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APPLXATION FAR CLASSIFICATION AS HARDSHI? GAS WELL g

perator Hondo Orill ng Company ’ Contact Party Margaret Longanecker

ddzress Drawer 2516, Migland, Texas 79702 ) Phone No. 915-682-S401 | L §4-¢ 78/

ease [r¥AAL ALSCoT 7 Well No. _ 2 gr O Sec. %) TWP /-5 RGE A7 &

col Name Auery TORLE Y TRACT /MoRLo ) Minimum Rate Requested Foted rnéf?&ﬁgg

ransporter Name £y /350 NVRTURAL &5 CO. Purchaser (if different)

re ycu seeking emergercy "hardshig” classification for this well? X yves no

pplicant must provide the following information to support his contention that the subject
ell qualifies as a hardship gas well.

) Provide a statement of the problem that leads the appiicant to believe that “"underground
waste”® will oczur if che subiect well is shut=~1n or is curtailed below its ability to

prcduce. (The definition of underground waste is shown on the reverse side of this
form)

) Document that you as applicant have done all you reascnably and economically can do to
eliminate or prevent the prcblem(s) leading to this applicaticn.

a) Well histcory. Exvlain fully all attempts made to rectify the problem. 1If no
attempts have >een made, explain reasons for failure to do so.

b) Mechanical condition of the well(provide wellbore sketch). Explain fully
mechanical attnampts to rectify the problem, including but not limited to:

i) the use of "smallbore” tubing; il) other de-watering devices, such as plunger
lift, rod purmping units, etc.

) Present hisw=corical cdata which demcnstrates conditions that can lead to waste.

Such data
should incluce:

a) Permanent loss of productivity after shut-in periods (i.e., formation damagej.
b) Frequency oI swabbing required after the well is shut-in or curtailed.

¢) Length of time swabbing is required tc return well to producticn after being
shut-in.

d) Actual cost figures showing inability to continue operations without special relief
) If failure to cbtain a hardship gas well classification would result in premature
abandonment, calculate the gquantity of gas reserves which would be lost

} Show the minimum sustainable producing rate of the subject well. This rate can be

determined by:
a) Minimum flew or "log 2:£Z testc; and/or

b} Documentation of well production history (producing rates and pressures, as well as
gas/water ratlio, becl sefdcra and after shuc-in periods due to the well dying, and
other appropriacte praguction data).

Attach a plat and/or map showing the proration unit dedicated to the well and the
ownership of all offsecting acreage.

Submit any other appropriate daca which will support the need for a hardship
classification.

If the well is in a prorated pool, please show its current under- or qQver-produced
status.

Attach a.siqned statement certifying that all information submitted with this
appl;cat;on 1s true and correct to the best of your knowledge: that one copy of the
application has been submitted to the appropriate DJivision district office (give the

name) and that notice of the application has been given to the transporter/purchaser and
all offset operators.
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Side 2
GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION

Definition of Underqrdhnd Waste,

*Underground Waste as those words are generally understood in the o0il and gas
business, and 1n any event to embrace the inefficient, excessive, Or improper use
or dissipation of the reservo.r energy, including gas energy and water drive, of
any pool, ani the locating, spacing, drilling, equipping, opexrating, or prccducing,
of any well or wells in a manner to reduce or tend to reduce the %otal quantity of
crude petrolaum o0il or natural gas ultimately recovered from any pool, and the use
of inefficient underground storage of nactural gas."

The only acceptable basis for obtaining a "hardship” classification is prevention of
waste with the buriden of proof solely on the applicant. The applicant must not only
prove wasce will occur without the “"hardship®” classification, but also that he has acted
in a respons:ble and prudent manner to m.inimize Or eliminate the prablem pricz to
requesting this special consideration. If the subject well is classified as a
*hardship® well, in will be permitted to produce at a specified mimimum sustainable ratce
without being subject zo shut-in by the purchaser due to low demand. The Division can
rescind approval at any time without nctice and require the operator to show cause why
the classi:fication should not be permanently rescinded if abuse of this special
classification bectmes apparent. R
The minimum rate will be the minimum sustainable rate at which the well will flow. If
data from historical production 1s insuZfzcient to support this rate (in the copinion of
the Director), or if an offset operator or purchaser objects to the requested rate, a
minimum flow ("log ©ff") test may be required. The operator may, 3if he desires, conduct
the minimum flow test, and submit this information with his application.

If a minimum flcw test is to be run, either at the operator's optiom or at the reguest
of the DJivision, the cffset coperators, any protesting party, the purchaser and CCD will
be notified of the date of the test and given the cpportunity to witness, if they so
desire.

Any xnteres ~ed party may review the data submitted at either the Santa Fe office or the
apprepriate OCD District Offlce.

The Director can approve uncontested applications administratively if, in his opiaion,
sufficient justificazion is furnished. Notice shall be given of inrent to asorove by
attaching such notice <o the regqular exam:iner's hearing docket Witain 20 days
follcwing the date 3f such hearing, the affected parties will be permitted to file an
objection. 1If no odjection has been filed, the application may be approved.

Should a protest be filed in writing, the applicant will be permitted to either withdraw
the applicat:on, or request i1t to oe set for hearing.

An emergency approvil, on a temporary basis for a period not to exceed 90 days, may be
granted by the Distr-ict Supervisor, pending £:ling of formal applicazion and £final
action of the OCD Director. This temporary arproval may be granted only if the District
Supervisor is convinced waste will occur without :mmediate relief. If granted, the
Distzict Supervisor will notify the purchaser. ’

After a well receives a "hardship” classification, it will be retained for a period of
one year unless rescinded sooner by the Division. The applicant will be required to
certify annualle that conditions have not changed subs:antxally in crder to continue to
retain this classif:.cation.

Nothing here withstanding, the Division may, on its own motion, require any and all
operators to show czuse why approval{s} should not.be rescinded 1f abuse is suspected or
market conditions substantially change in the State of New Mexico.

