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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
State Land O f f i c e B u i l d i n g 

Santa Fe, New Mexico 

8 May 1985 

EXAMINER HEARING 

IN THE MATTER OF: 
A p p l i c a t i o n of Amerind O i l Co. f o r 
amendment of D i v i s i o n Order No. 
R-7796, Lea County, New Mexico. 

CASE 
8587 

BEFORE: G i l b e r t P. Quintana, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation 
D i v i s i o n : 

J e f f Taylor 
Attorney a t Law 
Legal Counsel f o r the D i v i s i o n 
O i l Conservation D i v i s i o n 
Santa Fe, New Mexico 87501 

For the Ap p l i c a n t : James G. Bruce 
Attorney a t Law 
HINKLE LAW FIRM 
P. 0. Box 2068 
Santa Fe, New Mexico 
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I N D E X 

STATEMENT BY MR. BRUCE 3 

BILL SELTZER 

D i r e c t Examination by Mr. Bruce 4 

ROBERT C. LEIBROCK 

D i r e c t Examination by Mr. Bruce 8 

E X H I B I T S 

Amerind E x h i b i t One, P l a t 

Amerind E x h i b i t Two, Map 

6 

8 
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MR. QUINTANA: We'll c a l l next 

Case 8587. 

MR. TAYLOR: The a p p l i c a t i o n of 

Amerind O i l Company f o r amendment of D i v i s i o n Order R-7796, 

Lea County, New Mexico. 

MR. BRUCE: Mr. Examiner, my 

name i s Jim Bruce from the Hinkle Law Firm i n Santa Fe, and 

I have two witnesses t o be sworn. 

MR. QUINTANA: Are there other 

appearances i n Case 8587? 

I f not, gentlemen, please stand 

up and be sworn i n . 

(Witnesses sworn.) 

MR. BRUCE: Before we begin, 

Mr. Examiner, the l o c a t i o n l i s t e d on the advertisement here 

i s 1320 f e e t from the north l i n e , and I bel i e v e there have 

been previous discussions w i t h the — between the a p p l i c a n t 

and the OCD t h a t t h a t would be changed t o 1330 f e e t . 

MR. QUINTANA: So i t w i l l be 

rea d v e r t i s e d . 

MR. BRUCE: I n our discussions 

i t was said i t would not need t o be re a d v e r t i s e d . 
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MR. QUINTANA: Would not need 

t o be r e a d v e r t i s e d , okay. 

Was t h a t 1330? 

MR. BRUCE: 1330. 

MR. QUINTANA: You may proceed. 

BILL SELTZER, 

being c a l l e d as a witness and being duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q Would you please s t a t e your name, c i t y of 

residence, occupation, and r e l a t i o n s h i p t o the applicant? 

A My name i s B i l l S e l t z e r . I l i v e i n Mid­

land, Texas, where I am an independent landman and a land 

c o n s u l t a n t f o r Amerind O i l Company. 

Q And have you pr e v i o u s l y t e s t i f i e d before 

the OCD and had your q u a l i f i c a t i o n s as a petroleum landman 

made a matter of record? 

A Yes, I have. 

Q Are you f a m i l i a r w i t h Amerind's a p p l i c a ­

t i o n i n connection w i t h t h i s case and w i t h the land owner­

ship matters r e l a t i n g t o the area embraced w i t h i n t h i s ap­

p l i c a t i o n ? 
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A Yes, s i r . 

MR. BRUCE: Mr. Examiner, i s 

the witness considered q u a l i f i e d ? 

MR. QUINTANA: Yes, he i s . 

Q Would you please s t a t e f o r the record, 

Mr. S e l t z e r , what Amerind seeks i n t h i s case? 

A Amerind seeks an order approving an unor­

thodox w e l l l o c a t i o n i n the Strawn formation underlying the 

west h a l f of the northeast quarter of Section 28, Township 

16 South, Range 37 East, Lea County, New Mexico. 

Q And you are seeking an amendment of D i v i ­

sion Order R-7796, i s t h a t c o r r e c t ? 

A I s t h a t t h a t number? 

Q Yes. 

A Yes. 

Q And t h a t order approved — p r e v i o u s l y ap­

proved a compulsory poo l i n g i n t h i s u n i t ? 

