STATE OF NEW MEXICO

ENERGY axo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
TDNE\YEQ:Q?YA STATE LAND OFFICE BUILDING
& 1 1 SANTA FE, NEW MEXICO 87501
May 6 ’ 985 (5051 827-5800

Mdr. William 7. Carr
campdinell & Black
Attorneys at Law
rost Ofifice Box 2293 }
santa Fe, New Mexico Applicant:

Re: CASE NO. LO7G
ORDER NO. R-7/52

Doyle iartman

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely, 5 P
R. L

. . STAMETS
Director

RLS/fd

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other Richard £. O%son




TONEY ANAYA
GOVERNOR

STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
HOBBS DlSTFﬂgI.DEElCE
May 10, 1985

Lewis B. Burleson, Inc.

P. 0. Box 2479
Midland, Texas 79702

Gentlemen:

K e

OlL CON

. '
. Y L

SERVATION DIVISION
SANTA FE

e,

50 YEARS

1935 - 1385

POST OFFICE BOX 1980
HOBBS. NEW MEXICQ 88240
(505) 393-6161

e %570

Attached is a copy of our letter dated March 13, 1985, to Mr.
Doyle Hartman regarding his Notice of Intent to Drill for a well
to be located in Unit A of Section 35, T-22-S, R-36-E, at the

same location as your proposed State 35 Well No. 1.

Inasmuch as there appears to be a difference of opinion regard-

ing the title to the Northeast quarter of Section 35, your

Notice of Intent to Drill will also be held without approval un-
til the matter is cleared up.

Further, we are returning Form C-102 for your State 35 Well No.
1 for the signature of a company representative in the space

provided.

Yours very truly,

OIL CONSERVATION DIVISION

-

) -

ﬁerry Sexton

Supervisor, District 1

mc
Attach.

cc-Doyle Hartman
Midland, Texas

pr/L. Stamets, Director

0CD, Santa Fe



CAMPBELL & BLACK. p.A.

LAWYERS

JACK M., CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK
MICHAEL B. CAMPBELW
wiLtLiaM F, CARR
BRADFORD C, BERGE SANTA FE, NEW MEXICO 8750l

J. SCOTT HALL
PETER N. IVZS
LOURDES A. MARTINEZ TELECOPIER: {SO5) ©983-6043

SUITE | - 11O NORTH GUADALUPE

POST OFFICE BOX 2208

TELEPHONE: (505) 988-442]

April 26, 1985

HAND DELIVERED

R. L. Stamets, Director

0il Conservation Division RECEIVED
New Mexico Department of
Energy and Minerals APR 1585

Post Office Box 2088
Santa Fe, New Mexico 87501 R
’ ~ OIL CONSERVATION DIVISION
Re: 0il Conservation Division Case 8570: Application of
Doyle Hartman for a Non-Standard Gas Proration Unit,
Lea County, New Mexico.

Dear Mr. Stamets:

Doyle Hartman hereby requests that the above-referenced case
seeking a non-standard gas proration unit to be comprised of the
NE/4 of Section 35, Township 22 South, Range 36 East, Jalmat Gas
Pool, Lea County, New Mexico, be dismissed. The reason for this
dismissal is that all rights within this non-standard proration
unit have been assigned to Lewis B. Burleson, and Mr. Hartman,
therefore, retains no interest in the unit.

Your attention to this request is appreciated.

Very truly y?u S,

William F. Carr

WFC/cv

cc: Mr. Jerry T. Sexton cc: Steven Burleson
Supervisor Post Office Box 2479
0il Conservation Division Midland, Texas 79702

District I
Post Office Box 1980
Hobbs, New Mexico 88240

cc: Lewis B. Burleson, Inc.
Post Office Box 2479
Midland, Texas 79702
Attn: Lewis B. Burleson



LEWIS C. COX

PAUL W, EATON
CCONRAD E. COFFIELD
HAROLD L. HENSLEY JR.
STUART D. SHANOR

C. D. MARTIN

PAUL J. KELLY JR,
OWEN M. LOPEZ
DOUGLAS L. LUNSFORD
PAUL M. BOHANNON
T. CALDER EZZELL, JR.
WILLIAM B. BURFORD*
JOHN S. NELLSON
RICHARD E. OLSCON
RICHARD A. SIMMS
DEBORAH NORWOOD™
JAMES H. ISBELL®
RICHARD R. WILFONG*
STEVEN D. ARNOLD
JAMES J. WECHSLER
NANCY S. CUSACK

JEFFREY L. BOWMAN
JOHN C. HARRISON

JEFFREY L. FORNACIARI
ROBERT D. SIMPSON*
DAVID L. SPOEDE
JEFFREY D HEWETT*
JAMES BRUCE
MICHELE A REYNOLDS
DAVID G, REYNOLDS
THOMAS D. HAINES, JR.
THOMAS M. HNASKO
MICHAEL F. MILLERICK
GREGORY J. NIBERT
JUDY K, MOORE*
DAVID T MARKETTE®
BRUCE R. ROGOFF
JAMES M. HUDSON

DONALD R. FENSTERMACHER

DAVID B, GROCE®
ROBERT M, BRISTOL*
GARY M, LADEN*®

OF COUNSEL
CLARENCE E. HINKLE
ROY C. SNODGRASS, JR.
Q. M. CALHQUN
MACA EASLEY

W, E, BONDURANT, JR. I913-1973)
ROBERT A. STONE (1905-1981)

*NOT LICENSED IN NEW MEXICO

Mr.

