
STATS OF SEW .MEXICO ?. 0. 3cx :C-T3 S i d e l . 
ENERGY AND MNEPALS -EPA rtTMEN'T Santa "e , New Mox::3 . J o O : H II o t I V t U 

APR 2 6 1985 
APSLATATICN TOR ctAS5:r:cAT:c:.' AS HARDSHIP GAS WELL 

Operator n, i rvi„ P r i l l i n g Comn.-my ; Contact Parry Ma ran ni t Loruianccker AnS*d 

A d d r e S 3 nr-wn ?r>l*, Midljnd, Texas 7970? phone No. 915-682-9401 , £>J6>/ 

Lease //,-v.<,v /fixer r Well No. / UT £ Sec. ,// TWP J / % - y RGE A7 Jt-t 

Pcol Maine AT»A.'7>/ rc A'jre y TKrtcr C/JCo Minimum Rate Requested 7- 3-5 ^ f / J a y 

Transpor t e r Name t f faic ,\/rirt A'S>L C'lh Purchaser ( i f d i f f e r e n t ) 

Are you seeking emergency "hardship" c l a s s i f i c a t i o n t o r t h i s w e l l ? X yes no 
A p p l i c a n t must provide the f o l l o w i n g i n f o r m a t i o n ta support h i s c o n t e n t i o n t h a t the s u b j e c t 
w e l l q u a l i f i e s as a hardship gas w e l l . 

1) Provide a statement af the problem t h a t leads the a p p l i c a n t t o b e l i e v e t h a t "underground 
waste" w i l l occur i f the s u b j e c t w e l l i s s h u t - i n or i 3 c u r t a i l e d below i t s a b i l i t y to 
produce. (The d e f i n i t i o n o f underground waste i s shewn on the reverse s ide o f t h i s 
f o ra l 

2) Document t h a t you as a p p l i c a n t have done a l l you reasonably and economically can do to 
el i m i n a t e or prevent the prcbiea(s) leading to t h i s a p p l i c a t i o n . 

al Well h i s t o r y . Explain f u l l y a l l attempts cade to r e c t i f y the problem. I f no 
attempts have been made, e x p l a i n reasons f o r f a i l u r e to do so. 

b) Mechanical c o n d i t i o n of the w e l K p r o v i d e wellbore s k e t c h ) . E x p l a i n f u l l y 
mechanical attempts to r e c t i f y the problem, i n c l u d i n g but not L i m i t e d t o : 

i ) the use of "smallbore" t u b i n g ; i i ) other de—watering devices, such as plunger 
l i f t , rod ptimpmg u n i t s , e t c . 

3) Present h i s t o r i c a l data which demonstrates c o n d i t i o n s t h a t can lead t o waste. Such data 
should include: 

a) Permanent ic.'»3 of p r o d u c t i v i t y a f t e r s h u t - i n periods ( i . e . , f o r m a t i o n damage). 

b) Frequency of swabbing required a f t e r the w e l l i s s h u t - i n or c u r t a i l e d . 

c) Length of t i n e swabbing i s r e q u i r e d to re-urn w e l l t o p r o d u c t i o n a f t e r being 
s h u t - i n . 

d) A c tual cost f i g u r e s shewing i n a b i l i t y to continue o p e r a t i o n s w i t h o u t s p e c i a l r e l i e f 

4) I f f a i l u r e to obtair. a hardship gas w e l l c l a s s i f i c a t i o n -would r e s u l t i n premature 
abandonment, c a l c u l a t e che q u a n t i t y of gas reserves whicn would be l o s t 

5) Show the mmi.-nun sus t a i n a b l e producing l a t e or the sua^ect w e l l . T h i s r a t e can be 
determined by: 

a) Minimum flew cr " l o g o f f " r e s t : and.'cr 

b| Documentation or ar11 production h i s t o r y (producing rates and pressures, as w e l l as 
gas/water r a t i o , tc:!; ze iczs ana a f t e r s h u t - i n periods due t o tne w e i i d y i n g , and 
other appropriate p r e d i c t i o n d a t a ) . 

