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CASE 8606: Application of Doyle Hartman for simultaneous dedication and compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Jalmat Gas Pool underlying the NW/4 of Section 8, Township 24 South, Range 37 East, 
forming a previously approved 160-acre non-standard spacing and proration unit in the Jalmat Gas Pool, 
to be simultaneously dedicated to his existing E. E. Jack Well No. 1 located 1980 feet from the North 
line and 660 feet from the West l i n e (Unit E) of said Section 8 and his proposed E. E. Jack Well No. 5 
to be d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges fer supervision, designation of applicant as operator of the well and a charge for r i s k involved 
i n d r i l l i r g said well. 

CASE 8594: (Continued from May 8, 1985, Examiner Hearing) 

Applicaticn of Doyle Hartman for compulsory pooling, a non-standard gas proration u n i t , and an 
unorthodox gas well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an 
order pooling a l l mineral interests from the surface to the base of the Jalmat Gas Pool underlying the 
SE/4 of Section 27, Township 23 South, Range 36 East, forming a 160-acre spacing and proration u n i t , 
to be dedicated to a well to be d r i l l e d 330 feet from the South and East lines of said Section 27. 
Applicant further seeks approval for a 160-acre non-standard Jalmat Gas Pool spacing and proration 
unit comprising said SE/4 of Section 27 also to be dedicated to the aforementioned well which is an 
unorthodox gas well location i n the Jalmat Gas Pool. Also to be considered w i l l be the cost of . 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for 
ris k involved i n d r i l l i n g said w e l l . 

CASE 8607: Application of ARCO Oil and Gas Company for special pool rules, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks the promulgation of special pool rules for the Ojito 
Gallup-Dakota Oil Pool to provide for 160-acre spacing or proration units. 

CASE 8608: Application of Southland Royalty Company for a non-standard gas spacing and proration u n i t , San Juan 
County, New Mexico. Applicant, i n the above-styled cause, seeks approval of a 160-acre non-standard 
gas spacing and proration unit comprising the NW/4 of Section 15, Township 29 North, Range 14 West, 
Basin-Dakota Pool. 

CASE 8556: (Continued from May 8, 1985, Examiner Hearing) 

Applicatioi of Southland Royalty Company for 320-acre spacing, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks 320-acre spacing for the Duffield-Pennsylvanian Gas Pool 
located i n the SW/4 of Section 21, Township 16 South, Range 27 East, which was created prior to June 
1, 1964, aid therefore i s not automatically e l i g i b l e for 320-acre spacing. In the absence of evidence 
to the con:rary, 320-acre spacing w i l l be established for the subject pool. 

CASE 8609: Applicatioi of Hondo D r i l l i n g Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t s Union Texas State Com Well No. 
1 located 560 feet from the South l i n e and 1980 feet from the West li n e of Section 17, Township 19 
South, Ran;e 29 East, Turkey Track-Morrow Gas Pool, is a hardship gas well which should be granted 
p r i o r i t y a:cess to pipeline takes i n order to avoid waste. 

CASE 8610: Application of Hondo D r i l l i n g Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
_Applicant, in the above-styled cause, seeks a determination that i t s Alscott Federal Well No. 1 
located 16.)0 feet from the North l i n e and 1980 feet from the East l i n e (Unit G) of Section 31, Township 
18 South, :iange 29 East, North Turkey Track-Cisco Gas Pool, is a hardship gas well which should be 
granted p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE 3611: Application of Hondo D r i l l i n g Company for f i v e HARDSHIP GAS WELL CLASSIFICATIONS, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks a determination that each of the following 
described wells i n Township 18 South, Range 29 East, North Turkey Track-Morrow Gas Pool, are hardship 
gas wells which should be granted p r i o r i t y access to pipeline takes i n order to avoid waste: 

Alscott Federal Well No. 2 
660' FSL - 1980' FEL (Unit 0) 
Section 30 

Alscott Federal Well No. 3 
660' FSL - 1980' FEL (Unit 0) 
Section 31 

Trigg Jennings Com Well No. 1 
660' FSL - 1980' FWL (Unit N) 
Section 28 

Wright Federal Com Well No. 1 
660' FSL - 1980' FWL (Unit N) 
Section 29 

Wright Federal Com Well No. 2 
1980' V.VL - 1980' FEL (Unit G) 
Section 29 
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CASE 8533: (Continued from April 24, 1985, Examiner Hearing) 