Dear Mr.

R.

L.. Stamets,
New Mexico 0Oil Conservation Division ; o
Post Office Box 2088 -

Santa Fe,

HINKLE, Cox, EATON, COFFIELD & HENSLEY

ATTORNEYS AT LAW 200 BLANKS BUILDING

POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
(3IS) 683-4621

218 MONTEZUMA
POST OFFICE BOX 2068

SANTA FE, NEW MEXICO 87504-2068

1700 TEXAS AMERICAN BANK BUILDING
POST OFFICE BOX 121i8
AMARILLC, TEXAS 79l0I

(808) 372-5569

(5085) 982-4554

700 UNITED BANK PLAZA
POST OFFICE BOX 10
ROSWELL, NEW MEXICO 8820l
(505) 622-6510

April 12, 1985

Director

New Mexico 87504
Re: OCD Case N Application

of Doyle Ha an for Non-Standard

Gas Proration Unit, Lea County, New Mexico
Stamets:

(A Division of

We represent ARCO 0Oil & Gas Company
Atlantic Richfield Company). On ARCO's behalf, we hereby
protest the above Application, and request that the Applica-
tion be dismissed or approval of the Application be denied.
This protest is based upon the following documents and OCD
regulations:

1. On January 25, 1985, ARCO farmed out to E. M.
Gorence the gas rights from the surface to a depth of 3500
feet in the NE4% of Section 35, 228 - 36E, NMPM, in Lea

County, New Mexico. The farmout provided that "No pro-
visions of this agreement...shall be...assigned except by
written consent of" ARCO.

2. On February 5, 1985, E. M. Gorence and Doyle
Hartman entered into an agreement to assign the ARCO~-Gorence

(Exhibit A attached to this letter).
specifically provided:

farmout to Mr. Hartman
The February 5 agreement, however,



Mr. R. L. Stamets
April 12, 1985
Page 2

The farmout agreement provides that such
agreement cannot be assigned without
written consent of Atlantic Richfield;
Therefore, this submittal is subject to
cancellation unless such consent can be
secured within 20 days after acceptance
by operator of this submittal.

Mr. Hartman signed this agreement on February 6, 1985.

3. On February 6, 1985, E. M. Gorence wrote a letter
to ARCO (Exhibit B) requesting written approval of the
Gorence-Hartman assignment.

4. On February 11, 1985, Doyle Hartman wrote to ARCO
(Exhibit C) requesting written approval of +the Gorence-
Hartman assignment.

5. By letter dated February 20, 1985, ARCO refused to
give its consent to the Gorence-Hartman assignment (Exhibit
D).

6. By letter dated February 28, 1985 (Exhibit E), E.
M. Gorence informed Doyle Hartman that, due to ARCO's
refusal to approve the Gorence-Hartman assignment, the
February 5, 1985 agreement was cancelled.

Based on the above documents, Mr. Hartman never had any
rights 1in the ARCO-Gorence farmout because ARCO never
approved the assignment to Mr. Hartman. Alternatively, any
rights Mr. Hartman may have had in the ARCO-Gorence farmout
terminated on February 26, 1985, under the express terms of
the February 5, 1985 agreement (Item 2 above), due to the
refusal of ARCO to grant its consent to the Gorence-Hartman

assignment. OCD Rule 1203 provides that "“any operator
or...other person having a property interest may institute
proceedings for a hearing." Since, by the express terms of

the ARCO-Gorence farmout and of the February 5, 1985
Gorence-Hartman assignment, Mr. Hartman never had or no
longer has a property interest in the NE4 of Section 35, 22S
~ 36E, Mr. Hartman had no right to request approval of the
non-standard unit nor to institute proceedings for a
hearing. Therefore the OCD has no jurisdiction to entertain
Mr. Hartman's Application.



Mr. R. L. Stamets
April 12, 1985
Page 3

ARCO does not protest the technical merits of Mr.
Hartman's Application.

Therefore, ARCO reiterates 1its request that Mr.
Hartman's Application be dismissed or that approval of his
Application be denied.