6) Attach a p l a t and/or map showing the p r o r a t i o n u n i t dedicated co the w e l l and che 
ownership of a l l e f f s e c t i n g acreage. 

7) Submit any other appropriate data which w i l l support che need f o r a hardship 
c l a s s i f i c a t i o n . 

8) I f the w e l l i s i n a pro r a t e d pool, please show i t s c u r r e n t under- o r over-produced 
s t a t u s . 

9) Attach a signed statement c e r t i f y i n g t h a t a l l i n f o r m a t i o n submitted w i t h t h i s 
a p p l i c a t i o n i s true and c o r r e c t to the best of your knowledge; t h a t one copy o i the 
a p p l i c a t i o n has been submitted to the app r o p r i a t e D i v i s i o n d i s t r i c t o f f i c e (give the 
namel and that notice oc the a p p l i c a t i o n has been given to the t r a n s p o r t e r / p u r c h a s e r and 
a i l o f f s e t operators. 

HONDO DRILLING COMPANY 
CASE NO. 8610 

7/2/85 EXAMINER HEARING 
EXHIBIT NO. 1 



Side 2 

GENERAL It.TOR.MATrCN APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION 

1) Defi.ni.ciGn of Underground Waste. 

"Underground Waste as those words are g e n e r a l l y understood i n the o i l and gas 
business, and i n any event to embrace the i n e f f i c i e n t , excessive, or improper use 
or d i s s i p a t i o n of the r e s e r v o i r energy, i n c l u d i n g gas energy and water d r i v e , of 
any pool, and :he l o c a t i n g , spacing, d r i l l i n g , equipping, o p e r a t i n g , or producing, 
of any w e l l or w e l l s i n a manner to reduce or tend to reduce the t o t a l q u a n t i t y of 
crude p e t r o i e u n o i l or n a t u r a l gas u l t i m a t e l y recovered from any p o o l , and the use 
of i n e f f i c i e n t underground storage of n a t u r a l gas." 

2) The only acceptable basis f o r o b t a i n i n g a "hardship* c l a s s i f i c a t i o n i s p r e v e n t i o n of 
waste w i t h the burden of proof s o l e l y on the a p p l i c a n t . The a p p l i c a n t must not only 
prove waste w i l l occur w i t h o u t the "hardship" c l a s s i f i c a t i o n , but also t h a t he has acted 
ir. a responsible and prudent manner to minimize or e l i m i n a t e the problem p r i o r to 
requesting t h i s s p e c i a l c o n s i d e r a t i o n . I f the subject w e l l i s c l a s s i f i e d as a 
"hardship" w e l l , :.t ' - ' i l l be permit t e d to produce a t a s p e c i f i e d minimum s u s t i i n a b i e r a t e 
w i t h o u t being subject to s h u t - i n by the purchaser due t o low demand. The D i v i s i o n can 
rescind approval a t any time w i t h o u t n o t i c e and r e q u i r e the o p e r a t o r t o show cause why 
the c l a s s i f i c a t i o n should not be -permanently rescinded i f abuse of t h i 3 s p e c i a l 
c l a s s i f i c a t i o n becomes apparent. 

3) The minimum r a t e w i l l be the minimum sus t a i n a b l e r a t e a t which the w e l l w i l l f l o w . I f 
data from h i s t o r i c a l p roduction i s i n s u f f i c i e n t to support t h i s r a t e ( i n the o p i n i o n of 
the D i r e c t o r ) , or i f an o f f s e t operator or purchaser o b j e c t s to the requested r a t e , a 
minimum flew ("log o f f " ) t e s t may be r e q u i r e d . The operator may, i f he d e s i r e s , conduct 
the minimum flow t e s t , and submit t h i s i n f o r m a t i o n w i t h h i s a p p l i c a t i o n . 

