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Coastal O i l & Gas Corporation hereby makes a p p l i c a t i o n 

f o r an Order g r a n t i n g an unorthodox w e l l l o c a t i o n , and 

po o l i n g a l l i n t e r e s t s i n the formations s p e c i f i e d below, i n 

the Sh of Section 6, Township 13 South, Range 3 5 East, 

N.M.P.M., Lea County, New Mexico, and i n support thereof 

would show: 

1. A p p l i c a n t i s the working i n t e r e s t owner of c e r t a i n 

i n t e r e s t s i n the Sh of Section 6, Township 13 South, Range 

35 East, Lea County, New Mexico. 

2. A p p l i c a n t proposes t o d r i l l i t s Elkan (6) Com. #1 

Well i n the Sh o f Section 6, a t an unorthodox l o c a t i o n 660 

f e e t from the West l i n e and 1650 f e e t from the South l i n e of 

the Section, t o t e s t the ̂ ^ v o n i a ^ formation. The ^ h ) o f 

Section 6 i s t o be dedicated t o the w e l l . 

3. Ap p l i c a n t also desires t o t e s t the f o l l o w i n g 

formations which may be productive of o i l : 

(d) 

(c) 

(a) 

(b) 

The Wolfcamp formation; and 

The Ranger Lake and Bough formations. 

The Strawn formation; 

The Atoka for m a t i o n ; 



I n each of the above formations, the NW%SW% would be 

dedicated t o the w e l l , and the w e l l would be a t a standard 

l o c a t i o n thereon. 

4. A p p l i c a n t has i n good f a i t h sought t o j o i n a l l 

other owners o f mineral i n t e r e s t s i n the Sh of Section 6 f o r 

the purposes set f o r t h h e r e i n . 

5. Although A p p l i c a n t attempted t o o b t a i n v o l u n t a r y 

agreements from a l l owners of mineral i n t e r e s t s t o 

p a r t i c i p a t e i n the d r i l l i n g of the w e l l or t o otherwise 

commit t h e i r i n t e r e s t s t o the w e l l , the mineral i n t e r e s t 

owners set f o r t h below have refused t o j o i n i n d e d i c a t i n g 

t h e i r acreage; 

a) Ike Lovelady, Inc. 
P. 0. Drawer 2666 
Midland, Texas 79702 
A t t n : Mr. Douglas B. K e i t h I I I 

b) Flag-Redfern O i l Company 
P. 0. Box 11050 
Midland, Texas 7 9702 

A t t n : Mr. John J. O'Brien, J r . 

Therefore, A p p l i c a n t seeks an Order p o o l i n g a l l owners of 

mineral i n t e r e s t s i n a l l the formations s p e c i f i e d above 

pursuant t o N.M. S t a t . Ann. § 70-2-17 (1978). 

6. A p p l i c a n t asks t h a t the D i v i s i o n consider the cost 

of d r i l l i n g and completing the w e l l , the a l l o c a t i o n of the 

cost t h e r e o f , as w e l l as a c t u a l operating costs and costs 

charged f o r s u p e r v i s i o n . A p p l i c a n t requests t h a t i t be 

designated as operator of the w e l l and t h a t the D i v i s i o n set 

a penalty f o r the r i s k i n v o l v e d i n d r i l l i n g the w e l l . 
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7. Approval of the unorthodox w e l l l o c a t i o n w i l l be i n 

the i n t e r e s t s of conservation, the prevention of waste, and 

the p r o t e c t i o n of c o r r e l a t i v e r i g h t s . 

8. The p o o l i n g of a l l i n t e r e s t s i n the formations and 

spacing u n i t s s p e c i f i e d above w i l l prevent the d r i l l i n g of 

unnecessary w e l l s , prevent waste, and p r o t e c t c o r r e l a t i v e 

r i g h t s . 

9. A p p l i c a n t requests t h a t t h i s matter be heard a t the 

December 19, 1984 Examiner hearing. 

iJames Bruce 
Post O f f i c e Box 2068 
Santa Fe, New Mexico 8750 4 
(505) 982-4554 

Agent f o r Coastal O i l 
& Gas Corporation 

DATED: November 7 1984 
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