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

(et e

/ James Bruce

JGB:jr

cc: Mr. Richard E. Olson
Mr. William F. Carr w/enc.
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Oil 6 Gas Properties

- P.O. BOX ! 0
586-9544 MIDLAND, TEXAS 79702
s — wout. Februazy 5y 1985 oo\ g/l Section 35-225-36E

(Gas Rights Only)
Lea County, New Maxico
Jalmat Gas Area

We have available for assignment a farmout arrangment from Atlantic Richfield
Company covering a full interest in gas rights only in the captioned lands
from the surface to 100! below depth drilled, not to axceed 3,600', subject
to commencemsnt of actual drilling by March 28, 1985, a well at a legal
location on captioned lands to a total depth of 3,500,

This farmout is submitied on the basis of a 65.25% net revenus interest for
a full working interest and is subject to:

(1) Cash bopus of $15,000 payable by operator to X, M. Gorence within 30 days
of assignment of farmout to operator, or by initial well commencement
date, whichever is the earlier;

(2) Participation by E. M. Gorence in 5% of the working interest ownership
of the subject leass and obligation well with Gorence paying 5% of all
costs of drilling, camplet and operating the obligation well,
excepting the cash bonus in (1) above. ‘

The captioned lands are covered by a full interest State of New Mexico leases
held by producticn. These lands are dedicated to EL Paso Natural Gas Company
under a gas sales contract., Marathen Oil Company has a 6.25% override in
gas production under terms of agreement dated December 1, 1942, betwsen
Marathon and KL Paso Natural Gas. EL Paso subsequently assigned such agree—
ment to Western Gas Company, predecessor to Atlantic Richfield.

The agreement.of December 1, 1942, above mentioned, covers 3 ,600 acres and
provides Marathen shall have the right, without being cbligated o pay
Atlantic Richfield, to take a maximum of 2,000,000 cubic fest of gas per day
for use as a gas 1ift in the production of oil by Marathon from sald lands or
lands in the immediate vicinity. Marathon has advised they are not taldng any
gas under this provision since all oil operations are electrified and any
secondary operations are waterflood. Marathon will give us a latter confirming
this. Atlantic Richfield is operating 16 Jalmat Gas wells cn thess lands.

The farmout sgreement provides that such agreement cannot be assigned wdthout
wTitten consent of Atlantic Richfield; therefore, this subwittal is subject to
cancellation unless such consent can be secured within 20 days after acceptancs
by operator of this submittal.

This submittal is also made subject to prior sale.

\ : -
lﬂr\Ln_.(_‘_ . — _—

E. ¥, Gorence

Date

2087 TAD et l
EXHIBIT A ( |




E.M. GORENCE
Oil & Gas Properties
P.O. BOX 10460
686=9544 MIDLAND, TEXAS 79702

(91%:%:25 February 6, 1985

Re: NE/4 Section 35-22S5-36E
Lea County, New Mexico
Your S-M-5035

Atlantic Richfield Company
P. 0. Box 1610
Midland, Texas 79702

Attention: Mr. Curt Krehbiel
Gentlemen:

This is in reference to Farmout Agreement dated January 28, 1985,
wherein E. M. Gorence has the right to earn an interest in the
gas rights covered by oil and gas lease on the captioned land.

Paragraph X of the Agreement provides that the Agreement cannot

be assigned except by written consent of Atlantic Richfield Company.
We are assigning the rights in this Agreement to Doyle Hartman,
operating as an individual, Box 10426, Midland, Texas 79702;
however, five per cent of the working interest will be retained

by E. M. Gorence.

We would appreciate receiving yoﬁr written consent to the above
outlined assignment.

Thank you for your cooperation in this matter.

Yours very truly,

N
~

EMG/sg E. M. Gorence

EXHIBIT B



DOYLE HARTMAN
Oil Operator
800 N. MAIN
P.O. BOX 10426

MIDLAND, TEXAS 79702 A k‘)/

P
(915) 8684-4011 \ \/L

February 11, 1985 v

L

ARCo 0il and Gas Corporation { \\k
Post Office Box 1610 UL
Midlard, Texas 79702

Attention: Mr. Curt Krehbiel

Re: NE/4 Section 35
T-22-S, R-36-E
Lea County, New Mexico
(Your S-NM-5035)

Gentlemen:

In reference to your recent Farmout Agreement with Mr. E. M. Gorence,
please be advised that on February 6, 1985, I signed a birding Letter
Agreement with Mr. E. M. Gorence, reached after an arm's length nego-
tiation that provides for the following:

1. Doyle Hartman to spud by March 28, 1985 a 3500-foot Jalmat Gas test
in the NE/4 Section 35, T-22-S, R-36-E, Lea County, New Mexico,
with Hartman to earn from Gorence the gas rights from the surface
to 100' below total depth drilled as to the NE/4 Section 35, as
provided under the Farmout Agreement between E. M. Gorence and
Atlantic Richfield Company dated January 28, 1985,

2. E. M. Gorence to receive a cash consideration of $15,000.00 plus
" the right to take up to a 5% working interest in the required 3500'
Jalmat test.

