STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
TOmYA April 12, 1985 mnﬁsﬁggﬁn%?aﬁfgms
- SANTA FE, NEW MEXICO 87501
{505) 827-5800
Mr. Jemes Bruce Re: CASE NO. 8524
Hinkle, Cox, Eaton, ORDER NO._ R-7874
Coffield & Hensley _
Atoorreys at Law Applicant:

Post Office EBox 2068

: Coastal 0il & Gas Corporation
Santa Fe, New Mexico

Dear Eir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerz=ly,

o4

R. L. STAMETS
Director

RLS/fd

Copy of order also sent to:

Hobbs CCD x
Artesia OCD X
Aztec 0OZD

Other 3, W, Gallini

s oowp e



LEWIS C COX
PAUL W. EATCN
CONRAD € COFFIELD

HAROLD L HENSLEY J&

STUART D SHANOFR
C. D. MARTIN

PAUL J. KELLY JR
OWEN M. LOPEZ
DOUGLAS L. LUNSFORL
PAUL M. BORANNON

T CALDER EZZELL. JR.
WILLIAM B. BURFORD®
JOHN S NELSON
RICHARD £. OLSON

JEFFFIY o FORNACIAR!

RCBE 'TD S'MPSON®
0AnC L. SPOEDE
JEFFRIY D HEWETT®
JAMES BRUCE

MICHE _.E A REVNOLDS
DAVID G. REYNOLDS
THOM. § D HAINES. JR.
THOM. S M. HNASKO
MICHA L F MI_LERICK
GREG"RY J NIBERT
JUDY . MOORE®
DAVID T MARKETTE®
BRUCI R. ROGOFF

HINKLE, COX, EATON, COFFIELD & HENSLEY
ATTORNEYS AT LAW

200 BLANKS BUILDING
POST OFFICE BOX 3580
MIDLAND, TEXAS 79702

218 MONTEZUMA
POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504-2068

(505) @82-4554

(315) 6834691

(80O6) 372-5569

1700 TEXAS AMERICAN BANK BJILDING
POST OFFICE BOX 1218
AMARILLO, TEXAS 79101

RICHARD A SIMMS
DEBORAH NORWOOD*
JAMES H. ISBELL®
RICHARD R. WILFORG*
STEVEN D. ARNOLD
JAMES J. WECHSLER
NANCY S. CUSACK

JAMES M. HUDSON

DONAI D R FENSTERMACHER
DAVID B. GROCE®

ROBEI T M, 8RISTOL*

GARY 'L LADEN®

700 UNITED BANK PLAZA
POST OFFICE BOX 10
ROSWELL, NEW MEXICO BBE.QI

(505) 622-6510 t

April 9, 1985

JEFFREY L. BOWMAN
JOHN C. HARRISON

CF COUNSEL P
CLARINCE E. HIT XLE
2CY C. SNODGRAS 5. JR.
C M. CALRQU 4
MACK EASLE

# E. BONCURANT JR, 19131973}
RCBERT n. STONE (€ 05-198.]

*NOT LICENSED IN NEW ME) CO liad R )

3 " SiviSION
SANTA FE

Mr. Gilkert P, Quintana # ”
0il Concservation Division p
Post Office Box 2088
Santa Fe, New Mexico.,

87504

Re: Case 8524 (Application of

Coastal 0il & Gas Corp. for
a Salt Water Disposal Well)

Dear Gilbert:

Enclosed for your records is a copy of federal lease NM
2842, waiich covers the land where the proposed well is
located.

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

James Bruce

JGB:jr
Enclosure
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Form 312¢-19 R it
(Sevrenber 1966) UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
LEASE FOR OIL AND GAS
(Sec. 17 Noncompetitive Public Domain Lease)
Act of February 25, 1920 (41 Stat. 437), as amended (30 U.S.C. Secs. 181-263)
L ] ®

Name Lao P, Morgan

Gt P.O. Box 12321 M <343
State Dallas, Texaa 75225 . ' (Serial Number) —
ZIP Code : L ' : .

® . ) T . ®

This oil and gas lease is issued for a period of ten (10) years to the above-named lessee pursuant and subject
to the provisions of the Mineral Leasing Act and subject to all rules and regulations of the Secretary of the
Interior now or hereafter in force, when not mconsxstent with any express and specific provisions herein, which
are made a part hereof. :

Laﬁds included in the lease:

T. 13 8., R. 33 E., NMPM, b-ew Mesco
Sec.. 3: WS
- Sec. 4: £kswy, S&k
- Baec. 9: SE%
- Sec. 10: 5w
Sec. 15: S%
. Sec., 20: All

Containing’afotal of 1600 _ “acres AnnualRental. . . . $.800.00

. This lease is issued to the successful drawee pursuant to his “Simultaneous Oil and Gas EntryCard” appli-
- cation filed under 43 CFR 3123.9, and is subJec’c to the provisions of that application and those specified on the
reverse side hereof.

Effectwe date of lease: AUG 1 1967
R : : o * THE UNITED STATES OF AMEnrdA T
L - . : o ) (ngnamre oi Signing Officer) . -
B vt Biscch of Ol & G35
JUL 20 197 IR i, B of 0
(Date) (Title)




LEASE TERMS

Section 1. Rights of lessee.—The lessee is granted the ! and sold from the lease, the pvoc;.-eds theretrom, and the amount ! (2) poliuting the waters of reservoirs, springs, streams or wells,

exclusive right and privilege to drilt for, mine, extract, remove,
and dispose of all the oil and gas ¢ eposits, except helium gas,
in the lands leased, togetrer with the right 1o construct and
maintain thereupon, ali works, bildings, plants, waterways,
roads, telegraph or telephone lines, pipelines, reservoirs, tanks,
pumping stations, or other structures necessary to the full enjoy-
ment thereof, for a period of 10 year;, and so long thereafter as
oIl or gas is produced in paying quntities; subject to any unit
agreement heretofore or hereafter a iproved by the Secretary of
the Interior, the provisions of said aj reement to govern the lands
subject thereto where inconsistent w th the terms of this iease.

Sec. 2. The lessee agrees: X

(8) Bonds.—To file any bond retuired by this lease and the
current regulations and until such band is filed not to enter on
the land under this lease. (2) To inaintain any bond furnished
by the lessee as a cond:tion for the issuance of this lease. (3)
Yo furnish 3 bond in a sum double the amount of $2 per acre an-
nual rental, but not less than $1,(00 nor more than $5,000.
upon the inclusion of any part of the leased land within the
known geologic structure of a prod icing oil or gas field. (4)
To furnish prior to beginning of diilling operations and main-
tain at all times thereafter as requived by the lessor 3 bond in
the penal sum of $10,000 with approved corporate surety, or
with deposit of United States bonds a surety therefor, conditioned
upan compliance with the terms of his lease, unless a bond in
that amount is aiready being maint:ined or unless such a bond
furnished by an operator of the lea e is accepted. (S) Until a
general lease bond is- filed to furnish a_nd maintain a bond in
the penal sum of not less than $1,700 in those cases in which
a bond is required by law for the prctection of the owners of sur-
face rights. In lieu of any of the bonds described herein, the
lessee may file such other bond as the regulations may permit.

| used for production purposes or unavoidably lost; a piat showing
development work and improvements on the leased lands; and a
report with respect to stockholders, investments, depreciation
ang costs.

(hy Well records.—To keep 3 daily drilling record, a log, and
complete information on all well surveys and tests in form accepta-
bie to or prescribed by the lessor of all wells drilled on the
leased lands, and an acceptable record of all subsurface inves-
tigations affecting said lands, and to furnish them, or copies
thereof, to the iessor when required. All information abtained
under this parapraph, upon the request of lessee, shall not be
open to inspection by the public until the expiration of the
tease.

(i) Inspection.—To keep open at all reasonable times for
the inspection of any duly authorized officer of the Department,
the leased premises and ail wells, improvements, machinery, and
fixtures thereon and all books, accounts, maps and records rela-
tive to operations and surveys or investigations on the leased
lands or under the lease. All information obtained pursuant to
any such inspection, upon the request of the lessee, shall not be
fm to inspection by the public until the expiration of the
ease.