A No. Or yeah, t h a t was i t , but we had a 

— i s n ' t i t j u s t an unorthodox l o c a t i o n ? 

Q Yeah, r i g h t , but t h a t previous order ap­

proved a compulsory p o o l i n g i n t h i s u n i t . 

A Yes. 

Q And now you j u s t merely seek t o approve 

an unorthodox w e l l l o c a t i o n , i s t h a t c o r r e c t ? 

A Uh-huh, unorthodox l o c a t i o n . 
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Q Would you please r e f e r t o E x h i b i t Number 

One and e x p l a i n the e x h i b i t t o the examiner? 

A E x h i b i t Number One i s a p l a t showing a 

s i x s e c t i o n area w i t h w e l l s i n t h a t area noted on the p l a t , 

as w e l l as a proposed w e l l l o c a t i o n on the west h a l f of the 

northeast quarter of Section 28. 

Amerind i s the operator of t h i s u n i t and 

also c o n t r o l s a l l o f f s e t t i n g acreage i n the northwest and 

northeast quarter of Section 28 and t h e r e f o r e we need no ne­

c e s s i t y f o r — t o n o t i f y the o f f s e t operators. 

Q As a matter of f a c t , Amerind owns a l l of 

the surrounding area, operates a l l the surrounding acreage, 

i s t h a t c o r r e c t ? 

A That's c o r r e c t . 

Q I n your p o s i t i o n as land consultant f o r 

Amerind, are you advised as t o Amerind's plans f o r the d r i l ­

l i n g of the w e l l i n the u n i t ? 

A Yes. Amerind proposed t o d r i l l a w e l l i n 

the west h a l f of the northeast quarter a t an unorthodox l o ­

c a t i o n t o approximately — approximate depth of 11,600 f e e t 

i n order t o t e s t the Strawn formation. 

Mr. Leibrock w i l l t e s t i f y f u r t h e r on the 

ge o l o g i c a l reasons f o r seeking the unorthodox l o c a t i o n . 

Q Does Amerind seek expedited approval i n 

t h i s matter? 
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A Yes. Amerind i s at t h i s time making a 

surface l o c a t i o n and w i l l move i n on the s i t e as soon as 

t h i s order i s approved. 

Q I n your opin i o n w i l l the g r a n t i n g of 

Amerind's a p p l i c a t i o n be i n the i n t e r e s t of conservation, 

the prevention of waste, and the p r o t e c t i o n of c o r r e l a t i v e 

r i g h t s ? 

A Yes. 

Q Was E x h i b i t One prepared by you? 

A Yes. 

MR. BRUCE: At t h i s time I move 

the admission of E x h i b i t Number One. 

MR. QUINTANA: E x h i b i t One w i l l 

be entered as evidence. 

MR. BRUCE: I have no f u r t h e r 

questions of the witness. 

MR. QUINTANA: I have o ques­

t i o n s of the witness. 

He may be excused. 

ROBERT C. LEIBROCK, 

being c a l l e d as a witness and being duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 
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DIRECT EXAMINATION 

BY MR. BRUCE: 

Q Would you please s t a t e your name and c i t y 

of residence? 

A My name i s Robert C. Leibrock. I l i v e i n 

Midland, Texas. 

Q And what i s your occupation? 

A I am a Vice President i n charge of 

Exp l o r a t i o n and F i e l d Development f o r Amerind. 

Q And have you pr e v i o u s l y t e s t i f i e d before 

the New Mexico OCD as a petroleum engineer? 

A Yes. 

Q Are you f a m i l i a r w i t h Amerind's a p p l i c a ­

t i o n f o r an unorthodox l o c a t i o n , which i s the subject of 

t h i s hearing? 

A Yes. 

MR. BRUCE: Mr. Examiner, i s 

the witness considered q u a l i f i e d ? 

MR. QUINTANA: Yes, he i s . 

Q Mr. Leibrock, would you please describe 

E x h i b i t Two f o r the Examiner? 

A The E x h i b i t Two i s a s t r u c t u r e map con­

toured on top of the Lower Strawn Lime. 

The p r o r a t i o n u n i t i s o u t l i n e d i n yellow 
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and the unorthodox l o c a t i o n i s i d e n t i f i e d . 