3. E. M. Gorence to receive an additional override of 6.00%, which
shall be over and above the 10.00% override to be retained by ARCo,
the 6.25% override already retained by Marathon, and the original
12.5% royalty to the State of New Mexico.

In order to meet the relatively short deadline required to spud the
3500' Jalmat gas test, we are now in the process of filing the paperwork
for drilling a new well in the NE/4 Section 35 as well as making ar-

rangements with a local drilling contractor for the actual drilling of
the well.

However, contrary to the above, on Friday, February 8, 1985, I was
verbally informed through a third party that there was same question as
to whether ARCo would allow a reassigrment of the NE/4 Section 35 to be
made to Hartman by Gorence once Gorence had earned the rights to the
NE/4 Section 35. To date, I have received no written communication
stating ARCo's position concerning a reassigmment of rights frum Gorence

EXHIBIT C
Page 1



ARCo Oil and G “Torporation
February 11, 15_u
Page 2

to Hartman, or any material reason as to why ARCo would hope to deny
such an assigrment. It is our position that an arbitrary action taken
on the part of ARCo to prevent a reassignment of rights from Gorence to
Hartman would be a violation of the New Mexico Fair Trades Act and also
would be a violation of the State Lease agreement covering in part the
NE/4 Section 35, since ARCo would be depriving the State of New Mexico
the opportunity of having the subject tract redeveloped by the operator
who is currently the largest and most successful operator in the Jalmat
gas pool.

If ARCo does attempt to prevent a reassignment fram Gorence to Hartman,
we will be campelled to take appropriate legal action to counteract such
an effort, and in the process of fighting any such effort by ARCo, we
will also be campelled to enlist the help of the New Mexico State Land
Office and its Cammissioner, since the State of New Mexico would pro-
bably be losing both badly needed near-term incame and future i
recoverable reserves if the NE/4 Section 35 is instead redevelcoped by a
less experienced and less knowledgeable operator.

It is our opinion that the redevelcpment of the Jalmat gas rights in the
NE/4 Section 35 by the most campetent, experienced and successful
operator in the Jalmat gas pool is in the best interest of all parties
concerned (State of New Mexico, Marathon, ARCo, and E. M. Gorence) ard
it is truly our hope that further development of this lease can be
accarplished in the most amicable manner possible and in a manner that
maximizes the State's yield from this tract.

Very truly yours,

DH/mh

cc: Jim Baca
Camissioner of Public lLands
Post Office Bax 1148
Santa Fe, New Mexico 87504-1148

James K. Otts, Chairman

House Taxation & Revenue Cammittee
Box 1300

Carlsbad, New Mexico 88220

Jerry W. Sandel, Chairman hr::%;: -
House Appropriations & Finance Cammittee r\“\ BN
716 Rosa Street _ u\ﬁ* ~
Farmington, New Mexico 87401 ' {»i] 2 1a8S
il E
.:;j{lﬂfﬁ ';‘:ri;. '

EXHIBIT C
Page 2



ARCo Oil and G Corporation
February 11, 1s.,
Page 3

Dan C. Berry, Chairman
Bouse Education Cammittee
Box 67

Eunice, New Mexico 88231

Jack M. Morgan, Chairman
Senate Finance Cammittee

Box 2151

Fammington, New Mexico 87401

Christine A. Donisthorpe, Chairman
Senate Education Cammittee
Box 746

Bloamfield, New Mexico 87413

Max Coll
Box EE
Santa Fe, New Mexico 87502

Alvin Baca

IPAA of New Mexico

Post Office Box 1477

Santa Fe, New Mexico 87504-1477

William F. Carr

Campbell & Black, P.A.

Post Office Box 2208

Santa Fe, New Mexico 87501

Robert H. Strand

Atwood, Malone, Mann & Turner
Post Office Drawer 700
Roswell, New Mexico 88201

E. M. Gorence
Post Office Box 10460
Midland, Texas 79702

James A. Davidson
Post Office Box 494
Midland, Texas 79702

EXHIBIT C
Page 3



ARCO Qil and Gas C  vany » !\
Permian Distn.