Application of Ike Lovelady, Inc. for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t s Sam H. Snoddy Federal Well 
No. 1 located 660 feet from the North and East lines (Unit A) of Section 26, Township 20 South, 
Range 32 East, South Salt La'.ce-Morrow Gas Pool, is a hardship gas well which should be granted 
p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE 8576: (Continued from A p r i l 24, 1985, Examiner Hearing) 

Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba 
County, New Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s San 
Juan 29-5 Unit Well No. 39 located 2300 feet from the South l i n e and 1830 feet from the West l i n e 

' " l i t :<) of Section 34, Township 29 North, Range 5 West, Basin-Dakota Pool i s a hardship gas well 
r. h should be granted p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE • • "" : -ntinued from A p r i l 24, 1985, Examiner Hearing) 

Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba 
County, New Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s San 
Juan 29-5 Unit Well No. 91 located 1140 feet from the North l i n e and 1840 feet from the East 
l i n e (Unit B) of Section 35, Township 29 North, Range 5 West, Basin-Dakota Pool, i s a hardship 
gas well which should be granted p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE 8578: (Continued from A p r i l 24, 1985, Examiner Hearing) 

Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba 
County, New Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s San Juan 
29-5 Unit Well No. 88 located 2450 feet from the North l i n e and 1850 feet from the East l i n e 
(Unit G) of Section 34, Township 29 North, Range 5 West, Basin-Dakota Pool, i s a hardship gas well 
which should be granted p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE 8579: (Continued from A p r i l 24, 1985, Examiner Hearing) 

Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba 
County, New Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s San 
Juan 29-5 Unit Well No. 90 located 1180 feet from the South l i n e and 1750 feet from the West l i n e 
(Unit N) of Section 35, Township 29 North, Range 5 West, Basin-Dakota Pool, i s a hardship gas well 
which should be granted p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE 8612: In the matter of the hearing called by the Oi l Conservation Division on i t s own motion for an 
order creating, abolishing, contracting, and assigning a discovery allowable i n Chaves and Eddy 
Counties, New Mexico: 

(a) CREATE a new pool i n Chaves County, New Mexico, c l a s s i f i e d as a gas 
pool for Fusselman production and designated as the Railroad Mountain-
Fusselman Gas Pool. The discovery well i s Stevens Operating Company, 
O'Brien 00 #1 located Unit F of Section 33, Township 7 South, Range 29 
East, NMPM. Said pool would comprise: 

TOWNSHIP 7 SOUTH, RANGE 29 EAST, NMPM 

Section 33: W/2 

(b) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l 
pool for Bone Spring production and designated as the Tamano-Bone Spring 
Pool. The discovery well i s the Harvey E. Yates Co., Mesquite 2 State #1 
located i n Unit 0 of Section 2, Township 18 South, Range 31 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 18 SOUTH,RANGE 31 EAST, NMPM 

Section 2: SE/4 

(c) ABOLISH the South Leo-Seven Rivers Queen Grayburg San Andres Pool i n 
Eddy County, New Mexico, and the acreage included therein: 

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM 

Section 36: A l l 

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM 

Section 31: NW/4 

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM 

Section 1: N/2 

(d) CONTRACT the horizontal l i m i t s of the Burton Flat-Morrow Gas Pool i n 
Eddy County, New Mexico, by the deletion of the following acreage: 

TOWNSHIP 21 SOUTH. RANGE 27 EAST, NMPM 

Section 1: A l l 
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CASE 8594: (Continued froa Hay 22, 1983, Examiner Hearing) 

Application of Doyle Hartman for compulsory pooling, a non-standard gaa proration unit, and an 
unorthodox gaa- wall location. Lam County, New Mexico. Applicant, in cha above-styled causa, 
saaka an ordar pooling a l l mineral intarasts froa tha surfaca co cha baaa of cha Jalaac Gaa Pool 
underlying cha SE/4 of Saction 27, Township 23 South, Hangs 36 East, forming a 160-acza spacing 
and proration unit, co ba dadicatad to a wall co ba drillad 660 feet froa tha South Una and 330 
faat froa cha East Una of said Saction 27. Applicant furthar saaks approval for a 160-acra 
non-standard Jalaac Gas Pool spacing aad proration unit comprising said SE/4 of Saction 27 also 
Co ba dadicatad co cha aforaaantionad wall which is an unorthodox gaa wall location ln cha Jalaat 
Gas Pool. Alao to ba conaldarad will ba tha coat of drilling and coaplatlag said wall and tha 
allocation of cha coat tharaof aa wall aa actual operating coats and chargas for supervision, 
designation of applicant as oparator of cha wall and a charga for risk involved in drilling said 
wall. 

