Nuovpeliuw S e =
STATE 2F NEW MEXICD 9. 0. Box 1043 o Side ;
ENERGY AND mINEDALS TEPARTMENT 54023 Te, MNew Mexico 3750 QECE‘VED
APSLCATION TR CLASSITICATION A5 HAADSHI2 GAS WELL APR26 198
Ogerator Hanedy Orilling Company . Contact Parwy Marqaret Longanecker Ansd
Addreass Drwer 2514, Midland, Texas 79702 Phone No. 915-682-9401 4(S5Y & IS/
¢ - - (7 e -
Lease /[y ey HLo7 7 Well No. / Uur (+ Sec. Jf TWP J-/8-) RGE A I9-&
Pcol Name nopu7y TCREEY TRACT (430 Minimum Rate Requested 7. .75 m(f/c/ay
Transporter Name gy FMSO svAr AHC (S Purchaser (if different)
Are you seeking ezergency “hardship" classilicatlion for this well? X yes no

Apolicanz must orovide the following information to support his contention that the subjecst
well qualifies as a hardship gas well.

1} Provide a statement 3f the problem that leads the applicant to beliave that "undergraund
waste® will oczur if zhe subject well is shut-in or is curtailed belcw its ability to
prcduce. (The definition 0f underground waste is shcwn on the reverse side of this

gorm)

<) Document that you as acplicant have done all vou reasonably and economically can do to
eliminate or prevent the problem(s) leading to this applicaticn.

a) Well history. 3Ixplain fully all attempts made to rectify the problem. If no

atzempts hava been macde, explain reasocns for fasiure co co so.

b) Mechanical! corditicn ¢of the well{provide wellbore sketch). Explain fully
mechanical aztempts tc ra2ctify the prcoblem, including but not limited to:

1} the use of "smallk o.e' tubing: ii) other de—watering devices, such as plunger
1ife, rod pumping units, etc.

J) Prasent hisztcrical data which demcrnstrates conditions that can lead to waste. Such data
shculd incgluce:

a) Permanent lc3s ol produczivity after shut-in geriods (i.e., formation ZJamagel.

b) Frequency oI swibbing required after the well is shut-in or curtailed.

¢} Lengrth of tine swabbing 1s reguired to recurn well to produc=zicn after being
shut-in.
d} Actual cost figures showing inability to continue aperations without special relief
4) If failure to cbtain a hardship cas well classificarion would result in premature
abandcnment, calculate the guant:ity of gas recerves whicn would be lost

the subject well. This rate can be

ri

5) Show the mininmum sustainable producing rate o
deternmined Dy:

=

a) Minimum flcw cr "log 2:I:Z¥ traesu: sndlcr

b) Documentation O wel!l or
gas/water ratid, bkccoli e
other apcrcpriate pracuc

tory (praoducing rates and pressures, as weil as
er shuz-1n per:cds due to the weil dving, and

6) Atzach a plat arnd/or map showing the proraticn un:iz dedicazed to the well and the
- T

1
hip ol all cffsetzing acreage.

7) Submit anv other appropriate data which will sugport the need for a hardsn:ip
classificaticn.

8) if the well is in a prorated pool, please show its current under- or oaver-produced
status.

9) Attach a signed statement certifying that all infarmasion submitcted with this
application 1s =rue and correct to the best of your xnowledge; that one copy ot the
applicacion has been submitted co the appropriate Division district office (give the
name) and that notice of the application has been given to the transporter/purchaser and
all offiset operacars.

HONDO DRILLING COMPANY
CASE NO. 8610 )

7/2/85 EXAMINER HEARING
EXHIBIT NO. 1
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Side 2

GENERAL IWFORMATICN APPLICASLE TO HYARDSHI? GAS WELL CLASSIFICATION

Definicicn of Unde:q:dbnd Waste.

"tnderground Waste as those words are generally understood 1n the o1l and gas
business, and L1 anv event %0 embrace the ineffis:iant, excesslve, Or imprcper use
or dissipation of the reserwoir energyy, tacluding gas anerqgy and water driva, of
any pool, and zhe lccating, spacing, drilling, ocuz,can, ovceratcting, or prcducing,
of any well or wells in a manner o reduce or tend to reduce the total quancity of
crude petroleum oil or natural gas ultimately recovered Irom any pool, and the use
of inefficient underground storage of nacural gas.”