Post Otfice Box 1610 i

Midland. Texas 79702 ‘ '
Telephone 915 684 0130

Curt Krehbiel

District Land Manager

February 20, 1985

Mr. Doyle Hartman

P. 0. Box 10426 ,
Midland, Texas 79702 REC'D SPONBERG
FEB 27 1985

RE: NE/4 of Section 35,

T-22-S, R-36-E, AOGC LEGAL
Lea County, New Mexico

S-NM-5035

AR-76366

Dear Mr. Hartman:

ARCO 0il and Gas Company is in receipt of your letter dated
February 11, 1985, concerning the above referenced leasehold
acreage. As you know, such leasehold acreage is covered by
a Farmout Agreement dated January 28, 1985, by and between
Atlantic Richfield Company, as farmoutor, and E. M. Gorence,
as farmoutee. Article X of such agreement provides, in pertinent
part, that "no provisions of this agreement or assignment herein
provided for shall be... assigned except by written consent
of Atlantic." In accordance with such provision, Atlantic
Richfield Company is not now willing to grant its consent to
an assignment of any or all rights of E. M. Gorence under ‘said
Farmout Agreement. Therefore, you are hereby placed on notice
that any activities which you may choose to wundertake in
connection with the referenced leasehold acreage without the
. express written consent of Atlantic Richfield Company will
be considered outside the scope of the said Farmout Agreement
and in conflict with the terms and provisions thereof. Atlantic
Richfield Company intends to protect its leasehold and
contractual rights in whatever manner may be appropriate.

Very truly yours,
I,

Curt Krehbiel
CK:bk
cc: E. M. Gorence

P. 0. Box 10460
Midland, Texas 79702

bcc: C. E. Cardwell, Jr., 102-MIO
Ron Sponberg, 46-044 DAB, Dallas

ARCO Oiul and Gas Company s 3 Divinion ol AllanticArchtieidCompany

EXHIBIT D



MAR B4 ’85 15:€2 081

0AB DRLLAS #! P,8S

oM ARCO hd)and:Te [ 03,04,85 08:48 P, & [

£ M, GORENCE
it & Gas Frapertin

) ':O: m M
A3Em 95 hds ' MICLAND, TEXAS ToP02
. Pebruary 28, 1985

Re: FB/h Sestion I3-228-36K
Lea County, New Naxeo

CERTIFIED MALL WITH RETURN RECRIPT

¥r, Doyle Hartman
Box 10426
Midland, Texas 73702

Osar Mr, Hartman:

This concerms Parmout Agrosvent dated Jasuary 28, 1985, between Atlantie
Rishfield Compary snd B. M. Gorance sovering gas rights from the naiace
to 100t below depth drilled, nob to sxseed 3,6000 in the aaphioned land.

This farmeut arrahgeasnt was ads available to you in susmitial Letter of
£, ¥. Gorence dated Fedruary 5, 1985 (eopy atiached). The berme of sk
subeittal letter were accepted by you on Fabruary 6, 1385, The panultizats
paragraph of such lettar rosds as followss

 "The farmout agraszant provides that mioh agrasment dannot be sssigned wdthout

yritten sonsent of Atlantdc Richfisld; therefors, this submittal 1s subjest .

to sancellation unless such senssnt can be ssoured within 20 days after
acqeptance by gperator of this supndtial.” )

The 20 day perdiod mentioned in.above quoted paragragh wyired on Peoruary 26,
1985,

Tou ware inforped by letier dated February 20, 1985 from ARGO 011 and Cas o
Gompany that Atlantic Riehfield Company is not willing to grant its consant to -
an egsignment to Doyle Hartman of any or all Mghte of E. M. Gorence \nder the
above descrited Parmout Agresment datsd January 28, 1985. Atlantle Riohfield
Company confirmed this poeition to me on FEDIuaTY 2%, 1985.

Therefors, this is to netdly you that pursuant to the tems of submittal letter
of February §, 1985, B, M, Gorence {s hereby cancelling the farmont subtsiitel
to Doyle Hartman effsciive Fabruary 26, 1985. E. K, Gorsace ‘herein gyserts
that 211 right, title and interest granted to E. M, Jorense by Atlantic Rlche
#1eld Company in Farmeub Agreoment dated Janwary 28, 1985, has reverted o

said T, K. Gorsnoe,

ng yory Louly,

EMG/sg .
! L NK‘L-éwv_e_,..., RN S—
cat ARCO Oil and Gas Compay Vv " E. M. Gorsnce

attantiont NMr, Cuzt Erehbiel
Box 1610, MiQand, Texas 79702

EXHIBIT E




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

HOBBS DISTRICT OFFICE
March 13, 1985
TONEY ANAYA POST OFFICE BOX 1980
GOVERNGR HOBBS, NEW MEXICO 88240
(505) 383-6161
5577
G?Clxgil

Doyle Hartman
P. 0. Box 10426
Midland, Texas 79702

Re: McDonald State "WN" No. 32
NE/4 Section 35, T-22-S, R-36-E
Lea County, New Mexico

Dear Mr. Hartman:

Forms C-101 and C-102 for the subject well will be held without approval

until the title issue mentioned in your letter of March 8, 1985, has been
settled. We will also honor your request that no other applications for

driiling in the NE/4 of Section 35, T-22-S, R-36-E, be approved until the
matter is resolved.

We might point out that ordinarily the Division does not research owner-
ship rights to certain tracts of land, but when the fact that a problem
exists is brought to our attention, it is Division policy to withhold
approval until the issue has been settled.