CASE 3609: (Continuad froa Hay 22, 1985, Zzaainar Hearing) (This case will be continued eo June 19, 1985) 

Application of Hondo Drilliag Coapany for HARDSHIP GAS WEIL CLASSIFICATION, Eddy County, Saw Mexico. 
Applicant, in the above-styled cans*, saaka a determination that ita Onion Texas State Coa Wall No. 
1 located 660 faat froa cha South Una and 1980 feet froa tha Waat Una of Section 17, Township 
19 South, Bange 29 East, Turkey Track-Morrow Gas Pool, is a hardship gaa wall which should be granted 
priority access Co pipeline takes ln order to avoid waste. 

(Continued froa May 22, 1985, Hearing) (This case will be continued co June 19, 1985) 

Application of Hondo Drilling Coapany for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Applicaat, in the above-styled cause, seeks a determination that its Alscott Federal Well Ho. 1 
located 1650 feet froa the North line and 1980 feet froa the East Una (Unit G) of Saction 31, 
Township 18 South. Range 29 East, North Turkey Track-Cisco Gaa Pool, is a hardship gas well which 
should be granted priority access co pipeline takes in order co avoid waace. 

CASE 8611; (Continued froa May 22, 1985, Hearing) (This case will be continued to June 19, 1985) 

AppUeation of Hondo Drilling Coapany for five HARDSHIP GAS WELL CLASSIFICATIONS< Eddy County, 
New Mexico.- Applicant, In Che above-styled cause, seeks a determination that each of the following 
described wells in Township 18 South, Range 29 Sast, North Turkey Track-Morrow Gaa Pool, are hardship 
gas walla which should ba granted priority access to pipeline cakes in order Co avoid waata: 

Alacoct Federal Well No. 2 
660' FSL - 1980' FEL (Unit 0) 
Section 30 

Alacott Federal UeU No. 3 
660' FSL - 1980' FEL (Unit 0) 
Section 31 

Trigg Jennings Coa Well No. 1 
660' FSL - 1980* FWL (Unit N) 
Section 28 

Wright Federal Coa Well No. 1 
660* FSL - 1980' FWL (Unit N) 
Section 29 

Wright Federal Coa Well No. 2 
1980* FNL - 1980' FEL (Unit G) 
Section 29 

CASE 8533: (Continued froa May 22, 1985, Examiner Hearing) (This case will be dismissed) 

Application of Ike Lovelady, Inc. for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks a determination chat its Sam H. Snoddy Federal Well 
No. L located 660 feet froa Che North and East lines (Unit A) of Section 26, Township 20 South, 
Range 32 East, South Salt Lake-Morrow Gas Pool, is a hardship gas well which should be granted 
priority access co pipeline cakes ln order co avoid waste. 
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CASE 3576: (Continued from May 22, 1985, Examiner Hearing) (This case will be dismissed) 

Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba 
County, New Mexico. Applicant, in the above-styled cause, seeks a determination chat its San 
Juan 29-5 Unit Well No. 89 located 2300 feet from Che South line and 1830 feet from che West line 
(Unit SO of Section-34, Township 29 North, Range 5 West, Basin-Dakota Pool is a hardship gaa well 
which should be granted priority access to pipeline cakes in order co avoid waste. 

CASE 3577: (Continued from May 22, 1985, Examiner Hearing) (This case will be dismissed) 

Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba 
County, New Mexico. Applicant, in cha above-styled cause, seeks a determination that its San 
Juan 29-5 Unit Well No. 91 located 1140 feet from the North line and 1840 feet from the East 
line (Unit B) of Section 35, Township 29 North, Range 5 Wast, Basin-Dakota Pool, i s a hardship 
gas wall which should be granted priority access to pipeline takes in order to avoid waste. 

CASE 8578: (Continued from May 22, 1985, Examiner Hearing) (This case will be dismissed) 

Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba 
County, New Mexico. Applicant, in tha above-styled cause, seeks a determination that its San Juan 
29-5 unit Well No. 88 located 2450 feet from the North line and 1850 feet from tha East line (Unit G) 
of Section 34, Township 29 North, Range 5 West, Basin-Dakota Pool, is a hardship gaa well which 
should be granted priority access co pipeline takes ln ordar to avoid waste. 