41 I f a minimum flow t e s t i s t o be run, e i t h e r a t the operator's o p t i o n or a t the request 
of the D i v i s i o n , tne o f f s e t o p e r a t o r s , any p r o t e s t i n g p a r t y , the purchaser and CCD w i l l 
be n o t i f i e d of the date of the t e s t and given the o p p o r t u n i t y to w i t n e s s , i f they so 
desire. 

5) Any i n t e r e s t e d p a r t y nay review the data submitted a t e i t h e r the Santa Fe o f f i c e or the 
appropriate OCD 3i.-;tr:.ct O f f i c e . 

6) The D i r e c t o r can approve uncontested a p p l i c a t i o n s a d m i n i s t r a t i v e l y i f , i n h i s o p i n i o n , 
s u f f i c i e n t j u s t i f i c a t i o n i s f u r n i s h e d . Notice s n a i l tie given of i n t e n t to accrove by 
att a c h i n g such nct:.ce to the regular examiner's hearing docket. Witr.in CO days 
f o l l o w i n g the date of such hearing, the a f f e c t e d p a r t i e s w i l l be p e r m i t t e d to f i l e an 
o b j e c t i o n . I f no a b j e c t i o n has been f i l e d , the a p p l i c a t i o n may be approved. 

7) Should a p r o t e s t be f i l e d i r i w r i t i n g , the a p p l i c a n t w i l l be p e r m i t t e d t o e i t h e r withdraw 
the a p p l i c a t i o n , or request i t to oe set f o r hearing. 

8) An emergency approval, on a temporary basis f o r a period not to exceed 90 days, may be 
granted by the D i s t r i c t Supervisor, pending f i l i n g of formal a p p l i c a t i o n and fi - ^ . a l 
a c t i o n of the OCD D i r e c t o r . This temporary approval may be granted o n l y i f the D i s t r i c t 
Supervisor i s convinced waste w i l l occur w i t h o u t immediate r e l i e f . I f g r a n t e d , the 
D i s t r i c t Supervisor w i l l n o t i f y the purchaser. 

S) A f t e r a w e l l receives i "hardship" c l a s s i f i c a t i o n , i t w i l l be r e t a i n e d f o r a p e r i o d of 
one year unless rescinded sooner by the D i v i s i o n . The a p p l i c a n t w i l l be r e q u i r e d to 
c e r t i f y annually that c onditions have not chanqed s u b s t a n t i a l l y in o r d e r to continue to 
r e t a i n t h i s c l a s s i f i c a t i o n . 

10) Nothing here w i t h s t a n d i n g , the D i v i s i o n may, on i t s own n o t i o n , recruire any and a l l 
operators to snow c.ius«; why approval (s) should net-be rescinded i f abuse i s susoectad or 
market conditier.s s u b s t a n t i a l l y cr.ange i n the State of N'eu Mexico. 

11) A w e l l c l a s s i f i e d a.s a "hardship w e l l " w i l l continue to JCcunulat? over and ur.der 
production lp r o r a t i ; d p o o l s ) . Should allowables -exceed tf.e harasnin a l l o w a c l e jss.gr.ed, 
the w e l l w i l l tse p e r m i t t e d to produce a t the higner r a t e , i f c a w b i e of doir.g sc. anc 
would be t r e a t e d as ar.y other non-nardsnip w e l l . Any cumulative o v e r p r o d u c t i o n accrued 
e i t h e r before or a f t e r being c l a s s i f i e d "hardship" must, however, be balanced ter'ore 
the w e l l can be allowed to produce at the higher race. 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79703-2516 • (915)682-9401 

M a r c h 2 7 , 1985 

Energy 4 Minerals Department 
Oil Conservation Di v i s i o n 
Drawer DO 
flrtesia, NM 68210 

Re: Application for Classification 
as Hardship Cas well 

Lease: ft-/>Cs.Ht sici.CC 7 r 

Well No . : / ^ s'ccc ' A/o*.'rtt rcA'KE / T/CHCT a SCO 
Kn<W N a n e 

CJ r sec JC r /S-

Gentlemen: 

In reference to the well as c a D t i o n e 3 ar. r. ve, we are r e s p e c t f u l l y 
request; ig that the well Pe c l a s s i f i e d as a n a r o s n i p gas well unaer 
Rule iC9 and/or Rule j l O . 