Yours very truly,

OIL CONSERVATION DIVISION

Jerry Sexton ,
Supervisor, District 1

/mc

cc-MpTR. L. Stamets, Director
0il1 Conservation Division
Santa Fe, New Mexico



DOYLE HARTMAN

Oil Operator
500 N. MAIN
P.O. BOX 10426 oo C e e

MIDLAND, TEXAS 79702

»

(915) 684-4011

March 8, 1985

g;{ e

New Mexico 0Oil Conservation Division ( odk
District I Office

Box 1980

Hobbs, New Mexico 88240

Si‘tn‘. A case A-2e1f

Re: McDonald State "WN" No. 32
NE/4 Section 35
T-22-S, R-36-E
Lea County, New Mexico
(C-101 and C-102)

Attention: Mr. Jerry Sexton

Gentlemen:

Reference is made of our letter to Mr. R. L. Stamets of the New Mexico
Oil Conservation Division in Santa Fe dated February 20, 1985 wherein we
filed for reinstatement of the captioned 160-acre non-standard Jalmat
gas proration unit covering the NE/4 Section 35, T-22-S, R-36~E, lea
County, New Mexico. Also as mentioned in our letter to the New Mexico
0il Conservation Division of February 20, 1985, please find enclosed
Forms C-101 and C-102 (six copies) covering this same tract.

During the last several weeks, a question has been raised as to our
right at this time to drill an infill Jalmat well on the above noted
tract. It is our position that the rights originally extended to us
under our lLetter Agreement with E. M. Gorence dated February 5, 13985 and
the Atlantic Richfield Campany Farmout Agreement dated January 28, 1985
are still in full force and effect, and we are at this time officially
notifying the New Mexico Oil Conservation Division that as of this date,
we have not relinquished any of the rights mentioned above and are in
the process of campleting all necessary steps for the drilling of the
proposed McDonald State "WN" No. 32, a Jalmat (Gas) well.

However, since a title issue has possibly arisen concerning the NE/4
Section 35, we are requesting that in the unlikely event you do receive
any applications fram other operators pertaining to additional activity
on this tract, we respectfully request that we be immediately notified
of such applications and that such applications not be approved until
any possible title problem between the disagreeing parties has been
resolved either by mutual consent, or if necessary, in the proper



New Mexico 0Oil Conservation Division
- March 8, 1985
Page 2

adversary forum which appears to us to be through the court system
rather than at the New Mexico Oil Conservation Division.

Very truly yours,

e ]

Doyle ¥Yi
DH/dm

cc: Mr. Richard L. Stamets
New Mexico 0Oil Conservation Division
Box 2088
Santa Fe, New Mexico 87501

Mr. Jim Baca

Commissioner of Public Lands
Box 1148

Santa Fe, New Mexico 87504-1148

Mr. Robert H. Strand

Atwood, Malone, Mann & Turner
Post Officer Drawer 700
Roswell, New Mexico 88201

Mr. William F. Carr
Canpbell, Byrd & Black

Box 2208

110 N. Guadalupe

Santa Fe, New Mexico 87501

Mr. Danjel S. Nutter
105 E. Alicante
Santa Fe, New Mexico 87501

Mr. William P. Aycock
1207 W. Wall
Midland, Texas 79701

Mr. James A. Davidson
Box 494
Midland, Texas 79702



d. UF CcOPIER RECKIVED

DiSTRIBUTION " NEW MEXICO OIL CONSERVATION COMMISSION ' Form €101
NTA FE Revined )-1-6%

-E 5A. Indicate Type of Lease

3.G.S, STAYL m ree D ?
|

.5, State Ofl & Gas Lease No.

A-2c /7[

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK §§§§§§§§§§§§§}.§§§§:

7 Unit Agreement Name

ND OFFICE
ERATOR

Type of Work

DRILL DEEPEN [_] PLUG BACK [_]

Type of Well 8. Farm or L.eose Name

oL cas ) sINGLE MULTIPLE
NELL D WELL 0 HER Zows O one D McDonald "WN" State
lame of Operator 9, Well No.

32

Dovle Hartman
ddress of Operator

e \%\\\\
NN

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\ “3600 " lrates.seven Rm;f" “°§LZZJ;T

tlevations (dhow uhether DF, R1, etc.) 21A, Kind & Status Flug. Bond | 21B. Drilling Contractor 22. Approx. Date Work will start

3468.3 G.L. Multi-Well_ Approved Undetermined March 1985

i0. Field and Pool, or Wildcat

U USRI I S

PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP
12-1/4 9-5/8 26.0 400 600 Surface
8-3/4 7 23.0 3600 700 Surface

The proposed well will be drilled to a total depth of 3600' and will be completed
as a Jalmat (Yates-Seven Rivers) gas producer. From the base of the surface pipe
through the running of the production casing, the well will be equipped with a
3000 psi double-ram BOP system. McDonald "WN" State No. 7 present Jalmat Gas
well on the proration unit last produced in September, 1975.