CASE 3579: (Continued from May 22, 1985, Examiner Hearing) (This case will be dismissed) 

Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba 
County, New Mexico. Applicant, in the above-styled causa, seeks a determination that its San 
Juan 29-5 Unit Well No. 90 located 1180 feet from the South line and 1750 faat from cha West line 
(Unit N) of Section 35, Township 29 North, Range 5 West, Basin-Dakota Pool, is a hardship gas well 
which should be granted priority access to pipeline takes in ordar to avoid waste. 

CASE 8612: (Continued from May 22, 1985, Examiner Hearing) 

In the matter of the hearing called by tha Oil Conservation Division on its own motion co consider 
an order creating, abolishing, contracting and assigning a discovery allowable to certain pools in 
Chaves and Eddy Counties, New Mexico: 

(a) CREATE a new pool in Chaves County, New Mexico, classified as a 
gas pool for Fusselman production and designated as the Railroad 
Mountain-Fusselman Gas Pool. Tha discovery well is Stevens Operating 
Company, O'Brien OO #1 located in Unit F of Section 33, Township 7 South, 
Range 29 East, NMPM. Said pool would comprise: 

TOWNSHIP 7 SOOTH. RANGE 29 EAST, NMPM 

Section 33: W/2 

(b) CREATE a new pool in Eddy County, New Mexico, classified as an oi l 
pool for Bone Spring production and designated as che Tamano-Bone Spring 
Pool. The discovery well is the Harvey E. Yates Co., Mesquite 2 State ffl 
located in Unit 0 of Section 2, Township 18 South, Range 31 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM 

Section 2: SE/4 

(c) ABOLISH che South Leo-Seven Rivers Queen Grayburg San Andres Pool in 
Eddy County, New Mexico, and che acreage Included therein: 

TOWNSHIP 18 SOUTH. RANGE 29 EAST, NMPM 

Section 36: All 

TOWNSHIP 18 SOUTH. RANGE 30 EAST, NMPM 

Section 31: NW/4 

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM 

Seccion 1: N/2 
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CASE 3609: (Continued from June 5, 1985, Examiner Hearing) 

Application of Hondo D r i l l i n g Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t s Union Texas State Com Well No. 1 
located 660 feet from the South l i n e and 1980 feet from the West l i n e of Section 17, Township 19 
South, Range 29 East, Turkey Track-Morrow Gas Pool, i s a hardship gas we l l which should be granted 
p r i o r i t y access to pipeline takes i n order to avoid waste. 

J i tS t 3610: (Continued from June 5, 1985, Examiner Hearing) 

Appicaticn oi Hondo D r i l l i n g Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t s Alscott Federal Well No. 1 
located 1650 feet from the North l i n e and 1980 feet from the East l i n e (Unit G) of Section 31, 
Township 18 £.outh, Range 29 East, North Turkey Track-Cisco Gas Pool, i s a hardship gas w e l l which 
should be grsinted p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE 8611: (Continued from June 5, 1985, Examiner Hearing) 

Application of Hondo D r i l l i n g Company f o r f i v e HARDSHIP GAS WELL CLASSIFICATIONS, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks a determination that each of the following 
described wells i n Township 18 South, Range 29 East, North Turkey Track-Morrow Gas Pool, are hardship 
gas wells which should be granted p r i o r i t y access to pipeline takes i n order to avoid waste: 

Alscott Federal Well No. 2 
660' FSL - 1980' FEL (Unit 0) 
Section 30 

Alscott Federal Well No. 3 
660' FSL - 1980' FEL (Unit 0) 
Section 31 

Trigg Jennings Com Well No. 1 
660' FSL - 1980' FWL (Unit N) 
Section 28 

Wright Federal Com Well No. 1 
660' FSL - 1980' FWL (Unit N) 
Section 29 

Wright Federal Com Well No. 2 
1980' FNL - 1980' FEL (Unit G) 
Section 29 

CASE 8614: (Continued from June 5, 1985, Examiner Hearing) 