(iY Diligence, prevention of waste, health and safety of
workmen.—To exercise reasonable diligence in drilling and
producing the welis herein provided for unless consent to suspend
perati ily is g by the lessor; to carry on all
operations in ce with app d th and practice

"

(3) damaging crops, including forage, timber, or improvements
of a surface owner, or (4) damaging range improvements whethe:
owned by the United States or by its grazing permittees or lessee:=:
and upon conciusion of operations, so far as can reasonably b
done, to restore the surface to its former condition. The lesse:
may prescribe the steps to be taken and restoration to be mase
with respect to lands of the United States and improvementc
thereon.

(1) Overriding royalties.—Not to creale overriding royalties
in excess of five percent except as otherwise authorized by the
regulations. X . .

(s) Deliver premises in cases of forfeiture.—To deliver ur
1o the lessor in good order and condition the fand leased includ-
ing all impr ts which are y for the preservation of
producing wells.

Sec. 3. The lessor reserves: X

(a) Easements and rights-of-way.—The right to permit for
joint or several use easements of rights-of-way, including ease-
ments in tunneis upon, through, or in the lands leased, occupied.
or used as may be necessary or appropriate to the working o
the same or of other lands containing the deposits described in
the act, and the treatment and shipment of products thereof by
or under authority.of the Government, its lessees or permitiees,
and for o'her public purposes. -

(b) Dispossiion of surface.—The ;% 10 lease, sell, or othe;
wise dispose of the surface of the icz.ec lands under existing
law or laws hereafter enacted, insofa: as said surface is no:

as provided in the Oil and Gas Operating Regulati having
due regard for the prevention of waste of oil or gas or damage
to deposits or formations containing oil, gas, or water or to
coal or other mi | deposits, for conservation of gas
energy, for the preservation and conservation of the property for

(b) Cooperasive or unit plan.— Within 30 days of
or, if the jeased land is committed ‘o an approved unit or coop-
erative plan and such plan is termiated prior to the expiration
of this lease, within 30 days of dem:-nd made therealter, 1o sub-
scribe to and to operate under such reasonable cooperative or
unit plan for the development and .peration of the area, field,
or pool, or part thereof, embracing tie lands included herein as
the Secretary of the Interior may the: determine to be practicabie
and necessary or advisable, which flan shall adequately protect
the rights of all parties in interest, inciuding the United States.

(€} Wells.—~(1) To drill and prcduce all welis necessary to
protect the leased land from drainage by wells on lands not the
property of the lessor, or lands of tiie United States jeased at 2
lower royalty rate, or as to which t1e royalties and rentals are
paid into different funds than are those of this lease; or in liey
of any part of such drilling and pro juction, with the consent of
the Director of the Geological Survey, to compensate the lessor
in full each month for the estimated loss of royaity through
drainage in the amount datermined by said Director; (2)_ at the
eiection of the lessee, to drill and produce other wells in con-
formity with any system of well spac ng or production aliotments
affecting the field or area in which t1e leased lands are situated,
which is authorized and sanctioned by applicable law or by the
Secretary of the Interior; and (3) yromptiy after due notice in
writing to drill and produce such ot er wells as the Secretary of
the Interior may teasonably requir: in order that the leased

future prod, P , and for the health and safety of
workmen and employees; to plug properly and effectively all
wells drilled in accordance with the provisions of this lease or
of any prior lease or permit upon which the right to this lease
was based before abandoning the same; to carry out at expense
of the lessee all reasonable orders of the lessor relative to the

t in this h, and that on failure of the lessee sO
to do the lessor shall shall have the right to enter on the prop-
erty and to accomplish the purpose of such orders at the lessee’s
cost:  Provided, That the lessee shall not be held responsible
for delays or casuaities occasioned by causes beyond lessee’s
control.

(k) Taxes and wages, freedom of purchase.~To pay when
due all taxes lawfully assessed and levied under the laws of the
State or the United States upon improvements, oil, and gas
produced from the lands hereunder, or other rights, property,
or--assets of the lessee; to accord ail workmen and employees

i freed , and to pay all wages due work-
twice each month in the lawful

P o1 p
meh and employees at least
money of the United States.

() Equal Opportunuty clauwse.—During the performance of
this contract the lessee agrees as follows:

(1) The iessee will not discriminat inst any
or applicant for employment because of race, creed, color, or
national origin. The lessee will take affirmative action to ensure
that aopllicznts are employed, and that employees are treated dur-

premises may bs properly and timei' de d and produced in
accordance with good operating practi:ze. X
(d) Rentals and royalties.—(l) lo pay rentals and royalties
in amounts or value of production removed or soid from the
the leased lands as foliows:
Rentals.~To pay the lessor in advance an annual rental at
the following rates: ) R
(a) It the lands are wholly outsije the known geologic struc-
ture of a producing oil or gas field:
(i) For each lease year a rental of 50 cents per acre
or fraction of an acre. .
(b) If the lands are wholly or .artly within the known geo-
logic structure of a preducing oil or gas field: ,
(i) Beginning with the fi-st lease year after 30 days
notice that all or pa't of the land is included in
such a structure anj) for each year thereafter,
prior to a discovery of oil or gas on the lands
ieased, $2 per acre or fraction of an acre.
If this lease is comnitted to an approved coop-
erative or unit plan v hich mcluduA a well capablz'

(i)

ing without regard to their race, creed, color, or
national origin. Such action shail include, but not be limited to
the following: employment, upgrading, demotion, or transfer;
recruitment or recruitment advertising; layoff or termination;
rates of pay or other forms of tion; and selection for
training, including apprenticeship. The lessee agrees to post in
conspicuous places, ayailable to employees and applicants for
employment, notices to be provided by the contracting officer
setting forth the provisi of this discrimination clause.

(2) The lessee will, in all solicitations or advertisements
for employees placed by or on behalf of the lessee, state that
all qualified licants will i ideration for employ-
ment without regard to race, creed, color, or national origin.

(3) The lessee will send to each labor union or representative
of workers with which he has a collective bargaining agreement
or other contract or understanding, a notice, to be provided by
the agency contracting officer, advising the labor union or work-
ers’ representative of the lessee’'s commitments under Section
202 of Executive Order No. 11246 of September 24, 1965, and
shall post copies of the notice in i places ilabl

of producing oil or gas and 2
ision for allocatin the rental

¥ o i *

prescribed for the respective lease years in sub-
paragraph {a) ot this section, shall apply to the

acreage not within a participating area. i
Minimum royalty.—Commencing with the lease year begin-
ning on or after a discovery on the I:ased land, to pay the lessor
in lieu of rental, a minimum royall; of $1 per acre or fraction
_thereof at the expiration of each |:ase year, or the difference
between the actual royalty paid dur ng the year if less than $1
per acre, and the prescribed mininum royaity of $1 per acre,
provided that if this lease :s unitize |, the minimum royalty shall
be payable only on the participating acreage and rental shell be

to employ and app for |

(4) The lessee will comply with 3!l provisions of Executive
Ordes No. 11246 of September 24, 1965, and of the mules, regu-
lations, and reievant orders of the Secretary of Labor.

. (5) The lessee will furnish all information and reports re-
quired by Executive Order No. 11246 of September 24, 1965, and
by the rules, regulations, and orders of the Secretary of Labor,
or pursuant thereto, and will permit access to his books, records,
and accounts by the contracting agency and the Secretary of
Labor for purposes of investigation to ascertain compliance with
such rules, regulations, and orders.

. (6) In the event of the lessee’s noncompliance with the non-
dls:r_nmmahon clauses of this contract or with any of such rules,

payable on the nonparticipating acrrage as p d in
graph (b)(ii) above. .