NOTE: Any gas produced from the proposed well has previously been dedicated to
El Paso Natural Gas Company.

BOVE SPACE DESCRIBE PROFPOSED PROGRAM: IF PROPOSAL IS TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT FRODUCTIVE ZONE AND PROPOSED NEW PRODUC-
ZONE. GIVE BLOWOUTY FREVENTER PROGRAM, IF ANY.

eby certify that the Information above is true and complete to the best of my knpwledge and belief.

ed %Aﬁg C? )/b--rw—'xg/\ Title Engineer Date __March 8, 1985

(T'his space for State Use)

DATE

ROVED 8Y TITLE

DITIONS OF APPROVAL, IF ANY:



NEW MEXICO OiL CONSERVATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT

All dietances must be from the outer boundaeries of the Sec tion

Form C-102
Supersedes C-128
Eftertive 1-1-6%

crgret {.ease . .. e ks wWel, 'y
DOYTE HARTMAN MG ODONALD STATE % 32
Letter Secticrn Township Ranqe Jounty
A 35 228 361, LA
Tr v ctige Lomation oof Weil;
B ool A\ 31 - PO
560 teet trom the NORTH line and 660 feet from the EAST ltne
r_" and lgvel Liev Froducing Formation Pocl Zedicated Acreaye:

L6505

Yates-Seven Rivers

Jalmat (Gas)

160

Atrtes

to

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

interest and rovalty).

dated by communitization, unitization, force-pooling. ete?

T Yes

[ No

1f answer is **

If answer is

3

. I more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

yes!' type of consolidation

no!’ list the owners and tract descriptions whirch have actually been consolidated. (Use reverse side of

this form if necessarv.)

No allowable will be assigned to the well until ell interests have been consolidated (by communitization, unitization,

forced-pooling. or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion,

i
S l
Existing Jalmat Well
McDonald "WN'! State No. 7
990 FNL & 99Q FEL (A)
Sec. 35, T-23-S, R-36-E
Last Prod: 3—75

Proposed Infili Well
McDonald "WN'" State No.
860 FNL & 660 FEL (A)

Sec. 35, T-22-5, R-36-E
|

S

32

CERTIFICATION

| hereby certify thot the informotion con-

taoined herein is true ond complete to the

begt of my knowledge and belief.
(ﬁfbﬂa; 04 )’Z}-—wﬂ-‘%
e

Ham

Larry A. Nermyr

rosition

Engineer

Temparny

Doyle Hartman

I 3le

March 8, 1985

|

| heraby certify thot the well locotion
shown on this plat wos plotted from field
notes >f actuo! surveys mode by me or
under my supervision, end that the some
15 true ond correct to the best of my

know ledge ond bel af.

Dave Surveyed
~ -
226785

Registered Frcfeastonal Engineer

‘80 132C 1880 1900 231C

28 40 2000 1800 1000 80Q

Corfiticate No  JOMN W WEST, 676
RONALD J. EIDSON, 3239
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DOYLE HARTMAN

Oll Operator
P. O. BOX 10428

MIDLAND, TEXAS 79702
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RECEIPT FOR CERTIFIED MAIL

S

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MALL

{See Reverse)

New Mexico Oil Conservation Division
Mr. Jerry Sexton
District I Office

Box 1980

Hobbs, New Mexico 88240
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@ SENDER:

Complsts tsma 1, 2, and 3.

Add yous address in the “RETURN TO" puxe on
roverss,

]

. The following service is requested (chock one.)
KX Show 1o whom and date a&ﬁ.ﬁ?.....!....@ba
3 Show to whom, date and addreas of dolivery...._ ¢
O RESTRICTED DELIVERY
Show to whom and date delivered.eevaeeecese— ¢
(] RESTRICTED DELIVERY.
Show o whom, date, and addrems of delivery.$.____

(CONSULT POSTMASTER FOR FEES)

2. ARTICLE ADORESSED TO:

NMOCD (Jerry Sexton)
Box 1980
Hobbs, New Mexico

ARTICLE DESCRIPTION:
REGISTERED NQ, CERTIFIED NO,

P639371959

INSURED NQ.

{Always obtain signsture of sddressee or sgent)

I have received the article described above,

VYW AIA1LHID NV OIYNER] ‘GIYSLSIDIY ‘141573 NENLIY

SIGNATURE  (Add OAutharized agoat
4, [
DATE OF DELIVERY POSTMARK
8. ADODRESS (Compiets only i mquasted)
6. UNABLE TO DELIVER BECAUSE: CLERK'S
INITIALS
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LEWIS C. COX
PAUL W. EATON
CONRAD E. COFFIELD

HARQLD L. HENSLEY, JR.