Application o: Yates Petroleum Corporation for an exception to the Special Rules and Regulations 
for the Bluit;-San Andres Associated Pool as promulgated by Division Order No. R-5353, as amended, 
Roosevelt County, New Mexico. Applicant, i n the above-styled cause, seeks an exception to the 
Special Rules and Regulations f o r the Bluitt-San Andres Associated Pool as promulgated by Division 
Order No. R-5J53, as amended, to authorize an unorthodox gas well location for i t s Bluestem "ZL" 
Federal Well No. 1 to be located 1650 feet from the North l i n e and 2310 feet from che East l i n e of 
Section 20, Township 8 South, Range 38 East, the S/2 NE/4 and N/2 SE/4 of said Section 20 to be 
dedicated to :iaid w e l l forming a non-standard 160-acre gas spacing and proration uni t i n said pool. 

CASE 8631: Application oi Lynx Petroleum Consultants, Inc. for an unorthodox gas well l o c a t i o n , compulsory 
pooling, and e. dual completion, Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks an order pooling a l l mineral interests i n the Queen formation underlying che SW/4 of Section 
25, Township 16 South, Range 36 East, to be dedicated to a well to be recompleted at an unorthodox 
gas well location 1650 feet from the South l i n e and 2100 feet from the West l i n e of said Section 25. 
Also to be considered w i l l be the cost of recompleting said well and the a l l o c a t i o n of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well ar:d a charge for r i s k involved i n recompleting said w e l l . Applicant further seeks the 
dual completion of said well with the production from the Paddock formation. 



Docket No. 20-85 

5 and 22-85 are t e n t a t i v e l y sec for July 2 and July 17, 1985. Applications f o r hearing must be 
days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 19, 1985 

8:00 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or Gilbe r t P. Quintana, Alternate Examiner: 

CASE 8562: (Continued from May 8, 1985, Examiner Hearing) 

Application of Mar O i l & Gas Corp. Inc. for a u n i t agreement, Torrance County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the Berkshire Unit Area comprising 27,840 
acres, more or less, of State, Federal and Fee lands i n Townships 6 and 7 North, Ranges 9 and 10 East. 

CASE 8548: (Reopened and Readvertised) 

Application of Hicks O i l & Gas, Inc. f o r s a l t water disposal, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks au t h o r i t y to dispose of produced s a l t water i n t o the Gallup 
formation i n the perforated i n t e r v a l from approximately 5623 feet to 5627 feet i n i t s S. E. Cha Cha Unit 
Well No. 20 located 1980 feet from the South and East l i n e s of Section 17, Township 28 North, Range 13 West. 

CASE 8626: Application of Amerind O i l Co. fo r compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Strawn fonnation 
underlying the S/2 NW/4 of Section 28, Township 16 South, Range 37 East, Casey-Strawn Pool, to be dedicated 
to a w e l l to be d r i l l e d at a standard loc a t i o n thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as actual operating costs and 
charges for supervision, designation of applicant as operator of the w e l l and a charge for r i s k involved 
i n d r i l l i n g said w e l l . 

CASE 8627: Application of TXO Production Corp. f o r compulsory pooling and an unorthodox l o c a t i o n , Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s from the 
surface through the base of the Strawn formation underlying the SW/4 SW/4 of Section 36, Township 24 South, 
Range 26 East, to form a standard 40-acre o i l spacing and proration u n i t , to be dedicated to a w e l l to be 
d r i l l e d at a standard o i l w e l l l o c a t i o n 660 feet from the South and West l i n e s of said Section 36. 
Applicant f u r t h e r seeks an order pooling a l l mineral i n t e r e s t s from the top of the Wolfcamp formation to 
the base of the Morrow formation underlying the W/2 of said Section 36, to form a standard 320-acre gas 
spacing and proration u n i t also to be dedicated to the above-described w e l l which i s an unorthodox gas 
we l l lo c a t i o n f o r the W/2, 320-acre gas spacing and proration u n i t . Also to be considered w i l l be che 
cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as actual operating 
costs and charges for supervision, designation of applicant as operator of the w e l l and a charge f o r r i s k 
involved i n d r i l l i n g said w e l l . 

CASE 8628: Application of Texaco Inc. f o r s a l t water disposal, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced s a l t water i n t o the Seven 
Rivers and Yates formations i n the open-hole i n t e r v a l from 3630 feet to 4200 feet i n i t s B. V. Lynch "A" 
Federal Well No. 2 located 660 feet from the South and East lines of Section 34, Township 20 South, Range 
34 Ease, Lynch Yates-Seven Rivers Pool. 