Royalty on produciion.—~To piy the lessor 121 percent
royalty on the production removed o- sold from the leased lands
computed in accordance with the 0i and Gas Operating Regula-
tions (30 CFR Pt. 221). X

(2) It is expressly agreed that tie Secretary of the interior
may blish bl ini values for purposes of com-
puting royalty on any or all oil, gas natural gasoline, and ather
preducts obtained from gas, due consideration being given to the
highest price paid for a part or for a majority of production of
like quality in the same field, to the price received by the lessee,
to posted prices, and to other relevant and, wh

reg , of orders, this contract may be cancelled, terminated
ofr suspended in whole ar in part and the lessee may be declared
ineligible for further G t in d with
procedures authorized in Executive Order No, 11246 of Sepiember
24, 1965, and such other i may be i d and di

y for the use of the lessee in the extraction and removal
of the oil and gas therein, or to dispose of any resource in such
tands which will not unreasonably interfere with operations unde:
this lease. ~. R

(¢} Monopoly and fair prites.—Full power and authority tc
promulgate and enforce all orders necessary to insure the sale
of the production of the leased lands to the United States and to
the public at reasonable prices, to protect the interests of the
United States, to p iy, and to d the public
welfare.

(d) Helium.—Pursuant to Section 1 of the act as amended,
the ownership of helium and the right to extract or have it ex-
tracted from all gas produced under this leass, subject to such
rules and regulations as shall be prescribed by the Secretary of
the iInterior. If the lessor elects to take the helium, the lesses
shall deliver all or any portion of gas containing the same to the
lessor, in the manner required by the lessor, at any point on the
jeased premises, or, if the area is served at the time ol productior
by a gas-gathering system owned or operated by the lessee, a°
any point in that system specified by the lessor, for extraction ot
the helium by such means as the lessor may provide. The residue
shall be returned to the lessee, with no substantial delay in the
delivery of the gas produced from the well to the owner or pur-
chaser thereof. Save for the value of the helium extracted, the
tessee shall not suffer a diminution of the vaiue of the gas pro-
duced from the weil, or loss otherwise, including any expense
caused solely by the requirement of the delivery of the gas to
permit the extraction of helium, for which he is not reasonabiy
compensated. The lessor reserves the right to erect, maintain,
and operate any and all reduction works y for extract
of helium an the leased premises. The lessee further agrees o
include in any contract of sale of gas from the lands subject to
this lease provisions setting forth that the lessor owns, and re-
serves the right to extract or have extracted, any helium in the gas
sold, and that the lessor may take the gas from a pipeline carrier
or any other gas-gathering system and extract the helium and
retusrn the gas to the owner thereof, without delay other than that
caused by the extraction process; save for the value of the helium,
the owner shall not suffer any diminution of the value of the gas
from which helium has been extracted, ar any other loss arising
from the extraction of helium, including any expense caused solely
by the requirement of the delivery of the gas to permit the ex-
traction of helium, for which he is not reasonably compensated.
it is further agreed that any rights reserved vested in the lessor
under this paragraph shail aiso run to any agent or assignee of
the lessor or any purchaser of the rights of the lessor.

(e) Taking of royalties.—All rights pursuant to section 36
of the act to take royaities in amount or in value of production.

(1) Casing.—All rights pursuant to section 40 of the act 1o
purchase casing, and lease or operate valuable water welis.

Sec. 4. Drilling producing restrictions.—It is agreed tha!
the rate of prospecting and developing and the gquantity anc
rate of production from the lands covered by this lease shall be
subject to control in the public interest by the Secretary of the
Interior, and in the exercise of his judgment the Secretan
may take into consideration, among other things, Federal laws,
State laws, and reguiati issued th , or lawful agree.
ments among operators regulating either drilling or production, ¢:
both. After unitization, the Secretary of the Interior, or any
person, committee, or State or Federal officer or agency so
authorized in the unit plan, may alter or modify from time tc
time, the rate of pr ting and devel t and the guantity
and rate of production from the lands covered by this lease.

Sec. 5. Surrender and termination of lease.—The lessee
may surrender this lease or any legal subdivision thereof by filing
in the proper land office a written relinquishment, in triplicate.
which shall be effective as of the date of filing subject to the con-
tinued obligation of the iessee and his surety to make payment o

invoked as provided in Executive Order No. 11246 of S b

all d rentals and royalties and to place all wells on the lanc

24, 1965, or by rule, regulation, or order of the Secretary of
Labor, or as otherwise provided by law.

(7) The lessee will include the provisi of P (1)
through (7) in every subcontract or purchase order unless ex-
empted by rules, regulations, or orders of the Secretary of Labor
issued to Secti 04 of Executive Order No. 11246 of

appropriate, after notice and opportur ity to be heard.

(3) When paid in value, such roysities on preduction shail be
due and payable monthly on the last day of the calendar month
next following the calendar month in which produced. When
paid in amount of production. such royalty products shall be de-
livered in merchantable condition on the premises where nroduqed
without cost to lessor, unless othenrise agreed to by the parties
hereto, at such times and in such tanks provided by the lessee as
reasonably may be required by the lessar, but in no case shall
the lessee be required to hoid such royalty oil or other products
in storage beyond the last day of the calendar month next fol-
fowing the calendar month in which pi d nor be r ibl
or held liable for the loss or destriction of royalty oil or other
products in storage from causes ovar which he has no control.

(4) Rentals or mini yaltie: may be waived, suspended
or reduced and royalties on the en ire leasehold or any portion
thereot segregated for royalty purpises may be reduced if the
Secretary of the Interior finds that for the purpose of encour-
aging the greatest uitimaie recovery of oil or gas and in the
interest of conservation of natural , it is Yy, in
his judgment, to do so in order to promote development, or be-
cause the {ease cannot be successfilly operated under the terms
fixed herein.

(e) Paymenss, —Unless otherwise directed by the Secretary
of the Interior, to make rental, royaity, or other payments to the
lessor, to the order of the Bureau of Land Management at the
places mentioned in the regulatior 43 CFR 3102.2. If there
is no well on the leased lands capible of producing oil or gas
in paying guantities, the failure to pay rental on or before the
anniversary date shall automatically terminate the lease by opera-
tion of law. However, if the time ‘or payment falis on a day in
which the proper office to receive payment is closed, payment shall
be deemed timely if made on the next official working day.

() Comtracts for disposal of rroducis.—=To file with the
Oil and Gas Supervisor of the Geo ogical Survey not later than
30 days after the effective date theieof any contract, or evidence
of other arrangement, for the sale o disposal of oil, gas, natural
gasoline, and other products of the leased land; Proriged, That
nothing in any such contract or other arrangement shall be con-
strued as modifying any of the proviiions of this lease, including,
but not limited to, provisions relatir g to gas waste, taking royaity
n kind, and the method of ies due as based on
a mimum valustion and in accordance with the Oil and Gas
Operating Regulations.

(g) Sratements, plats and reporis.—At such times and in
such form as the lessor may prescr be, 1o furnish detailed sto*:
meqts showing the amouns and guality of all pmducts/r('a‘,":"':

o

>

S ber 24, 1965, so that such provisions will be binding upon
each suhcontractor or vendor. The lessee will take such action
with to any subcont or purchase order as the con-
tracting agency may direct as a means of enforcing such provi-
sions including for pliance: Provided, however,
That in the event the lessee becomes involved in, or is thr d

to be reli d in ition for on or in
accordance with the applicable lease terms and regulations.

Sec. 6. Purchase of materials, etc., on termination cf
lease.—Upon the expiration of this lease, or the earlier terminz
tion thereof pursuant to the last preceding section, the lesse«
shall have the privilege at any time within a period of 90 days
thereafter of removing from the premises 2l machinery, equip
ment, tools, and materials other than improvements needed for
producing wells. Any materials, tools, appliances, machinery.
structures, and equipment subject to removal as above provides
which are allowed to remain on the leased lands shall becom:
the property of the lessor on expiration of the 90-day period ¢

with, _litig:tion with a subcontracter or vendor as 2 result of such
direction by the contracting agency, the lessee may request the
United States to enter into such litigation to protect the interests
of the United Siates.

