STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
TN e o
SaveRoR SANTA FE, NEW MEXICO 87501
April 26, 1l¢gS (SOS) 827-5800
Atteorney at Law ORDER NO. R-7899

P. C. Box 2523

Santa Fe' New Mexico Appllcant:

Slayton 0il Corporation

Dear S&ir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.
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R. L. STAMETS
Director

RLS/fd
Copy o0: order also sent to:

Hobbs OCD X
Artesia OCD X




Suite 212
200 W. Marcy

First Northerm Praza

ERNEST L. PADILLA " 0. Box 2523
ATTORNEY AND COUNGELOR AT L AW Santa Fe, New Mexico 87501
(505) 9887577

March 29, 1985 HAND DEILIVERED

Mr. Michael Stoaner

Hearing Examiner

0il Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 875n4

Re: (Case No. 8535
Dear Mr. Stodner:

Encloced are copies of the leases which vou requested
following our meeting on Wednesday afternoon.

These leases should supplement all the requirements
that you requested durinag Wednesdav mornina's hearing.

Pleas¢: notice that Lease No. 14-20-603-2200 contains
Slayton G:1 Corporation's lease description for Section 18.
That is, Slavton's lease contains all lands South of
the Mid Channel of the San Juan River.
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CC: Slavion 01l Corworation
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10, OIL AND GAS MINING LEASE—TRIBAL INDIAN LANDS

_BAVAXO g stATE oF . Vewlexdgo

ACTING CHHAIRMAN
TRAVAIO FRIMALCOUNCIL

~WINDOW. RIZK.ARIZONA . ..

by and between ... .

“o*;if»
g }'(9]41'10 v
, for and

of . AIDUGUeISQuS. .., State of . T Nexieo SRS/ Y , hercin designated as
........ lesseo : |

, WITNESSETH

1. Lessor, in consideration of a cash bonus of $13,49047h., paid to the Trensurer of said Tribe where tha tribe is
organized under the act of June 18, 1934 (48 Stat. 984), or to the Supcrintendent of the Indian Agency having jurisdiction,
hereinafter called the superintendent, where the tribo is not organized under sald act of Juno 18, 1934, recoipt of which is
hereby acknowledzed and in consideration of rents and royaltjes to be paid, and the covenants to be observed as herein get
forth, does hereby grant and lenso to the lesseo tho exclusive right and privilege to drill for, mine, extract, remove, and dis-
pose of all the oi. and natural gas deposits in or under the following-deseribed tracts of land situated in the county of

U -« O, 1T . DR , State of ... Vg Vextoo - / and more particularly described as follows:

WJ, Te 7 Nay e b Ve, FRUPR (mQWd)
3sction 17: ALY south of sdd~‘hannel of the san Juan 'u.war 96 s
Soctien 15: 431 south. o:ﬁd-c'hma].att!u Jan Jamn River -~ 340 gz,

AQ Seotion 1y ALl ~ 637480 ac.
Z (/@/ Jection 20: AL - 62.?’&.” !

containinglTh1e20...._ acres more or less, together with the right to construet and maintain thercupon all works, buildings,
plants, waterway:, roads, telegraph and telephone lines, pipe lines, rescrvoirs, tanks, pumping stations, or other structures
mecessary to the full enjoyment hercof for the term of 10 years from and after the approval hereof by the Secretary of the
Interior and as mich longer thereafter as oil and/or gas is produced in paying quantitiea from snid land,

2. The term ‘oil and gas supervisor” ay employed hercin shall refer o such oflicer or officers us the Secretary of the
Interior may designate to supervise oil and gas operations on Indian lands. The term “superintendent” an used hercln
shall refer to the siiperintendent or other oflicial in charge of the Indian Agency having jurisdiction over the lands leased.

3. In consideration of the foregoing, the lessee hereby agrees:

{a) Bond.—"'o furnish such bond as may be required by the regulations of the Sceretary of the Interior, with satisfac-
tory surety, or United States bonds as surety therefor, conditioned upon complinnee with the terms of this lease.
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Tribal Land Oil ond Gas Lease Contract No, 14-20-603~ 22 06

I, The acreage herein stated is for the scla purpose of computing the annual
rental . If @ survey of the land is made acceptabie to the Commissioner of Indian Affairs
or his cuthorized representative, thereafter, the rental shall be computed on the acreage
as shown by the survey. No refund or additional payment of past rental shall be required
to be made because of the difference in the acreage stated and that shown by the survey
Neither thall such a difference in gcreage be grounds for any adjustment of the bonus,
Prior to the commencement of the drilling of a well, the lessee shall have the leased pre-
mises surveyed by a registered land surveyor, boundaries posted with substantial monuments,
and o tie established with the nearest United States Public Land Survey, Certified copies
of the suivey plats must be filed in duplicate with the General Superintendent, and in dup~
licate with the Supervisor, U, S. Geological Survey. Failure to comply with this pro-
vision wi | render the lease subject to canceliation in the discretion of the Commissioner
of Indian Affairs, Permission to drill will not be granted by Supervisor prior to receipt of
certified copy of survey plat, (If lands are already surveyed the foragoing requirement
does not 1pply.)

2, |f so required by the Commissioner or his authorized representative, the lessee
shall condition under the direction of the Supervisor of the U,S, Geological Survey, any
wells drilled, which do not produce oil or gas in paying quantities as determined by said
Supervisar, but which are copable of producing water satisfactorily for domestic agricul -
ture or livestock use by the lessor, Adjustment of costs for conditioning of the well and
for value of casing and equipment left in or on the well will be made in said cases where
it is dete mined that the well will produce water satisfactorily as oforosaid,

3. lessees shall employ Navajo labor in all positions for which they are qualified ,
including truck drivers, and shall protect the Indian grazing rights and other Indian rights
to the surface of the lands,
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IN WITNESS WHEREOF, the said parties have hereunto subscribed their names and affixed their seals on the day and year
first above mentioled:

" "Two uitnesses to execution by lessor:

______________ Tl and

NAVAJO AGENCY

P, 0. ---;4--~--<---WMM-ROV.‘:[--—A-A—;-;;G{-\LA ----------------
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e » 19
Thoe within ease is hereby _........ approved. Sgd_ Ww. Wade H”.d
AREA DIRECTOR Gomncmvr‘qf'tm
—FPER 2IFRIS0%
Filed for record this _..._........__._. day of ... e , 10, ,at 'clock . ... m.
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mw&oc ey MEXICC. Coumty of Ban Jumn 88,

| ‘33 “ benbv cortity thls lrm!ruoient waa (Iod ~eord
’ -m mz (T Yool M
l aad duly recai. 8 b w..:ip?.‘é rf-.i‘?&z_...olh
. oo oy UNITED STATES
i A - e M‘"‘DEPARTME T OF THE INTERIoR /- RE-6¢3-2177

F INDIAN AFFAIRS

LEASD made and entered into in qumtuphcate this . *=7%% day o[f
S G (‘HAIRMAN '

on behalf of the """ " \PEASREREIN Tribe of Indians, designated herein as

lessor, and ... Jtamolind Q1Y and Cgx Doepany EECEROWSRNENS 0
Pe e Bex AT

of . ... Abtguergee ., herein designated as

. - lessee:

1. Lessor, in consideration of a cash bonus of $-13}2§1"§ paid to the Treasurer of said Tribe where the tribe is
organized under the act of June 18, 1934 (48 Stat. 984), or to the Superintendent of the Indian Agency havmg }unsdlctlon,
hereinafter called the superintendent, where the tribe is not organized under said act of June 18, 1934, recelpt of .-which is
horeby acknowledged and in consideration of ronts and royalties to be paid, and the covenants to be observed as herein set
forth, does hereby grant and lease to the lessee the exclusive right and privilege to drill for, mine, extract, remove, and dis-
pose of all the oil and natural gas deposits in or under the following-described tracts of land situated in the coynty of

. Sen Juen . State of . ... Sewe texlee , and more particularly described as follows:
Iragh Jioe Tmds Te 27 Foy o 1A Wep P (Surveyod)
Joction 15: All seuth of mid-Chamel of the jdan Jusn ilver - 224 asrvs
Sectise 148 mamthura&d-mmlofﬁmﬁm&uﬂiw-mm
), Sectiom 211 AY) - 640 acres
Section Xt ALY - 640 acres
containing --..16::2. ______ acres more or less, together with the right to construct and maintain thereupan all works, buildings,
plants, waterway:, roads,;ﬁeg‘raph and telephone lines, pipe lines, reservoirs, tanks, pumping stations, or other structures
necessary to the iull enjo nt hereof for the term of 10 years from and after the approval hereof by the Secretary of the
Interior and as mach longer'thereafter ag oil and/or gas is produced in paying quantities from said land.
2. The term “oil and gas supervisor” as employed herein shall refer to such officer or officers as the Secretary of the
Interior may des'gnate to supervise oil and gas operations on Indian lands. The term “superintendent” as used herein
_ shall refer to the superintendent or other official in charge of the Indian Agency having jurisdiction over the lands leascd
3. In consideration of the foregoing, the lessee hereby agrees:

(a) Bond.—To f\lrnlsh such bond as may be required by the regulations of the Secretary of the Interior, with satisfac-
tory surety, or Uaited States bonds as surety therefor, conditioned upon compliance with the terms of this lease.

16—9613-1 (1)
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Trisal Land Qil and Gas Lease Contract No, 14-20-603-4/ ?7

I, The acreage herein stated is for the scle purpose of computing the annudl
rental, f a survey of the land is made acceptable to the Commissioner of Indian Affairs
or his au-horized representative, thereafter, the rental shall be computed on the acreage
as shown by the survey. No refund or additional payment of past rental shall be required
to be made because of the difference in the ocreage stated and that shown by the survey .
Neither thall such o difference in gereage be grounds for any adjustment of the bonus.,
Prior to the commencement of the drilling of a well, the lessee shall have the leased pre~
mises surveyed by a registered land surveyor, boundaries posted with substantial monuments,
and a tie established with the nearest United States Public land Survey, Certified copies
of the suivey plats must be filed in duplicate with the General Superintendent, and in dup~
licate with the Supervisor, U, S, Geological Survey, Failure to comply with this pro-
vision will render the lease subject to cancellation in the discretion of the Commissioner
of Indian Affairs, Permission to drill will not be granted by Supervisor prior to receipt of
certified copy of survey plat. (If lands are already surveyed the foregoing requirement
does not 1pply.)

2, |f so required by the Commissioner or his authorized representative, the lessee
shall condition under the direction of the Supervisor of the U,S, Geoicgical Survey, any
wells drilled, which do not produce oil or gas in paying quantities as determined by said
Supervisor, but which are copable of producing water sotisfactorily for domestic agricul -
ture or livestock use by the lessor, Adjustment of costs for conditioning of the well and
for value of casing and equipment left in or on the well will be made in said cases where
it is determined thot the well will produce water satisfactorily as aforesaid,

3, lessees shall employ Navajo labor in all positions for which they are qualified ,
including truck drivers, and shall protect the Indian grozing rights and other Indian rights

to the surface of the lands,
A;ROVED
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(h) A}sfg’n ment of lease.—Not to assign this lease or any interest thercin by an operating agreement or otherwise nor
to sublet any pc rfion of the leased premises before restrictions are removed, except with the approval of the Secretary of
the Interior. I’ fhis lease is divided by the assignment of an entire interest in any part of it, each part shall be considered
a separate lease under all the terms and conditions of the original lease.

4. The lessor expressly reserves:

(a) Disposition of surface.—The right to lease, sell, or otherwise dispose of the surface of the lands embraced within
this lease under existing law or laws hereafter enacted, such disposition to be subject at all times to the right of the lessee
herein to the us: of so much of said surface as is necessary in the extraction and removal of the oil and gas from the land

. herein described.

(b) Use of gas.—The right to use sufficient gas frce of charge for any school or other buildings belonging to the tribe
on said lands by making connection at its own expense with the well or wells thereon, the use of such gas to be at the lessor’s
risk at all times

(¢) Royalty in kind.—The right to elect on 30 days’ written notice to take lessor’s royalty in kind.

5. Surrende- and termination.—The lessee shall have the right at any time duging the term hereof to surrender and
torminate this lease or any part thercof upon the payment of the sum of one dollar and all rentals, royalties, and other
obligations due und payable to the lessor; 4nd in the event restrictions have not been removed, upon a showing satisfactory
to the Secretary of the Interior that full ptovision has been made for conservation and protection of the property and the
proper abandonment of aJl wells drilled on the portion of the lease surrendered, the lease to continue in full force and effect
as to the lands 1ot so surrendered. If thig'lease has been recorded lessee shall file a recorded relepse with his application
to the superinter dent for termination of :33 lease.

6. Cancelati)n and forfeiture—When, in the gpinion of the Secretary of the Interior and the Tribal Council, there has
been a violation of any of the terms and conditions of this lease, the Secretary of the Interior shall have the right at any
time after 30 d:ys notice to the lessce, specifying the terms and conditions violated, and after a hearing, if the lessee
shall so request within 30 days of receipt of notice, to declare this lease null and void, and the lessor shall then be entitled
and authorized to take immediate possession of the land: Provided, That after restrictionsrare removed the lessor shall
have and be ent.tled to any available remedy in law or equity for breach of this contract by the lessee.