A well classified as a "hardship well” will continue to accumulate over and under .
producticon (prorated pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated as any other ncn-hardship well. Any cumulative owerproduction accrued
aither before or after being classified "hardship® must, however, be balanced before
the well can be allowed to produce at the higher rate., :

ML =L L n e o, -pmr o
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HONDOQO DRILLING COMPANY

POST OFFICEDRAWER 2516 +  MIDLAND, TEXAS 79702-2516 »  [915)682-3401

March 27, 1985

Energy & Minerals Department
0il Corservation Division
Drawer DD

Artesia, NM 88210

Re: Application for Classificatian
as Hardship Gas well
Lease: FELERAL ALSeeTT, SEC 30, T/85, R-29-&
Well No.: X

Pool Name: Nokrw ruccey TARCT morroc

Gentleren:

Ir reference to the well as captioned above, we are respectfully
requesting that the well be classified as a hardship gas well under
Rule 4C9 and/or Rule 410.

The purchaser/gatherer on this well is £1 Paso Natural Gas. The
gathering system pressure now exceeas our contract limitation. E1 Paso
Natural Gas Company has raised and lowered their line pressure on numer-
ous occassions over the past twelve months to a point that this well(])
will nc longer produce or (2) after being shut-in the well when opened
cones water out of the rese~voir which kills the well. If tnis well is
allowec tc produce on a continualbasis the coning of water does not take
place in the reservoir and the well will continue to flow. On a non-
flowing well this situation has caused a 100% loss of revenue and has
caused gas to be left in the reservoir never to be recovered which
constitutes waste of hydrocarbons.

Erclcsed please find our bottom hole diagram of the well. No down-
hole problems are indicated in this well and remedial work is not indi-
cated downhole. The use of smallbore tubing, plunger 1ifts or rod pump-
ing units would not be effective if the well is subjected to periods of
shut-in. Due to the low productivity of this well it is not economically
feasible to install a compressor. If the gathering system line pressure
was at the contract pressure or below, this would not be necessary.

Ir cases where we have swabbed our wells back, in this area, they
have not been capable of producing the previous amount of gas due to the
intrusion of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
OuUr Jatest swabbing invoice for an area well. At the rate at which



Energy & Mineral Department
Page 2

El Paso Natural Gas raises and lowers the line pressure, it would be
necessaly to retain a swabbing unit in the area, for our wells, almost
full tine.

In the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
We estirate this well would continue to produce at a rate of JAL MCF
per day for a minimum of 10 years. In the event we cannot produce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never to be recovered.

The minimum flow rate we are requesting for this well is Fda2 MCF
per day. This minimum flow rate was derived from well production history,
the latest six months producing rate average. It is difficult to determine
the production rate before and after shut-in periods as El Paso Natural Gas

frequently raises and lowers the line pressure during a month's period of time.

We were notified this date tnat E1 Paso Natural Gas intends te cut this
well off effective this date for an indefinate period of time. we feel we
have done everything feasible as a prudent operator to minimize or eliminate
damage to the reservoir and permanent loss of gas. We have checked our well
for downnole problems and swabbed the well when it was indicated we could
produce the well into El Paso's line. we have made numerous requests to
£l Paso vatural Gas to allow our wells to produce at a minimum rate and have
received no ccoperation from them.

All of the information submitted with this application is true and
correct to the best of my knowledge. One copy of this application has been

submitted to the appropriate Division District office at Artesia, New Mexico.

Notice of the application has been given to El Paso Natural Gas Company and
all offset operators, as per the plat enclcsed with this application.

Yours truly,

Lamar Eschberger.”
Consulting Registered

Professional Engineer
Hondo Drilling Company

LE:sg
Enclosure

ARV S 2



HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 «  MIDLAND, TEXAS 79702-2516 ¢ [3815)682-3401

March 29, 1985

Hondo Drilling Company
Federal Alscott #2
Sec. 30, T-18-S, R-29-E, NMPM
Eddy County, New Mexico

Total Average/Day
Sales Month ML MCF
August, 84 10,312 333
Septemter 9,837 328
Octcber 9,741 314
November 16,471 349
December 10,291 332
Jancary, 85 8,550 _276_
Totsl for Six Months 59,202 322 average/day

NOTE :
El Paso Natural Gas Co. shut this well in and with high line pressures
it has killed this well. The well produces too much water after being

shut-in.



HONDO DRILLING COMPANY

POST OFFICE DRAWER 2518 «  MIDLAND, TEXAS 79702-2516 »  (815)682-3401

Q[c, i “'p Lease Federal Alscott Well Number 2
Location Lots 3 & 4 (W/2 SW/4), E/2 SW/4, SE/4, Section 30, T-18-S, R-29-E, N.M.P.M.,
County Eddy , New Mexico. 304.58 acres, more or less-U.S.Lease #NM-0924
Ground 3,461"
" 3 vy
13 3/8" Casing 394" \ /
8 5/8" Casin 3,018
/ g N " .
Packer 10,819"
m .
2 3/8" Tubing 10,828" \
x3y Top shot 10,888’ .
X
Bottom shot 10,946' 0 ©°ne shot per foot
5 1/2" Casing Set 11, 336" \
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HONDO DRILLING COMPANY .