(m) Assignment of oil and gas lease or intevest therein.—
As required by appiicable law, to file for approval by the lessor
any instrument of transfer made of this lease or any interest
therein, including assignments of record title, operating agree-
ments and subieases, working or royalty interests, within 90
days from the date of final execution thereof.

(n) Pipelines 1o purchase or convey at reasonable rates
and without discrimination.—\f owner, or operator, or owner
of a controlling int in any pipeline or of any operat-
ing the same which may be operated accessible to the oil or
gas derived from lands under this lease, to accept and convey and,
if 2 purchaser of such produc's to purchase at reasonable rates and
withaut discrimination the oil or gas of the Government or of any
citizen or company not the owner of any pipeline, operating a
lease or purchasing or selling oi!, gas, natural gasoline, or other
products under the provisions of the act, or under the provisions
ot the act of August 7, 1947 (61 Stat. 913, 30 U.S.C. sec. 351).

(0) Lands patented with il and gas deposits seserved to
the United States.~—To comply with all statutory requirements
and regulations thereunder, if the lands embraced herein have
been or shall hereatter be disposed of under the laws reserving
to the United States the deposits of oil and gas therein, subject
to such conditions as are or may hereafter be provided by the
laws reserving such oil or gas. .

(p) Reserved or segregated lands.—It any of the land in-
cluded in this lease is embraced in a reservation or segregated
tor any particular purpose, to conduct operations thereunder in
contormity with such requirements as may be made by the
Director, Buresu of Land M t, for the pr tion and
use of the land for the purpose for which it was reserved or
segregated, so far as may be consistent with the use of the land
for the purpose of this lease which latter shali be regarded as
the dominant use uniess otherwise provided herein or separately
stipulated. X

(@) Protection of surlace, natural reiowurces and improte-

mentt. —To take suth reasonable steps as may be needed to pre-
-i vent operaiions from unnecessarily: (1) Causing or contributing

-~ *n soil erosion or damaging any forage and timber growth thereov’ ...

U.S. GOVERNMENT PRINTING OFFICE : 1966—O-225-526

such ex thereof as may be granted because of advers:
climatic conditions throughout said period: Provided. That th-
lesses shall remove any or all of such property where so directe.
by the lessor.

Sec. 7. Proceedings :n case of dejauis.—it the iessee shat:
not comply with any of the provisions of the act or the regulz-
tions thereunder or of the lease, or shall make default in t:-
performance or observance of any of the terms hereo‘ (exces:
that of payment of annual rental which results in the automat::
termination of the lease), and such default shall contirue for «
period of 30 days after service of written notice thereof by tr:
lessor, this iease may be canceled by the Secretary of the Interic-
in accordance with section 31 of the act, except that if this leass
covers fands known to contain valuabie deposits of oil or pa:.
the lease may be canceled only by judicial proceedings in t--
manner provided in section 31 of the act: but this provision sh2
not be construed to prevent the exercise by the lessor of a-
legal or equitable remedy which the lessor might otherwise hav:
Upot cancellation of this lease, any casing, material, ¢
equipment determined by the lessor to be necessary for use 1~
plugging or preserving any well drilled on the leased land sha
become the property of the iessor. A waiver of any particuls:
cause of cancellation and forfeiture shall not prevent the car-
cellation and forfeiture of this lease for any other cause c-

cancellation and forfeiture, or for the same cause octu ~g z:
any other time.
Sec. 8. Heirs and successors-im-imterest.—It i3 turthe:

agreed that each obligation hereunder shall extend to and ®
binding upon, and every benefit hereof shall inure to, the heir:
executors, administrators, successors, or assigns of the respectr
parties hereto.

Set. 9. Unlawful inieress.—I is also further agreed th:'
no Member of, or Delegate to, Congress, or Resident Comm:-
sioner, after his election or appointment, or either betore c-
after he has qualifted and during his continuance in office. ar:
that no officer, agent, or employee of the Department c: tr:
Interior, except as provided in 43 CFR 7.4(a)(1), shall be 2-
mitted to any share or part in this lease or derive any bene‘..
that may anse therefrom; and the provisions of Sec. 3741 «c!
the Revised Statutes of the United States, as amended (4]
L.5.C. Sec. 22) and Secs. 431, 432, and 433, Titie 18 U.S.
wade, relating to contracts, enter into and form a part of th:s

- -~ 30 far as the same may be applicable.
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JAMES HISBELLY
RICHARD R. Wi .FONG*
STEVEN D. ARNOILD
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HINKLE, COX, EATON, COFFIELD & HENSLEY

JAM S BRLCE
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DAVIZ G REYNOLDS
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ATTORNEYS AT LAW

218 MONTEZUMA

POST OFFICE BOX 2088

SANTA FE, NEW MEXICO 87504-2068

(505 982-4554

March 18,

1985

1700 TEXAS AMERICAN BANK BUILDING

200 BLANKS BUILDING

POST QOFFICE BOX 3560

MIDLAND, TEXAS 797C2
(915} 683-469i

PCST OFFICE BOX 1208
AMARILLO, TEXAS 79101
(806) 372-5569

700 UNITED BANK PLAZA

POST OFFICE BOX IC

ROSWELL, NEW MEXICO 8820!

(505) 622-6510

NANCY S CUSACH

GEFFREY L. BOWMAN
<THN T HARRISCN

CF COuLNS o

C_ARENCE E. F NKLE

FCY 12 SNODGR 55 JR
UM CALHC UN
1MACK EASLIY

W, E. 8O GURANT, JF . 019134373}
POUBERT A, STONE 905-1981

*NOT L CENSED Ite NEW MEXICO

Mr. Gilbert Quintana

Oil Conservation Division
Post Of ‘ice Box 2088

Santa Fe, New Mexico 87504

Re: Case No. 8524; Application of
Coastal 0il & Gas Corporation for
a Salt Water Disposal Well

Dear Mr . Quintana:

Enclosed are copies of the cover letters sent to the
surface and interest owners regarding this application. The
return rreceipts were submitted at the hearing as Coastal
Exhibit No. 6. Also enclosed is a letter from Coastal to
Mr. Chamber's attorney, offering to negotiate for right-of-
way and damage payments. Coastal is obtaining an analysis
of the water from the Well in the NW4% of section 20.

Please call if you have any questions.
Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

JGB:jr
Enclosules

cc: R. W. Gallini



Coastal Oil & Gas .goration r Jlaza 915/682-7925
& wosdury of The Coaswal Corporason . .4 North Big Spring St.

P. 0. Box 235
Midland, Texas 79702-0235

February 12, 1985

State >f New Mexico

Erergy & Minerals Department
P. 0. Box 2088

Senta Fe, New Mexico 87501

Gentlexen:

Please find enclosed a copy of Form C-108, Application for Authorization
to Inject, concerning our Federal "20" #1 well located in the SE/4 of
Section 20, T-13-S, R-33-E in Lea County, New Mexico. We propose to
convert this temporarily abandoned well to a Salt Water Disposal Well,
thru perfs in the Bough '"C" Formation.

1f additional information concerning this application is needed, please
feel free to contact our Midland office.

Sincerely,

N

Bobb§ L Smlth
Petroleum Engineer
Coastal 0il & Gas Corporation

BLS:spb

7521

MW@
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Coastal Oil & Gas ‘Pporation ) Plaza
8 sudsmry o' The Constal Corporabon 1. .« North Big Spring St

P. Q. Box 235
Midland, Texas 79702-023S

February 12, 1985

New Mixico 0il Conservation
Commission

P. 0. Box 1980

Hobbs, New Mexico 88240

Dear Zentlemen:

Pleas: find enclosed a copy of Form C-108, Application for Authorization
to Inject, concerning our Federal "20" #1 well located in the SE/4 of
Sectinn 20, T-13-S, R-33-E in Lea County, New Mexico. We propose to
conve -t this temporarily abandoned well to a Salt Water Disposal Well,
thru verfs in the Bough "C'" Formation.