7. Removal of buildings, improvements, and equipment.—Lessee shall be the owner of and shall have the right to
remove from the leased premises, within 90 days after termination of this lease, any and all buildings, structures, casing,
material, and/or equipment placed thereon for the purpose of development and operation hereunder, save and except casing
in wells and oth:r material, equipment, and structures necessary for the continued operation of wells producing or capa-
ble of being produced in paying quantities ag determined by the Secretary of the Interior, on said leased land at the time
of surrender of his lease or termination thereof; and except as otherwise provided herein, all casing in wells, material,
structures, and e juipment shall be and become the property of the lessor.

8. Drilling end producing restrietions.—It i3 covenanted and agreed that the Secretary of the Interior may impose

judgme it such action may be necessary or proper for the protection of the natural resources of the leased land and
he interests of 1he Indian lessor, and in the exercise of his judgment the Secretary may take into consideration, among
other things, Federal laws, State laws, or regulations by competent Federal or State authorities or lawful agreements
among operators regulating either drilling or production, or both.

ft}'ictiona as to time or times for the drilling of wells and as to the production fram any well or wells drilled when in
h

9, Uni{ opertion.—The parties hereto agree to subscribe to and abide by any agreement for the cooperative or unit
deygigpment of the field or area, affecting the leased lands, or any pool thereof, if and when collectively adopted by a
majority operatir g interest therein and approved by the Secretary of the Interior, during the period of supervision.

10. Helium- public emergency.—It is covenanted and agreed that helium gas, carbon dioxide gas, and all other nat-
ural gages q*cluded under the term “gas” as used in this lease, and in the event gas is discovered containing helium
the United S}aten Government shall have the right to purchase, at reasonable prices, all or any part of the production and
to regulate the a nount /and manner of production; and in time of war or other public emergency, the United States Gov-
ernmifent shall have the option to purchase all or any part of the produets produced under this lease.

ﬁll Conserval ion.—The lessee in consideration of the rights herein granted agrees to abide by the provisions of any
Congress, or any order or regulation prescribed pursuant thereto, relatmg to the conservation, production, or mar-
keting of oil, gas, or other hydrocarbon substances.

12. Heirs anc success_ors in interest,—It is further covenanted and agreed that each obligation hereunder shall extend
to and be binding upon, and every benefit hereof shall inure to, the heirs, executors, administrators, successors of, or
assigns of the respective parties hereto.

-18. No lease.. assignment thereof, or interest therein, will be approved to any employee or employees of the United
States Governmﬁt whether connected with the Indian Service or otherwise and no employee of the Interior Department

shall be permitte¢ to acquire any interest in any mineral lease covering restricted Indian lands by ownership of stock in
corporations havir g such leases or in any other manner.
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. : By UNITED STATES

ARTMENT OF THE INTERIOR
OF INDIAN AFFAIRS ’

&1“'&* oz A -
m}S,I%Nd;ENTURE OF LEASE, made and entered into in quintuplicate this &3 day of
% \CTING CHAIRMAN
, 19°%.__ by and ‘between ... .-_‘NAVAJO TRIBAL comm ..............

WINDOW ROCK, ARIZON'A

on behalf of the .= .

4

R 79--00«&—1“ : LEN LTI - ------------------------------------------

..., herein designated as

>

© . e lessee:

[~ WITNESSETH

14

A "
!,’-1 ‘% 1. Lessor, in :onsideration of a cash bonus of §._: -» paid to the Treasurer of said Tribe where the tribe is
i\-'.' 13, , prganized under the act of June 18, 1934 (48 Stat. 98*)9‘218 128 Superintendent of the Indian Agency having jurisdiction,
' ™ hereinafter called the superintendent, where the tribe is not organized under said act of June 18, 1934, receipt of which is

« hereby acknowledjred and in consideration of rents and royalties to be paid, and the covenants to be observed as herein set
forth, does-hereby grant and lease to the lessee the exclusive right and privilege to drill for, mine, extract, remove, and dis-

4 % pose of all the oil and natural gas deposits in or under the following-described tracts of land situated in the county of

v

-~ i

......... San m-_, State of - Fipw Fegtwe and more particularly described as follows:

" Xxagt No, 70-4 ~ T. 29 Fo, Re X4 We, RiPH (Jurveyed) -
Section 12—-All scuth of rid-Charnel of the 3an Juan River - 48
3ection 13-—All south of mid-Charmel of the San Juan River -560
W Section lh—All south of mid-Charmel of the 3an Juan River ~49%
Jection 23--A11 -
containing o 2 T T R acres 3008 ons2iewelil} with the right to construct and maintain thereupon all works, buid
plants, waterways roads, telegraph and telephone lines, pipe lines, reservoirs, tanks, pumping stations, or other structures
necessary to the filll enjoyment hereof for the term of 10 yeurs from and after the approval hereof by the Secretary of the
Interior ands much longer thereafter as oil and/or gas is produced in paying quantities from said land.

2. Thedterm *oil and gas supervisor” as employed herein shall refer to such officer or officers as the Secretary of the
Interior desijmate to supervise oil and gas operations on Indian lands. The 'term “superintendent” as used herein
shall réfer'to~the superintendent or other official in charge of the Indian Agency having jurisdiction over the lands leased.

3. In consideration of the foregoing, the lessce hercby agrees:

(a) Bond.—To furnish such bond as may be required by the regulations of the Secretary of the Interior, with satisfac-
tory surety, or Urited States bonds as surety thercfor, conditioned upon compliance with the terms of this lease.

16—~9013-1 (1)

.~

/ he Rt S IR o

TRy nugnnwum.cmndmm 8 ’ . “ ) 3&

/420603 - :2‘?/ 76

b



£1p6—91 » ) } P . Lo . . ‘T8¢ I8
8¥) ¥g61 ‘81 eung jo W ey} Ipun pIzjuvdic ) . P7P3IP! QLI 2y} eadym juapusjulzodns’ayy o} epEU © qe a89ed] 8y} Japun ejuowissd “V.
-9519] 81y} 03 SatjLed DY} JO JUISUOO UDYILIM BY) INOYILm PoYdRds ureIay [BIUdL [enuus
20 &318A0X JO 93®1 Ul ABuBYD ¥ J00yo [[BYS PIsoIdde J2}JBOIAY UOIIB[NIII OU JRY], ‘papraocsd :SOSES] YONs OF SAIYB[IL 3DI0F UL
J}JEAIIY 10 MOU IOLIAU] 29U} JO £181000ag Y3 JO SUOIB{OIAL [[8 pur Lur 0} WIOFU0D pur Aq apiye of—suoneinday (F)
*[013U0D 8,09853] 9Y) puoAdq 59SNBD Aq PIUOISEOIO SIT}BNSEY 10 8AB[AP JOF O[qIeuodsdl P[IY aq
jou {[BYS 99SSI| Y} jvY], ‘Papieo.ed :suoljeiado B,99883] oY} Aq PouoIsBII0 J08S9] Y} Jo spudwmacxduwtr Isyjo pus ‘“43uIp(ing
‘sdodd 0} sofowep Jju 20880 oy) Aud o0} {juopunjurradns oy} }IM OpBW 0av J0JoIayj sjuswoFueliv Joyjo ssajun y3dep mord
so[oq spusf 9[qB[[13 Sujssold souy adid (8 Ling 0} {usuniiom yo Ajoyes pus yjpeay ayj pus Ajtedoid ay3 Jo uoyvAldLOLd pum
0}58M JO UO1jUdAdId 0} DATjE[dX Jostarodng sed pum jjo dy3 Jo sjusuwrdrinbax puw 8IopIo O[qRUOSBII [[¥ JISSI] I} JO IEuUddxd
2y} 98 N0 £718D 03 $JUdSU0d UL S, 0SS oY} JNOYIIM sos[wald oY) UO Mou UIBq IO asnoy AuB Jo 333F (07 UM [[om AuB
[[1ap 03 j0u {B3BIYS JuLIvaq-s83 I0 [I0 8y} WioaF JIIBM [[@ Jjo jnys A[jenjod]js 0) pur owres oY) Sunropueqe 3i0jaq s[[dm [[&
Appanoos Inid 03 {seokojdwo puv usun{Iom Jo A£39J88 pur yj[way ayj o3 pur ‘suorjerado aalgonpo.ad arnyng 1oy Ajredoid ay3 jo
uOI}BAIISUOD pus uonraldsdld oYy ‘sjisodop suld 1o [[o 0y} Jo AInful I0 uorPNIISOP 2y} 0} BeI)s Juliweq-sed Jo [10 I0 SputTs
sargonpoxd 9y} 03 29883] 9y} Aq PO[[IIP S[[@M YSN0Iy} I3jtM JO DUBIFUS Y} J0 ‘puw] ayj uo pado[oasp 883 Jo [10 JO 935BM JO
uorjudaaxd oy} Ioy predar anp 3uravy ‘edijowvid pur spoylow paaozdde YIim 20UBPIOIOB Ul JOUUBW 9YI[UBUDLIOM PUR Pood ¥
ur Iapunatay suoljerado [[8 uo Ax1ed 03 {sayruenb Juided uy paandds g uwd sjonpord yons I[IYM ‘AqaIay Parss0d spuel Y3
uo sed pun [to 103 s[joa ujeaado pur Jul[[lIp Ul SOUDIT[IP S[(BUOSBAL ISIAIIXI O —'3)88M JO Uonjuardad ‘@udadiiq (f)

x0s81a19dns 883 puw [0 9y} 0} paysiuwany
aq [1eys Josiayy Adoo e x0 3o] YoIyM ‘[iuIp o1y Aq YSnoryj pessud SUOIjRULIO] Y} JO IMPBIBYD pue BILl}s 9y} Sulmoys 098]
3y} £q DPIIIIP S[[oMm B3 [[¥ JO JOLIdIU] 91[} JO AXeja1ddg oY} Aq poqlidsoad wxog, ey ut Bo[ 8 dedy oJ—[[oa Jo S0 (9)

"J0L13U] Y3 JO 4183131038 8Y3 Jo dAljvjuasaxdas pazuoyjne Ajnp Luw Jo uorydadsur ayj Jo sopur} [{e je uado aq [|BYS 998E3] oU3
JO S3UNOIDB PUB S300( [[B PUB Y}IMdI9Y} POjoouu0d pur UodIdy} soan)xy pus ‘Arsurgoewr ‘sjuswesordwl ‘suorjeviado Juronp
-0xd ‘s[jom [|B pus sosywaad pasea| oy, °108s9] 9y} Inp AuAox 9y} ‘yuspudjurradns sy 10 9qLa} plBS JO JAINSBAI} 9} 103
‘aandwrod 03 Yorym uodn siseq 8 S8 Yjuowr 18pud[Bd Burpodaad syj Jurnp paaes pus paonpoxd s3pusB)sqNs uoqa8l0IpAy J10yjo
Jo ‘duljosed [sanmjuu ‘s8I ‘(10 |[B JO anjuvA pus ‘Aj[enb ‘yunoww oy} BUIA‘\OLg ‘.zouaqul oy} jo A.Ima.mas 3y} £q poquiogsaxd aq
fsw 5B WLIOF YOS UL [IB39P Ul sjuowaje)s A[yjuow Josialadns sed puw [10°9Y3 0} ys[uIng o,],— sjuauId)Bl8 AQIUoW (p)

