
Page 1 

NEW MEXICO OIL CONSERVATION COMMISSION 

EXAMINER HEARING 

SANTA FE NEW MEXICO 

Hearing Date JULY 31. 1985 Time: 3: 00 A.M. 

NAME REPRESENTING LOCATION 

Ox J' 

r 
n -

fry 
&AA/J 

r c Ay'e y ^ rr r-- ̂ -^J 

^o-oLsJ //•', ' ' ' Ji'-

< 



Page 

NEW MEXICO OIL CONSERVATION COMMISSION 

EXAMINER HEARING 

SANTA FE NEW MEXICO 

Hearing Date JULY 31. Time: 8:00 A.M. 

NAME REPRESENTING LOCATION 

I^J. v\\ a AAJ -~ y •-• ^fjczoc, 

/ / 

j 



: quBOjxddY aqq aoa 
SZ 

w 
T0SZ.8 ooxxew MaN 'aa BquBS 

•&PTH a o f j j o pueq aqsqs EZ 
UOTSTAja uox^-BAaasuoo XTO 

UOTSTAja oq x 9 S u n ° D TBBaq : UOTSTATQ ZZ 
JOXABJ, j j a r uox^BAjasuoo XTO aqq JLO& 

IZ 

OZ 

s a o N Y H v a d d v 61 

81 

9NIHY3H 30 J,dIHDSNVHJ, Li 

91 

SI 

aautiuBxa 'euB^utnO *d q-zaqTTO sanoase H 

El 

*uiBa6oad 6ux66nTd peAoad Zl 
—dB—UOTSTATQ B qqTM aOUBpJOOOB UT 

11 peuopuBqB PUB pa66nxd aq qou pxnoqs 11 

Aqunoo uBnr UBS UT sxxaM uTBqaao 
01 B AUVA 9sneo Moqs pus JtBaddB oq 01 

^ 5 9 8 / 'TB qa 'Tiauaoo pus XT 0-" 1^ P u^ 'T B 

x—¥ qa 'AUBCJUIOO i"po TH-Aw-ia qxuuad oq. 6 
£598 uoTqoui UAVO sqT uo UOTSTATCI uoTq.BA.zas 

8 asvD -uoo XTO aRq Aq paxiso S6UTJB3U. auj, 8 

SJO HSiiYW 3HJ, NI L 

9 

DNIHY3H H3NIWVX3 

S 

fr 

S86T ^ i n r TE E 

0DIX3K MSN '33 YiNYS Z 

ONiamna aoiaao QNvn ai.vj.s 1 NOISIAia NO I i l YAH 3 SNOD HO 1 
J,N3WI.HVd3a STTCH3NIW ONY A0H3N3 

0DIX3W MSN ao 3.LY.LS 



SZ 

/_ uiBaboad 6ux66nTd 'Jnoa qxqxqxa uoxsxAxa VZ 

L oqoqd '99-iUjli qTqTipca UOXSXAXCI EZ 

l_ dew 'OMJ, qxqxqxa uoxsxAxa ZZ 

l_ AaoqsxH '9UO qxqxiixa uoxsxAxa IZ 

frS98 3SVD OZ 

61 

9 uiBaBoad 6ux66nid 'Jnoa ^T^T^a uoxsxAxa 81 

g exbuBapBinO 'aaaqi, qTQTUxa uoxsxAxa Ll 

9 oqond 'OMJ, qxqxu.xa UOXSXAXCI 91 

9 AaoqsxH 'suo qxqxqxa UOXSXAXCI 

CS98 asvo fr| 

El 

zi 

u 

oi 

6 

8 

L 

OT BtiequxrtO *JW Aq uoxqeuxurexa SSOJD 9 

& JOXAB,L 'aw Aq uoxqBuxuicxa qoejxa S 

NOSIOHD SaitfVHD * 

s i i a i H x a 

x a a N i 

E 

Z 

I 

2 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

3 

MR. QUINTANA: The hearing w i l l 

come t o order f o r Docket No. 24-85. 