If adiitional information concerning this application is needed, please
feel free to contact our Midland office.

Sincerely,

Bobgéél. Smith
Petroleum Engineer

Coastal 0il & Gas Corporation

BLS:spb

915/682-7925



B Coastal Oll & Ga:  «poration o Plaza §15/682-7925
a subsdmry o' The Coaswsl Corporanor. J4 North Big Spf‘mg St.
P. O. Box 235

Midland, Texas 79702-0235
February 12, 1985

Exxon Company, USA V/
Production & Expl Div. Office
Box 1600

Midland, Texas 79702

Dear Centlemen,

Please find enclosed a copy of Form C-108, Application for Authorization
to In‘ect, concerning our Federal "20" #1 well located in the SE/4 of
Section 20, T-13-S, R-33-E in Lea County, New Mexico. We propose to
convert this temporarily abandoned well to a Salt Water Dlsposal Well,
taru perfs in the Bough "C" Formatiom.

1f additional information concerning this application is needed, please
feel ‘ree to contact our Midland office.

Sincerely,

Bob L. Smlth &
Petroleum Engineer

Coastal 0il & Gas Corporation

BLS:spb



Coasta: Qil & Ga: rporation > Plaza 915/682- 7925

2 3ubswry of The Cosstal Coporaton 1.+ North Big Spring St.
P. Q. Box 235
Midland, Texas 79702-0235

February 12, 1985

James Chambers
P. 0. Rox 1264
Hobbs, New Mexico 88240

Dear »r. Chambers,

Please find enclosed a copy of Form C-108, Application for Authorization
to Inject, concerning our Federal "20" #1 well located in the SE/4 of
Secticn 20, T-13-S, R-33-E in lLea County, New Mexico. We propose to
convert this temporarily abandoned well to a Salt Water Dlsposal Well,
thru terfs in the Bough "C'" Formation.

I adcitional information concerning this application is needed, please
feel free to contact our Midland office.

Sincerely,

tz,/cgmf/

Bob L. Smith
Petroleum Engineer
Coastal 0il & Gas Corporation

BLS:spb



[® Coastal Oil & Gas  .poration

& subsciery ¢ The Cosstal Corporation

) Plaza 915/682-7925
1. .4 North Big Spring St.
P. O. Box 235
Midland, Texas 79702-0235

February 12, 1985

Texaco, Inc.//

P. 0. Box 3109
Midland, Texas 79701

Gentlemen:

Please find enclosed a copy of Form C-108, Application for Authorization
to Inject, concerning our Federal "20" #1 well located in the SE/4 of
Secticn 20, T-13-S, R-33-E in Lea County, New Mexico. We propose to

convert this temporarily abandoned well to a Salt Water Disposal Well,
thru perfs in the Bough "C'" Formation.

If adcitional information concerning this application is needed, please
feel free to contact our Midland office.

Sincerely,

J G Somitd

. Smith
Petroleum Engineer
Coastal 0il & Gas Corporation

BLS:s1b



Coastal Oil & Gas«  .poration ) Plaza

8 suosary ot The Coasial Corporauon 4 North Big Spring St
P. 0. Box 235
Midland, Texas 79702-0235%

315/682-7925

February 12, 1985

PYRO Energy Corporation
5110 1st International Bldg.
Dallas, Texas 75270

Gentlexen:

Please find enclosed a copy of Form C-108, Application for Authorization
te Inject, concerning our Federal "20" #1 well located in the SE/4 of
Section 20, T-13-S, R-33-E in Lea County, New Mexico. We propose to
convert this temporarily abandoned well to a Salt Water Disposal Well,
thru perfs in the Bough "C" Formation.

If additional information concerning this application is needed, please
feel free to contact our Midland office.

Sincerely,

517 y
Bob¥y L. Smith
Petroleum Engineer

Coastal 0il & Gas Corporation

BLS:s>5b



wveaaal Jit o Gdad Loilpotaaon Dinero Plaza 915/682-7925
v a suosdiary of The Coastal Conx 74 North Big Spring St.

.. 0. Box 235
Midland, Texas 79702-0235

March 7,'1985

Heidel, Sambers;on, Gallini & Williams
311 North First Street

P.0. Box 1599

Lovington, New Mexico 88260

Attention: Mr. R. W. Gallini

Re: Federal "20" No. 1
North Baum Prospect
Lea County, New Mexico

Gentlemen:

Reference is made to our previous conversations and correspondence concerning
Coastal's conversion of the subject well to a salt water disposal well. As I
discussed with you, Coastal does not consider it necessary to enter into an
agreement with Mr. James N. Chambers whereby we lease said well from him. We
currently own caid well by virtue of its location on our currently producing
USA BLM oil and gas lease NM2842. Said well has never been plugged and aban-
doned and the casing is intact, hence, our ownership of said well is clear,
thereby relieving us of an obligation to lease something we already own.

We are, and have been, agreeable to paying Mr. Chambers a reasonable amount for
damages and/or right of way for laying flowlines and any related activities con-
nected with corverting said well to a salt water disposal well. Please relay
this to your client so he can have the opportunity to withdraw his objection
and accept compensation on a reasonable basis.

Yours very truly,

i

COASTAL QOIL & GAS CORPORATION

ils
Ben A. CuTpepper
Senior Landman

BAC/ma

bece: W.E. Stack, Jr.
Bobby Smi:h
H.E. Clarce



Coastal Oil & Gas Corporation Dinero Plaza
a subsidiary of The Coastal Corpcration 1004 North B|g Spr‘mg St

P. O. Box 235
Midland, Texas 79702-0235

March 18, 1985

e W e N

LTSN

State of New Mexico -
0il Conservation Division '

P. 0. Box 2008

Land Office Building ‘
Santa Fe, New Mexico 87501 - fe

Attention: Mr. Gilbert P. Quintana

Re: (C-108 Application
Federal "20" #1
Baum Field
Lea County, New Mexico

Gentlemen:

Please find enclosed two copies of the results from the water analysis
on samples obtained from all known fresh water wells within one mile of
our proposed SWD well, the Federal "20" #1, in Lea County, New Mexico.

T have included a small map of the area to show the approximate location
of these water wells in relation to our other wells.

Also, . have illustrated on the map the approximate location of our SWD
line which runs from a battery in Section 5, T-14-S, R-33-E to our Baum
SWD in the NE/4, Section 20, T-13-S, R-33-E. I would like to remind you
that tlis line has been utilized for the last 15 years. When it was in-—
stallec, Mr. James Chambers, the surface owner, was compensated for ROW
accordingly. The only addition to the system, which is shown in blue on
the mar, would be approximately 500-600' due east from the line to the
well.

Also, c¢n the C-108 application part VII. (1), I had stated that the
anticirated maximum injection rate is 1500 BWPD. I would like to re-
quest that this number be amended to 2000 BWPD. This is due to what

our lawyers have recently told us about an old agreement between Coastal
and MWJ Producing Company, concerning our Baum SWD System. They believe
the agreement is iron-clad, i.e., we must take MWJ's produced water in
the area, thus the requested change in anticipated maximum injection
rate.

I apologize for any inconvenience these amendments to the C-108 Applica-
tion may cause. The information given on the original application was,

915/682-7925



Page 2
March 18, 1985

to the best of my knowledge at that time, accurate. However, it was
rather hastily prepared due to our urgency in obtaining an alternate
means of SWD, which is now costing us approximately $1,000 per day.

Your promptness in responding to this matter would be very much app-
reciatad. If you have any further questions concerning this matter,
please feel free to contact me.