- POSTOFACEDRAWER 2516 *  MIDLAND, TEXAS 79702-2516 ¢ {915)682-9401

Sl

0il Conservation Division ' .
Drawer DD

Artesia, NM 88210
Re :Lease: FEOERAL ALScOTT
well & Location: 2, S&C. JO, 7'-/:? J’ ro-29-&

POOL: NogT TURKEY TRACT /MoRRoL)
County: EooLy CounTy, ~N/M

Copies of_the "Application for Classification as Hardship Gas Well" for the well captioned

above have been sent on this the /#Y% day of - BALPA/ 1985 to the following
parties: :
1. Trigg Jennings 6

“El Paso Natural Gas Co. -
- Box 1492 ;
El Paso, Tx. 79978 -

Box 520
Roswell, NM 88201

2. Read &-Stevens, Inc.
Box 1518
Roswell, NM 88201

3. Yates Petroleum , -
207 S. 4th. Street
Artesia, NM 88210

4. T. J. Sivley

P, 0. Dr-awer 2516
Midland, Texas 79702

5. C. Forister
P. 0. Box 161
Artesia, NM 88210

Lamar Eschberger
o Consulting Petroleum ENgineer
HONDO DRILLING COMPANY )

/(gmém ZM@?’/AJ

{



z HONDO DRILLING COMPANY

. POST OFFICE DRAWER 2516 ¢ MIDLAND, TEXAS 79702-2516 »  (815)682-9401

° April 12, 1985

Re: Application for Classification
A as Hardship Gas Well
- Lease: FEOERAL ALScorT .
Wwell & Location:o2 SEC. JO, 7-/18-5. K-29-&
Pool: wvog7wH TuRkEY TRACT MakRee
County: £90Y coun7y ~m)

Gentlemen;:

hccording to our records you are a diagoral offset operator to the captioned
well operated by Hondo Orilling Company. The proration unit assigned to this
well includes the Sel/y S&/¥ Sec. B 3¢y 58 AReS MORE cR LESS

Please be advised that Hondo has filed applcation with the New Mexico 0il
Conservation Division for the sfepromy Acscor7 /0. 2 well to be placed in
the Hardsnip Gas Well Classification. This would allow the well not to be
complet=ly shut-in during periods of low gas demand. It is difficult to keep
this well producing normally with the frequent purchaser shut-ins. It has
already suffered formation damage because of previous shut-in periods.

If you nave any guestions let us hear from you.

verf/truly yoyrs,/

LA e,

Lamar Eschberger, Consulting Petroleum Engineer
HONDO DRILLING COMPANY

LE/aer




)
L e— John Shockley - Swabbing Service, Inc. Y
P. 0. BoX 1857 PHONE

EUNICE, NEW MEXICO 88231 394-3438
393-1088

-

JOHN SHOCKLEY. PRESIDENT

RECEIVED inzvoicE N? 3416

ro: Hondo Drilling Co. DEC 6 1984

P.0. Drawer 2516 , Date December 5, 1984

Midland, Texas 79702 Ansid............

Attention¢ George Bullard Contract No.

L_ )
AFE No.
Req. or
Lease & Well No. Wright #1 Swab Unit #14 Purchase Order No.
11-30-84 #7819 Roaded unit to location, Rigged up, 0# on Csg.,0# on Tbg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', 0# on Csg.,
Closed well in, Rigged down,

Two Man Crew 7% Hrs. @ 63.25 474,38

- Swab Cups 6 @ 15.50 93.00
OSR 2 @ 9.75 19.50

586.88

. - 4%% NM Tax - 24.94
611.82

Job Complete
Thank You

) TERMS: Ner. Duk N 30 Davs. )



f (N 'HONDO DRILLING COMPANY
_ 410 NORTH LORAINE » DRAWER 2516 » MIDLAND, TEXAS 79702 « (915] 682-8401

i February 14, 1985

e

- ()ﬂj/b' “f' P v’
¢ AM - e L
fitn- 71 ””}‘f”f%- 65} %%W ot -

o ’ ~‘JQ J"
: (74 -
Mr. Bill G. Lane pop™ W o’
Systems Dispatching _iDﬂ‘A )
El Paso Matural Gas Company ) >
P. 0. Box 1492

El Paso, Texas 79973

Re: Shut-in of Union TX State,
Alscott #1, Alscott #2,
Alscott #3, Wright #1,
-Wright #2, and Trigg-
Jermings wells

Dear Mr. Lane:

Enclosed is a copy of the exeamptions on the above captioned wells
from the State of New Mexico Energy and Minerals Department as per
our conservation today. These reports were signed by Joe B. Murray,
- Field Well Testing Supervisor on August 24, 1984.

1f there is any further information, please let me know.
Yours truly,
HONDO DRILLING CQPANY

Mot Btliod

George D. Bullard
Production Superintendent

- GDB/ml

o e
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STATE 2F NEW MEXIC) ?. Q. 8cx 2088 side 1
IERGY AND MINERALS DEPARTMENT santa Fe, New Mexico 87341 ) /15
EcA*t

A2PLACATION TAR CLASSIFICATICY AS HARDSHIP? GAS WELL

>eratar Hondo Orilling Company ) Contact Parzy Margaret Longanecker

idress Drawer 2516, Midland, Texas 79702 ) Phone Na. 915-682-940l | L #4478/
pase LrQAAL ALSLCT T Well No. _ o2 UT O  Sec. X TWP _/F-5 RGE _A7-&

ol Name Aery Tults ! TRACT rMoRLo ) Minimum Rate Requested Foderd /”C{ZQﬁgL
ransporter Name £ /P50 NVATURAL G235 <O, Purchaser (if different)

re you seeking emergency "hardship” classilication for this well? X yes no

cplicant must provide the following information to support his contention that the subject
21l qualifies as a hardship gas well.

)  Provide a statement of the problem that leads the appiicant to believe that “underground
wagte" will oczur if zhe subject well is shut-in or is curtailed below its ability to
produce. (The defiaition of underground waste is shown on the reverse side of this
form)

|  Oocument that you a3 applicant have done all you reasonably and economically can do to
eliminate or preven: the prcblem(s) leading to this applicaticen.

a) Well history. Exvlain fully all attempts made to rectify the problem. If no
aztempts have heen macde, explain reasons for failure to do so.

b) Mechanical concdition of the well{provide wellbore sketch). BExplain fully
mechanical attempts &S rectily the problem, including but not limited to:

i) the use of "smallbore” tubing; ii) other de-watering devices, such as plunger
1if+, rod pump:ing unacs, etc.

