast, MPK. Saic pool would comprise:
TUWNSHIP 24 SOUTH, RANGE 28 FAST, NMPM
Zection 15: NE/4
CREATZ & new pool in Zddy County, New Mexico, classified as 3 gas
nool for Morrow production and designated as the Sand Tank-Morrow
Gas Pool. The discovery well is the Southland Royalty Company
Holly 3 Fed. Com wWell Mo. 1 located in Unit G of Section 3,
Townchip 18 South, Range 30 East, NMPM. Said pool would comorise:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM

EXTEND the vertical limits of the South Leo Queen-Grayburg Pool

in Eddy County, New Mexico, to include the Seven Rivers and San Andres
formations and redesignate said pool as the South Leo Seven Rivers-Queen-
Grayburg-San Andres Pool.

EXTEND the East Avalon-Bone Spring Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 20 SQUTH, RANGE 28 EAST, NMPM

Section 35: S/2

EXTEND the Fenton-Delaware Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM

Section 21: AN
Section 22: N/2

EXTEND the Northwest Fenton-Delaware Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 21 SQUTH, RANGE 28 EAST, NMPM

Section 7: §/2
Section 8: SW/4

EXTEND the Foor Ranch-PrePermian Gas Pool in Chaves County, New Mexico,
to include therein:

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM

Section 14: W/2
Section 15: A1l
Section 16: E/2

EXTEND the Henshaw-Wolfcamp Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 16 SOUTH,RANGE 30 EAST, NMPM

Section 14: SE/4

EXTEND the Leslie Spring-Wolfcamp Gas Pool in Chaves County, New Mexico,
to include therein:

TOWNSHIP 7 SOUTH, RANGE 26 EAST, NMPM

Section 16: 5/2
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{9} EXTVERD the North Souare Lake Gravourg-San Andres Pool in tdey County,
Wew Mexico, to include therein:

12 onne [ ST ot odiE B, W o nEATYAL
18 SOUTH, RARGE 37 ZAST, NMPM

Section &: N/Z SE/4 and SW/4 SE/4

3

XTEND the Travis-Upper Pennsylvanian Pocl in Zddy County, New Mexico,
o include therein:

c
©
.
<

TOWNSHIP 18 SOUTH, PRANGE 28 ZAST, nMPM ™

Section 23: N/2




Docket No. 41-84

Docket Wos. 43-84 and 44-84 are tentatively set for Noveber 14 and 28, 1984. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNESDAY - OCTOBER 31, 1984

8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or Gilbert P. Quintana, Alternate Examiner:

CASE 8386: Application of Pelto 0il Company for a unit agreement, Santa Fe County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Pinon Unit Area comprising 50,000 acres,
more or less, of State, Federal and Fee lands in Townships 13 and 14 North, Ranges 8 and 9 East.

CASE 8387: Application of Inexco 0il Company for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-~styled cause, seeks approval of the Arroyo Del Macho Unit Area comprising
25,214.78 acres, more or less, of State, Federal and Fee lands in Townships 4, 5, and 6 South,
Ranges 21 and 22 East.

CASE 8388: Application of Inexco Oil Company for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Five Mile Draw Unit Area comprising

6,457.74 acres, mote or less, of State, Federal and Fee lands in Townships 4, 6, and 7 South,
Ranges 23 and 24 East.

CASE 8389: Application of Inexco 0il Company for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Huggins Draw Unit Area comprising
29,351.91 acres, more or less, of State, Federal and Fee lands in Townships 4 and 5 South, Ranges
22, 23, and 24 East.

CASE 8390: Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the top of
the Wolfcamp formation through the base of the Morrow formation underlying the E/2 of Section 11,
Township 19 South, Range 23 East, to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the allo-
cation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a Qharge for risk involved in drilling said well.

CASE 8226: (Continued from October 17, 1984, Examiner Hearing)

Application of Doyle Hartman for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its South Empire State Com Well
No. 1 located in Unit M of Section 24, Township 17 South, Range 28 East, South Empire-~Morrow Gas
Pool, is a hardship . gas well which should be granted priority access to pipeline takes in order to
avoid waste.

CASE 8359: (Continued from October 17, 1984, Examiner Hearing)

Application of Doyle Hartman for the reinstatement of cancelled underproduction, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order to reinstate the cancelled underpro-
duction assigned to the existing 320-acre non-standard gas proration unit comprised of the S§/2 of
Section 17, Township 24 South, Range 37 East, Jalmat Gas Pool, and dedicated to its Late Thomas
Wells Nos. 1, 2, and 3 located in Units M, L, and J, respectively, of said Section 17.

CASE 8360: (Continued from October 17, 1984, Examiner Hearing)

Application of Doyle Hartman for reinstatement of cancelled underproduction, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order to reinstate the cancelled underproduction
assigned to the existing 80-acre non-standard gas proration unit comprised of the E/2 SW/4 of
Section 36, Township 23 South, Range 36 East, Jalmat Gas Pool, and dedicated to its Maralo State
Well No. 1 located in the SE/4 SW/4 of said Section 36.