Sincerely,

V% %/ Sonitd

Smith
Petroleum Engineer

BL.S:eh
Enclosuires



Martin Water Laboratories, Inc. 709 W. INDIANA

MIDLAND. TEXAS 79701
PHONE 683-4%21

P O BOX 1468
MONAHANS. TEXAS 79756
PH. 943-3234 OR 563- 040

RESULT OF WATER ANALYSES

LABORATORY NO. 285646
yo: Mr. Durwood Cox samPLE RECEIVED _2=27-85

P.0. Box 10160 . Midland, Texas

RESUL TS REPORTED_3=1=835

COMPANY Pei.ro~Chem Sexvices =~ easeCoastal 011 & Gas' Baum

FIELD OR POOL —

SECTION —.. BLOCK SURVEY

SOURCE OF SAMPL I AND DATE TAKEN:
no. 1 _Raw wa:ier ~ taken from water supply well #1,

no. 2 Raw wa:er — taken from water supply well #2.,

no. 3 Raw wa:er - taken from water supply well #3,
no.a WINDM LL N.W. OF FEDERAL 20 BATTERY

COUNTY Lea sTaTe __NM

REMARKS:
CHEMICAL AND PHYSICAL PROPERTIES
NO. 1 NOQ. 2 NO. 3 NO. 4

Specific Gravity at ¢.0° F. 1.001.' . 1.0011 1.0012 1.0 0 2 6
pH When Sampled
pH When Received 8.06 7.62 8.11 7.29
Bicarbonate as HCC3 154 178 161 134

Supersaturation ¢s CaCO3

Undersaturation .1s CaCO3
Total Hardness as (:aCOj3 362 284 284 325
Calcium as Ca 125 84 87 103
Magnesium as Mg 12 18 16 16
Sodium and/or Potassium 27 3 21 20
Sulfate as SO4 159 82 117 141
Chloride as Cl 92 # 54 77
lron as Fe 0.13 1.0 0.7 .26
Barium as Ba
Turbidity, Electric
Color as Pt
Total Solids, Calculated c£9 407 AEE 4ay
Temperature °F.
Carbon Dioride, Caiculated
Dissolved Oxvygen, Winkler
Hydrogen Suifide 0.0 00 0.0 0,0
Resistivity, ohms/in at 77° F. 13 QL Ty 16.00
Suspended Qil ? 18 "w
Filtrable Sclids as mg/| 1

Volume FFilterec, mi

Results Reported As Milligrams Per Liter

Additional Determinations And Remarks T ¢ iﬁmmmummmmum_

aters

Form No. 3
By

Waylan C. Martin, M. A.



P O BOX 1488
MONAHANS TEXAS 79736
PH 943-3234 OR '163-1040

Martin Water Laboratories, Inc.

RESULT OF WATER ANALYSES

708 W INOIANA

MIBLAND TEXAS 79701

PHONE 683-4521

Mr. T dc asomRToR 58234‘35
: T. LUrwood Lox SAMPLE RECEIVED il 3 d
P.0. Box 10180, Midland, Texas RESUL TS REPORTED_ 3=71=85
COMPANY Petro~Chem Services = ecascCoastal 011 & Gas' Baum
FIELD OR POOL
SECTION ... B _OCK COUNTY Lea sTate —NM
SOQURCE CF SAMPLE AND DATE TAKEN
no. + Raw water - taken from water sypply well #1.
no. 2z _Raw vater - taken from water supply well #2.
no. s .Raw Jater - takep from water supply well #3.
no. o WINCMILL N.W. OF FEDERAL 20 BATTERY
REMARKS:
CHEMICAL AND PHYSICAL PROPERTIES
NO. 1 NO. 2 NO. 3 NO. &
Specific Gravity 1t 60° F. 1.001‘ . 1.0011 1.0012 1.002¢
pH When Samplea
pH When Receive 8.06 7.62 8.11 7 . 29
Bicarbonate as HZ03 154 178 161 139
Supersaturatio1 as CaCO3
Undersaturaticn as CaCO3
Totat Hardness as CaCO3 362 284 284 325
Calcium as Ca 125 84 87 193
Magnes ury as Mg 12 18 16 16
Sodium and/or Pa:assium 27 3 21 20
Suifate as SO4 159 82 117 141
Chloride as Cl 92 42 54 77
iron as Fe 0.13 1.0 0.73 26
Barium as Ba
Turbidity, Electri:
Color as Ft
Total Solids, Calcuiated 5409 _407 456 4ay
Temperature *F.
Carbon Dioxide, Calculatea
Dissolved Oxvgen Winkler
Hydrogen Sulfide 9.0 0.0 0.0 0.0
Resisuvity, ohms.'m at 77° F. 13.00 ,30.50 18.00 16.00
Suspended Oi!
Filtrable Solids a« mg/i
Volume Fi itered, mi

Results Reported As Milligrams Per Liter

L) . i

Additional Determ nations And Remarkslt jﬁ 1m=ﬂiﬂt§hl apparenl: :hﬂ: none Df thE Bbﬂx! :h:ﬂl
aters have any indicatiop of o{lfield brine contamination heing pregent. Based on |

By

Waylan C. Martin, M. A,



Coastal Oil & Gas Corporation Dinero Plaza 915/682-7925
a subsidiary ¢f The Coastal Corporation 1004 North Big Spring St.

P. O. Box 235
y’\/

Midland, Texas 79702-0235

‘é”n. GONSERVATION DlVlS!ON
February 12, 1985 SANTA FE
State of New Mexico
Energy & Minerals Department %
P. 0. Box 2088 577
Santa Fe, New Mexico 87501 C' CAAL/k

Gentlemnen:

Please find enclosed a copy of Form C-108, Application for Authorization
tc Injzct, concerning our Federal '"20" #1 well located in the SE/4 of
Sectioa 20, T-13-S, R-33-~E in Lea County, New Mexico. We propose to
ccnvert this temporarily abandoned well to a Salt Water Disposal Well,
thru parfs in the Bough ''C" Formation.

If additional information concerning this application is needed, please
feel free to contact our Midland office.

Sincerely,

</

: 22 w1l A
Bobb¥ L. Smith
Petroleum Engineer
Coastal 0il & Gas Corporation

BLS:sp>
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Coastal Oil & Gas Corporation Dinero Plaza
a subsdary it The Coasta! Corporation 1004 North Big Spring St.

P. O. Box 235
Midiand, Texas 79702-0235

Februar:s 28, 1985

Bureau nf Land Management

P. 0. Box 1778

Carlsbail, New Mexico 88220

Attention: Bob Pitschke

Dear Bob,

Please Iind attached the information you requested concerning our Federal
"20" #1 well in Lea County, New Mexico. I appreciate you letting me know

you needed this information.

If there is anything else you might need, please advise.

Sincerely,

Bobsy L. Smith
Petroleum Engineer
Attachments

BLS:spb

CC: NMOCC-Hobbs & Sante Fe

915/682-7925



'“- 3160-3 SUBMIT IN TRIPLICATE® Fom l%‘
N
am'.:gﬁg UNITED STATES (Otber eres side) ™ °° l‘.xplnl August 31, Y-t aae
DEPARTMENT OF THE |NTER|0R 0. LBASE DEBIGNATION 4XD SBRIAL NO.
BUREAU OF LAND MANAGEMENT .HM 38 4'2_ A
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | = ™ ™™ sruorrenon itk nius
1a. TYPB OF WORK 7 _.
DRiLL O DEEPEN (J PLUG BACK (I - ONFT AGKEBMANT NaMB
b. TYPR OF WBLL
ot oL oram Convert to SWD " Ly §. FARM OR LEASE KiMD
3. NAMB OF OPBRATOR Federal ''20"
Coastal 0il  Gas Corporation 9. waLL No.
8. ADDASES OF OPBRATOR 1
P. 0. Box 235 Midland, Texas 79702 10. FIBLo 4¥p POoL, O WiLDCAT
4. l‘Achﬂgl or wlu.' (!fport location ?enly and in accordance with any State requirements.®)
suriace 660' 'EL & 660' FSL 11, 88C. T, b, M., OB BLE,