"233ua1d Yy} I I2AdYOIYM ‘(D3 ‘ouving ‘ouvdoid ‘sufjosud l'e.m:;w ‘983 onpIsal 88 yYons) Joalayl
sponpold 3y3 uo Jo ‘suvld prIYIuIswd Jo s88 Jo an[ea oy} uo payndwod aq um Lqeiox 4% puﬁ ‘DAIBIIUL UMO SIY UO IO 9ISSI
ayj jo uoneoridde uo JonId3jul oy} Jo AIvjorda§ oY) Aq POIUILIOIP ISLAIDYI0 889] npoxd a[qejeIeul ay} JO anJBA aY3
O SpATY3}-0M) 9 03 SOUBMO[}B Yons ‘OpBWI 94 [[BYS MNEINULBW J0 1500 o3 F0F soueMo[HPO[qEUOsESI © ‘SBS JO JUOWIBOI) WIOLY
paAlIdp die 3By} ‘ourjosed [BIn3BU $B8 Yons ‘sjonpold Jo sosodand AjpwLol 1o anpeva aq:;‘zu;ugux.‘xa;ap ul jeqy poojsiapun st 3]
*JudpuNRULIANS dY) 03} 10 DG} PI8S JO 12INSVII} 9Y) 03 [BUISUBI) 10] I0sIAxodns g8 puv [10 9} 03 pajIBw aq [[eys sjuowsed
£3[e401 puB [BIUAL YOUS [V "JUSpURULIAANG 3y} I0 LI} PIES JO JOANKBAI} 9Y} JO JIplo AY} OF ‘Panssy ST 9Jvap 10 H2oYd oY)
A8p 9y} UO SSAUISNG JO UOIIBSUBIY Y} 10F U0 ‘UBQ JUDAICS B UG UMRIP 3JBIP J0 }O3yd £q dpewr g [[eys (0) § UC}0s Ur
papiaocad se 3deoxe ‘sjuswifed 43[sAol puw [Bjudl [V "pPoH Jo 3o Aq pasneo oFel10)8 Ul [I0 Yons JO UOIONIIELP 10 SSO] I0J
o[qul| PIPY 40 ©[qisuodsal JIUUBW OU Ul dq [[TYs I9880] OY3 IBY], ‘“4oyrenf papraosd puy :pasnpoad s1 [10 pres Ysiym ul yjuow
1BpUR|BY Y} JO PUD By} JNJV SAVP (0§ ueY} JoBuo| vFvl0)H U} 10 AjuLod yons poy 0 pAaInbOI 0 Jou j[BYS VOLED] OYF B
‘popraosd 10889 aY3 Aq paxinbor oq Avw sv our} Yons 48 ‘o03019y} soryaed oYy Lq 0} paeidv OBIMIAY)0 FEI[UN IOSSI] Y} 0}
3800 jnoyjim paonpoxd ardya sasiwaxd 9y} uo Jss3[ Y} £q papraoxd siury UL PateAlep aq [[BYS [J0 A3jvAol yons ‘puny] ui pied
s1 pednpoad (10 uo Lj[edor usym {poonpord YOIYM Ul YHUOW IBPUA|BD 3Y) SUIMO[[0F YIUOWI 1BPUS}EI BY} JOo L8P I§B[ Y} UO
Apyjuour d[qeird puw anp aq {|BYS s31}[BA0I Yons ‘On[vA uf pied uUsypy  ‘IN[LA YONS JO IDUIPIAD IAISN[OUOD IO JO IJUSPIAD dIOWX
pawadp 9q ‘A1833I008 Y3 JO UOLIAIOSIP 9y} ul ‘Avwl s3onpord pres Jo a[ws oy} WOXF 9as83[ oY} Aq PazI[BAI JUNOWIB [BNIIB OBYJ,
‘J081a19dns 583 pus 10 8Y) £q PAUIULIFIBD §8 £IDURISYNS WIIDIO] JO JUUOI 33 B3] Jonpoid 2[qBISILW Y} FO BWIN[OA [ENI0B
ay3 pue ‘pajBmWyIs dI® SpuB| PIs®I 9y} dIIYM pP[oY 9y} WI0IF P[OS pur pednpoid S3dUBISGNS UOGIBIOAPAY Y “[18 10/pus ‘aur
-ose3 [BInjBU J0/puR ‘seld pue ‘A3raeld awss ayj yo 1o 3y} jo uorrod Jofrw oy} 10F uoronpoid Jo swiry oYy 38 (dWIN[oA [BN3OR
10 3I0Ys JO SISBQ 9Y) UO PIJE[NI[Ld I9YPym) pazdgo io pred edrd 350yl ay) Jo siseq 9y} UO Paje[nd[ed 9q ‘AIB}a109g 9}
JO YoNAIdSIp Yy ut ‘ABw yoaiay sesodand ayj I0F ,on[Ba,, ‘uorsiazedns yo porrad ay3 Bunn(q -svay £11efol aq [[eys sel Io0 (10
Yyorym ‘oses] pres uo ‘g_‘s'od.md uorjerado puw Juawdooadp 1oF 20359 oYy} £q pesn sed xo/pus ‘[10 320X puB 2AEBS ‘UTRIIY PIsE]
pus] 0y3 woay pakes pur pasnpoid saoue)sqNE UOQGIBIOIPAY ASYIO [[B J0/pus ‘suljosed [BINBU I0/pue ‘s8d ‘fio [[8 JO junows
20 anjea 3y} yo jusdaad H1g1 3o L3edor v yIm I9Y)o80o} ‘avad 38y} 103 Ljjudox OY) wo PajIPaId 9 03 18A auo Luv Joy pied os
[83ual Oy} ‘Joaay eouUBRUIU0D oY} Julinp dousApe ul wnuue Iad 2198 1ad 9z'T¢ Jo [eIUeI B ‘oAnjrjucsexdal paziioyjng A[np
SIY 10 J01I33U] 9y} JO AXB}a109g Y3 Aq asud] ay3 Jo [eaoadde Jo ajep ayj Y34 3utuuidaq ‘Aed oJ—-43juLol pue [BJuay (o)

"pogoads J03yvudIdy £)|wA0L 10 [RJUSL AUB 03 UOIIPPT U[ Of [[BYS WNS YIIYMm ‘Wnuue
Jad 3198 J3d 1§ Paaaxd 03 JouU JO 25®I[ SIY} JO 938P AIBSIIA[UUB ISIY Y3 X93)8 pus uo judwhed oay) armbax uorjonpord pue
BuyuIp JuaSI[Ip [BUCPIPPY Yons Fo oy ur Awvwi Io ‘Aprsdord oyy jo uorerodo pus juaurdojasdp dY} Uf IDUABIIP I[CUOSBIL
aansul 03 ‘uotupdo s7Y ur ‘A18S83D0U JAQWINU OY} 0} S[[3M yong Jo uoionpoxd pue Jui[[uip ay) axmbal Ioyye ‘Surjiim ul 9o130U
onp 1)ye s{Tp QT WIyLa ‘Aswr Joladju] oy} Jo £183a129g oy} pordod Auv Lo} 8{{oM I0Yjo yong sonpoad pue [[LIp 0} jJoU B[P
29859 oY} 31 (8) Pu® {payenjIs aI1v SPUR] Pased] dY) YDIYM U[ BIIB JO ploy oY} Jurjoaye pue JOMILJUL Y} Jo AIB)RIdRg oY)
£q poaoxdde ‘suotyendal 20 me| d[qearjdde topun paacidde pus poziroyyne sjusungo[[e uoponpord io Jurdeds [[om Jo wojaLs
Kuw 03 303(qus 3q [[BYS S[[oA IOY30 Yons sonpoxd puw [[HIP 0} JYBIT oY} IBY], ‘Popirosd :S[[2m I9Yjo aonpord puw [[IIp 03 998S9[
9y} JO UOII3[d 8y} 38 (Z) 'IOWIANUI dY3 Jo A1v)d1d9g 9Y3} AQ PaUlULIaEP JUNOWE UR U PUB ‘JO JUISUOD Y} YL 9q [[2YS uon}
-oapedd pug Juy(juIp 3o nay ut judwded pue aosiazades sed pue (10 oYy £q PIUTULIARP oG [[BYS S[[OM SO XoF £}1sS000u Ay
‘101193U] Y3 Jo A18331008 oY) Aq uoisiazodns yo powad ayj Bupanp ey, ‘paprosg :oSeuredp ydnoayy Ajedolr Jo ssof pajewt
-1189 9U} I0F Yjuow yoea [[NJ ul ossa] dY3 ojesuaduIod 03 ‘JoaIayj NOI[ U IO ‘I0SSI] ay3 yo £3aedoad ayy jou spuci Sutuiofpe
uo s[[oa £q aFBUrRIp woay pue] pased] oy} 19630ad 10 39SPO 03 A1usSO09U S[Em [[8 onpoxd pue [Ep oF (I)—siem (q)

~”
LY

,»-'7."*

AE

A&

N
- [ P

& rEN



e ¢ e - it = e — . . . R R o~ - R -
a2 ‘e o ,&
e “ e Dol
h,( e . " . . - e
" . o ' S R N
4[ . 1 B ] e -
; ». . o .
v R - T-RI96° 201, 390440 ONILNILA ANINNEBAOD °8 °

R 'ﬁ ________________________ . : : "p/ z ------ # "f»auam Tesuay
.’.‘

w Tt b 610) ) St 38 [} S Jo Aep ~-om i 81y} pI0d3x1 107 PINIA . o -
coeTHAIZ HAL - LG &
| e sy fosaucssguwe)  HOLOTEIA VEYV o “‘- '
l’“aH PEM "M .pgs 'paAo.Iddn"'"'"“ &qezagfmo[ urqqru atu,
e
...... 61
56l ¢ NW‘« . A,
HOIYALNI JHL 40 INFWIHVYH3a A SR
S3LVLS QALINN 'ﬁ;;sﬁ’

!\.‘

/ E q;. 3 398 ULRIAY) sosodan:

V

-
:l’l-

$85N 9} JOJ PIOpP puB 0V AIBJUN[OA puw 931y ?n a“mps 4‘{11 pa&a&c

38y} N 03 paBpajmouror pus ‘esea] SuroBaIoy PUB UIYIM BY)} PAINDOXD oYM uos.md [eoiftiopy oy aq 0} umowy sut 03

Uit 2

#1y3 uo ‘a1yqnd A.unou ® ‘owr e.ro;ea

9 _
B a et ot 34 e me et aeme et nnnen
¥ T:--— e ' o ?"e @é)

r’"s]/[ b4 Q .
‘/7}%—- . 99399, fiq uoynasxe 03 sesePusIM OOV
i )

f’ .UN w00 £Y5 (IBIV 110 G&I’IOHYJ.S TROT TR TS I U 0
_QBAOHd v X WL UVAVN
""""""""""" g-et_ay—fg"(z’c
(rvas}—~— e A
z VHORTEY O0H WoEL T 0
QIONADD TVARIL OCVAVN e AOMADV QPVAYN o .
 NVIKHIVED | LIV
[1vas]- :
:40889) Aq UoYMOPZS 0) SESEIUILM OM ]
-

: pauoIjuauER 3A0Q8 I81Y
JwoA puw 48D ay} UO S[Ba8 119Y) PAX|YS PUW SIWEU I[BY) PAQLIdSGNS 0JUNIIAY 6AvY sa[aed pres oY) ‘JOFUIHM SSANLIM NJ

b4

7 :'(" g 0



37 - . L

’
. .
- » . .. v . » ’

-8 o

e f
(k) Assigr{'n_xent of lease.~—Not to assign this lease or any interest therein by an operating agreement or otherwise nor
to sublet any portion of the leased premises before restrictions are removed, except with the approval of the Secretary of
the Interidr, If this lease is divided by the assignment of an entire interest in any part of it, each part shall be considered
a sep.z}rutc lease under all the terms and conditions of the original lease.

4. The lessor expressly reserves:

(a) Disposition of surface.—The right to lease, sell, or otherwise dispose of the surface of the lands embraced within
this lease under existing law or laws hereafter enacted, such disposition to be subject at all times to the right of the lessee
herein to the use of so much of said surface as is necessary in the cxtraction and removal of the oil and gas from the land
herein described. ' '

(b) Use of gas.—The right to use sufficient gas free of charge for any school or other buildings belonging to the tribe
on said lands by making connection at its own expense with the well or wells thereon, the use of such gas to be at the lessor’s
risk at all times.

(o) Royalty in kind.—The right to elect on 30 days’ written notice to take lessor’s royalty in kind.

5. Surrender and termination.—The lessee shall have the right at any time during the term hereof to surrender and

_terminate this lease or any part thereof upon the payment of the sum of one dollar and all rentals, royalties, and other

obligations due and payable to the lessor; and in the event restrictions have not been removed, upon a showing satisfactory
to the Secretary of the Interior that full provision has been made for conservation and protection of the property and the
proper abandonment of all wells drilled on the portion of the lease surrendered, the lease to continue in full force and effect
as to the lands not so surrendered. If this lease has been recorded lessee shall file a recorded release with his application
to the superintendent for termination of this lease.

6. Cancelation and forfeiture.—~When, in the opinion of the Secretary of the Interior and the Tribal Council, there has
been a violation of any of the terms and conditions of this lease, the Secretary of the Interior shall have the right at any
time after 80 days notice to the lessee, specifying the terms and conditions violated, and after a hearing, if the lessee
shall so request within 30 days of receipt of notice, to declare this lease null and void, and the lessor shall then be entitled
and authorized to take immediate possession of the land: Provided, That after restrictions are removed the lessor shall
have and be entitled to any available remedy in law or equity for breach of this contract by the lessee.

7. Removal of buildings, improvements, and equipment.,—Lessee shall be the owner of and shall have the right to
remove from the leased premises, within 90 days after termination of this lease, any and all buildings, structures, casing,
material, and/or equipment placed thereon for the purpose of development and operation hereunder, save and except casing
in wells and other material, equipment, and structures necessary for the continued operation of wells producing or capa-
ble of being produced in paying quantitics as determined by the Secretary of the Intorior, on said leased land at thoe time
of surrender of this lease or termination thereof; and except as otherwise provided herein, all casing in wells, material,
structures, and equipment shall be and become the property of the lessor.

8. Drilling and producing restrictions.—It is covenanted and agreed that the Secretary of the Interior may impose
restrictions as to time or times for the drilling of wells and as to the production from any well or wells drilled when in
his judgment such action may be necessary or proper for the protection of the natural resources of the leased land and
the interests of the Indian lessor, and in the exercise of his judgment the Secretary may take into consideration, among
other things,.Féderal laws, State laws, or regulations by competent Federal or State authorities or lawful agreements
among operators regulating either drilling or production, or both.

9. Unit’ bperation.—The parties hereto agree to subscribe to and abide by any agreement for the cooperative or unit
development of the field or area, affecting the leased lands, or any pool thereof, if and when collectively adopted by a

majority operating interest therein and approved by the Secretary of the Interior, during the period of supervision.
»

10. Helium—public emergency.—It is covenanted and agreed that helium gas, carbon dioxide gas, and all other nat-
ural gases are included under the term “gas” as used in this lease, and in the event gas is discovered containing helium
the United States Government shall have the right to purchase, at reasonable prices, all or any part of the production and

to regulate the amount and manner of production; and in time of war or other public emergency, the United States Gov-

ernment shall have the option to purchase all or any part of the products produced under this lease,

11. Conservation.—The lessee in consideration of the rights herein granted agrees to abide by the provisions of any
act of Congress, or any order or regulation prescribed pursuant thereto, relating to the conservation, production, or mar-
keting of oil, gas, or other hydrocarbon substances.

12. Heirs and successors in interest.—It ig further covenanted and agreed that each obligation hereunder shall extend
to and be binding upon, and every benefit hereof shall inure to, the heirs, executors, administrators, successors of, or
assigns of the respective parties hereto.