) Present histcerical data which demcnstrates conditions that can lead to waste. Such data
should include:

a) Permanent loss of productivity after shut-in periods (i.e., formation damagej.
b) Frequency ¢f swiching required after the well is shut-in or custailed.

¢) Length of time swabbing is required to return well to producticn after being
shut-in.

d) Actual cost figures showing inability to continue operations without special relief

If failure to cbtain a hardship gas well classificicion would result in premature
abandonment, calculate the quant:ity of gas reserves which would be lost

Show the minimum sustainable producing vate of zhe subject well. This rate can be
determined Dy:

a) Minimum flew or “log 2£Z* rest: and/or

b) Documentation of well production history (producing rates and pressures, as well as
gas/water ratio, bctli zercres and after shuct-in periods due to the well dying, and
other appropriate pracuction data). .

Attach a plat and/or map showing the proration unit dedicated to the well and the
ownership of all offsetting acreage.

Submit any other appropriate data which will support the need for a hardship
classification.

If the well is in a prorated pool, please show its current under- or over-produced
status.

Attagh a_siqned statement certifying that all information submitted with this
appl;cat;on Ls true and correct to the best of your knowledge: that one copy of the
applicaction has been submitted to the appropriate Division district office {give the

name} and that notice of the application has been given to the transporter/purchaser and
all offset operators.

o el o e =
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Side 2

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION

Definition of Undergrdhnd Waste,

*"Underground Waste as those words are generally understood in the oil and gas
business, and 1n any event to embrace the inefficient, excessive, or improper use
or dissipaction of the reservo:r energy, including gas energy and water drive, of
any pool, ani the locating, spacing, drilling, equipping, opexating, or prceducing,
of any well or wells 4in a manner to reduce or tend to reduce the zotal quantity of
crude petrolaum ocil or natural gas ultimately recovered from any pool, and the use
of inefficieat underground storage of natural gas.”

The only acceptable basis for obtaining a "hardship®™ classification is prevention of
waste with the burden of proof solely on the applicant. The applicant must not only
prove waste will occur without the "hardship®” classification, but also that he has acted
in a responsible and prudent manner to minimize or eliminate the proplem oric» to
requesting this special considerat:on. If the subject well is classified as a
“hardship” well, it will be permizted to produce at a specified mimimum sustainable rate
without being subject to shut-in by the purchaser due to low demand. The Division can
rescind approval at any time without nctice and require the operatar to show cause why
the classification should not be permanently rescinded if abuse of this special
classification becomes apparent, .
The minimum rate will be the minimum sustainable rate at which the well will flow. 1If
data from historicazl production 1s insuZiicilent to support this rate (in the opinion of
the Director), or if an offset operartor or purchaser gbjects to the requested rate, a
minimum flow ("lcg off") test may be required. The operator may, 1% he desires, conduct
the minimum flow test, and submit this information with his applicarzion.

If a minimum flcw test is to be run, either at the operator's optiom or at the request
of the Division, the offset cperators, any protesting party, the puxchaser and CCD will
be notified of the date of the test and given the opportunity to wizness, if they so
desire.

Any interested party may review the data submitted at either the Santa Fe office or the
appropriate CCD District Office.

The Director can apsrove uncontested applications administratively if, in his opinion,
sufficient just:ification is furnished. Not:ice shall be given of inzent to acorove by
attaching such notice zo the reqular examiner's hearing dockes Witain 20 days
following the date o2f such hearing, <he affeczed parties will be pernmitted to file an
objection. If no oinjection has been filed, the application may be approved.

Should a protest be filed in writing, the applicant will be permitted to either withdraw
the application, or request it to 2e set for hearing.

An emergency approvil, on a temporary basis for a period not %o exceed 90 days, may be
granted by the Dist:iict Supervisor, pending £iling of formal applica<zion and final
acticn of the OCD D.reczor. Thls temporary approval may be granted only if the District
Supervaisor is convinced waste will occur without immediate reliaf. If granted, the
District Supervisor will notify the purchaser. ’

After a well receives a "hardship” classification, it will be retained for a period of
one year unless rescinded sooner by the Division. The applicant will be required to
certify annually that conditions have not changed substantxally in arder to continue to
retain this classz~1catxon.

Nothing here withstanding, the Division may, on its own motion, require any and all
operators to show cause why approval(s) should not.be rescinded 1f abuse is suspected or
market conditions substantially change in the State of New Mexico.

A well classified as a “hardship well” will continue to accumulate over and under .
production (prorated pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated as any other non-hardship well. Any cumulative overproduction accrued
either before or after being classified “hardship” must, however, be balanced before
the well can be allowed to produce at the higher rate. :

T3 T NS Zad 2. e ey




HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 ¢  MIDLAND, TEXAS 79702-2516 ¢  [815])682-9401

March 27, 1985

Energy & Minerals Department
0il Conservation Division
Drawer DD

Artesia, NM 88210

Re: Application for Classification
as Hardship Gas well
Lease: FEDERAC MESCeTT, SEC 36, 7185, R-A9-&
Well No.: X2

Pool Name: wverTH rucesy 7RHcT IMORAC L

Gentlemen:

In reference to the well as captioned above, we are respectfully
requesting that the well be classified as a hardsnip gas well under
Rule 40% and/or Rule 41lC.

The purchaser/gatherer on this well is El Paso Natural Gas. The
gathering system pressure now exceeds our contract limitation. El Paso
Natural Gas Company has raised and lowered their line pressure on numer-
ous occassions over the past twelve months to a point that this well(])
will no longer produce or (2) after being shut-in the well when cpened
cones water out of the reservoir which kills the well. If tnis well is
aliowed tc produce on a continualbasis the coning of water does not take
place i1 the reservoir and the well will continue to flow. On a non-
flowing well this situation has caused a 100% loss of revenue and has
caused 3as to be left in the reservoir never to be recaoverec which
constitutes waste of hydrocarbons.