CASE 8629: Application of Ray Westall for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an exception to the provisions of Order No. R-3221 to permit 
the disposal of produced s a l t water i n t o two p i t s located i n Units G and 0 of Section 35, Township 18 
South, Range 30 East. Applicant also seeks provision for disposal of possible produced s a l t water from 
four or more add i t i o n a l wells to be d r i l l e d i n the W/2 of said Section 35. 

CASE 8630: Application of Ray Westall for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an exception to the provisions of Order No. R-3221 to permit 
the disposal of produced s a l t water in t o f i v e p i t s located i n Township 19 South, Range 31 East, as follows: 

NE/4 NE/4 Section 20 

E/2 NE/4 Section 21 

E/2 NW/4 Section 21 

W/2 NW/4 Section 21 and 

N/2 SE/4 Section 21. 
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Dockets Nos. 23-85 and 24-85 are tentatively set for July 17 and 31, 1985. Applications for hearing must be 
f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - TUESDAY - JULY 2, 1985 

8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Gilbert P. Quintana, Examiner, or Michael E. Stogner, Alternate Examiner: 

(This else w i l l be dismissed.) 

Application of Bliss Petroleum, Inc. f o r the rescission of Order No. R-2789, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks the rescission of Order No. R-2789, which approved the 
South Penrose Skelly Unit. 

(Continued from June 5, 1985, Examiner Hearing) 

Application of Corinne B. Grace for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t s Carlsbad Grace Well No. 1 
located 1980 feet from the South l i n e and 660 feet from the East l i n e of Section 36, Township 22 
South, Range 26 East, South Carlsbad-Strawn Gas Pool, i s a hardship gas w e l l which should be granted 
p r i o r i t y access to pipeline takes i n order to avoid waste. 

(Continued from June 5, 1985, Examiner Hearing) 

Application of Corinne B. Grace for HARDSHIP GAS WELL CLASSIFICATION, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t s Poco Loco Well No. 1 located 
1980 feet from the South and West lines of Section 8, Township 15 South, Range 30 East, Double "L"-
Queen Associated Pool, i s a hardship gas we l l which should be granted p r i o r i t y access to pipeline 
takes l n order to avoid waste. 

Application of Energy Reserves Group. Inc. for s a l t water disposal, Roosevelt County, New Mexico. 
Applicant, l n the above-styled causa, seeks authority to dispose of produced sa l t water Into the 
Fusselman formation i n the perforated i n t e r v a l from 8150 feet to 8220 feet I n i t s McClellan Well 
No. 1 located 2000 feet from the South l i n e and 1900 feet from the West l i n e of Section 10, Town
ship 6 South, Range 33 East. 

(Continued from June 19, 1985, Examiner Hearing) * 

Application of Hondo D r i l l i n g Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t a Union Texas State Com Well No. 1 
located 660 feet from the South l i n e and 1980 feet from the West l i n e of Section 17, Township 19 
South, Range 29 East, Turkey Track-Morrow Gas Pool, i s a hardship gas well which should be granted 
p r i o r i t y access to pipeline takes i n order to avoid waste. 

(Continued from June 19, 1985, Examiner Hearing) 

Application of Hondo D r i l l i n g Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t s Alscott Federal Well No. 1 
located 1650 feet from the North l i n e and 1980 feet from the East l i n e (Unit G) of Section 31, 
Township 18 South, Range 29 East, North Turkey Track-Cisco Gas Pool, i s a hardship gas well which 
should be granted p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE 8611: (Continued from June 19, 1985, Examiner Hearing) 

Application of Hondo D r i l l i n g Company for f i v e HARDSHIP GAS WELL CLASSIFICATIONS, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks a determination that each of the following 
described wells i n Township 18 South, Range 29 East, North Turkey Track-Morrow Gas Pool, are hardship 
gas wells which should be granted p r i o r i t y access to pipeline takes i n order to avoid waste: 

Alscott Federal Well No. 2 
660' FSL - 1980' FEL (Unit 0) 
Section 30 

Alscott Federal Well No. 3 
660' FSL - 1980' FEL (Unit 0) 
Section 31 

Trigg Jennings Com Well No. 1 
660' FSL - 1980' FWL (Unit N) 
Section 28 

Wright Federal Com Well No. 1 
660' FSL - 1980* FWL (Unit N) 
Section 29 

Wright Federal Com Well No. 2 
1980' FNL - 1980' FEL (Unit G) 
Section 29 

CASE 7955: 