13. No lease, assignment thereof, or interest therein, will be approved to any employee or employees of the United
States Government whether connected with the Indian Service or otherwise and‘no employee of the Interior Department
shall be permitted to acquire any interest in any mineral lease covering restricted Indian lands by ownership of stock in

corporations having such leases or in any other manner.
18—9613
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CONTINUATICN SHEET FOR CIL AND GAS LEASE CONTRACT #14-20-603 - 0 / 74

(TRIBAL LANDS) L

( 1) Thc acreage herein stated is for the sole purpose of computing the annued
rental . If o survey of the land is made acceptable to the Commissioner of Indien
Affairs or his authorized representative, thereafter, the renial shal! ke computed
on the csreage ct thown by the survey. No refund or additional pavmany of pust
rental chall be required to be made becausze of the difference in the osreage siated
and thot shown by ihc survey, Neither shall such a ditferense in acreage be
grounds for any adjusiment of the bonus. Ffrior to the commencemert of the dritl«
ing of a well the lassa¢ shail have the leased premises surveed by a rgis-arad
land sur veyor, boun:inic: posted with sussiuntial monumncais . ond o tie esudlizhied
with the nearest Uni‘ed Staiws Pubiic Land Turvey. Ceriifiud copics of the sy v
plats inuat be filed in cuplicate witk ine General Superirieident, and in duplicsie
with the Supervisor, U.S. Ceological Survey, Failure to vomply with this psovi -
sion wil render the lease subject to cancellation in the discretion of the Commis-
sioner of Indicn Afiairs, Permission to drill will not be grented by Supervisor prior
to receist of carliiied copy af suivey plat, (If fands are weady survaved the forew
going requirement does not apnly, axcept for survey for weil location)

( 2) If so required by the Commissioner or his quthorized representative, the lessee
shall cordition under the direction of the Supervisor of the U,5, Geological Survey,
any wel dilied, which do not produce oil or gas in paying quentities ¢t determined
by said Suparvicor. nus which are capabie of producing wrier serisiaerorily for
domesiic, aaeiceiiuial, or livestock use by the fastor. Adiuctment of cosis for con-
ditionin; of the wail and for vaiue of casing and equiamzni ieft in or on the weil
will bo nede in sald canas where it is determined that the well will produce water
satisfactoriiy as aiorascid, ‘

(3) Lessces shall employ Navajo lebor in all positicns for which thay are qualified,
including truck drivers; and shall protoct the Indian grazing rights and other Indian
rights to the suifuce of the lcnds.

APPROVED

L Ops
o e
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Suite 212
200 W. Marcy

FisENagfep Flaza
ERNEST L. PADILLA P.O. Box 2523
ATTORNEY AND COUNSELOR AT LAW Santa Fe, New Mexico 87501
(505) 9887577

March 27, 1985 HAND DELIVERY

Mr. Michael Stogner

Hearing Examiner

New Mexico 0Qil Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87504

Re: Case #8535
Dear Mr. Stogner:

In accordance with your request at the hearing on the above
referenced case today, I enclose a copy of the Northwest Cha Cha
Unit Area Jnit Agreement. I direct your attention to Exhibit "B"
which is part of the Unit Agreement and which describes the
lands in S2ction 18, T-29N, R-14W. 1In particular, all of
Section 18 within the Northwest Cha Cha Unit Area is described
as "All Soith of Mid-Channel, San Juan River".

Also eaclosed are copies of Assignments of Mining Lease which
cover the lands and leases contained in the Northwest Cha Cha Unit
Area. In narticular, the Assignment containing Section 18
describes :that portion of Section 18 as "All South of Mid-Channel
of San Juai1 River".

You wi.l also note that Section 17 is similarly described.

Should you need the copy of the base lease itself, I will be
glad to ob:ain it for you. A review of Mr. Slayton's files
here in Santa Fe revealed that he had the enclosed documents with
him. In this regard, I believe that these documents answer the
inquiries vhich you made at the hearing this morning.

Should you need additional information, please let me know.

Ver}{truly/yours,

I

A
. Padilla

ELP/dd
cc: Mr. Pzul Slayton
Slayton 0il Corp.
P. 0. Box 150
Farmirgton, New Mexico 87401
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
NORTHWEST CHA CHA UNIT AREA
COUNTY OF SAN JUAN
STATE OF REW MEXICO

THIS AGRECMENT, entered into as of the 1lst day of December 1963
by and between the parties subscribing, ratifying or consenting hereto,
and herein referred to as the "parties hereto",

WITNESSEZIH:

WHERFAS, the parties hereto are the owners of working, royalty
and other o0il and gas interests in the Unit Area subject to this agreé-
ment; and

WHEREAS, the rules and regulations governing the leasing of
tribal Indian lands for oil and gas promulgated by the Secretary of the
Interior (25 CFR Part 171) under and pursuant to the Tribal Land Mineral
Leasing Act of May 11, 1938, 52 Stat. 347, 25 U.S.C. 396a et seq., and
the 0.1 and gas leases covering said tribal Indian lands provide for the
commi tment of such leases to a unit plan of development or operations; and

WHEREAS, the parties hereto hold sufficient interest in the
Northwest Cha Cha Unit Area covering the lands hereinafter described to
give reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to institute
and consummate secondary recovery operations, to conserve natural resources,
preveat waste and secure other benefits obtainable through development and
operation of the Unitized Formations subject to this agreement, under the
terms, conditions and limitations herein set forth,

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their res-
pective interests in the Unit Area, defined below, insofar as such inter-
ests pertain to the development and production of Unitized Substances,
defined below, from the Unitized Formation, defined below, and agree
severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS

The Tribal Land Mineral Leasing Act, supra, and all valid perti-
nent regulations, including operating and uﬁit plan regulations, heretcfere

issucd thereunder or valid pertinent and reasonable regulations hereafter



issued thereunder are accepted and made a part of this agreement as to
Indian lands, provided such regulations are not inconsistent with the terms
of this agreement; and as to non-Indian lands, if any, the oil and gas
operating regulations in effect as of the effective date hereof governing
drilling and producing operations, not inconsistent with the terms hereof
or the laws of the State in which the land is located, are hereby accepted
and made a part of this agreement,

2. UNIT AREA

The area specified on the plat attached hereto and marked
Exhibit A is hereby designated and recognized as constituting the Unit
Area, containing approximately 7,626.80 acres, more or less.

Exhibit A attached hereto is a map showing the Unit Area and
the boundaries and identity of tracts and leases in sald area to the ex-
tent kncwn to the Unit Operator. Exhibit B Qttached hefeto is a schedule
showing to the extent known to the Unit Operator the acreage, percentage
and kind of ownership of o0il and gas interests in all land in the Unit
Area. However, nothing herein or in said schedule or map shall be con-
strued ss a representation by any party as to the ownership of any interest
other than such interest or interests as are shown in said lease or
schedule as owned by such party. Exhibits A and B shall be revised by
the Unit Operator whenever changes in the Unit Area render such revision
necessary, or when requested by the 0il and Gas Supervisor of the Geological
Survey, bereinafter referred to as "Supervisor'", and not less than six (6)
copies cf the'revised exhibits shall be filed with the Supervisor. The
Commissioner of Indian Affairs shall hereafter be referredyto as the
"Indian Commiseioner". The Navajo Tribe of Indians shall hereafter be
referred to as 'the Indians",

The above described Unit Area shall, when practicable, be ex-
panded to include therein any additional tract or tracts regarded as reason-
ably necessary or advissble for the purposes of this agreement whenever such
expansicn 15 necessary or advisable to conform with the purposes of this
agreemert, Such expansion shall be effected in the following manner:

(a) In event the expansion contains.Federal land, Unit Operator,
with cor zurrence of working interest owners having 807% of the voting

interests based upon their participating percentages, on its own motion



or on denand of the Director of the Geological Survey, hereinafter referred
to as "D.rector", after preliminary concurrence by the Director, shall
prepare 4 notice of proposed expansion describing the contemplated changes
in the boundaries of the Unit Area, the reasons therefor, and the proposed
effective date thereof, preferably the first day of a month subsequent to
the date of notiée. In event the expansion contains no Federal land, the
Area Director of the Indian Bureau, hereinafter referred to as "Area
Director', shall serve in this paragraph instead of the Director.

{b) Said notice shall be delivered to the Supervisor and copies
thereof mailed to-the last known address of each working interest owmer,
lessee, .and lgssor vhose interests are affected, advising that thirty (30)
days will be allowed for submission to the Unit Operator of any objections.

(c) Upon expiration of the thirty (30) day period provided in
the prec:ding item (b) hereof, Unit OperatorAshall file with the Supervisor
evidence ¢f mailing of the notice of expansion and a copy of any objections
thereto which have been filed with the Unit Opéracor, together with an
application in sufficient.number, for approval of such expansion and with
appropriate joinders.

(d) After the consideration of all pertinent information, the ex-
pansion shall, upon approval by the birector or the Area Director, become
effective as of the date prescribed in the notice thereof.

3. UNITIZED LANDS AND UNITIZED SUBSTANCES

All land ccmmitted to this agreement shall constitute land
referred to herein as "unitized land" or "laad subject to this agreement'.
All oil and gas (including condensate, casinghead gas and any. substances
contained in the oil, gas condersate and casinghead gas) in the Gallup
fermaticn of the unitized land are unitized under the terms of this
agreement snd herein are called "Unitized Substances",

The Gallup formaticnvis that continuous stratigrapnic interval
occurring between the top of the Gallup formation and the top of the
Sanastee formation and is the same formation encountered between the ele-
vations of plus 781 feet and plus 314 feet in El Paso's Ojo Amarillo #1
located 890 feet from the North and East lines of Section 27, Township 29
North, Fange 14 West, as such formaticn is shown on the Schlumberger induc-

tion-electrical log of said well, dated April 22, 1960.



4. UNIT OPERATOR

HUMBLE OIL & REFINING COMPANY is hereby designated as Unit
Operator and by signature hereto as Unit Operator, agrees and consents to
accept the duties of Unit Operator for the development and production of
unitized substances as herein provided. Whenever reference is made hereto
to the Unit Operator, such reference means the Unit Operator acting in that
capacity and not as an owner of interest in unitized substances, and the
term working interest ownér whea used herein shall include or refer to Unit
Operator as the owner of a working interest when such interest is owned by
it. ' -

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR

Unit Operator shall have the right to resign at any time, but
such resignation shall not become effective so as to release Unit Operator
from the duties and obligations of Unit Operétor and tefminate Unit Operaéor's
rights as such for a period of six (6) months after notice of intention to
resign has been served by Unit Operator on all working interest owners, the
Area Director and the Supervisor, and until all wells then drilled hereunder
are placed in satisfactory condition for suspension or abandonment, whichever
is required by the Supervisor, unless a new Unit Operator shall have been
selected and approved, and shall have taken over and assumed the duties and
obligaticns of Unit Operator prior to the expiration of said period.

In all such instances of resignation or remcval, until a successor
Unit Operator is selected and approved as hzareinafter provided, the working
interest owner; shall be jointly responsible for the performance of the
duties of Unit Operator and shall, not later than thirty (30) days before
such resignation or removal becomes effective, appoint a common agent to
represent: them in any action to be taken hereundef.

The resignation of Unit Operator shall not release Unit Operator |
from any liability or default by it hereunder occurring prior to the ef-
fective date of 1its resignation.

The Unit Operator may, upon default or failure in the performance
of its duties or ogligations hereunder, be subject to removal by the affirm-
ative vo-e of 1007 of the voting interest remaining after excluding the

voring i:tcrest of Unit Operator, Such removal shall be effective upon

notice “.oreof to the Area Director and the Supervisor.



The resignation or removal of Unit Operator under this agreement
shall not terminate its right, title or interest as the owner of a working
interest. or other interests in unitized substances, but upon the resignation
or removal of Unit Operator becoming effective, such Unit Operator shall de-
liver pussession of all equipment, materials and appurtenances used in con-
ducting the unit operations as owned by the working interest owners to the
new duly qualified successor Unit Operator or to the owmers thereof if no
such new Unit Operator is elected, to be used for the purpose of conducting
unit 6p£rations hereunder, Nothing herein shall be construed as authorizing
removal of any materials, equipment or appurtenances needed for the preserva-
tion of any wells.

6. SUCCESSOR UNIT OFZRATOR

Whenever the Unit Operator shall tender his or its resignation
as Unit Operator, or shall be removed as heréinabove pr&vided, the working
interest owvmers, according to their respective participsting percentczges,
shall by affirmative vote of at least fifty-one percent {51%) cf the total
voting interests select a successor Unit Operator; provided, however that
no Unit Operator who has been removed may vote to succeed himself, MNotice
of the telection of a successor unit operator shall be filed with the Area
Director and the Supervisor.