Enclcosed please find our bottom hole diagram of the well. No down-
hole prablems are indicated in *this well and remedial work is not indi-
cated diwnhcle. The use of smallbore tubing, plunger lifts or rod pump-
ing units would not be effective if the well is subjected to periods of
shut-in. Due to the low productivity of this well it is not economically
feasiblz to install a compressor. 1If the gathering system line pressure
was at the contract pressure or below, this would not be necessary.

In cases where we have swabbed our wells back, in this area, they
have not been capable of producing the previous amount of gas due to the
intrusion of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
OUr ]latest swabbing invoice for an area well. At the rate at which



Energy & Mineral Department
Page 2

€1l Paso Natural Gas raises and lowers the line pressure, it would be
necessary to retain a swabbing unit in the area, for our wells, almost
full time.

In the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
We estimate this well would continue to produce at a rate of JAA MCF
per day for a minimum of 10 years. 1In the event we cannot produce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never to be recovered.

The minimum flow rate we are requesting for this well is P2 MCF
per day. This minimum flow rate was derived from well production history,
the latest six months producing rate average. Jt is difficult to determine
the prodiction rate before and after shut-in periods as £1 Paso Natural Gas

frequently raises and lowers the line pressure during a month's period of time.

We were notified this date trnat E1l Paso Natural Gas intends to cut this
well off effective this date for an indefinate period of time. We feel we
have done everything feasible as a prudent operator to minimize or eliminate
damage to the reserveoir and permanent loss of gas. We have checked our well
for downhgle problems and swabbed the well when it was indicated we could
produce fthe well into El1 Paso's line. We have made numerous requests to
El Paso Natural Gas to allow our wells to procduce at a minimum rate and have
received no ccoperation from them.

All of the information supmitted with this application is true and
correct to the best of my knowledge. One copy of this application has been

submitted to the appropriate Division District office at Artesia, New Mexico.

Notice of the application has been given to El Paso Natural Gas Company and
all offset operators, as per the plat enclosed with this application.

Yours truly,

Lamar Eschberger.”
Consulting Registered

Professional Engineer
Hondo Orilling Company

LE:sg
Enclosure

ol



HONDO DRILLING COMPANY

POST OFFICEORAWER 2516« MIDLAND, TEXAS 79702-2516 +  {815)682-3401

March 29, 1985

Hondo Drilling Company
Federal Alscott #2
Sec. 30, 7-18-S, R-29-E, NMPM
Eddy County, New Mexico

Total Average/Day
Sales Month MCH MCF
AugLst, 84 10,312 333
Septemter 3,837 328
Octcber 9,741 314
Novembper 10,471 349
December 10,291 332
January, 85 8,550 276
Total for Six Months 59,202 322 average/day

NOTE:
El Paso Natural Gas Co. shut this well in and with high line pressures
it has killed this well. The well produces too much water after being

shut-in.




HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 «  MIDLAND, TEXAS 79702-2516 ¢ [915)682-3401

Q[cz “43 Lease Federal Alscott Well Number 2
Location Lots 3 & 4 (W/2 SW/4), E/2 SW/4, SE/4, Section 30, T-18-S, R-29-E, N.M.P.M.,
County Eddy , New Mexico. 304.58 acres, more or less-U.S.Lease #NM-0924
Ground 3,461
13 3/8" Casing 394" \ /
8 5/8" Casin 3,018
g \ / -
Packer 10,819" L
2 3/8" Tubing 10,828"' g
g Top shot 10,888"'
\j
Bottom shot 10,946'.0 ©One shot per foot
5 1/2" Casing Set 11,336’ \
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HONDQO DRILLING COMF_’ANY

- POST OFFICEDRAWER 2516 »  MIDLAND, TEXAS 79702-2516 ¢ [915)682-8401

0il Conservation Division ’ .
Drawer 32D

Artesia, NM 88210
-t Re :Lease: £FLOLER,H L ﬂLSCOﬂ-
well & Location: &2, SEC. JO, 7'-/6’-0’ r-27-&
POOL: NokTH TORKEY TRACT rmoRROL)
County: £00Y COoUNTY, N /M

Copies of the "Application for Classification as Hardship Gas Well" for the well captioned

above have been sent on this the /g'" day of - AL/ 1585 to the following
parties:
1. Trigg Jennings - 6. "El Paso Natural Gas Co. -

k- S
oswell. 0 El Paso, Tx. 79978 -

2. Read & Stevens, Inc.
Box 151&
Roswell, NM 88201

3. Yates Petroleum . -
207 S. tth, Street
Artesia, NM g8g210

4, T. J. Sivley

P. 0. Drawer 2516
Midland, Texas 79702

5. C. Forister
P. 0. Becx 161
Artesia, NM 88210

Lamar Eschberger
- Consulting Petroleum ENgineer
HONDO DRILLING COMPANY )

/\gma/; M@/m
<y

L



HONDQO DRILLING COMPANY

- POST OFFICE DRAWER 2518 ¢  MIDLAND, TEXAS 78702-2516 ¢  [915]682-3401

© April 12, 1985

Re: Application fgor Classification
as Hardship Gas Well

- Lease: FEOERAL ALSCOTT

Well & Location: 2 S£C, JO, 7-/8-5 K-29-&

Pool: ~voRTH TuRKEY 7RACT makRe i
County: ooy COUNTY Ay

Gentleman:

kccordiwg to our records you are a diagonal offset operator to the captioned
well op=2rated by Hondo Orilling Company. The proration unit assigned to this
well inzludes the Sed/y S&E/yY Sec JO, 304 58 AcRES mofE oR Less

Please be advised that Hondo has filed applcation with the New Mexico Dil
Conservation Divisiaon for the sfepewpy Quscor7 ~o. 2 well to be placed in
the Har:dsnip Gas Well Classification. This would allow the well not to be
completely shut-in during periods of low gas demand. It is difficult to keep
this we.l producing normally with the frequent purchaser shut-ins. It has
already suffered formation damage because of previous shut-in periods.