CASE 8593: 

CASE 8615: 

CASE 8635: 

CASE 8609: 
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CASE 8627: (Continued from June 19, 1985, Examiner Hearing) 

Application of TXO Production Corp. for compulsory pooling and an unorthodox location, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests'from 
the surface through the base of the Strawn formation underlying the SW/4 SW/4 of Sedtion 36, Township 
24 South, Range 26 East, to form a standard 40-acre o i l spacing and proration u n i t , to be dedicated 
to a well to be d r i l l e d at a standard o i l well location 660 feet from the South and West lines of 
said Section 36. Applicant further seeks an order pooling a l l mineral, interests from the top of the 
Wolfcamp formation to the base of the Morrow formation underlying the W/2 of said Section 36, to form 
a standard 320-acre gas spacing and proration u n i t , also to be dedicated to the above-described well 
which i s an unorthodox gas we l l location for the W/2, 320-acre gas spacing and proration u n i t . Also 
to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the we l l and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 8621: (Continued from June 5, 1985, Examiner Hearing) 

Application of Kaiser-Francis O i l Company f o r HARDSHIP GAS WELL CLASSIFICATION, Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s Federal "30" Well No. 
2 located 2310 feet from the South l i n e and 1980 feet from the West l i n e of Section 30, Township 19 
South, Range 33 East, Gent-Morrow Gas Pool, i s a hardship gas w e l l which should be granted p r i o r i t y 
access to pipeline takes i n order to avoid waste. 

CASE. 8636: Application of Benson-Montin-Greer D r i l l i n g Corp. for compulsory pooling and an unorthodox well loca
t i o n , Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l 
mineral interests from the surface to the base of the Mancos formation underlying a l l of Section 29, 
Township 25 North, Range 1 West, which i s a standard 640-acre o i l proration and spacing unit i n the 
West Puerto Chiquito-Mancos O i l Pool only, to be dedicated to a we l l to be d r i l l e d at an unorthodox 
o i l w e l l location 393 feet from the North l i n e and 2367 feet from the East l i n e of said Section 29. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and the allocation of the 
cost thereof as w e l l as actual operating costs and charges f o r supervision, designation of applicant 
as operator of the we l l and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 8637: Application of Southland Royalty Company f o r compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above^styled cause, seeks an order pooling a l l mineral interests from the top of 
the Mancos formation to the base of the Dakota formation underlying the N/2, of Section 25, Township 
25 North, Range 2 West, to be dedicated, to. a w e l l to be d r i l l e d at a standard location thereon. Also 
to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and the allocation of the cost 
thereof as we l l as actual operating costs and. charges for supervision, designation of applicant as 
operator of the well and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 

CASE 8620: (Continued from June 5, 1985, Examiner Hearing) 

Application of Mesa Petroleum Co. for special pool rules, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks the promulgation of special pool rules for the Scharb-Bone Spring Pool i n 
Lea County, New Mexico, including a gas-oil r a t i o l i m i t a t i o n of 14,000 cubic feet of gas per barrel 
of o i l . 

CASE 8606: (Continued from June 19, 1985, Examiner Hearing) 

Application of Doyle Hartman for simultaneous dedication and compulsory pooling, Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the 
surface to the base of the Jalmat Gas Pool underlying the NW/4 of Section 8, Township 24 South, Range 
37 East, forming a previously approved 160-acre non-standard spacing and proration unit i n the Jalmat 
Gas Pool, to be simultaneously dedicated to his existing E. E. Jack Well No. 1 located 1980 feet from 
the North l i n e and 660 feet from the West l i n e (Unit E) of said Section 8 and his proposed E. E. Jack 
Well No. 5 to be d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as we l l as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for 
r i s k involved i n d r i l l i n g said w e l l . 

CASE 8638: Application of Doyle Hartman for compulsory pooling and a non-standard gas proration u n i t , Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from 
the surface to the base of the Jalmat Gas Pool underlying the SE/4 of Section 36, Township 23 South, 
Range 36 East, forming a 160-acre non-standard gas proration uni t to be dedicated to a well to be 
d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost of d r i l l i n g and com
pleting said well and the allocation of the cost thereof as we l l as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for r i s k 
involved i n d r i l l i n g said w e l l . 