7**.? purchaser ,'gatn?rer on m i s «e 1 i is El p5so Natural Cas. i r e 
a a f - e r i i g sy ste -^ pressure no* e<:e = :; 3«r c * : 3 c ". 1 i T> i t a t : or . E 1 "' a s s 
Natural Cas Cc-oany nas raised anc low? red t -• e i r l i n e pressure on numer­
ous occsssions over the past twelve mcnths to a DOint tnat t h i s *e 11 ( 1 ) 
w i l l no lender 0 reduce or (2) 3 f t e r 0 e : n g s U t - i n the * e l 1 w•'• e n opened 
cones water Out of the rese'vnir «-:cn n i l ! ? tne w e l l . I f t n i s weii is 
allowed to produce on a continualPasis tne cooi'v^ of water aces not take 
place i n the reservoir and tne well w i l l con? i.-.-je to flow. On a non-
f \ owing well t n i s s i t u a t i o n has caused a 10 0% loss of revenue and has 
caused gas to De l e f t i n the reservoir never to D e recovered which 
co n s t i t u t e s waste of hydrocaroons. 

Enclosed please f i n d our Pott cm hole diagram of tne w e l l . Nc down. -
hole problems are indicated in t n i s well an* remedial worw is not i n d i ­
cated dcwnhcle. The use of sma 1 1 he re tubing, plunger l i f t s cr rod DUC?-
ing u n i t s would not be e f f e c t i v e i f tne well is subjected to periods c f 
shu t - i n . Due to the low p r o d u c t i v i t y of t n : : well i t is no; e r u n i r..-. I 1 y 
f ea- i c ! e to i n s t a l l a compressor. I f tne g i f - e i ir.g i v s ' e * i • r e p r ~ s '. ; r e 
». •. s at the contract pressure 0: below, t n i •: *.v; 1 ,5 not t «? n<'.--r r •;>-. 

In cases where we have swaDCe0 our «e 1 1 s Pack, in t h i s area, t r>fy 
have not been capable of producing the previous amount of gas due to the 
i n t r u s i o n of water i n t o the reservoir which permanently damages and 
r e s t r i c t s the flow of gas to the wellbore. We have enclosed a copy of 
our 13t (>st swabbing invoice for an area w e l l . At the rate at which 



Energy 4 Mineral Department 
Page 2 

El Paso Natural Gas raises and lowers the l i n e pressure, l t would be 
necessary to r e t a i n a swabbing un i t i n the area, for our wells, almost 
f u l l t i n e . 

In th? event a hardship gas well c l a s s i f i c a t i o n i s not received on 
t h i s w e l l , we fe e l i t would r e s u l t in premature abandonment of t h i s w e l l . 
We esti-Tiatj t h i s well would continue to produce at a rate of f . 3 S MCF 
per day for a minimum of 10 years. In the event we cannot produce the well 
at t h i s rate, the economics of operating a non-producing well would force 
premature Dlugging and abandonment causing gas to be l e f t i n the reservoir 
never to bj recovered. 

The minimum flow rate we are requesting for t h i s well is : t f^&3BkW- MCf 
per day. This minimum flow rate was derived from well production i n s t c r y , 
the l a t e s t six months producing rate average. I t is d i f f i c u l t to determine 
the produciion rate before and a f t e r shut-in periods as El Paso Natural Gas 
frequenily raises and lowers the l i n e pressure during a month's period of time. 