If you have any questions let us hear from you.

Very,truly yo

iwman wtye &7

Lamar Eschberger, Co%isulting Petroleum Engineer

HONDO DRILLING COMPANY

LE/aer
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U — John Shockley- Swabbing Service, Inc. G
P. 0. BOX 1857 PHONE

EUNICE, NEW MEXICO 88231t 394.3438

393.108¢

JOHN SHOCKLEY, PRESIDENT

RECEIVED INvoICE N? 3446

Tor— Hondo Drilling Co. DEC 6 1984

P.O, Drawer 2516 , Date December 5, 1984

Midland, Texas 79702 hnsd............

Attentiont¢ George Bullard Contract No.

l_ .
AFE No.
Req. or
Lease & Well No. Wright #1 Swab Unit #14 Purchase Order No,
11-30-84 #7819 Roaded unit to location, Rigged up, O# on Csg.,0# on Thg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', 0% on Csg.,
Closed well in, Rigged down.

Two Man Crew 7% Hrs. Q 63.25 474.38

- Swab Cups 6 @ 15.50 93.00
OSR 2 ] 9.75 19.50

586.88

. - 4%% NM Tax 24,94
611.82

Job éompléte
Thank You

) TERMS: NeT. Dug 1N 30 Davs. )
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,l? b - HONDO DRILLING COMPANY

410 NORTH LORAINE e DRAWER 2516 « MIDLAND, TEXAS 79702 ¢ [915] 682-3401

QQ,LUQQ j February 14, 1985

_,fw_-" o
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Mr. Bill G. Lane Mw’"‘w”’ R
Systems Dispatching {DM

El Paso tatural Gas Company D

P. 0. Box 1492

El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott {#1, Alscott #2,
Alscott #3, Wright #1,
-Wright #2, and Trigg-
Jermings wells

Dear Mr. Lane: .

-

Enclosed is a copy of the exemptions on the above captioned wells

from the 3State of New Mexico Energy and Minerals Department as per

our conservation today. These reports were signed by Joe B. Muray,
 Field Well Testing Supervisor on August 24, 1984.

If there is any further information, please let me know.
Yours truly, '
HONDO DRITLING COMPANY

Iy

George D. Bullard
Production Superintendent

- GDB/ml
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Vil LUNSZRVATION DIVISION Adopted 3-2-84

STATE OF NEW MEX1CO ?. 0. 3ox 2088 Side 1
ENERGY AND MINERALS CEPARTMENT =  Santa Ffe, New Mexico 87501
. CJ A
APPLPCATION FOR CLASSIFICATICYN AS HARDSHIP GAS WELL -
Operator Hondo Orilling Company . Contact Party Margaret Longanecker
Address Drawer 25.6, Midland, Texas 79702 ’ Phone Na. 915-682-9401 (4, P4 -¢ 74/
Lease FrOekAL AL SCo7 7 Well No. 2L UT O Sec. . TmWp _/F-F RGE A7-&
Pcol Name Apgry JURLSY TRACT /MoRLo ) Minimum Rate Requested Tt mcf/a/qry
Transporter Name £/ /PS50 NWATURAL GRS CO. Purchaser (if different)
Are you seeking emergency "hardship” classification for this well? X yes nao

Applicant must provide the following information to support his contention that the subject
well qualifies as a hardship gas well.

1) Provide a statement of the problem that leads the applicant to believe that "underground
waste” will occur if the subject well is shut-in or is curtailed below its ability to
produce. (The definition cf underground waste is shown on the reverse side of this
form)

2) Document that you as applicant have done all you reasonably and economically can do to
eliminate or prevent the problem(s) leading to this application.

a) Well history Explain fully all attempts made to rectify the problem. 1If no
attempts have been made, explain reasons for failure to do so.

b) Mechanical condition ¢f the well (provide wellbore sketch). Explain fully
mechanical attempts to rectify the problem, including but not limited to:

i} the use of "smallbore” tubing; ii) other de-watering devices, such as plunger
lift, roc. pumping units, etc.

J) Present historical data which demonstrates conditions that can lead to waste. Such data
should include: :

a) Permanent loss of productivity after shut-in periods (i.e., formation damage).
b) Frequency of swabbing required after the well is shut-in or curtailed.

c) Length of time swabbing is required to return well to producticn after being
shut~in.

d} Actual cost figures showing inability to continue operations without special relief

4) 1f failure to obtain a hardship gas well classification would result in premature
abandonment, calculate the guantity of gas reserves which would be lost

S} Show the minimum sistainable producing rate of =he subject well. This rate can be’
determined by:

a) Minimum flcw >r "log 2£f" tast:; and/or

b) Documentation of well production history (producing rates and pressures, as well as
gas/water ratio, beth befcrs and after shut-in periods due to the well dying, and
other appropriate production data). .

6) Attach a plat and/or map showing the proration unit dedicated to the well and the
ownership of all o:ilfsetting acreage.

7) Submit any other appropriate data which will support the need for a hardship
classification.

8) 1If the well is in a prorated pool, please show its current under- or aver-produced
status.

9) Atta;h a'signed statement certifying that all information submitted with this
appl;cat;on 1S true and correct to the best of your knowledge; that one copy of the
application has been submitted to the appropriate Division district office {(give the

name) and that notice of the application has been given to the transporter/purchaser and
all offset operators.

Lo BEIE




Side 2

GENERAL INFORMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION

1) Definition of Undergrdund waste.

"Underground Waste as those words are generally understood in the oil and gas
business, and i1n any event to embrace the inefficient, excessive, or improper use
or dissipation of the reservo:r energy, including gas energy and water drive, of
any pool, and the locatzng, spacing, drilling, equipping, opexrating, or procucing,
¢f any well or wells 4in a manner to reduce or tend to reduce the total quantity of

v crude petroleum oil or natural gas ultimately recovered f{rom any pool, and the use
of inefficient underground storage of natural gas."”