7. ACCOJNTING FROVISIONS AND UNIT OPERATING ACREEMENT

All costs and expenses incurred by Unit Cperator in conducting unit
cperations hereunder shall be péid and apportioned among and borne by the
working 1nterést owners, all in accordance with the agreement or agreecents
entered into by and betwzen the Unit Operator and the worging interest owners,
whether one or more, separately or collectively. Any agreemeat or agreecents
entered into between the working interest owrers and the Unit Operator, ae
provided in this section, whether one or more, are herein referred to as the
"unit operating agreement'". Such unit operzting agreecent shall also provide
the mznner in which the vorking interest owners shall be entitled to recei?e
their respective proportionate and allocated shares of the benefits accruing
hereto :n conformity with their underlying operating agreements, leases or
other independent contracts and such other rights and obligations as btetuecen
Unit Operator and the working interest ocwners as may be agreed upon by the

1Initr Coerator and the vorkineg interest owners: however, no such unit ooueratcing



agreemert shall be deemed either to modify the terms and conditions of this

unit agreement or to relieve the Unit Operator of any right or obligation
established under this unit agreement, and in case of any inconsistency or
conflict between the unit agreement and the unit operating agreement, this
unit agreement shall prevail., Three (3) true copies of the completely
executeci unit operating agreement dated October 1, 1961, referred to in
this section were filed with the Supervisor prior to approval of the unit
agreement. |

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR

Except as otherwise specifically provided herein, the exclusive
right, privilege and duty of exercising any and all rights of the parties
hereto, including surface rights, which are necessary or convenient for the
prospecting for, producing, storing, allocating and distributing of the unit-
ized substances, are hereby granted aﬁd deiegated to, and shall be exercised
by, the Unit Operator as herein provided. Acceptable evidence of title to
said rights shall be deposited with said Unit Operator and, together with
this agr-eement, shall constitute and define the rights, privilege§ and ob-
ligations of Unit Operator. Nothing herein, however; shall be construed to
transfe: title to any land, lease, royalty interest, working interest,
operating agreement or communitization agreement, it being understood that
under this agreement the Unit Operator, in its capacity as Unit Operator,
shall exercise the rights of possession and use vested in the parties hereto
only for the purposes herein specified.

9. 'PLAN OF FURTHER DEVELOPMENT AND OPERATION

It is agreed that the unitized land will be operated under a
plan of pressure maintenance or some form of secondary recovery in order to
effect the greater recovery of unitized substances, prevent waste, and con-
serve natural resources, Before the effective date of this agreement the
Unit Opzrator has submitted for the approval of the Supervisor an acceptable
plan of development and operation for the unitized land, which has been ap-
proved by the Supervisor, and the same shall constitute the further drilling
and operating obligations of the Unit Operator under this agreement for the
period specified therein, Thereafter, from time to time before the expira-
tion of any existing plen, the Unit Operator shall submit for the approval
of the Supervisor z plin for an additional specified period for the develop-

ment and cparation of ti.: uunitized lend. Any plan submitted pursuant to



this section shall be as complete and adequate as the Supervisor may deter-
mine to b2 necessary for timely development and proper conservation of oil
and gas rz2sources of the unitized area and shall, to the extent practicable,
specify the operating practices regarded as necessary and advisable for
proper coaservation of natural resources. Said plan or plans shall be modi-
fied or supplemented when necessary to meet changed conditioﬁs or to protect
the inter2:sts of the parties to this agreement. Reasonable diligence shall
be exercised in complying with the obligations of the approved plan of
development, After the effective date hereof, no further weslls, except such
as may be specificelly approved by the Supervisor, shall be drilled except
in accordance with the plan of developmentrapproved as herein provided.

The Unit Operator is hereby authorized to inject gas, oil, liqui-
fied petroleum gas, brine, water or a combination of said substances and any
other subistances and any one or more of saidrsubstances, into the unitized
formations through any well or wells now or hereafter completed therein
pursuant -0 any appropriate pressure maintenance or secondary recovery
progran; rovided, however, that such operations may be conducted by
Unit Operitor only in accordance with a plan of operation approved by the
Supervisor. The. parties hereto hereby grant to the Unit Operator the use
of brine or water, or both, from any formation for such injection operations;
provided, however, no Indian water rights are granted hereby other than those
pranted ia leases or agreements heretofore executed, but any such Indian
water rights heretofore granted under any leases or agreements may be util-
ized for unit o%erations anywhere on unitized lands. Unit Operator shall
have the cight to diepose of salt water or any other substayces in any
formation subject to approval of the Supervisor.

10. PARTICIPATION AND ALLOCATION OF PRODUCTION

All unitized substances produced from the unitized land (except
any part therecf uvsed in conformity with good operating pracéices on
unitized land within the Unit Area for drilling, operating, cawp and
“other proiuction or development purposes, for pressure maintenance or
secondary recovery operations in accordance with a plan of operation.
approved >y the Supervisor, or unavoidzbly lost) shall be deemed to be
produced from each and every part «:.? parzcl of the lands subject to this
agreement, wﬁether or not there 1s actuel production of oil or gas from

‘each such parcel of the lind nubject Licroto.  All benefits accruing under



this agreement. shall be allocated among the working interest owners in
accordance with their agreed percentages of participation as specified in
their absve mentioned cgreement dated as of Cctober 1, 1961. For royalty
purposes, the allccation of unitized substances to each tract shall be
conputed as follows:

Tract Allocation = Tract net acre-f=et Gallup "A'" zone x 100
Uuit net acre-Zfeet Gallup "AY zcne

The percertage of participation of each tract io‘se: out upon a presumed
1007 comnitment in Exhibit “C" attached hereto and mede a part hereof.

Such sch2dule snall cover tract participation for royalty settiement until
a new sdzedulé is ;pproved by the Supervisor. If less than all tracts are
comuitted hereto as of the effective date of this agreement, uait operator,
as soon 38 practicable after such date, shall file with the Superviscr and
the Area Director a revised echedule (Exhibit C) showing the percentage of
participation each tract is entitled to as of said effective date pufsuant
to the preceding paragraph, unleas disapprcoved by the Supervisor and the
Area Dir2ctor within thirty days after filing, said revised Exhibit C.

I1f, after the effective date of this Agreement, there is any
tract or tracts that are subsequently committed hereto, as provided in
Section 2 {Unit Avree) hereof, by expsnsion of the unit, or any tract or
tracts within the Unit Area not committed hereto as of the effective date
hereof bit which are subsequently committed hereto under the provisions of
Section 25 {Yiernjcinder and Subseqguent Joinder), or if any tract is excludad
from the Unit Area as prbvided for in Section 24 (Loss of Title), the
schedule of participation as shown in Exhibit "C" shall be xevised by the
Unit Operator and distributed to the Working Interest Owners,‘the Supervisor
and the Area Director to show the rew tract participation of all the then
effectively committed tracts; and the revised schelule, upon approvel by
the Supervisor and the Arga Director, shall govern all the sllocation of
production from and after the effective date thereof until a new schedule
1s so approved. Not less than six copies of Pxhibit "C" or each revicion
thereof, shall be filed with the Supervisor.

11. ROYALTY SETTLEMENT

Tre Indirns ard all royalty owners who, under existing cortracts,
are entitled to tz¥e ir ind a share of the unitized substances produced,

shall hereafter be entiticd to take in kind their share of the unitized



substances, and Unit Operator, or in case of operation of a well by a
working interest owner as herein in special cases provided for, such work-
ing interest owner, shall make deliveries of such royalty share taken in
Lind in conformity with the applicable contracts, laws andlregulatiéne.
Settlement for royalty interests not taken in kind shall be made by working
interest owne:’s responsible therefo: under existing contracts, laws and
regulations, on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however, that
nothing hereia contained shall operate to relieve the lessees of any land
from their respective. lease obligations for the payment of any royaltiies
due under their leases except that said royalties shall be computed in
accordance with the terms of this agreement.

If gas obtained from lands not subject to this agreement is intro-
duced into the unitized land for use in pressuré maintenanée, stimulation of
production or increasing ultimate recovery, which shsll be in conformity
with a plan first approved by the Supervisor, a like amount of gas, less
appropriate deduction for loss or depletion from any cause, may be with-
drawn from the formation into which the gas was intrcduced, rovalty free
as to dry gae, but not as to the products extracted therefrom; provided
that such withdrawal shéll be at such time as may be provided in the plan
of operations or as may otheruise be consented to by the Supervisor &s
conforming to good petrcleum engineering practice; and provided further
that such right of withdrawal shall terminate cn the termination of this
unit agreement, Ié liquified petroleum gases obtained from lands or
formations not subject to this agreement be injected into the qnitized
land for the purpoge of increasing ultimate recovery, which shall be in
conformance with a plan first approved by the Supervisor, part or all of
such liquified petroleum gases may be withdrawn royalty free pursuant to
such limitations, conditions and formulas es may be prescribed or approved
by the Supervisor,

Rcyalty due the Indians shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all
unitized sutstcnces on the basis of the amounts thereof allocated to unit-
1zed Irdi:n lznd as provided herein at the rate specified in the respective

Indian lezses.



12. RENRTAL SETTLEMENT

Rental or minimum royalties due on leases committed hereto shall
be paid by working interest owners responsible therefor under existing
contracts, laws and regulations, provided that nothing herein conteained
shall operate to relieve the lessees of any land from their respective
lease obligations for the payment of any rental or minimum royalty in lieu
thereof Jue under their leases. Rental or minimum royalty for lands of the
Indians subjecf to this agreemant shall be paid at the rate specified in the
respective leases from the Indians unless such rental or minimum royalty is
waived, suspended or reduced by law or by approval of the Secretary of the
Interior (hereinafter called "Secretary') or his duly authorized representa-
tive,

13. CONSERVATION

Operations hereunder and production of unitizea substances shall
be conducted to provide for the most economical and efficient recovery of
such substances as to prevent waste as defined by or pursuant to State or
Federal ..aw or regulations. |

14. DRAINAGE AND BORDER AGREEMENTS

The Unit Operator shall take appropriate and adequate measures
to prevent drainage of unitized substances from unitized land by wells on
land not subject to this agreement, or with the consent of the Director,
pursuant to applicable regulations, pay a fair and reaconable cowpensatory
royalty as determined by the Supervisor.

The éorking interest owners holding interests in unitized subgtances
as shown in Exhibit B as may be revised, are hereby empowe;ed, with the
approval of the Supervisor, to enter into a line agreement or agfeements
with the working interest owners of adjoining lands not subject to this uait
agreement, with respect to the operation for the production of oil and gas
frcm the whole or any part of the area affected,

15. LEASES AND CONTRACTS CONFORMED AND EXTENDED

The terms, conditions and provisions of all leases, subleases,
and other contracts relating to exploraticn, drilling, development or
operatior. for oil or gas of lands committed to this agreement are hereby

-wpressly modified and exended to the exniznl rccessary to make the same

-10-



and effect; and the parties hereto hereby consent that the Secretary shall,
and by his approval hereof, or by the approval hereof by his duly authoff
ized refresentative, doea hereby establish, alter, chhnge or revoke the
drilling, producing, rental, minimum royalty and royalty requirements of
any Indian lease committed hereto and the regulations in respect thereto,
to confcrm said requirements to the provisions of this agreement, and with-
out limiting the generality of the foregoing, all leases, subleases and
contracts are particularly modified in accordance with the following:

(a) The development and operation of lands subject to this
agreemert under the terms hereof shall be deemed full performance of all
obligations for development and operation with respect to each and every
part or separately owned tract subject to this agreement, regardless of
whether there is any development of any particular part or tract of'the unit
area, nctwithstanding anything to the contrar& in any léase, operating
agreemert or other contract by and between the parties hereto or their
respective predecessors in interest, or any of them.

(b) Drilling and producing operations performed hereunder upon
any tract of unitized land will be accepted and deemed to be performed
upon anc for the benefit of each and every tract of unitized land, and no
lease stall be deemed to expire by reason of failure to drill or produce
wells situated on the land embraced.

{c) Each lease, sublease or contract relating to the exploration,
drilling, development or operation for oil or gas of lands committed to
this agreemené which, by its terms, might expire prior to the termination of
this agreement, is hereby extended beyond any such terms so provided therein
so that it shall be continued in full force and effect for and during the
term of this agreement,

{(d) Any Indian lease committed hereto having a part of its lands
within the Unit Area shall be segregated as to (1) the lands lying inside the
unit areca described on Exhibits A and B, as to all formations thereunder,
and (11 the lands lying outside the unit area, as to all formations
thereunder; and the provisions of such lease shall apply separately to
such sepregated parts ccr-incing as of the date hereof.

16. COVENAITS 77U VI LAND

~ The covenants n=rein cnall be construed to be covenants running

with the: lend with rescsci o the interests cof the parties Lereto and



their successors in interest until this agreement terminates, and any grant,
transfer or conveyance of interest in land or leases subject hereto shall
be and hereby is conditioned upon the assumption of all privileges and
obligaticms hereunder by the grantee, transferee or other successor in .
interest. No assignment or transfer of any working interest subject hereto
shall be binding upon the Unit Operator until the first day of the calendar
month after Unit Operator is furnished with the original, photostatic or
certifiec copy of the instrument of transfer; and no assignment or transfer
of any rcyalty or other interest shall be binding upon the working interest
owner responsible therefor until the first day of the calendar month after
said working interest owner is furnished with the original, photostatic or
certified copy of the instrument of transfer,

17. EFFECTIVE DATE AND TERM

This agreement shall become effectiQe upon appfoval by the
Indian CCmmiasioper, or his duly authori{zed representative, as of the first
day of the month following the date of approval, and shall remain in effect
80 long as unitized substances are produced from the unitized land in
paying quantities, i.e,, in this particular instance, in quantities suf-
ficient to pay for the cost of producing same.