This morning we're going t o 

c a l l Case 8653, which i s i n the matter o f the hearing c a l l e d 

by the O i l Conservation D i v i s i o n on i t s own motion t o permit 

El-My-Ri O i l Company and other i n t e r e s t e d p a r t i e s t o appear 

and show cause why the Martin Well No. 3, located 2190 f e e t 

from the south l i n e and east l i n e o f Section 34 i n San Juan 

County, should not be plugged and abandoned i n accordance 

w i t h a Division-approved plugging program. 

MR. TAYLOR: Mr. Examiner, my 

name i s J e f f Taylor. I'm counsel f o r the O i l Conservation 

D i v i s i o n . 

I have one witness who needs t o 

be sworn, and we would l i k e t o request t h a t t h i s case be 

consolidated w i t h the f o l l o w i n g case on the docket, No. 

8654, — 

MR. QUINTANA: I n t h a t — 

MR. TAYLOR: — f o r purposes o f 

testimony. 

MR. QUINTANA: I n t h a t case 

w e ' l l c a l l Case 8654, a l s o , which i s i n the matter of the 

hearing c a l l e d by the O i l Conservation D i v i s i o n on i t s own 

motion t o permit C a r r o l l and Corn e l l and a l l other i n t e r -
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ested p a r t i e s t o appear and show cause why the Co r n e l l Fed­

e r a l Lease Well No. 9 should not be plugged and abandoned i n 

accordance w i t h Division-approved plugging program. 

Are there appearances i n Case 

8653 and 8654? 

I f not, would you please stand 

a t t h i s time and be sworn in? 

(Witness sworn.) 

You may proceed, Mr. Taylor. 

CHARLES GHOLSON, 

being c a l l e d as a witness and being duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. TAYLOR: 

Q W i l l you please s t a t e your name, 

p o s i t i o n , and place o f residence f o r the record, please? 

A I'm Charles Gholson. I'm a Deputy 

Inspector w i t h the OCD i n Aztec, New Mexico. 

Q You're an inspector f o r the OCD i n Aztec? 

A Yes, s i r . 

Q And how long have you been so employed? 
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A T h i r t e e n years. 

Q Have you p r e v i o u s l y t e s t i f i e d before the 

Commission and had your c r e d e n t i a l s accepted as a matter o f 

record? 

A Yes. 

MR. TAYLOR: Mr. Examiner, I ' d 

l i k e t o move t h a t the witness be accepted as an expert w i t ­

ness on the sub j e c t . 

MR. QUINTANA: He i s considered 

an expert witness. You may proceed. 

Q Mr. Gholson, does your d i s t r i c t , D i s t r i c t 

I I I , i n clude the — t h a t p a r t o f San Juan County involved i n 

these two cases? 

A Yes, s i r . 

Q Would you then please s t a t e the purpose 

of Case 8653? 

A 8653 i s an o l d w e l l t h a t has been i d l e , 

never produced, since 1958, and i n order t o p r o t e c t hydro­

carbons, f r e s h water, environment, I recommend the w e l l be 

plugged. 

Q Do you have several e x h i b i t s I could give 

t o the examiner? 

A Yes, s i r . 

Q A l l r i g h t , Mr. Gholson, would you then 

s t a t e the purpose o f the Case 8654 f o r us? 
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A Well, i t ' s the same as Case 8653, except 

f o r domestic water w e l l s i n t h i s area, which contain gas and 

are unusable and I — i t ' s my contention t h a t the C a r r o l l 

and C o r n e l l , C o r n e l l No. 9, i s causing or c o n t r i b u t i n g t o 

t h i s problem. 

These are domestic water w e l l s o r i g i n a l ­

l y . 

Q Okay. Have you reviewed the r e p o r t s i n 

the f i l e s o f the Commission on these cases? 

A Yes, s i r . 

Q Would you please go through these records 

w i t h us f o r case, f i r s t Case 8653? 

A As the e x h i b i t s ? 

Q Uh-huh. 

A Okay. E x h i b i t One i s a b r i e f h i s t o r y 

o f , and the present s t a t u s o f , the El-My-Ri O i l Company Mar­

t i n No. 3. 

E x h i b i t Two i s j u s t a p r i n t o f a photo­

graph o f the w e l l . 