2) - The only acceptable basis for obtaining a "hardship” classificatiom is prevention of
waste with the burden of proof solely on the applicant. The applicant must not only
prove waste will sccur without the "hardship” classification, but also that he has acted
in a responsible and prudent manner to minimize or eliminate the proablem pric® to
requesting this s»ecial considerat:ion. If the subject well is classified as a
"hardship” well, it will be permitted to produce at a specified mimimum sustainable rate
without being subject to shut-in by the purchaser due toc low demand. The Division can
rescind approval at any time without nctice and regquire the operatar to show cause why
the classification should not be permanently rescinded if abuse of this special
classification becomes apparent. .

3) The minimum rate will be the minimum sustainable rate at which the well will flow. If
data from historical production 1s insuificient to support this rate (in the opinion of
the Director), or if an offset operator or purchaser cbjects to the reguested rate, a
minimum flow ("loq off") test may be required. The operator may, i¥f he desires, conduct
the minimum flow test, and submit this information with his application.

4) If a minimum £low test is to be run, either at the operator's optiam or at the request
of the Division, the cffset gperators, any protesting party, the puxchaser and OCD will
be notified of the date of the test and given the opportunity to witness, if they so
desire.

$) Any interested party may review the data submitted at either the Santa Fe cffice or the
appropriate OCD District Office.

§) The Director can approve uncontested applicaticns administratively i€, in his opinion,
sufficient justification is furnished. Notlce shall be given of intrent to acprove by
attaching such notice to the reqular examiner's hearing docket. Witain 20 days
following the date of such hearing, the affected parties will be permitted to £file an
ocbjection. If no objection has been filed, the application may be approved.

7) Should a protest be filed in writihg, the applicant will be permitted to either withdraw
the applicaticn, or request it to pe set for hearing.

8) An emergency approval, on a temporary basis for a period not to exceed 50 days, may be
granted by the District Supervisor, pending filing of formal application and £final
action of the OCD Director. This temporary approval may be granted only if the District
Supervisor is convinced waste will occur without immediate relief. If granted, the
District Supervisor will notify the purchaser. ’

9) After a well receives a "hardship®” classification, it will be retainmed for a period of
one year unless rescinded sooner by the Division. The applicant will be required to
certify annually that conditions have not changed substantlally in order to continue to
retain this classi: xcatzon.

10) Nothing here with:itanding, the Division may, on its own motion, require any and all
operators to show cause why approval(s) should not.be rescinded if abuse is suspected or
market conditions substantially change in the State of New Mexico.

11) A well classified as a "hardship well" will continue to accumulate over and under .
production (proratied pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capaible of doing so, and
would be treated :s any other non-hardship well. Any cumulative owerproduction accrued
either before or after being classified "hardship” must, however, be balanced before
the well can be allowed to produce at the higher rate.



HONDO DRILLING COMPANY
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ML‘-& March 27, 1985

Energy & Minerals Department
0il Corservation Division
Drawer DD

Artesies, NM 88210

Re: Application for Classification
as Hardship Gas well
Lease: FEDERAL ALSCETT, SEC 30, T-/8-5, R-29-&
Well No.: 2

Pool Name: wvorrs rucecey TRACT moRAO

Gentlenen:

Ir reference to the well as captioned above, we are respectfully
requesting that the well be classified as a hardship gas well under
Rule 4(9 and/or Rule 410.

Tre purchaser/gatherer on this well is El Paso Natural Gas. The
gathering system pressure now exceeds our contract limitation. E1 Paso
Natural Gas Company has raised and lowered their line pressure on numer-
ous occassions over the past twelve months to a point that this well(1)
will nc longer produce or (2) after being shut-in the well when opened
cones vwater out of the reservoir which kills the well. If this well is
allowec tc produce on a continualbasis the coning of water does not take
place in the reservoir and the well will continue to flow. 0On a non-
flowin¢ well this situation has caused a 100% loss of revenue and has
caused gas to be left in the reservoir never to be recovered which
constitutes waste of hydrocarbons.

Ericlosed please find our bottom hole diagram of the well. No down-
hole problems are indicated in this well and remedial work is not indi-
cated cownhole. The use of smallbore tubing, plunger 1ifts or rod pump-
ing units would not be effective if the well is subjected to periods of
shut-ir, Due to the low productivity of this well it is not economically
feasible to install a compressor. If the gathering system line pressure
was at the contract pressure or below, this would not be necessary.

Irr cases where we have swabbed our wells back, in this area, they
have nct been capable of producing the previous amount of gas due to the
intrusion of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
OUr lg:est Swabbing invoice for an area well. At the rate at which



Energy & Mineral Department
Page 2

El Paso Natural Gas raises and lowers the line pressure, it would be
necessary to retain a swabbing unit in the area, for our wells, almost
full time.

In the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
We estimate this well would continue to produce at a rate of FJARX MCF
per day for a minimum of 10 years. In the event we cannot produce the well
at this rate, the economics of operating a non-producing well would force
premat.re plugging and abandonment causing gas to be left in the reservoir
never to be recovered.

Tie minimum flow rate we are requesting for this well is =2 MCF
per day/. This minimum flow rate was derived from well production history,
the la:est six months producing rate average. It is difficult to determine
the production rate before and after shut-in periods as El Paso Natural Gas
frequently raises and lowers the line pressure during a month's period of time.

We were notified this date that E1 Paso Natural Gas intends to cut this
well o°f effective this date for an indefinate periocd of time. We feel we
have done everything feasible as a prudent operator to minimize or eliminate
damage to the reservoir and permanent loss of gas. We have checked our well
for downhole problems and swabbed the well when it was indicated we could
produce the well into El Paso's line. we have made numerous requests to
El Pasc Natural Gas to allow our wells to produce at a minimum rate and have
received no cooperation from them.