This agreement may be terminated at any time by the working
interest owners whose participating percentages aggregate not less than
907 with the approval of the Area Director; prompt notice of any such
approval shall be given by Unit Operator to all parties hereto.

| 18. kATE;OF PROSPECTING, DEVELOPMENT AND PRODUCTION

The Director is hereby vested with authority to alter or modify
from time to time in his discretion the quantity and rate of production
under this agreement when such quantity and rate is not fixed.pursuant to
Federal or State law or does not conform to any state-wide voluntary con-
servation or allocation program which is established, recognized and gen-
erally adhered to by the rmajority of operators in such State, such authority
* being hereby limited to alteration or modification in the public interest,
the purpose thereof and the public interest to be served thereby to be
stated i{n the order of alteration or modification, Without regard to the
foregoing, the Director it z1so hereby vested with authority to alter or

modify, from time to timz in his discretion, the rate of prospecting and

-12-
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development and the quantity and rate of production under this agreement
when such alteration or modification is in the interest of attaining the
conservat:ion cbjectives stated in this agreement and is not in violation of
any appli.cable Federal or State law. |

Powers in this section vested in fhe Director shall only be
exercisec after notice to Unit Operator and opportunity for hearing to be
held not less than fifteen (15) days from notice.

19. APPEARANCES

Unit Operator shall, after notice to other parties affected, have
the right to appear for or on behalf of any and all interests affected
hereby before the Department of the Interior and to appeal from orders
issued urder the regulations of said Department or to apply for relief from
any of said regulations or in any proceedings relative to cperations before
the Departwment of the Interior, or other legally constituted authority; pro-
vided, hcwever, ;hat any other interested party shall also have the right
at his or its own expense to be heard in any such proceeding.

20. NOTICES

All notices, demands or statements required hereunder to be given
or rendered to the parties hereto shall be deemed fuily given if given in
writing and personally delivered to the party or sent by postpaid regis-
tered or certified mail, addressed to such party or parties at their
respective addresses set forth in connection with the signatures hereto or
to the ratification or consent hereof or to such other address as any
such party may have furnished in writing to party sending the notice,
demand or statement. |

21, NO VWAIVER OF CERTAIN RIGHTS

Nothing in this agreement contained shall be construed as a waiver
by any party hereto of the right to assert any legal or constitutional right
to defens2 as to the validity or invalidity of any law of the state vherein
said unitized land is located, or of the United States, or regulations issued
" thereundec in any way affecting such party, or as a waiver by any such party
of any rizht beyond his or its authority to waive.

22, UNAVOIDABLE DELAY

All obligations under this agreement requirinz the Unit Operator

+a comren ~e or contdnue drilliine or o operate on o~ e ~raduce unitized



substances from any of the lands covered by this agreement shall be sus-
pended while, but only so long as, the Unit Operator, despite the exercise
of due care and diligence, is prevented from complying with such obligations,
in vhole or in part, by strikes, acts of God, Federal, State or municipal
law or agencies, unavoidable accidents, uncontrollable delays in tranSpbrta-A
tion, inability to obtain necessary materials in open market, or other matters
beyond the reasonable control of the Unit Operator, whether similar to matters
herein enumerated or not.

23. EMPLOYMENT

The Unit Operator shall comply with the terms and conditions of
the Indiasn leases while engaged in operations thereon with respect to the
employment of available Indian labor.

24, 10SS OF TITLE

In the event title to any tract of unitized land shall fail and
the true owner cannot be induced to join in this unit agreement, such tract
shall be automatically regarded as not committed hereto and there shall be
such readjustment of future costs and benefits as may be required on account
of the loss of such title. 1In the event of a dispute as to the title to any
royalty, working interest or other interest subject hereto, payment or
delivery on account thereof may be withheld without liability for interest
until the dispute is finally settled; provided that as to Indian land, no
payments of funds due the Indians shall be withheld, but such funds shall be
deposited as directed by the Supervisor to be held as unearned money pending
final settlement of the title dispute, and then applied as earned or returned
in accordance with the final settlement.

Unit Operator as such is relieved frqm any respongibility for.any
defect or failure of any title hereunder.

25. NON-JOINDER AND SUBSEQUENT JOINDER

If the owner of any substantial interest in a tract within the
unit area fails or refuses to subscribe or consent to this agreement, the
- owner of the working interest in that tract may withdraw said tract from
this agreement by written notice to the Area Director, the Supervisor and
the Unit Operator prior to the approval of this agreement by the Area
Director. Any oil or gas intercst in l:.nds within the unit area not commicted
hereto prior fo submission of this agiveenent for final approval may thereeft:zr

be committed hereto by the owner or c¢i.a.rs thereof subscribing or conscnting



to this agreement and, if the interest is a working interest, by the owner
of such interest also subscribing to the unit operating agreement. After
final approval hereof, the right of subsequent joinder, as provided in this
section, by a8 working interest owner, is subject to such requirements or
approvals, if any, pertaining to such joinder, as may be provided for in
the unit cperating agreement. After final approval hereof, joinder by a
non-working interest owner must be consented to in Qriting by the working
interest cwner committed hereto énd responsible for the payment of any bene-
fits that may accrue hereunder in behalf of such non-working interest.
Joinder by any owner of a non-working interest, at any time, must be accom-
panied by appropriate joinder by the owner of the corresponding working
interest in order for the interest to be regarded as effectively committed
hereto. Joinder to the ﬁnit agreement by a working interest owner, at any
time, must be accompanied by appropriate joinder to the unit operating
agreement in order for the interest to be regarded as effectively committed
to this unit agreement., Except as may otherwise herein be provided, sub-
sequent jcinders to this agreement shall be effective as of the first day
of the morth following the filing with the Supervisor of duly executed
counterparts of all or any papers necessary to establish effective commit-
ment of any tract to this agreement unless objection to such jeinder is duly
made within sixty (60) days by the Area Director.

26. EXECUTION AND COUNTERPARTS

This agreement may be executed in any number of counterparts, no
one of which needs to be executed by all parties, or may be ratified or
consented to by separate instrument in writing specifically referring hére-
to, and shall be binding upon all those parties who have executed such a
counterpart, ratification or consent hereto, with the same force and effect
as if all such parties had signed the same document and regardless of whether
or not it is executed by all other parties owning or claiming an interest
in the lands within the above described unit area.

27, TAXES

The working interest owners shall render and pay for their
account and the account of the royalty owners all valid taxes on or
measured by the unitized substances in and under or that may be produced,
gathered .and sold from the land subject to this contract after the effective

date of this azreement. or upon the proceeds or net p:oce-dz Jderived
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therefrom. The working interest ownere ou each tract shall end may charge
the proper proportion of said taxes to the royalty owners having interesta §n
said tract, and may currently retain and deduct sufficient of the unitized
substan:es or derivative products or net proceeds thereof from the allocated
share of each royalty owner to secure reimbursement for the taxes so paid.
No such taxes shall be charged to any lessor who has a contract with his
lessee hich requires the lessee to pay such taxes.

28. NO PARTNERSHIP

It i8 expressly agreed that the relation of the parties hereto
is that of independent contractors, and nothing in this égreement con-
tained, express or implied, or any operations conducted hereunder, shall
create or be deemed to have created a partnership or association between
the parties hereto, or any of them.

IN WITNZSS WHEREOF, the parties hereto have caused. this agreement
to be executed_as of the date first above written, and set opposite their.
respective names the date of execution and the address of each of the

respective executing parties,

UNIT OPERATOR AND WORKING INTEREST OWNER

/

Dateﬁ__ Ianuary 8, 1964 . HUMBLE OIL & REFINING COMPANY

Address: P. 0. Box 120 . / /
Denver, Colorado Rt T .
By: i"s s " [

Attornay- 1n-ﬂa~c

yRK’.-'.i\'G INTEREST OWNERS

Date: _ \o,\uww\ °1 &6 ‘-[ EL PASO NATURAL GAS PRODUCTS COMPANY
U

Address: P, 0, Box 11 1
El Paso, Texas (Q f 37
9«00 A 1. - '

Attorney-in-Fact hd

Date: JAN 16 1954 © EL PASO NATURAL GAS COMPANY

Addtess:/%/,&:_/ Ly S /7 // ) /‘_,

El Paso, Texas , 70 9ce e ; )
! B By: —\--,ém, //}?’/b//é At v’

Attorney-in-Fact

ApPROVED_ MAR 3 - 1964 |

SR Uy

5/ JOHN C. DIBRERy

RSSISTANU £ REA DIRECTCR B

R N



Signature Page
Northwest Cha Cha Unit Agreement
San Juan County, New Mexico

Date: PAN AMERICAN PETROLEUM CORPORATION

Address: ' P, O, Box 1410
Fort Worth, Texas
By:

Attorney-in-Fact

ROYALTY INTEREST OWNER

Date: FEB § - 1364 NAVAJO TRIBE OF INDIANS

| W H 2 1

Chairman, = RAYMOND NAKAI
Navajo Tribal Council

STATE OF __ COLORADO )
CITY & ' ) ss.
COUNTY OF _DENVER )

The foregoing instrument was acknowledged before me this 8th day

of January , 1964 by W. F. Eiting, Jr. as Attorney
in FPact on behalf of HUMBLE OIL & REFINING CCORMPANY .

My commission expires: / . ’
My Comrission espires prit 28 1 {thnp A ﬂ/k/ /! 4 /L

Notary Public

STATE OF _

)
) 85,
COUNTY OF )

-

The foregoing instrument was acknowledged before me this day

of , 19 by as Attorney

PR

in Pact on behalf of .

My commission expires:

Notary Public




........

7w

STATE OF _ /. ,;'/ )
) ss, -
COUNTY OF //5’/ )

The foregoing instrument was acknowledged before me thlo,/45>a{’dly
of (L resce At , ngzlby Sam Smith as Attorney
// . " EL PASO KATUTAL BAC COIPANY
in"Fact on behalf of AU BAIL el il bUG it .

My commission expires: T / K
d NATALIE TAYLOR ///Z@{}%
Molary Public in snd tor E] Paso County, Texas ‘ Notary Public
AR 3 AR 3 TR 2212 e ZEE 2 A 210 A Sl -1 2o : L_/ (74

"STATE OF TEXAS )
' ) ss.
COUNTY OF EL PASO )

The foregoing instrument was acknowledged before me this Qﬂvday

of\ 0 iiiinies , 1964 by Roland L. Hamblin as Attorney
in /ﬁt on behalf of [ paen reTios £rQ PILRNRTR LAMEAYY .

My coxmission expires:

MARY T. SAXON . Lﬂ ot A . Jaﬂ,_;

Notary Public in and for E1 Paso County, Texas Hctary g‘UbliC
Wy Lomm)5s1Gn LXPIres gone 1, 1965

STATE OF ARIZONA )
) SS.
COUNTY OF APACHE )

On the 5th day of February, 1964, personally appeared
before me RAYMOND NAKAI, who, being by me duly sworn, did say th
he is the Chairman of the Navajo Tribal Council, and that said i
strument was signed in behalf of said Council by authority of a
resolution of said Council, and that said RAYMOND NAKAI acknowle
to me that said Council executed the same.

WITNESS my hand and official segl.

£} /,0?9%7;.

Notary Public in and for
Apache County, Arizona

My Commission expires January 6, 1967.



RATIFICATION AND .TOINDER
IN THE NORTHWEST CHA CHA UNIT AGREEMENT
COUNTY OF SAN JUAN, STATE OF NEW MEXICO
DATED DECEMBER 1, 1963

Por the consideration stated in the above described Unit

Agreement the undersigned, as a working interest owner, hereby

ratifies, confirms and joins in the execution of the said Unit

Agreement, wvhich is hereby incorporated herein and made a part

hereof to the same extent and effect as 1f the undersigned had -
executed the original of said Unit Agreement.

The undersigned zcknowledges receipt of a copy of rgaid Unit
Agreement and acknowledges that no representatione not
incorporated herein or in said Unit Agreement hav« been made
to the undersfigned, and that this i{nstrument has been signed
and delivered uncoalitionally.

Dated: [ 2C - PAN AMERICAN PETROLEUM CORPORATION
Address: P, 0. Bcx 1410 4 /
Fort Worth, Texas . / ‘/
By:. \.«d—v‘(
Attorney-in-Fact AN
V.

WORKING INTEREST OWNER

ZZ;//(4_4//

—
P

STATE OF

)
) ss.
CCUNTY OF _/ » 414 47 )

Thj foregoing instrument was acknowledged before me this 2 ¢ day

of Al , ],Qi.‘/by C. F. GEDFORD as
7 /
/ ./
At }orney in Fact on behalf of PAN AMERICAN PETROLEUM CORPORATION.
- e
My commission expires: . = R
' - . / T elr T /-/(( THORA FRATER

/ — S L Notary Public



ACMA-26-62

RESOLUTION OF THE ADVISORY COMMITTEE
N OF THE NAVAJO TRIBAL COUNCIL
Approvinz Pressure Maintenance Waterflood Operations inthe Cha
Cha - Gallup 0il Field and Authorizing Chairman to Execute
Agreements

" WHEREAS :

1. The Humble Oil & Refining Company has requested
Tribal asproval of initiation of pressure maintenance waterflood
operatioas in the Cha Cha - Gallup Oil Field using water from
the San .Juan River.

2. It is estimated that the total oil recovery will
be increased by over four million barrels by the prompt institu-
tion of sressure maintenance waterflood methods of operations.

3. Since all leases are at the same royalty rate and
are Tribal, the operator plans to begin the project activities
under a joint operating agreement, with the understanding that a
unit agreement will be executed at a later date.

NOW THEREFORE BE IT RESOLVED THAT:

1. The Advisory Committee approves of pressure main-
tenance and waterflood operations in the Cha Cha - Gallup 0il
Field, San Juan County, New Mexico, on Tribal leases, using
water from the San Juan River, not allocated to the Navajo Tribe.

2. The Chairman of the Navajo Tribal Council is hereby
authorized to execute any agreements necessary or advisable for
the early institution of pressure maintenance activities in this
field, including a unit agreement when prepared, on terms which
he deems to be in the best interest of the Navajo Tribe.