The only acceptable basis for obtaining a “"hardship® classification is prevention of
waste with the burden of proof solely on the applicant. The applicant must not only
prove waste will occur without the "hardship® classification, but also that he has acted
ir. a responsible and prudent manner £o minimizZe Or eliminate the problem prior o
requesting this special consideration. If the subject well is classified as a
*hardship” well, it will be permitted to produce at a specified minimum sustiinable rate
without being 3ub-ect to shut-in by the purchaser due to low demand. The Jivisicn can
rescind approval at any time without notice and fequire the operater %o show cause why
the classificatior should not be -permanently rescinded if abuse of thii spec:al
classification becomes apparent. )

The minimum rate will be the minimum sustainable rate at which the well will flow. If
data from historical producticn s insuzifzcient o supger+e this racte (in the crinion of
the Director), or if an offset operator or purchaser objeczs to the requested rate, a
minimum {lcw ("lcg 0f£") test may be required. The oberator may, i he desires, ccnduct
the minimum flow test, and submit this information with his applicartion.

1f a minimun Slow %esz is to be run, either at the operatar's op%ian Or at =he redquest
of the Division, tne >£ffset operators, any protesting parcty, the purcihaser and CCI will
be notified 5f che date of the test and given the oppor=unity to witness, i they so

desire.

Anv interested pariy nay review the data submitted at either the Santa Fe gffice or the
appropriate OCD 2istrict Office.

The Direcscr can approve uncontested apolications administratively 1f, in his spinicn,
sufficient justifivazicn i1s Iurnisned. Notice shall Se given of intent ng atorove oy
atsacning sugh act.ce =9 the regular examiner's hear:ing dockert. Hltn‘u 20 cavs
follcwing the date of such hearing, the affected parties will be permizzed to file an
objection. If no objeczion has been filed, the application may be approved.

Should a protest be filed in writing, the applicant will be permitted to either withdraw
the applicazicn, or request .1t to de set for hearing.

An emergency agproval. on a temporary basis for a pericd not to exceed 90 davs, may be

granted v the District Superv:isor, pending filing of formal appiication and Zi-al
action of zhe OCD Cirectecr. This temporary approval mav be granted only if the Tistrict
Supervisor 1s ccnvinced waste wlll occur without immediate relief. If granted, the
District Supervisor will notify the purchaser.

[spapane

Afrer a well receives 1 “hardship” classification, it will be retained for a per:od zf
one year unless rescinded sconer by the Division. The applicant will be required to
certifv annually that cond:izi.cns have not changed subscantially in order o ccntinue <o
rezain this classifica:ion.

Notnhing here withszanding, the D:ivisicn may, on 1%s own motion, require any and all

its
operact r, 70 300w cause why acorcvalis) should nct.be resciaded 1f abuse s suspeczad or
market cond.ticns subsrtantially <hange In the State Qf New Mexico.

A wel)l classified asy a "hardship well” will centinue <o accunulate over and under
production (proraced pools). Should allowables 2xceed =he hardsnip allowaole assigned,
the well will e permictted =0 produce at the higner rate, 1 capable of doing sc, anc
would be treiced as ary other non-hardshlp well. Any cumulative overoroducsz:on accrued
either berfore or after bexng classified "hardsh:p” must, however, be balanced nefore

the well can be allowed to produce at the higher rate.



HONDQO DRILLING COMPANY

POST OFFICE DRAWER 2516 = MICLAND. TEXAS 79702-2516 »  (915)682-9401

o o
QI[_L_\\")' March 27, 1985

Energy & Minerals Department
0il Conservation Division
Drawer DD

Artesia, NM 83210

Re: Application for Classification
as Hardship Gas well
Lease: Aesibrric HesccT T
Well NO.: / /ool mokrkh 7CRKEY TARMCT C15¢6

Py Name: — C o e g
4.3:;;1‘7"\:0:/8 a7 ICC jc, T E 2, AL 2T7-&

in tefzrence to the well as cagticned 3cnve, we are respectfully
requestiig that the well be clsssifiec as a harsship gas weli unager
Aule 4C9 and/er Rule 410,

Tns purcnassr/gatnerer on this well o is EL faso Natural Tas ire
2aTvering sysiem Dressule Now SsZesT: 2ul Jootrslit limitstior TioTan
Natura. 3335 Company has ralseg ang (cw=Ilegd tnelir [ime Jressyre on numner-
ous 2CC55351i0ane gver the past twelve mcerths tc @ Zoint tnat this aellil)
will ng lengzer gorcoduce or (2} after peling stut-in the well when grened
cormecs water out of the rese-vnir w~icn wiils tne well., If tnis w2il is
5.lowed toc produce on a continualasis the corning of water gces not taxe
slace in the reservoir ang tne well will continue to flow. ©Cn a non-

fiuwing well this situation has causec a 1C0% loss of revenue anc has

5
caused gas to be left in the reservcir never to te reccwered which
constitutes waste of hydrocaroons.