All of the information submitted with this application is true and
correct to the best of my knowledge. One copy of this application has been
submitted to the appropriate Division District office at Artesia, New Mexico.
Notice of the application has been given to El Paso Natural Gas Company and
all offset operators, as per the plat enclosed with this application.

Yours truly,

(}'gm,;,/ Z{ZZ&}(/

Lamar Eschberger’”
Consulting Registered

Professional Engineer
Hondo Orilling Company

LE:sg
Enclosure
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W March 29, 1985

Hondo Drilling Company
Federal Alscott #2
Sec. 30, T7-18-S, R-29-E, NMPM
Eddy County, New Mexico

Total Average/Day

Eiies Month MCt MCF

Augist, 84 10,312 333

September 9,837 328

Octaber 9,741 314

Novz=mber 10,471 349

Dec:=mber 10,291 332

Janiary, 85 8,550 _276

Totil for Six Months 59,202 322 average/day

NOT Z:
El °aso Natural Gas Co. shut this well in and with high line pressures
it n1as killed this well. The well produces too much water after being

shu:-in.
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WM Lease Federal Alscott Well Number 2

Location Lo:s 3 & 4 (W/2 SW/4), E/2 SW/4, SE/4, Section 30, T-18-S, R-29-E, N.M.P.M.,

County Eddy , New Mexico. 304.58 acres, more or less-U.S.Lease #NM-0924
Ground 3,461°
1" $ 1
13 3/8" Casing 394 \ /
8 5/8" Casin 3,018
g \ % A

Packer 10,819 - L

z 3/8" Tubing 10,828" g

Top shot 10,888
Bottom shot 10,946'l

X 8' one shot per foot

5 1/2" Casing Set 11, 336" \
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hrr

0il Conservation Division
Drawer 2D

Artesia, NM 88210
Re :Lease: FLOERAL ALS<O7TT S
well & Location: R, SEC. JO, T-/8-3, K27~
POOL: NorTH TORKEY TRACT /moRROL)
County: ooy counTy, ~NM

Copies of the "Application for Classification as Hardship Gas Well" for the well captiored

above have been sent on this the 4/g?*h day of PR/ 1985 to the following
parties:
1. Trigg Jennings 6. "El Paso Natural Gas Co. -

Box 520
Roswell, NM 88201

Box 1492
El Paso, Tx 79978

2. Read &-Stevens, Inc.
Box 1518
Roswell, NM 88201

3. VYates Fetroleum
207 S. 4th. Street
Artesia, NM gg21p

4. T. J. Sivley

P. 0. Drawer 2516
Midland, Texas 79702

5. C. Forister
P. 0. Eox 161
Artesiz, NM 88210

/éﬂz ay M,@m{ A7

Lamar Eschberger
Consulting Petroleum ENgineer
HONDO DRILLING COMPANY




I HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 »  MIDLAND, TEXAS 79702-2516 ¢  [915] 682-3401

" April 12, 1985

Re: Application for Classification
as Hardship Gas Well
- Lease: FEOERAL ALSCOTT .
Well & tocation:2 S&C. JO, 7-/8-5 K-29-&
Pool: wvor7# 7ukkey 7AAPcT marRoL)
County: £00vV counry ~my

Gentlenen:

hccording to our records you are a diagonal offset operator to the captioned
well orerated by Hondo Drilling Company. The proration unit assigned to this
well ircludes the Se/Y, S&/¥ Sec. JO, 30958 Aches moRE QR (eSS

Please be advised that Hondo has filed applcation with the New Mexico 0il

Conservation Division for the_sfepepmr Arscor7 ~O. 2 well to be placed in
the Hardship Gas Well Classification. This would allow the well not to be

completely shut-in during periods of low gas demand. It is difficult to keep
this well producing normally with the frequent purchaser shut-ins. It has
already suffered formation damage because of previous shut-in periods.

If you have any questions let us hear from you.

Very tepflly yours,

Lamar Eschberger, Consulti Petroleum Engineer
HONDGO DRILLING COMPANY

LE/aer




D

L e— John Shockley - Swabbing Service, Inc.
P. 0. BOX 1887 PHONE
EUNICE, NEW MEXICO 88231 394-3438
393.1088
JOHN SHOCKLEY, PRESIDENT
RECEIVED invoice N? 3446
Tor_ Hondo I[irilling Co. DEC 6 1984
P.0O. Drawer 2516 , Date December 5, 1984
Midland, Texas 79702 Angd........... ;
Attentions George Bullard Contract No.
l__ .
AFE No.
v Req. or
Lease & Well No. Wright #1 Swab Unit #14 Purchase Order No.
11-30-84 #7819 Roaded unit to location, Rigged up, 0# on Csg.,0# on Tbg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', 0# on Csg.,
Closed well in, Rigged down.

Two Man Crew 7% Hrs. e 63.25 474.38

- Swab Cups 6 @ 15.50 93.00
OSR 2 @ 9.75 19.50

586.88

. - 4%% NM Tax - 24.94
611.82

Job Complete
Thank You

) TERMS: Nev. Duk IN 30 Davs. )
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| %fu.\"p j February 14, 1985

. i’ﬂ/’bb uf | Ai";’fw;d N -
_ - W M Y% L!/)
| M.\_ 3 { . » /L))L/
gin. TP 82 7/ _

Mr. Bill G. Lane Mu"muf” e
Systems Jispatching _\’D Vi

El Paso Natural Gas Company 2%

P. 0. Box 1492

El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #1, Alscott #2,
Alscott #3, Wright #1,

- Wright #2, and Trigg-
Jernings wells

Dear Mr. Lane:

-

Enclosed is a copy of the exemptions on the above captioned wells

from the State of New Mexico Energy and Minerals Department as per

our conservation today. These reports were signed by Joe B. Mxray,
- Field We.l Testing Supervisor on August 24, 1984.

1f there is any further information, please let me know.
Yours truly,
HONDO DRILLING OOMPANY

s

George D. Bullard
Production Superintendent

- GDB/ml

. S

W
Y