CERTIFICATION

I hereby certify that the foregoing resolution was duly
considered by the Advisory Committee of the Navajo Tribal Council
at a duly called meeting at Window Rock, Arizona, at which a
quorum was present and that same was passed by a vote of 6 in
favor and 0 Opposed, this 12th day of March, 1962.

%M%
Pro Tem Chairman

Navajo Tribal Council
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EXHIBIT "B"
NORTHWEST CHA CHA UNIT AREA
SAN JUAN COUNTY, NEW MEXICO
Township 29 North, Range 14 West

Rev., 12-1-63

Serial No. Basic Royalty
Tract Number and Expiration and Ownership . Overriding Royalty Working Interest
No. Description of Land of Acres Date of Lease Percentage Lessee of Record and Percentage and Percentage L
NAVAJO TRIBAL LAND \ ’ \
1 T-29-N, R-14-W: 1,431.12 ,\ 14-20-603-2270 \\cm> in Trust for \ Pan American None Humble G365
Sec. 17 - All South of Mid- 12-20-66 Navajo Tribe / Pan Acerican 40.5%
Channel, San Juan _ 12.50% El Paso 15.¢ .0
River
Sec. 18 - All South of Mid-
Channel, San Juan
River
Sec. 19 - NE/4
Sec., 20 - ALL h \ \ s \
2 T-29-N, R-14-W: 1,595.68 14-20-603-2199 USA in Trust for Pan American None Humble 43,0
Sec. 15 - All that porticn 12-20-66 /. Navajo Tribe J Pan Azerican 0U.5.
of the §/2 lying 12.50% / El Paso 15..
south of Mid-Channel,
San Juan River
Sec., 16 - All South of Mid-
Channel, San Juan
River
Sec. 21 - ALL )
Sec. 22 - ALL \ \
3 T-29-N, R-14-W: 600.00 14-20-603-2198 \ USA in Trust for Pan American None .~ Rumble 53,007,
Sec. 23 - NW/4 & 8/2 12-20-66 Navajo Tribe / Pan American  40.0.3.,
. Sec, 24 - 8/2 SW/4 and 12.50% El Paso 15.3..)

SW/4& SE/4



Exhibit "B"- Northwest Cha Cha Unit Area

Page 2
Rev, 12-1-63

/ Lo ~

T-29-N, R-14-W: 1,440.00 14-20-603-2168 USA in Trust foy El Paso Natural None Humble 43.64),
Sec. 27 - ALL & y 12-31-66 Navajo Tribe Gas Products ¢ . Pan hmerican  40.537
Sec. 28 - N/2 and SE/4 12.50% Company El Paso 15.8:7
Sec. 34 - N/2 v , -

T-29-N, R-14-U: / 2,560.00 w#-no-mownnwunx USA in Trust for Humble 01l & | None Humble 43,8609
See., 25 - ALL 2-14-67 / Navajo Tribe | Refining Company Pan American 40,57
Sec. 26 - ALL | 12.50% El Paso 15,507

Sec. 35 - ALL
Sec. 36 - ALL

5 NAVAJO TRACTS «--=e--cceccccecconcccrocanccccnn="-7,626.80 Acres or 100.00% of unit area

As used in this exhibit, Pan American refers to Pan American Petroleum Corporation; Humble refers to Humble 01l & Refining Company; El Paso rufers to
El Paso Natural Gas Products Company.

The working interest ownership in all tracts is shown for the Gallup formation as set out in Joint Operating Agreement dated October 1, 1961, cxecuted
by El Paso Natural Gas Products Company, El Paso Natural Gas Company, Humble Oil & Refining Company and Pan American Petroleum Corporation; and
recorded January 19, 1962 at 8:45 a.m. in book 507 at page 5, on the San Juan County, New Mexico, records. Prior to said Joint Operating Agrecrent,
the gas rights in Tract 4 were owned by El Paso Natural Gas Company and the oil rights in Tract 4 were owned by El Paso Natural Gas Products Company,
with E1 Paso Natural Gas Company owning a 6.25% production payment as to the oil rights. -
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EXHIBIT "C"
to the Unit Agreement
Northwest Cha Cha Unit
San Juan County, New Mexico

For royalty purposes, 12%% of
production from the entire
unit area shall be allocated

Tract Tract in accord with the following
_No. Name percentage participation

1 Navajo "G" | - 8.6795%

2 Navajo "E" 28.2701

3 " KNavajo "H" 129469

4 Navajo ""0jo" 15.4238

5 Navajo "L" 44.6797

100.0000%

For working interest purposes

and after payment of all royalty,
the remaining 87%% of production
from the entire unit area shall

be allocated on the undivided
interest basis specified in the
unit operating agreement in accord
with the following percentage

Owner participation
El Paso Natural Gas Products Company 15.837%
Humble O:il & Refining Company 43,64
Pan Amer:ican Petroleum Corporation 40.53

100.007%

’
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CHANGE IN UNIT OPERATOR

N.W. CHA CHA UNIT AREA
SAN JUAN COUNTY, NEW MEXICO

(4

THIS AGREEMENT, dated as of the 1st day of October, 1982,
by and between SUBURBAN PROPANE GAS CORPORATION, a New Jersey
corporation, maintaining an office at 601 Crown Tower, 8700 Crownhill
Boulevard, San Antonio, Texas 78217 and whose mailing address is
P. O. Box 17689, San Antonio, Texas 78217 (herein called "Suburban")
and SLAYTON OIL CORPORATION, a New Mexico corporation maintaining an
office in Roswell, New Mexico, whose mailing address is P. O. Box
1936, Rosw2ll, New Mexico 88201 (herein éalled "Slayton").

WITNESSETH :

'WNHEREAS, under the provisions of the Tribal Land Mineral
Leasing Act of May 11, 1938, 52 Stat. 347, 25 U.S.C. Secs. 396a, et
seq., and Departmental Order No. 2508 dated January 11, 1949, 14 F.R.
258-260, the Bureau of Indian Affairs has heretofore approved the
Unit Agreement for the N.W. Cha Cha Unit area, San Juan County, New
Mexico; ani

WHEREAS, Suburban has pre&iously been designated and
approved as Unit Operator of such unit; and

WHEREAS, the interests in the N.W. Cha Cha Unit previously
owned by Suburban have been transferred and assigned to Slayton; and

WHEREAE, for sufficient and valuable consideration, the
receipt whereof is hereby acknowledged, all of the rights of Suburban
under the Operating Agreement for the N.W. Cha Cha Unit referred to
above have been transferred to Slayton; and

WHEREAS, under the terms aqd.provisions of Paraqraph 6 of
the Unit Agreement and Paragraphs 4.3.2 and 6.1 of the Unit Operating
Agreement referred to above Suburban has tendered its resignation as
Operator and the working interest owners of the N.W. Cha Cha Unit
have unanimously voted and agreed that Slayton shall serve as succes-
sor Operator of the N.W. Cha Cha Unit, subject only to obtaining ap-
propriate approval thereof by the office of the Secretary of the
Interior and agencies having jurisdiction thereof as required by ap-

nplicable requlations:



(}7 C NOW, THEREFORE, in consideration of the foregoing, Suburban
does hereSy transfer, assign, releaée, and quitclaim unto Slayton all
of Suburktan's rights, duties, and obligations as Unit Operator under
said Unit.Agreement,'and Slayton, for the same consideration, hereby
accepts this assignment and hereby covenants and agrees to fulfill
the duties and assume the obligations of Unit Operator under and
pursuant to all the terms of said Unit Agreement to the full extent
set forth in this assignment, effective upon the filing of notice
thereof in accordancé with the terms of said Unit Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this

instrument as of the date hereinabove set forth.

SUBURBAN PROPANE GAS CORPORATION

By @M (ig,ng,g),, %:.
ASS T SecrerAry '

SLAYTON OIL CORPORATION

By @&dlz ,éé%i
Paul Slayton,”President




LEASE No. 14-20-603-2200-A
UNITED STATES CONTRACT NO. ..

DEPARTMENT OF THE INTERIOR
BUREAU OF INDIAN AFFAIRS

‘6-184 0
‘ ?/ (Aagast 1961)

ASSIGNMENT OF MINING LEASE

WHEREAS, the Secretary of the Interior or his authorized representative has heretofore approved

that certain oil and gas  mining lease, dated .....................Janwary 25 . , 19.487.,,
entered into by and between ....................... Chairman, Navajo Tribal Council ... . , lessor,
and ’. Pan American Petroleum Corporation , Jessee,

Navajo Reservation
(Insert mame of Reservation, Pueblo, Nation, etc., as aeeded)

in the State of _ - New Mexico, County of San Juan

covering the following-described lands in the

Tract No.

Township 29 North, Range 14 West, N.,M,P.M,

Section 173 All South of Mid-Channel of San Juan River
Section 18; All South of Mid-Channel of San Juan River
Section 19: NE %
Section 20; All

Now, THEREFORE, for and in consideration of _ _Ten
dollars ($ 10,00 ), the receipt of which is hereby acknowl-
edged, the said Energy Reserves Group, Inc,
the owner of the above-described lease, hereby bargains, sells, transfers,.assigns, and conveys 211 |

right, title, and interest in and to said lease,

subject to the approval of the Secretary of the Interior or his authorized representative to ..S1ayton

0il Corporation, P, O. Box 1936, Roswell, Ig;gw.Mexico 88201 of

............................................. Said assignment to be cffectl‘vJ% from . WW\!}by the Secretary

nuary :00 a,m, upon approval

of the ;nterior or his authorized representative.

IN WITNEsS WHEREOF, the said assignor has hereunto set ___its __ hand and seal, this __26th

day of January ~, 1983 EGY RESERVES G Z/}mﬁ '

A

Bérnard A. Wirth "3 'y "u,l
AT

PERUN
Ty L]

N
D

. i >
19—11083-3 {OVER) PBadovry B < [J L
Sxe iy !
N V1100 sy
Ol R

“} bl

I DO HEREBY certify that this instrument was filed for record on this 13TH day of

JUNE ,19 84 at 12:20PM. and recorded in BOOK ggq _PAGE_ié_Z_;_-
REC. #40890 FEE 34.00
MEXICO:
STATgugz ggztﬂ'&' o7 SANDRA TOWNSEND
SAN : COUNTY CLERK

DEPUTY g ;
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ACENOWLEDGMENT OF CORPORATION
W} o COLORADO .
iDL -{% TNVER 88:
"‘\w leu[ . L . hd -- L o
'§ \'Before me, A% h npubhc, in and for said county and State on this _.28th  gay of... . January , 1983
S ¥°
Amared -y Bernard A. Wirth
to me Jeu%to be the ndantncal person who subscribed the name of the maker thereof to the foregoing instrument as its
Atuor}ffa_}f___l.?.“FaCt e ccommmemmnameemeammsmamnamsemeamsmmom s emmen osaeennnmann and acknowledged to me that

h
~
~
-
-~
-
-
-

E ﬁﬁexecuté&ehe saﬁe. as his free and voluntary act and deed, and as the free and voluntary act and deed of such corpora.

“tiom, for the _uses ‘and purposes therein set forth.
¢

.

My commisaion expires March 20 19, 86 Roiler N T g Publie
ACKNOWLEDGMENT OF INDIVIDUAL -

STATE OF - } 82

COUNTY OF . - :

Before me, a notary public, in and for said county and State, on this _............. day of .o , 190 .
personally appeared . eiaeeiaen et ceiaeecaiaan - [N .-
.................................................................................... , to me known to be the identical person... who executed the
within and foregoing instrument, and acknowledged to me that ____________..____ executed the same as ... _______ free

and voluntary act and deed for the uses and purposes therein set forth.

My commission expires ... . ccieeeimamcocenianrnaaaaaas , 19

ACCEPTANCE BY ASSIGNEE

The assignce in the above and foregoing assignment, madé subject to the approval of the Secretary of the Interior,
hereby accepts such assignment and agrees to fulfill all the obligations, conditions, and stipulatiors in 3aid described inden-
ture ,of lea%when assigned, and the rules and regulations of the Secretary of the Interior apphcable thereto, and to fur-

mar," nd guaranteeing a faithful compliance with said lease and this agreement. M
gx TN _Q%B Vm-:nsoi' the said assignee !§s hereunto set .....Pag/ ... ___._ hand and seal this _/ ____________________ _
v of s é&ﬁ , 19. Y 3
I\%‘ym“o?t'!rg 7 SLAYTON OIL CORPORATION
.- .E - .:a_: BY
" -5 SV‘ _a«‘/iﬁ ...............................
LJ.L{A 5 Tc ;=3
A N Paul Slayto{{ Pres:.dent
- ";sa\V ‘_“ SRR
t CONSENT OF SURETY
ThE oo cmeme memmeamunp OF
- e oy Surety for e e e e
................................................................................... on the bond accompanying the lease above described, hereb]

consents to the assignment and transfer of said lease as above made and agrees that said bond shall remain in force and
effect covering obligations of assignee.