Enclosed please find our bottem nele dizzram of tre welil Nc down-
ncele problems are indicated in tnis well ang remeaial work s not indi-
cited dewnhcle. The use of smalltcre tubing, plunger lifts cor roa purp-
ing units would not be effective 1f tne aell s subjected to p
shuyt-in. Due to the lew procuctivity of tnd well 1t is nat
fea~icle to iInstall a compressor If tne 3atnering system [i7e prase re
wis atl the contract pressure or Goalow, thic wyol 0ot e ne Ty

In cases where we have swabbec Oul welis Dack, In this area, Unoy
have not been capable of producing the previous amount of gas Jdue to the
intrusion of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
our Jlatest Swabbing invoice for an area well. At the rate at which



Energy % Mineral Department
Page 2

El Paso Natural Gas raises and lowers the line pressure, it would be
necessary to retain a swabbing unit in the area, for our wells, almost
full tine.

In th2 event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
We estimat= this well would continue to produce at a rate of Zn)f MCF
per day for a minimum of 10 years. In the event we cannot produce the well
at this rate, the economics of operating a non-producing well would force
premature >lugging and abandonment causing gas to be left in the reservoir
never to b2 recovered.

The minimum flow rate we are requesting for this well is ; T MCF
per day. fhis minimum flow rate was derivedg from well production Ristory,
the latest six months producing rate average. It is difficult to determine

the proiduc-ion rate before andg after shut-in perioas as El Paso Natural Gas

frequen:ly raises and lowers the line pressure during a month's periog of time.

we wece notified this date that E1 Paso Natural Gas intends to cut this
well of° effective this date for an indefinate period of time. we feel we
have done e2verything feasible as a prudent operator to minimize or eliiminate
damage <o :he reservoir and permanent loss of gas. We have checked our well
for decwnhole problems and swatbed the well when it was indicsted we could
produce the well into El Paso's line. Wwe have made numerous reguests to
£1 Paso Na:ural Gas to allcow our wells tc prccuce at a minimum rate arm2 nave

receivec N ceogogperation from tnen.

s true anrg

tign has been

[

—~

Al. 0F the information scubmitied wilth tnis application
correct to the best of my knowleage. QOne copy of this
sebmitteg .0 the appropriate Tivi Cistrict office a
Notice of :he application has been gi

n

all offset operators, as per tn
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n te €1 rasc Natoural Gas Company ang
nciosed witnh this appii
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New Mexizo,
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~*CZ'YK' 7 ;{hf};/é-r ,//
Lamar Eschoerger 4L{(

Consuiting Registered
‘rofessional Engineer

1

Hongo Drilling Cempany
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I Q HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516« MIDIAND TE¥AS 79702 D516 o (915)682 G401

%[’u_“'p Lease Federal Alscott - "Cisco" Well Mumber 1

Location NW/% NE/4 - U.S.Lease #NM-0924 - Lots 1 & 2 (W/2 NW/4, NE/4 NE/&4, S/2 NE/4

of 3Section 31, T-18-S, R-29-E, N.M.P.M. -~ 305.17 acres, more or less
County Eddy , Yew Mexico.
Ground 3,421"
/" P '
13 3/8" Casing 362 N 7
3 373" Casing 3,563 N ,
Packer 9,465"
.
2 3/8" Tubing 9,472° 9
x¥ Top shot 9,518 ,
n¥ 30" one shot per foot
x{§ Bottom shot 9,548
5 1/2" Casing Set 11,311
N ¥
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1) HONDO DRILLING COMPANY

Q POST OFFICE DRAWER 2516 . MIDLAND. TEXAS 79702-2516 . [815)682-9401
QTUJVQ

0il Conser-vation Division

Orawer DO

Artesia, HNM ge21l1a0
Re :Lease: fEDER AL 17L5C0 77 -
well & Location: 7, SEC. F/, T4&-5, £-27-