CASE 8361: (Continued from October 17, 1984, Examiner Hearing)

Application of Doyle Hartman for the reinstatement of cancelled underproduction, Lea County, New
Mexico. Applicant, in the above~styled cause, seeks an order to reinstate the cancelled underpro-
duction assigned to the existing 80~acre nom-~standard gas proratiom unit comprised of the SE/4 NW/4
and SW/4 NE/4 of Section 36, Township 24 South, Range 36 East, Jalmat Gas Pocl, and dedicated to
its Custer State Well No. 1 located in the SW/4 NE/4 of Section 36.

CASE 8391: Application of Stevens Operating Corporation for an unorthodox well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox well location 2310
feet from the South line and 1760 feet from the East line of Section 19, Township 8 South, Range
29 East, to test the Fusselman formation, the S/2 of said Section 19 to be dedicated to the well.
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(¢} CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka production
and designated as the South Shoe Bar-Atoka Gas Pool. The discovery well is the HNG 0il
Company Shoe Bar 14 State Com Well No. 1 located in Unit L of Section 14, Township 17 South,
Range 35 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 1l4: W/2

(d) EXTEND the Airstrip~Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 26: SW/4

(e) EXTEND the Baum-Upper Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMPM
Section 35: NW/4

(f) EXTEND the Bluitt-San Andres Associated Pool in Roosevelt County, New Mexico, to include
therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
Section 21: Lots 1 and 2 and NW/4

(g) EXTEND the Northeast Caudill-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSEIP 15 SOUTH, RANGE 36 EAST, NMPM
Section 2: SE/4

(h) EXTEND the Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, sRANGE 37 EAST, NMPM
Section 24: NE/4 %

(i) EXTEND the East Hightower-Lower Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM
Section 29: NW/4

(j) EXTEND the Lea~San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 23: NE/4
Section 24: N/2

(k) EXTEND the Lovington-Paddock Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 30: SE/4

(1) EXTEND the North Mason-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 32 EAST, NMPM
Section 8: N/2 SE/4

(m) EXTEND the West Nadine-Blinebry Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 7: NW/4

(n) EXTEND the Pitchfork Ranch-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMPM
Section 33: E/2

(o) EXTEND the East Saunders-Permo Pennsylvanian Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
Section 9: SW/4
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CASE 8398: Application of Gulf 0il Corporation for a waterflood project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflood project by the
injection of water into the producing interval which shall include the formations which extend
from an upper limit of 100 feet below mean sea level or at the top of the Grayburg formation,
whichever is higher, to a lower limit to the base of the San Andres formation in the proposed
Eunice Monument South Unit Area, in portions of Sections 25 and 36 of Township 20 South, Range
36 East, Sections 30 through 32 of Township 20 South, Range 37 East, and Sections 2 through 18,
21, and 22 of Towmship 21 South, Range 36 East, Lea County, New Mexico.

CASE 8399: Application of Gulf 0il Corporation for pool extension and contraction, Lez County, New Mexico.
Applicant, in the above-styled cause, seeks the upward extension of the vertical limits of the
Eunice-Monument Pool to include either the top of the Grayburg formation or to a subsea datum
of minus 100 feet, whichever is higher, underlying their proposed Eunice Monument South Unit
Area in portions of Sections 25 and 36 of Township 20 South, Range 36 East, Sectioms 3Q through
32 of Township 20 South, Range 37 East, and Sections 2 through 18, 21, and 22 of Township 21
South, Range 36 East, Lea County, New Mexico. Applicant also proposes the contraction of the
vertical limits of the Eumont Gas Pool by contracting its lower limits to either the top of the
Grayburg formation or to a subsea datum of minus 100 feet, whichever is higher, underlying the
same area as described above.

CASE 8182: (De Novo)

Application of Mesa Petroleum Co. for NGPA determination, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks a determination that production from its State Com
AJ Well No. 34 located in the NW/4 NW/4 of Section 31, Township 32 North, Range 12 West, is above
normal NGPA stripper well levels as a result of the recognized enhanced recovery techniques as
defined by 18 CFR 271.803 (a).

Upon application of Mesa Petroleum Co., this case will be heard De Novo pursuant to the provisions
of Division Rule 1220.

CASE 8183: (De Novo) 2

Application of Mesa Petroleum Co. for NGPA determination, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that production from its State Com
AI Well No. 33 located in the NW/4 NW/4 of Section 32, Township 27 North, Range 9 West, is above
normal NGPA stripper well levels as a result of the recognized enhanced recovery techniques as
defined by 18 CFR 271.803 (a).

Upon application of Mesa Petroleum Co., this case will be heard De Nove pursuant to the provisionms
of Division Rule 1220.

