
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8600 
Order No. R-7955 

NOMENCLATURE 

APPLICATION OF WAYNE NEWKUMET FOR 
THE CONTRACTION OF THE HORIZONTAL 
LIMITS OF TWO PERMO PENNSYLVANIAN 
OIL POOLS, LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION; 

This cause came on f o r hearing a t 8 a.m. on May 22, 1985, 
and on June 5, 198 5, a t Santa Fe, New Mexico, before Examiners 
Michael E. Stogner and G i l b e r t P. Quintana, r e s p e c t i v e l y . 

NOW, on this___L2±_Q_day o f June, 1985, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
subject matter t h e r e o f . 

(2) The a p p l i c a n t , Wayne Newkumet, i s the owner of 
c e r t a i n o i l and gas i n t e r e s t s i n Section 35, Township 14 
South, Range 34 East, NMPM, Lea County, New Mexico. 

(3) The North Morton Permo-Pennsylvanian Pool, as 
c u r r e n t l y d e f i n e d , includes the SW/4 o f Section 29, a l l o f 
Section 31, and the NW/4 o f Section 32 of Township 14 South, 
Range 35 East, NMPM, the S/2 o f Section 25, the SE/4 o f 
Section 26 and the N/2 of Section 36 of Township 14 South, 
Range 34 East, NMPM, and the NW/4 o f Section 6 o f Township 
15 South, Range 35 East, NMPM. 

(4) The High Pl a i n s Permo-Pennsylvanian Pool, as cur­
r e n t l y d e f i n e d , includes the SW/4 o f Section 14, t h e NW/4 
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and E/2 of Section 22, the W/2 of Section 23 and the W/2 o f 
Section 26 o f Township 14 South, Range 34 East, NMPM. 

(5) Said Section 35 i s bounded by both t h e North Morton 
and High P l a i n s Permo-Pennsylvanian Pools. 

(6) The a p p l i c a n t seeks the c o n t r a c t i o n o f the North 
Morton Permo-Pennsylvanian Pool by the d e l e t i o n therefrom of 
the S/2 of Section 25, the SE/4 o f Section 26, and the N/2 o f 
Section 36, Township 14 South, Range 34 East, NMPM, and the 
concomitant e x t e n s i o n o f the High P l a i n s Permo-Pennsylvanian 
Pool t o i n c l u d e the SW/4 of Section 25, the SE/4 of Section 26, 
and the NW/4 o f Section 36, Township 14 South, Range 34 East, 
NMPM. 

(7) The g e o l o g i c a l evidence presented a t the hearing 
i n d i c a t e s t h a t t h e r e i s a ge n e r a l l y Northeast-Southwest 
t r e n d i n g area of low p e r m e a b i l i t y s e p a r a t i n g t h e three most 
w e s t e r l y of the North Morton Pool w e l l s ( l o c a t e d i n the 
SE/4 SW/4 o f Section 25, the SW/4 SW/4 o f Section 26, and the 
SW/4 NW/4 of S e c t i o n 36) from the remainder o f the w e l l s i n 
the p o o l . 

(8) The evidence further indicates that the aforesaid 
three wells are i n communication with, and should properly 
be r e c l a s s i f i e d i n , the High Plains Permo-Pennsylvanian Pool. 

(9) No p a r t y appeared and o b j e c t e d t o t h e proposed con­
t r a c t i o n and e x t e n s i o n o f said pools. 

(10) The owner and operator o f the a f o r e s a i d three w e l l s 
waived o b j e c t i o n t o the r e c l a s s i f i c a t i o n o f s a i d w e l l s from 
the North Morton Pool t o the High P l a i n s Pool. 

(11) C o n t r a c t i o n o f the h o r i z o n t a l l i m i t s o f the North 
Morton Permo-Pennsylvanian Pool and the concomitant extension 
of the High P l a i n s Permo-Pennsylvanian Pool, a l l as described 
i n F i n d i n g Paragraph No. (6) above, w i l l not cause waste nor 
impair c o r r e l a t i v e r i g h t s and should be approved, subject t o 
the f o l l o w i n g p r o v i s i o n s : 

A. Any w e l l which i s r e c l a s s i f i e d from t h e North 
Morton Pool t o the High P l a i n s Pool should be 
sub j e c t t o the Special Pool Rules f o r the High 
P l a i n s Permo-Pennsylvanian Pool as promulgated 
by D i v i s i o n Order No. R-2874, as amended, 
except as h e r e i n provided. 
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B. The l o c a t i o n of any w e l l r e c l a s s i f i e d from the 
North Morton Pool t o the High P l a i n s Pool whose 
l o c a t i o n does not comply w i t h the S p e c i a l Pool 
Rules f o r the High P l a i n s Permo-Pennsylvanian 
Pool should be a u t o m a t i c a l l y approved as an 
exception t o said s p e c i a l pool r u l e s . 