The proposed l o c a t i o n i s 1980 f e e t from 

the east l i n e and 1330 from the north l i n e . 

The p r o r a t i o n u n i t i s the west h a l f of 

the northeast quarter of Section 28. 

Q W i l l you please e x p l a i n the reason f o r 

seeking t h i s unorthodox l o c a t i o n and i n connection w i t h your 

answer would you please describe E x h i b i t Two i n more d e t a i l ? 

A Okay. The Strawn r e s e r v o i r as shown on 

t h i s e x h i b i t includes several f i e l d s , the Northeast Loving­

ton Penn F i e l d , Casey Strawn, and the Humble C i t y Strawn 

F i e l d , which i s j u s t o f f t o the south; i t ' s not shown on 

t h i s map. 

A l l of these f i e l d s c o n s i s t of r e s e r v o i r s 

which are made up of limestone r i d g e s , or mounds, w i t h e r r a ­

t i c p o r o s i t y development. 

The t r a p p i n g mechanism i s p r i m a r i l y s t r a ­

t i g r a p h i c w i t h up-dip p o r o s i t y pinchout t o the southwest. 

Although p o r o s i t y development i s d i f f i ­

c u l t t o p r e d i c t , i t does appear t o be associated t o some ex­

t e n t w i t h s t r u c t u r a l nosing or t e r r a c i n g and several of 

these noses can be noted on t h i s e x h i b i t , p a r t i c u l a r l y i n 

Sections 18, 20, and 34. 

Amerind has d r i l l e d f i v e producing w e l l s 

i n the Northeast Lovington Penn F i e l d . Subsurface c o n t r o l 
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from these w e l l s combined w i t h t h a t from o f f s e t producing 

w e l l s and dry holes c l e a r l y demonstrates the importance of 

w e l l l o c a t i o n i n t h i s t r e n d . 

This can be seen the f a c t t h a t most of 

the b e t t e r w e l l s i n t h i s t r e n d are immediately o f f s e t by dry 

holes. 

The discovery w e l l , the Tidewater 

Montieth No. 1 i n Section 20 has produced over 1-1/4 m i l l i o n 

b a r r e l s of o i l but i s immediately adjacent t o three dry 

holes i n t h i s same formation. 

S i m i l a r l y , i n Section 28 y o u ' l l n o t i c e t o 

the south of our proposed l o c a t i o n the Yates Burton dry hole 

and t o the northwest, the Tom Brown Montieth i n Section 21. 

Our i n t e n t here i s t o get approximately 

halfway i n between these two dry holes because we f e e l t h a t 

the axis of t h i s p a r t i c u l a r producing tr e n d l i e s approxi­

mately halfway between these two dry holes. 

And f o r these reasons we t h i n k t h a t a l o ­

c a t i o n i n e i t h e r of the orthodox l o c a t i o n s i n t h i s p r o r a t i o n 

u n i t could r e s u l t i n much poorer w e l l s or q u i t e p o s s i b l y dry 

holes. 

Q I n your o p i n i o n w i l l the g r a n t i n g of 

Amerind's a p p l i c a t i o n be i n the i n t e r e s t of conservation, 

the prevention of waste, and the p r o t e c t i o n of c o r r e l a t i v e 

r i g h t s ? 
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A Yes. 

Q Was E x h i b i t Two prepared by you or under 

your d i r e c t i o n ? 

A Yes. 

MR. BRUCE: At t h i s time I move 

admission of the E x h i b i t Number Two. 

MR. QUINTANA: E x h i b i t Two w i l l 

be entered as evidence. 

MR. BRUCE: I have no f u r t h e r 

questions of t h i s witness. 

MR. QUINTANA: I have no ques­

t i o n s of the witness, e i t h e r . 

Anyone else have questions of 

the witness? 

I f not, he may be excused. 

Anyone else have anything f u r ­

t her i n Case 8587? 

I f not, i t w i l l be taken under 

advisement. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t of Hearing before the 

O i l Conservation D i v i s i o n was reported by me; t h a t the said 

t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t record of the 

hearing, prepared by me t o the best of my a b i l i t y . 

I do hereby certify that the foregoing tt 
a compieie record of the proceedings In 
the ExaUner hecu-mg^of Case JO 

Oil Conservation Division 