CASE 81Q6: (Reopened)

Application of Caulkims 0il Co. for exemption from the New Mexico Natural Gas Pricing Act (NMPA).
Applicant, in the above-styled cause, seeks the exemption from the NMPA of certain infill wells
in the Basin-Dakota and Blanco-Mesaverde pools of Northwest New Mexico as provided in Section
62~7-5 NMSA, 1978. To be considered will be the granting of these exemptions from the date of
the filing of the application. A list of wells for which exemptions are being sought may be
obtained by contacting the 0il Conservation Division's Santa Fe Office. In the absence of objec-
tion, any such application for exemption which meets the criteria set forth in OCD Order

R-5436 will be granted.

CASE B8400: Application of Jack J. Grynberg for amendment of Division Order R-6873, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-6873 to 1) declare
the applicant to be the operator of said Order's subject well and unit, 2) allow for the drilling
of a second PrePermian well on the established 32(0-acre proration unit and 3) the establishment of
a risk factor and overhead charges for the new well.

CASE 8087: (De Novo)

Application of Union 0il Company of California for an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox Morrow well
location 2050 feet from the South line and 825 feet from the West line of Section 27, Township 24
South, Range 26 East, White City-Pennsylvanian Gas Pool, all of said Section 27 to be dedicated
to the well.

Upon application of Gulf 0il Exploration and Production, this case will be heard De Novo pursuant
to the provisions of Rule 1220.
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Py

The following cases will be heard before Gilbert P. Quintana, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE:

CASE 8370:

CASE 8355:

CASE 8377:

CASE 8401:

CASE 8402:

{1) Consideration of the allowable production of gas for December, 1?84, from
fifteen prorated pools in Lea, Eddy and Chaves Counties, New Mexico.

2) Consideration of the allowable production of gas for December, ]984, from
@ fg:r prorated pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

{(Continued from October 3, 1984, Examiner Hearing)
(This Case will be dismissed.)

. . . i County,
Application of Southern Union Exploration Company for temporary special pool rules, Lea T
Ngs Mexico. Applicant, in the above-styled cause, seeks the promulgation of Femporary spec3a1
pool rules for the Northeast Vacuum-Wolfcamp Pool located in the NE/4 of_Sect1on 32, Township
16 South, Range 35 East, including a provision for 80-acre oil well spacing.

(Continued from October 17, 1984, Examiner Hearing)

i i i ties
Application of Yates Petroleum Corporation for a unit agreement, Chaves and Otero Couq s
n§5 Mexico. Applicant, in the above-styied cause, seeks approval of the One Three Unit compr1s12g
176,800 acres, more or Jess, of State, Federal, and Fee lands in Townships 16, 17, 18 and 19 South,

Ranges 13, 14, 15, 16, and 17 East.

(Continued and Readvertised) z

Application of Ray Westall for amendment of Division Order R-7567, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks.the amendment of Division Order No. R-7567, which
authorized Armex Petroleum, Inc. to pool all mineral interests in the Bone Spring formation,

South Culebra Bluff-Bone Spring Pool, underlying the S/2 SE/4 of Section 28, Township 23 South,

Range 28 East, and to pool all mineral interests from the surface to the top of the Bone Spring
formation and from the base of the Bone Spring formation to a depth of 8000 feet underlying the
SE/4 SE/4 of said Section 28, to change the operator to Ray Westall, to change the risk charge
involved in the drilling of the subject well to 200 percent, and to further amend said Order No.
R-7567 so that all the provisions thereof will be effective upon the date the proposed amended
order is entered, and to allow the applicant a reasonable extension of time, not to exceed
ninety days, in which to commence drilling of the subject well.

Application of J. M. Huber Corporation for compulsory pooling and an unorthodox location, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from .
the surface to the base of the Wolfcamp formation underlying the S/2 SW/4 of Section 32, Township 12
South, Range 36 East, Tatum-Wolfcamp Pool, to be dedicated to a well to be drilled at an unorthodox
location 669 feet from the South line and 1326 feet from the West line of said Section 32. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof

as well as actual operating costs and charges for supervision, designation of applicant as operator of

the well and a charge for risk involved in drilling said well.

Application of Yates Petroleum Corporation for compulsory pooling, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to the base of the Mississippian formation underlying the NE/4 of Section 15, Township 7 South, Range
33 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost therecf as well

as actual operating costs and charges for supervision,designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

———— e L
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CASE 8409: Application of Morris R. Antweil for compulsory pooling, Lea County, New Mexico.
Applicant, in the.above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Bough "C" formation underlying the NE/4 of Section 7, Township 9
South, Range 36 East, toc be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and compieting said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

:f““C§SE 8217: (Continued from October 31, 1984, Examiner Hearing)

Application of Curtis J. Little for HARDSHIP GAS WELL CLASSIFICATION, San Juan County, New Mexicc.
Applicant, in the above-styled cause, seeks a determination that its Federal Com Well No. 2E
Tocated in Unit N of Section 11, Township 28 North, Range 13 West, Basin-Dakota Pool, is a hard-
ship gas well which should be granted priority access to pipeline takes in order to avoid waste.