STUART D. SHANOR
C. D. MARTIN

PAUL J. KELLY JR.
OWEN M, LOPEZ
DOUGLAS L. LUNSFORD
FPAUL M. BOHANNON
T CALDER EZZELL, JR
WILLIAM B. BURFORD*
JOHN S. NELSON
RICHARD E. OLSON
RICHARD A, SIMMS

DEBORAH R. NORWQOD*

JAMES H. ISBELL"
RICHARD R, WILFONG*
STEVEN D. ARNQLD
JEFFREY L. BOWMAN
JOHN C. HARRISCN
JAMES J, WECHSLER

HINKLE,

JEFFREY L. FORNACIAR!
ROBERT D. SIMPSON®
NANCY S. CUSACK
DAVID L. SPOEDE
JEFFREY D. HEWETT*
JAMES BRUCE
MICHELE A. REYNOLDS
DAVID G. REYNOLDS
THOMAS D HAINES, JR.
THOMAS M HNASKO
MICHAEL F MILLERICK
GREGOQORY J. NIBERT
JUDY K. MOORE®
KELLY S. THOMAS®
DAVID T MARKETTE®
RALPH O. DUNN
BRUCE R. ROGOFF
JAMES M. HUDSON
DONALD R. FENSTERMACHER
DAVID B. GROCE*
DEBCRAH K. NORRIS*
ROBERT M, BRISTOL*
GARY M, LADEN®

OF COUNSEL
CLARENCE E. HINKLE
ROY C. SNODGRASS

O, M. CALHOUN

MACK EASLEY

W, E. BONDURANT, JR. 1213-1973)
ROBERT A. STONE (IS05-198I)

*NOT LICENSED IN NEW MEXICO

Mr.

R.IL.. Stamets

State of New Mexico
Energy & Minerals Dept.
0il Conservation Division

P.O.
Santa Fe,

Box 2088
New Mexico

Gentlemen:

Mr,

Reference is made to a letter dated February 20,
Doyle Hartman to Mr.

Cox, EATON, COFFIELD & HENSLEY
ATTORNEYS AT LAW
700 UNITED BANK PLAZA
POST OFFICE BOX (O
ROSWELL, NEW MEXICO 8820l
(505) €22-6510

March 5, 1985

87501 (vb‘“

Re:
NE}%,

McDonald State "WN"

Section 35,

200 BLANKS BUILDING

POST OFFICE BOX 3580

MIDLAND, TEXAS 78702
(915) 68349631

1700 TEXAS AMERICAN BANK BUILDING
POST OFFICE BOX 12118
AMARILLO, TEXAS 7910t

(806) 372-5569

218 MONTEZUMA
POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504
(505) 982-4554

No. 32

Township 22 South,

Range 36 East,
Lea County,
1.

2.
Application.

R.L.

referenced proposed well.

New Mexico
Reactivation of 160 acre
Non-Standard Jalmat

(gas) .

Notice of §103 Infill

1985 from a

Stamets concerning the above

ARCO 0il & Gas Company takes exception to the reactivation
of the non-standard proration unit, to the granting by the 0il

Conservation Division of permission to drill and to approval of
dedication of the previously existing unit to the new well.

ARCO 0il & Gas Company is the record owner of the state
lease upon which this proration unit is located and the operating

rights thereunder.

Agreement dated January 28,

ARCO 0il & Gas Company in a Farm-Out

1985 farmed-out to Mr.

E.M. Gorence

of Midland, Texas the right to drill a well in the above

referenced proration unit.

That agreement, however, provided

specifically in Article 10 that "no provisions of this agreement

or assignment herein provided for
by written consent of Atlantic."

Hartman of ARCO 0il & Gas Company
ARCO 0Oil & Gas Company has, as of

shall be . .

. assigned except
Request has been made by Mr.
to approve the assignment.
this time, declined to do so.



Mr. R.L. Stamets
Page -2-
March 4, 19885

Therefore, Mr. Hartman has no rights in the subject acreage
and is not entitled to file application for reactivation of the
non-standard proration unit, to file an application for approval
to dedicate the previously existing nonstandard proration unit to
the new infill well or to request permission to drill. Likewise,
Mr. Hartman has no right to apply for approval of the well as a
§103 infill well.

Your cooperation and attention to this matter is greatly
appreciated.

Very truly yours,

7 . E # !j‘ Pt

- e S Py,
~ g H

-

Richa;d ﬁt Olson

HINKLE, COX,-EATON, COFFIELD & HENSLEY

e

REO/sef
Xc: Mr. E.M. Gorence
Mr, Ron Sponberg
Mr. Al Hoppe
Mr. Doyle Hartman
New Mexico 0il
Conservation Division
District 1 Office
P.0O. Box 1980
Hobbs, New Mexico 88240