AND SURYBY OB ARBA
At proposed prod. sore

20 QT_l3_S s R" 3"E

14, DISTANCE 1IN MILBS AND DIRBCTION FROM XEARBST TOWN OR POST OFFICR® 12. COUNTY o PaBISE | 13. 8TATE
Approx 20 mi .es NW of Lovington, NM Lea NM
10. DISTANCE FROM PROP)BED® 16. NO. OF ACRES IN LBASE 17. NO, OP ACRES ASBIGNED
Faotaas o LEieg. smn, e o T WL
(Also to nearest drig. |§lt Moe, if any) 660" 640
18. DISTANCE FROM PROIUSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
70 NEAREST WELL, [RILLING, COMPLETED,
OR APPLIED 708, ON TBIS LRABE, FT. 29521
21. mavarioNs (Show whether DY, RT, GR, ets.) 22. APPROZ. DATE WOAK WILL START®
GR 4256; KB 4267' Upon Approval of C-108
2. PROPOSED CASING AND CEMENTING PROGRAM
BIZE OF HOLE SILE OF CABING WEIGHT PER FOOT BETTING DEPTH QUANTITY OF CEMEXRT
17 1/2" 13 3/8" 484 387"
11" 8 5/8" 24 & 32# 4075 300 Sacks
7 7/8" 5 1/2" 15.5# & 17 # 9840" 250 Sacks

Well was spudded 2-23-68, and completed on 3-24-68. 1IP Flwg. 295 BO X O BW. SI and
TA in July 1970 due to excessive wtr production. Cum prod was 196 MBO X 373 MBW.
Attached is a copy of a SNP log thru the zones of interest. The log shows existing
perfs (solid .ine) and proposed perfs (dashed line).

~

IN ABOVE SPACE DESCRIBt PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive sone and proposed new productive
gsone. If proposal 18 to drill or deepen directionally, give pertinent dats on subsurface locations and measured and true vertical depths. Give blowout
preventer program, If ary.

24.

sicvep ___ B, L. i 'Z' rrres _Petroleum Engineer— -  oat™__2.28.Q%5

(This space for Fed:ral or State office use)

PERMIT XO. APPROVAL DATE

APPROVED BY TITLE DATR
CONDITIONS OF APPRO AL, IF ANY !

*See ll;dmcﬁontOn Reverse Side

Title 18 U.S.C. Secticn 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



A STATE (F NEW MEXICO Oi. CONSERVATION DIVISION FORM C-108

ENCRCY AND MIMERALS DLPARTHENT SORT ACE BOR 2008 Revised 7-1-H1
STATE LARD OFFCE UM OWG
SANTA 9§ MW MEACO 87801

APPLICATION FOR AUTHORIZATION TO INJECT

I. Purpose: C]Secondary Recovery E] Pressure Haintenance [3 Di~»>n=1l E] Storaqe
Application qualifies for administrative approval” es nu

Ir. Operator: Coastal Qi1 & Gas Corparation
Aadress: P. 0. Box 235 Midland, Texas 79702
Contact party: RBobhy 1., Smith Phone: (9153 682~-7925%

[tl. Well data: Complete the data required on the reverse side of this form for each well
proposed for injectiom. Additional sheets may br attached if necessary.

Iv. Ias this an expansion of an existing project”? C]yes Egno
If ves, give the Division order number authorizing the project .

V. Attach ¢ map that identifies all wells and leases within two miles of any proposed
injecticn well with a one-half mile radius circle drawn around each proposed injection
well. 1lhis circle identifies the well's area of review,

« VI, Attach a tabulation of data on all wells of public record within the area of review which
penetrate the proposed injection zone. Such data shail include a description of each
well's type, construction, date drilled, location, depth, record of completion, and
a schematic of any plugged well illustrating all plugging detail.

vII. Attach cata on the proposed operation, including:

Proposed average and maximum daily rate and volume of fluids to be injected;

Whether the system is open or cleosed;

Proposed average and maximum injection pressure;

Sources and an appropriate analysis of injection fluid and compatibility with
the receiving formation if other than reinjected produced water; and

5. If injection is for disposal purpocses into a zone not productive of oil or gas

at or within one mile of the proposed weil, attach a chemical analysis of

the disposal zone formation water (may be measured or inferred from existing

litersture, studies, nearby wells, etc.).

£ WN -

*VvIII. Attach appropriate geological data on the injection zone including appropriate lithologic
detail, geological name, thicknass, and depth. Give the geologic name, and depth to
bottom of all underground sources of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed
injection 2one as well as any such source known to be immediately underlying the
injection interval.

IX. Describe the proposed stimulation program, if any.

* X. Attac» appropriate logging and test data on the well. (If well lcgs have been filed
with the Division they need not be resubmitted.)

«  XI. Attaca a chemical analysis of fresh watecr from two or more fresh water wells (if
available and producing) within one mile of any injection or disposal well showing
location of wells and dates samples were taken.

X11. Applicants for disposal wells must make an affirmative stz:iement that they have
examined available geologic and engineering data and find no evidence of open faults
or any other hydrologic connection between the disposal ztne and any underground
source of drinking water.

XIII. Appli:ants must complete the "Proof of Notice" section on the reverse side of this form.

XIv., Certification

1 hereby certify that the information submitted with this application is true and correct
to the best of my knowledge and belief,

Name: _ Title Petroleum Engineer

obby L. Smith
Signature: gpﬁ/ K é"v/jé/ Date: February 11, 1985

* If the information reqyired under Sections VI, VIII, X, and XI above has been previously
submitted, it ~eced not be duplicated and resubmitted. Please show the date and circumstance
of the earlier submittal.

DISTRIBUTICON: Original and one copy to Santa fe with one copy to the appropriate Division
district officsa.,



FORM C-108 Side 2

III. WELL DATA

A. The
The

(1)

(2)

(3)

(4)

following well data must he submitted for each injection well covered by this application,
data must be both in tahular and schematic form and shall include:

Lease name; Well No.: location bv Section, Township, and Ranqe: and footagye
location within the section.

Each casing string used with 1ts size, setting depth, sacks of cement used, hule
s1ze, top of cement, and how such top way determined,

A description of the tubing to be used includiny its size, lining material, and
setting depth.

The name, model, and settinaq depth of the packer used or a description of any other
sea]l system or assembly used.

Division District offices have supplies of Well Data Sheets which may be used or which

may

be used as models for this purpose. Applicants for several identical wells may

submit a "typical data sheet" rather than subritting the dats for each well.

B. The following must be submitted for each injection well covered by this application. All
items must be addressed for the initial well. Responses for additional wells need be shawn
only when different. Information shown on scrematics need not be repeated.

(1)
(2)
(3)
(4)

(s)

The name of the injection formation and, if applicable, the field or pool name.
The injection interval and whether it is perforated or open-hole.
State if the well was drilled for injection or, if not, the original purpose of the well.

Give the depths of any other perforated intervals and detail on the sacks of cement or
bridge plugs used to seal off such perforations.

Cive the depth to and name of the next higher and next lower oil or gas zone in the
area of the well, if anv.

XIv. PROOF OF NOTICE

All applicants must furnish proof that a copy of the application has been furnished, by
certified or registered mail, to the owner of the surface of the land on which the well
is to be located and to each leaseshold operator within one-half mile of the well lcecation.

Where an application is subject to administrative approval, a proof of publication must
be submitted. Such proof shall consist of a capy of the legal advertisement which was
published in the county in which the well is lacated. The contents of such advertisement
must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) the intended purpose of the injectisn well; with the exact location of single
wells or the section, township, and range location of multiple wells:

(3) the formation name and depth with expected maximum injection rates and pressures; and

(4) a notation that interested parties must file objections or requests for hearing with
the 0il Conservation Division, P, O, Box 2088, Santa Fe, New Mexico 87501 within 15
days.
NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

NOTICE: Surface owners or offset operators must f.le any objections or requests for hearing

of administrative applicatiors within 15 days from the date this application was
mailed to them.