We were n o t i f i e d t h i s date that El Paso Natural Gas intends to cut t h i s 
well o f r e r f e c t i v e t h i s date for an i n d e f i n a t e period of time. We feel we 
have dorie Everything f e a s i b l e as a prudent operator to minimize or eliminate 
damage : o :he reservoir and permanent loss of gas. We have checked our well 
for dcwnhoLe problems and swaobed the well when i t was indicated we could 
produce thi? well i n t o El Paso's l i n e . we have made numerous requests to 
t l Paso N a:u r a 1 Gas to allow our wells tc prcduce at a minimum rate a ° d i i ; e 
received no reoperation from tr.e-. 

A l . 0 ~ t h e i n f o r m a t i o n s up- i t t e d w i t h t h i s app I i ca t i on i s t r u e and 

c o r r e c t t o t h e b e s t o f my kno «1 e d q e . One c opy o f t h i s a p p i i v. 3 t i o n has been 

s u b m i 11 e 0 ;o t h e a p p r o p r i a t e 01 v i s i cn D: s t r i C £ o f " i c e a t A r t f- s ;a , Ne« ve «: c,o 

N o t i c e o f ;he a p p l i c a t i o n has bee n ven t o E l Paso N a u u r a l Ga s Company and 

a l l o f f s e t o p e r a t o r s , as p e r t h e rt l a t enc 1 0 sed w i t n t h i s app 1 i c a t i o n . 

Y o ur s t r u l y , 

Lamar Eschoerger ' 
Consulting Registered 

Professional Engineer 
Hondo d r i l l i n g Company 

L f. : s q 
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M a r c h 2 9 , 1 9 8 ' 

Hondo D r i l l i n g Company 

f e d e r a l A l s c o t t ffl 

3ei.. 31, T-18-C, R-29-E, NMPM 

Eddy County, Nt;/i Mexico 

M o n t ri 
T O t • • 

M C F 
A v e r a g e / 0 ay 

M r !•" 

20: 

2hh 

M u n : r s . 3 : A v e r 3 .! 1 

E l ° a = c N a t : 

LLEGIBLE 



HONDO DRILLING COMPANY 
PQ S T0PP, C E 0HAWER?516 • MiOl AND TF.Vo ?9 >qp_ ; ' r j " i • j 9 l j j 6 e 2 94Ci 

L e a s e F e d e r a l A l s c o t t - " C i s c o " W e l l Number 1 

L o c a t i o n NW/ 4 N E / 4 " U - S . L e a s e //NM-0924 - L o t s 1 & 2 (W/2 NW/4, NE/4 N E / 4 , S / 2 N E / 4 

County 
of Section 31, T-18-S, R-29-E, N.M.P.M. 

Eddy , New Mexico. 
305.17 acres, more or less 

Ground 3,421' 

13 3/8" Casing 362' 
N 

S 5''S" Casing 3,56V 
N 

9,465' 

2 3/8" Tubing 9,472' 

5 1/2" Casing Set 11,311' 

XX 
x> Top shot 9,518' 

xa Bottom shot 9,54 8' 
30' one shot per foo! 
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HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702-2516 • [915)682-9401 

O i l C o n s e r v a t i o n D i v i s i o n 

Dra«er 00 

A r t e s i a , UM 8e210 
R e : Lease: ^StOe^L F?LSC0 rT 

well 4 Location: / S£C. J*/ r-/#'S, r€ 

Pool: /voxrrt ra/?K£v T/Zrter c/SCo 
County: £ z > ^ y COOs^TY^ A / T ? 

Copies of trie "Aoplication for Class i f ica t ion as Hardship Gas Weil" for the well captioned 

above nave Dee" sent on tnis the / r f ^ day of S j / W / L 1 9 8 5 t ° the following 
parties: 