Pool: Wokrw ruRksy TRACT Cr15C0O
Lounty: Lopy covmnry, N7

Copies of the "Appiication for Classification as Hardship Gas weil” for the well captioned
above have been sent on this the ,457“£‘ day of Ve . 428 1985 to the following
parties: ’

1. Anadarko Praouction Co.
P. 0. Box 2137
Midland, Texas 79702

2. Trigg Jennings
Box 352C
Roswell, ~v B227!

3. C. Foricster
P. 0. Bocx 14l
Artesia, NM 882.7

4. E1l Paso Natural Gas Co.
Box lao?
El Pasc¢, "X 79973

//7
Carls

7/
v

Lamar
Consulting Petroleum ENgineer
HOHON DRILLING COMPANY



HONDOQO DRILLING COMPANY

POST OFFICE DRAWER 2516  «  MIDLAND, TEXAS 797022516 »  {915)682-9401

April 12, 1985

Re: Application for Classification
as Hardship Gas Well
Lease: FEOEXAL ALscor7
Well & Location: / S€c, I/, 7-18-5 A-29-F
POOLl: NMoR7mw FuRkey TRACT Cr3cw
County: £pp CUaNTY, N

Centlemen:
According toc our recsrds you are a diagonal offset operator to the captioned

well operated by Honco Drilling Company. The proration unit assignec to this
well includes the Ve /Y e/ R Vet & FCT 17 AcLES mMoRE R LESS

Please He acvised that Honcdo has filed applcation with the New Mexico 0il
Conservation Divisicon fer the frreir: fcicerrz ~ve. 7 well to be placsd in
the Hardship Gas Well Classification. This would allow the well not to be
complet2ly shut-in during periods of low gas demand. It is difficult to keep
this well oroducing nermally with the frequent purchaser shut-ins. It has
already sufferec formation damage because of previous shut-in periods.

If you nave any questions let us hear from you.

Veryftruly yours, .
6/ g ’ ' /
— T y SNV
ST D i

/- -
oo e
Lamar Eschberger, Consulting Petroleum Engineer
HONDO DRILLING COMPANY

7

LE/aer
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L — John Shockley - Swabbing Service, Inc. \g
P. 0. BOX 1837 PHONE

EUNICE. NEW MEXICO 8823t 394.3438

- 3683.10486

JOHN SHOCKLEY, PRESIDEN"

RECEIVED INvOICE  N? 3446

Tor— Hondo Drilling Co. DEC 6 1984
P.O. Drawer 2516 , Date December 5, 1984
Midland, Texas 79702 hnsid........... . :
Attention: George Bullard Contract No.
L
AFE No.
Req. or

Lease & Well No. Purchase Order No.

Wright #1 Swab Unit #14

11-30-84 #7819 Roaded ‘unit to location, Rigged up, O# on Csg.,0# on Tbg.
First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', O0# on Csg.,
Closed well in, Rigged down.

Two Man Crew 7% Hrs. Q 63.25 474,38

Swab Cups 6 @ 15.50 93.00

OSR 2 @ 9.75 19.50

586.88

. 4%% NM Tax 24.94
611.82

Job Complete
Thank You

) TERMS: Netr Dut i~ 30 Davs. )
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HONDQO DRILLING COMPANY - - -

ru_\v’a j

A)U’” - v.v“.w
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* 410 NORTH LORAINE « DRAWER 2516 « MIDLAND, TEXAS 79702 « (915)682-9401

. Febtuary 14, 1985
Lo~ . A

Pra
S _;_,Y; MJ%M }_,/-f"
Mr. Bill G. Lane Mf,uv\u,,)} e
Systems Dispatching /{D P
El Paso Natural Gas Ccmpany 7>
P. 0. Box 1492

El Paso, Tex_as 79978

Dear Mr. Lane:

- - Re:

Shut-in of Union TX State,
Alscott #1, Alscott #2;
Alscott #3, Wright #1,
Wright #2, and Trigg-
Jemnings wells

Enclosed is .a copy of the exemptions on the above captioned wells
fram the State of ‘New Mexico Energy and Minerals Department as per
our conservation today. These reports were signed by Joe B. Muray,
Field Well Testing Supervisor on August 24, 1984.. -

If there is any further information, please let me know.

CDB/mL

Enclosures

~ Yours truly,

HONDO DRITLING CCMPANY

sy Iwys

Ceorge D. Bullard
Production Superintendent