C. The operator of any w e l l so r e c l a s s i f i e d should 
have 60 days from the date o f e n t r y o f t h i s order 
i n which t o f i l e new D i v i s i o n Forms C-102, Well 
Location and Acreage Dedication P l a t , f o r each 
such w e l l , d e d i c a t i n g t h e r e t o 160 acres, o r t o 
o b t a i n approval o f a non-standard p r o r a t i o n u n i t . 

IT IS THEREFORE ORDERED THAT; 

(1) The North Morton Permo-Pennsylvanian Pool i n Lea 
County, New Mexico, as h e r e t o f o r e c l a s s i f i e d , d e f i n e d , and 
described, i s hereby c o n t r a c t e d by the d e l e t i o n t h e r e f r o m o f 
the f o l l o w i n g described area: 

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM 
Section 25: S/2 
Section 26: SE/4 
Section 36: N/2 

(2) The High P l a i n s Permo-Pennsylvanian Pool i n Lea 
County, New Mexico, as h e r e t o f o r e c l a s s i f i e d , d e f i n e d , and 
described, i s hereby extended t o include t h e r e i n : 

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM 
Section 25: SW/4 
Section 26: SE/4 
Section 36: NW/4 

(3) Any w e l l d r i l l i n g t o or completed i n t h e Permo-
Pennsylvanian f o r m a t i o n w i t h i n the lands described i n Ordering 
Paragraph No. (2) above whose l o c a t i o n does not comply w i t h 
the w e l l l o c a t i o n requirements o f the High P l a i n s Permo-
Pennsylvanian Pool as set f o r t h i n D i v i s i o n Order No. R-2874, 
as amended, i s hereby granted an exception t o s a i d w e l l l o c a ­
t i o n requirements. 

(4) The lands described i n Ordering Paragraph No. (2) 
above s h a l l be sub j e c t t o the Special Pool Rules f o r the High 
Pla i n s Permo-Pennsylvanian Pool, as s h a l l any w e l l l o c a t e d 
thereon which i s d r i l l i n g t o or completed i n the Permo-
Pennsylvanian f o r m a t i o n . 
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IT IS FURTHER ORDERED THAT: 

(5) Pursuant t o Section 70-2-18, NMSA, 1978, contained 
i n Chapter 271, Laws o f 1969, any w e l l , which by v i r t u e o f t h i s 
o rder, i s subject t o pool r u l e s p r o v i d i n g f o r spacing o r pro­
r a t i o n u n i t s l a r g e r than the one which i s p r e s e n t l y dedicated 
t h e r e t o , s h a l l have 60 days from the date o f e n t r y o f t h i s 
order i n which t o f i l e new Forms C-102 d e d i c a t i n g a standard 
u n i t f o r the pool t o s a i d w e l l , or t o o b t a i n a non-standard 
u n i t approved by the D i v i s i o n . Pending such compliance, the 
w e l l s h a l l receive a maximum a l l o w a b l e i n the same p r o p o r t i o n 
t o a standard allowable f o r the pool t h a t the acreage dedicated 
t o the w e l l bears t o a standard u n i t f o r the p o o l . F a i l u r e t o 
f i l e Form C-102 d e d i c a t i n g a standard u n i t t o the w e l l or t o 
ob t a i n a non-standard u n i t approved by the D i v i s i o n w i t h i n 
s a i d 60-day p e r i o d s h a l l s u b j e c t the w e l l t o c a n c e l l a t i o n of 
allo w a b l e . 

(6) J u r i s d i c t i o n o f t h i s cause and the s u b j e c t matter 
t h e r e o f i s r e t a i n e d f o r the e n t r y of such f u r t h e r orders as 
the D i v i s i o n may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year h e r e i n ­
above designated. 

f d / 