INJECTION WELL DATA SIEET

SIDE 1

tion Eed 1 _"20"
or TOR LEASE
1 20 13-5 33-E
WELL NO. FOOTAGE LOCATION SECTION TOWNSHIP RANGE
Schematic . Tabular Data
13 3/8" csg @ 3g87'Surface Casing
Size 13 3/8 " Cemented with 375 sx.
11" hole T0C Surface feet determined by _yigual
Est TOC @ 2880' llole size 17 1/2"
Intermediate Casing
8 5/8" csg @ 4075'g;,¢ 8 5/8 " Cemented with 390 SX.
TOC 2880 feet determined by calculation
Hole size 31j" (T0C calculated based an 12" hole)
<—— 7 7/8" hole
Long string
Size 5 1/2 " Cemented with 250 X 1.43 SX.
.k“_ Est TOC @ 8280° Tnc 8280 feet determined by calculation
ftole s1ze / 7/8
Taotal depth gg4p
Injection intervol Bough "C"
5 1/2" csg @ 9840'
97138 feet Lo 9800 leet

(perforated or open-hole, indicale which)




INJECTION WELL DATA SHEET -- SIDE 2

Tubing size 2 7/8" lined with ILEbhh@bﬁ#FH&FﬁﬁTﬁbﬁEWl?EﬁE?~4 set in a
material ’
Baker "F-1" packer at 9650 feet
(brand and model)

(or describe any other casing-tubing seal).

Other Data g i

1. Name of the injection formation Bough "C"_(Penn)

2. Name of Field or Pool (if applicable) paum (I, Penn)

2 T .. s 5 . v IR I Y . - . . . . ~ o 4 . 7 as

7. 1D LI1d a 1new woell Jdl'llied r1ur owngjecLiun: .\ll\ Tes .\IN.\ NO
If no, for what purpose was the well originally drilled? (i1 Praductian _

4. Has the well ever been perforated in any other zone(s)? List all such perforated intervals
and give plugging detail (sacks of cement or bridge pluq(s) used) JIntervals to be perforated

are 9738'-57'_and 9787'-9800'
5. Give the depth to and name of any overlying and/or underlying oil or :mw.Nc:mm (pools) in

this aren. yot gware of any other productive zones in this area.




VII1.

1} The anticipated average injection rate is 1200 BWPD and the anti-
cipated maximum injection rate is 1500 BWPD.

27 This is a closed system.

3] Anticipated average injection pressure is 500 psi. The maximum
anticipated injection pressure is 1500 psi.

45 All injected water will be Penn produced water, i.e., reinjected
produced water.

5) NA, zone is productive of oil within one mile of the proposed well.

VIII. Tie proposed injection zone is designated the Bough "C". The lithology
congists of a phylloid algal limestone interbedded with thin layers
of shale. The Bough "C" is a Cisco age rock found at approximately
9730"' and is 120" to 150' thick. The Ogallala is the only source of
drinking water in the area and the base is found at approximately 300
faet.

IX. The stimulation program will be a relatively small volume matrix acid
Job, on the order of 3000-5000 gallons of 15% HC1.

X. This well was originally completed in 1968. 1 assume logs were sent
to the 0il Conservation Division at that time.

XI. There are no known fresh water wells within one mile of this proposed
SWD well.
X1I. There are no known faults or other hydrologic comnection between the

¢isposal zone and any underground source of drinking water.

XIII. 'Proof of Notice".
Copies of the return receipts will be sent as soon as they are returned.
"he C-108 applications were mailed to offset lease holders and the surface
owner of record on February 12, 1985, via certified mail. Additionally,
~he affidavit of publication will be sent as soon as it is received. The
Llegal advertisement was scheduled to run February 11, 1985. 1If additional
information is needed, please advise.
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LAW OFFICES
HEIDEL, SAMBERSON, GALLIN! & WILLIAMS

C.GENE SAMBERSCN 311 NORTH FIRST STREET F. L HEIDEL
R. W. GALLIN POST OFFICE DRAWER 1599 OF COUNSEL
JERRY L.WILLIAMS LOVINGTON, NEW MEXICO 88260

(505) 396-5303

February 22, 1985 ‘4ﬁ-g‘

ek P =7

N

011 Zonservation Division
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Application of Coastal 0il & Gas
Corporation for Salt Water Disposal
Permit

Gentlemen:

Enclosed herewith for filing in the above-referenced
matter, please find the Formal Objection and Request for
Hearing for James N. Chambers of Hobbs, New Mexico.

Very truly yours,
HEIDEL, SAMBERSON, GALLINI & WILLIAMS

A R W

R. W. GALLINI

WG/ -t
Enclosure

Copy: Mr. James N. Chambers



BEFORE THE OIL CONSERVATION DIVISION
ENERGY AND MINERALS DEPARTMENT
SAN'’A FE, NEW MEXICO

IN ""HE MATTER OF THE
APPLICATION OF COASTAL OIL

& GiAS CORPORATION for
ADMINISTRATIVE APPROVAL FOR
AUTHORIZATION TO INJECT WATER

Docket No.

— e Nt St e

FORMAL OBJECTION
and
REQUEST FOR HEARING

COMES NOW James N. Chambers of 906 E. Greenacres, Hobbs,
Lea County, New Mexico, and files his Formal Objection to the
Division approving the Application of Coastal 0il & Gas Cor-
porétion for Authorization to inject water into the Pennsylvan-
ian Bough "C" formation in the Federal "20" #1 Well, located
660" FEL and 660' FSL of Section 20, T-13-S, R-33-E, Lea County,

New Mexico and for grounds, states:

1.

That James N. Chambers is the owner of the surface
astate of the Southeast Quarter (SE/4) of Section 20, Township
13 South, Range 33 East, N.M.P.M., Lea County, New Mexico where
the Federal "20" #1 Well is situated. Said surface estate is

fee land.

2.
That in addition to owning the surface estate where the

Federal "20" #1 Well is situated, James N. Chambers also



claims right, title and interest in and to the Federal "20"
#1 well and location. Said well was abandoned and is not a

procucing well.

3.

That Applicant, Coastal 0il & Gas Corporation has not
made any agreement with James N. Chambers for the use of his
oroperty in connection with the proposed disposal well opera-
tions. Therefore, the 0il Conservation Division should not
approve Applicant's request to inject water into the Federal
"20" #1 Well until such time that it satisfies the Division
that it has reached an agreement with the surface owner,
James N. Chambers, to use the said abandoned well and sur-

face location around the well.

4.
That the proposed salt water disposal well is located
less than one-half (%) mile from fresh water wells owned by
James N. Chambers and said disposal operations could contami-

nate the said fresh water wells.

WHEREFORE, James N. Chambers objects to the issuance

of a Permit to Coastal 0il & Gas Corporation as requested in



its Application and requests the Division to schedule a
hearing in this matter prior to taking any administrative

actions.
DATED this 22nd day of February, 1985.

HEIDEL, SAMBERSON, GALLINI & WILLIAMS
P. 0. Drawer 1599

Lovington, New Mexico 88260
(505) 396-5303

T Ll

R. W. GALLINI, Attorneys for
James N. Chambers

CERTIFICATE OF SERVICE

I hereby certify that on February 22, 1985, I mailed
by first-class mail, postage prepaid, a true copy of James N.
Chambers' Formal Objection and Request for Hearing to
3obby L. Smith, Petroleum Engineer, Coastal 0il & Gas Cor-

noration, P. O. Box 235, Midland, Texas 79702--0235.

"2t ool

R. W. GALLINI



STATE OF NEW MEXICO

ENERGY sno MINERALS DEPARTMENT

OlL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE
February 15, 1985
TONEY ANAYA POST OFFICE BOX 198D
GOVERNOR HOBBS, NEW MEXICO 88240

(505) 393-6161

OIL CONSERVATION DIVISION
P. 0. BOX 208¢
SANTA FE, NEW MEXICO 87501

RE: Proposed:

MC

DHC

NSL

NSP

SWD X
WFX

PMX

Gentlemen: _
I have examined the application for the:

Coastal Qil & Gas Corp. Federal 20 No. 1-P 20-13-33
Operator Lease & Well No. Unit S-T-R

and my recommendations are as follows:

Need Hearing---J.S.

t/yrs very tru]y,

#Lu%%

erry Sexton
Supervisor, District 1

/mc