Dated at _ this day of ceeeemy 19

DEPARTMENT OF THE INTERIOR
ﬂ BUREAU OF INDIAN AFFAIRS

/7/4“% ((_c,é g)
APPROVED: zé’d’ﬂ

Gt e 5 19—11053-

Area Direclor.
- 4 & 1975-880-88%-3 /g
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CONTRACT NO. ....cooee.ee 355
(A 1081 UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF INDIAN AFFAIRS

ASSIGNMENT OF MINING LEASE

4@

WHEREAS, the Secrctary of the Interior or his authorized representative has heretofore approved

thatcerta1n<>1lapdggs ...... mining lease, dated .December. 21 . e, , 1956,
entered into by and between .Chaixman,. Navajo. Tribal. Council oo , lessor,
and Humble Oil & Refining Company _ ) S , lessee,

covering the follawing-described lands in the .J¥2vaj0o Reservation
(Insert name of Reservation, Pyeblo, Nation, etc., as needed)

in the State of __._New México, County of San Juan

Tract No. 67-A

Township 29 North, Range 14 West, N.M.P.M.,

Section 25: All Section 35: All

Section 26: All Section 36: All -

Now, THEREFORE, for and in consideration of ._Ten

dollars ($10.Q0. ... ), the receipt of which is hereby acknowl-

edged, the said .. Suburban Propane Explaration. Ca..,.Inc

the owner of the above-described lease, hereby bargains, sells, transfers, assigns, and conveys _.all _____ .

right, title, and interest in and to said lease,

s

subject to the approval of the Secnetany of the Interior or his authorized representative to .Slavton...__

OJ.l Oaz:poratmm P.. 0. Bax..1936,.Roswell,. New.Mexico.. 8 820]...7..,, of Roswell, ................... =

: 1, l982at700a. . a
New. Me;aoo.. eemnen e enenas Said assignment to be cﬂ'ectnvgaggm tRe S%crctary

of the lnterno" or his authorized representative.

IN W!TN sss WHEREOF the said assignor has hereunto set _.1tS_____ —hand and sea), this__1st
day of . October ,19.82 SU7UE§BAN  EXPIORATION CO., INC.
Y DAVID/M HORNE, B reoe -
v Agent and Attorneyng\ 3

1—11983-3

1 DO HEREBY certify that this instrument was filed for record on this 13TH day of
,199;, at 12:23P.M. and recorded in BOOK 989 PAGE F55 .

JUNE.
REC. #40890 FEE $4.00
STATE OF NEW MEXICC: -
SAN JUAN COUNTY : 'coSUANNDTYRACLIEMRK

”‘A ad | ") S,
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LEASE No. 14-20-603-2198.A

353

et 10 UNITED STATES CONTRACT NO. oo

(Aogust 198))
DEPARTMENT OF THE INTERIOR
BUREAU OF INDIAN AFFAIRS

ASSIGNMENT OF MINING LEASE

WHEREAS, the Secretary of the Interior or his authorized representative has heretofore approved

..that certain oil and gas  mining lease, dated ........................January 25 , 1957,
entered into by and between Chairman, Navajo Tribal Council . .. .. ... , lessor,
and Pan American Petroleum Corporation ‘ _ , lessee,
covering the following-described lands in the ..._..........Navajo Reservation .

(Insert mame of Reservation, Pueblo, Nation, etc., as needed)

in the State o\fu'-_New_ Mexico, County of San duan
.. 1 Tract No,

. -“_qunship 29 North,_{{ange 14 West, N,M,P.M,

' Section 23: Nwk, Sk

Section 24: SkSW4, SW4SE4%

Now, THEREFORE, for and in consideration of '_re“
"""""""" : .. dollars (§.12:90 ), the receipt of which is hereby acknowl-
edged, the said Energy Reserves Group, Inc,

the owner of the above-described leasc, hereby bargains, sells, transfers, assigns, and conveys _.all

\

right, title, and interest in and to said lease,

\

3

............................................. Said assignment to be effective from dXtesKippravatieredy by the Secretary
January 1, 1983 at 7:00 a.m. upon approval

of the Interior or his authorized representative.

IN WITNESS WHEREOF, the said assignor has hereunto set ___its hand and sea, this .26th

day of . __ January -, 19.83 ERGY RESERVES ;?;p .
O ‘ . qﬁ_ ¢ 4 % ’, .'.‘.
e Bernard A. Wirth,’)ért_'ofney-in.'gact v
: : > NP N A
OA:_Q."_.;';' 7\“-7 /J '.- -
10—11083-3 P ONEG  ) ] : i
{OVER) %??E?: ;J/‘/”OD S ::
EA ey S
N IS NCIR
) “rtese” -
2 dac ™
5O HEREBY certify that this instrument was filed for record on this __137H day of
JUNE ,1984 at 12:21P.M. and recorded in BOOK_98¢9__PAGE_3_§3_.
C. #0890 FEE $4.00
\TE OF NEW MEXICO: ‘
{ JUAN COUNTY : SANDRA TOWNSEND

COUNTY CLERK




353-A

ACKNOWLEDGMENT OF CORPORATION
< .BCOLORADO ___________ .
I DE'\YVEL\ . 83: -
QF wemermy; Lo e o .

¥ Qwe@g (Q (otéry puphc, in and for said county and State on this _.26th day of ...... :I.?.I.‘}}.‘.{EY ........... . 19.83
Lpe}sop;lfy appearedm 1 Bernard A. Wirth e
‘@@e k\\)a W the identical person who subscribed the name of the maker thereof to the foregomg mstx ument as it
: e urney—ln—uact _____
iz

and acknowledged to me that
e Qame as his free and voluntary act and deed, and as the free and voluntary act and deed of such corpora.
tm,?r the uaes n@ purposes therein set forth. 7

OF co\ O\ “

My commission expires

. March 20

‘ .
10,86 126 T Wbiter T~Notary Publiz.
ACKNOWLEDGMENT OF INDIVIDUAL
STATE OF __ } 38 !
COUNTY OF .....
Before me, a notary public, in and for said county and State, on this...__.......... day of . S C JOU
personally appeared e eeemen e ememeenaeaccewesesemeassesedtasacns as

, to me known to be the identical person... who exccuted the
within and foregoing instrument, and acknowledged tome that ... ... executed the same as
and voluntary act and deed for the usecs and purposes therein set forth

My commissgion expires _..

Notary Public,
ACCEPTANCE BY ASSIGNEE

The assignce in the above and foregoing assignment, madé subject to the approval of the Secretary of the Interior,
hereby accepts such assignment and agrees to fulfill all the obligations, conditions, and stipulations in said described inden-
ture ot léaae. th 'ssslgned and the rules and regulations of the Secretary of the Interior applicable thereto, and to fur-
msl; yrqper Bond tj}teemg a faithful compliance with said 1
: U
;S N .. 4

ease a?d this agreement.
! m . . - ¢
s &! R -{ . "?
=z ‘

.......... hand and seal this / f ﬁ'

SLAYTON OIL CORPORATION
CNBL M
"-.l’:'_. Ceaniaanet ._\r,“‘\\ PAUL SLAYTO& President
:‘,: ooy ‘.l’é“L‘\“ - TTeTTITmTm e
’ CONSENT OF SURETY
N £ T e R——] 4
_____ , surety for —a- e e
eeeemmeeeamememessesseeesimemeesamssssemmmmseeicecs on the bond accompanying the lease above described, hereby
consents to the assignment and transfer of said lease as above made and agrees that said bond chall remain in foree and
effect covering obligations of assignee.
Dated at this day of

DEPARTMENT OF THE INTERIOR
BUREAU OF INDIAN AFFAIRS
APPROVED:

" Area Director.
5 —11085-3

QGPOI'WJ 1]



LEASE No. 14-20-603-2199
54
UNITED STATES CONTRACT No. ‘3
DEPARTMENT OF THE INTERIOR
BUREAU OF INDIAN AFFAIRS

) 2““ u::u“l;n

ASSIGNMENT OF MINING LEASE

WHEREAS, the Secretary of the Interior or his authorized representative has heretofore approved

fhat certain oil and gas  jnining lease, dated .........ooooooooo...... _January 25, oy 1957,
entered into by and between .....Chairman, Navajo Tribal Council . , lessor,
and Pan American Petroleum Corporation : el , lessee,
covering the following-described lands in the Navajo Resexrvation
) ‘- . (Insert name of Reservation, Pueblo, Nation, etc.. as needed)
in the State of __New Mexico, County of San Juan
' . ‘. Tract No.
N ::‘;$ownship 29 North, Range 14 West, N,M,P .M,
Section 15: All that portiéﬁ of the S% lying South of Mid-Channel
- of San Juan River
Section 16: All South of Mid-Channel of San Juan River
el Section 21: All
Section 22: All .
Now, THEREFJRE, for and in consideration of : Ten
____________ : dollars ($10:00 ), the receipt of which is hereby acknowl-
edged, the said _.._ Energy Reserves Group, Inc,

the owner of the above-described lease, hereby bargains, sells, transfers, assigns, and conveys .21l

right, title, and interest in and to said lease; -

subject to the approval of the Secretary of the Interior or his authorized representative to ..S1ayton

0il Corporation, P. O. Box 1936 ) of Roswell, New Mexico

$8201 ey . . ‘
et renmenesnenereenneneeeeens O@1A ASSigNMent to be effective from diateofxapproval iexghy by the Secretary
January 1, 1983 at 7:00 a.m. upon approval

of the Interior or his authorized representative.

IN. WITNESS WHEREOF, the said assignor has hereunto set ____itS__hand and seal, this __26th
day of January ., 1983 ENERGY _R::szy GRO .
B o/ ....?
Bernard A. Wirth, Atfariey-trid .
AN Yo o
. J‘:."t;:;' X U -.‘\y/ "
. SR, Tk
10—31083-3 ACY T &% o - T r—
{OVER) m;”' ™ o i v ;
R,
/)n _"- Gy
I DO HEREBY certify that this instrument was filed for record on this 13TH day of
JUNE ,19 84 at 12:22P.M. and recorded in BOOK 989 PAGESSY .
REC. 440890 FEE $4.00
STATE OF NEW MEXICO:
SAN JUAN COUNTY H CANDRA IQNNQFT‘D

COUNTY CLERK




:‘.\':‘_\._”.' o L - -
e ACKENOWLEDGMENT OF CORPORATION 7. " .~ : .
MRTIINE TN et . W ®
P ~\“ ,Q cowmo v : R
=ls : WER . . co '\‘ ":;;..-':
:f:S ‘t g o Wﬁ’,a notary bublic, in and for said county and State on this __..2..61519. ..... day of January - . 19.'...8.3
'§ Q;Wand - Bernard A, Wirth
= do rianB\-‘gp be the 1dcntxc‘.l person who subseribed the ‘name. of the maker thereof to the foregomg- mstrument ag its
’:Ag, t'i@r YA T AC and acknowledged to me that

‘hg ‘ke Same as his free and voluntary act and deed, and as the free and volmxtary act and deed of such corpora-
t:odﬂfur a\, nses and purposes therein set forth,
My commission expires .. M;_arch 20, L 19.88 ee JU Roller Notary Public.

ACKNOWLEDGMENT OF INDIVIDUAL

STATE oF }”,
" :
COUNTY OP ...
Before me, a notary public, in and for said county and State, on this ... ......___. day of .. ey 19
personally appeared ... ..o e eeae e ——nn e memmmmm e meman e eaman

to me known to be the identical person... who exccuted the

within and foregoing instrument, and acknowledged to me that ...................__ executed the same as.......... . ...__ free
and voluntary act and deed for the uses and purposes therein set forth.

Notary Public.

ACCEPTANCE BY ASSIGNEE

The assignce in the above and foregoing assignment, madé subject to the approval of the Secretary of the Interior,
hereby accepts such assignment and agrees to fulfill all the obligations, conditions, and stipulations in said described inden-

I’.l LK

ture of ]aﬁ& W eﬂ assigned, and the rules and regulations of the Secretary of the Interior applicable thereto, and to fur-

My commission expires , 19

nish pl‘%?ﬁ bo_nd’ zﬁvagteemg a faithful compliance with said lease apd this agreement.
/ ::b qumg el ¥ the said assignee has hereunto set ----./___-Z.«_ .. hand and seal this ..___ /.f..% ...... —
daywt S fﬁ ................ -19.P7
i 1o TQN OIL CORPORATION
ERY qE Z\I ST T e e
A § BY “f;,,
g e *'5’5 PAUL SLAYToﬁ President
e 2N v\::- \\“ --:‘;f -----------------
' ) CONSENT OF SURETY
3 T J SR , of

., surety for - o emem e emmn e aae e
e mammemm—nmmamam e ' on the bond accompanying the Iease above desc:ibed, hereb;
consents to the assignment and transfer of said lease as above made and agrees that said bond shall remain in force and
effect covering obligations of assignee. )

Dated at this day Of oo , 19.. ..

DEPARTMENT OF THE [NTI:.RIOR
BUREAU OF INDIAN AFFAIRS

APR § 0 1984

. Ty e gamsccmie e an ey . eammenn L N
APPROVED: %/y/{ % ,,(,4‘-%
fé. A M& . T TUng Asmistagg AArea Director.

3 Minees . 4 GPO1GTS-80-88%3 /8




AR

315 Inverness Way South

Englewood. CO 80112-5888
\ f 303-790-1266
‘ ‘ Telex - 45-0429

March 7, 1985

EXPRESS MAIL

Mr. R. L. Stamets

New Mexico 0Oil Conservation Division
P.0O. Eox 2088
Santa Fe, New Mexico

RE: Order #R7630

Dear Mr. Stamets:

(é‘j/yz A

j

0

$5 55

This will inform you that Greenwood Resources Inc.
has nc objection at this time to Slayton 0il Corporation's
forming a 70.5 acre, non-standard proration unit nor do we
want any participation in the 32-18 NW Cha-Cha well.

Please contact the undersigned if you have any

questions.

Very truly yours,

GREENWOOD RESOURCES INC.

By CZ%iZéﬁZZjéé%;;!!
Linda L. Price

Vice President - Land

cc: Paul Slayton