1. Anadarko Prsanction Co. 
P. 0. Box 2i9" 
Midland, Te<as 79702 

2. Trigg jVnr.i'Yjs 
Box 520 
Roswell, 682C1 

3. C. Foriste: 

P. 0. Bex lo l 

Artesia, NM 6821C 

4 . El Paso N a t u r a l Gas Co. 
Box 14 92 
E l P a s o , " x 79973 

lar,,-,; Fr-,i.nt.erqvi C dY^-

Consultinq Petroleum FNgineer v 

HONDO DRILLING COMPANY 



HONDO DRILLING COMPANY 
POST OFFICE DRAWER 2516 • MIDLAND. TEXAS 79702 2516 • (915)682 9401 

A p r i l 12, 1985 

Re: Application for Classification 

as Hardship Gas Well 

Lease: fsaetLftc /fiSCor7 

Well 4 Location: / i s e c , j / i r-iS-i £-J9 

Pool: AfoArn ru/~K^y rA/tc r C/icu 

County : £00/ cucs/rv, fvr> 

Gent1emen: 

According to our records you are a diagonal offset operator to the cabtioned 
well operated by Hondo Drilling Company. The proration unit assigned to this 
well includes the /V6T/-V c<-/J /vy-'/-/ /? /*cj?sf mce£- CA' CC--JS 

Please be acvised that Hondo has f i l e d applcation with the New Mexico Oil 
Conservation D i v i s i o n for the /ff>y'/j> /^L'.ccrT /vc / well to be placed in 
the Hardship Gas Well C l a s s i f i c a t i o n . This would allow the well not to be 
completely shut-in during periods of low gas demand. I t i s d i f f i c u l t to .keep 
t h i s well oroducing normally with the frequent purchaser shut-ins. I t has 
already suffered formation damage because of previous shut-in periods. 

I f you iave any questions l e t us hear from you. 

Very-'/truly youi?s, . 

Lamar Eschberger, Consulting Petroleum Engineer 
HONDO DRILLING COMPANY 

LE/aer 



John Shock.ey- Swabbing Service, Inc. 
P. b . BOX* 1 8 3 7 

E U N I C E . N E W M E X I C O 8 8 2 3 1 
FHONC 

3 9 4 3 4 3 8 

3 8 3 I 0 8 * 

J O H N S H O C K L E Y . PRts iDEN" 

r T O : 

L 

Ho^do D r i l l i n g Co. 
P.O. Drawer 2516 
Midland, Texas 79702 
A t t e n t i o n t George B u l l a r d 

RECEIVED 

DEC 6 m 
Ans'd 

Lease & Well No. Wright #1 Swab Unit #14 

INVOICE N ? 3446 

Date December 5, 1984 

Contract No. 

AFE No. 

Req. or 
Purchase Order No. 

11-30-84 #7819 Roaded u n i t t o l o c a t i o n . Rigged up, 0# on Csg.,0# on Tbg. 
F i r s t f l u i d a t 9200*, Swabbed appx. 8 Bbl. of water to 
p i t , Very l i g h t gas, Last f l u i d a t 11,000', 0# on Csg., 
Closed w e l l i n , Rigged down. 

Two Man Crew 
Swab Cups 
OSR 

l h Hrs. 
6 
2 

63.25 
15.50 
9.75 

474 
93 
19 

38 
00 
50 

4*s% NM Tax 
586.88 
24.94 

611.82 

Job Complete 
Thank You 

T E R M S : N E T Due I N 3 0 D * V « . 



"7 

HONDO DRILLING COMPANY 
410 NORTH 10RAINE • DRAWER 2516 • MIDLAND. TEXAS 79702 • (915)682-9401 

February 14, 1985 

LP* 

Mr. Bill G. Lane 
Systems Dispatching 
El Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, Texas 79978 

0*t 

Re: Shut-in of Union TX State, 
Alscott #1, Alscott #2; 
Alscott #3, Wright #1, 
wright #2, and Trigg-
Jennings wells 

Dear Mr. Lane: 

Enclosed is a copy of the exemptions on the above captioned wells 
from the State of New Mexico Energy and Minerals Department as per 
our conservation today. These reports were signed by Joe B. Murray, 
Field Well Testing Supervisor on August 24, 1984.-

I f there is any further information, please let me know. 

Yours truly, 

HONDO DRTTITNG COMPANY 

George D. Bullard 
Production Superintendent 

CDB/ml 

Enclosures 