E x h i b i t Three i s a copy o f a USGS Quad­

rangle showing the exact l o c a t i o n o f the w e l l . 

E x h i b i t Four i s a Division-approved plu g ­

ging program. 

And the C a r r o l l and Co r n e l l e x h i b i t s are 

about the same. 
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One i s a b r i e f h i s t o r y of the w e l l . 

Two i s a s i t e map. 

Three i s a photograph. 

Four i s a Division-approved plugging pro­

gram. 

Q Do you happen t o know when the l a s t o f f i ­

c i a l form or communication was f i l e d w i t h the Commission on 

e i t h e r o f these cases, on e i t h e r o f these wells? 

A Yes, s i r , the El-My-Ri Well was converted 

t o a water w e l l i n 1963. The landowner signed the A f f i d a v i t 

of R e s p o n s i b i l i t y f o r conversion t o a water w e l l . He i s de­

ceased and the pro p e r t y has changed hands several times. 

The w e l l i s improperly plugged and pre­

sents a hazard. 

Q How about the w e l l i n Case 8654? 

A The l a s t correspondence was 1949. This 

w e l l was completed i n the Mesaverde as a dry hole (not un­

derstood) . 

Q Do you have any other communications r e l ­

a t i v e t o e i t h e r o f these w e l l s t h a t should be brought t o the 

a t t e n t i o n o f the Commission? 

A No, s i r , I do not. 

Q Okay, and your E x h i b i t Four i n each — i n 

each case i s an approved plugging program. 

Could you j u s t b r i e f l y go through each o f 
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those f o r us? 

A Yes, s i r . The El-My-Ri Well has 8-5/8ths 

at 100 f e e t , 25 sacks o f cement; has 4-1/2 a t 1350 w i t h 175 

sacks w i t h a plug, a 10-sack cement plug a t 800 f e e t . 

Intend t o go i n the hole w i t h a b i t , 

d r i l l out t h a t p l u g , clean out hole t o TD, set a bottom plug 

i n s i d e the casing; f i n d a f r e e p o i n t , shoot and p u l l the 

casing or p e r f o r a t e above the f r e e p o i n t ; set a cement plug 

a t the casing stub t o cover the Ojo Alamo; set a top plug 

150 t o 50 f e e t i n and below the surface pipe; set a dry hole 

marker, 10 sacks o f cement. 

And the C a r r o l l and Cor n e l l w e l l , clean 

out hole t o TD, 4450; set a cement plug — t h i s w e l l has two 

s t r i n g s o f casing i n i t , by the way — set a cement plug 

4450 t o 4100 f e e t i n s i d e i n the s t r i n g o f casing; f i n d a 

f r e e p o i n t on the 3-1/2 casing, shoot i t and p u l l i t ; f i n d a 

fre e p o i n t on the 5-inch casing, shoot and p u l l i t ; set a 

cement — 150-foot cement plug a t the 5-inch casing stub; 

set a plug 700 f e e t t o 550 t o cover the Ojo Alamo; set a 

cement plug 140 f e e t t o 40 f e e t i n and outside the surface; 

set a dry hole marker. 

Q Thank you. The w e l l i n Case 8653, d i d 

you s t a t e t h a t i t ' s v e n t i n g gas? 

A A small amount, a bare t r a c e . 

Q Okay, and t h i s w e l l i n Case 8653, i n your 
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opi n i o n could f a i l u r e t o plug t h i s w e l l cause waste and 

create a hazard? 

A Yes, s i r , i t could. One major t h i n g , 

t h i s area i s being subdivided now i n t o blocks and i t ' s being 

developed very r a p i d l y . The w e l l would present a hazard. 

Q Are these e x h i b i t s i n Case 8653 copies o f 

documents received i n the normal course o f business or were 

they documents prepared by you or under your supervision or 

co n t r o l ? 

A They were a l l prepared by me. 

MR. TAYLOR: Mr. Examiner, I ' d 

l i k e t o move the admission o f E x h i b i t s One through Four i n 

Case 8653. 

MR. QUINTANA: E x h i b i t s One 

through Four w i l l be accepted as evidence. 

Q And i n Case 8654 you said you beli e v e d 

t h a t the w e l l i n t h a t case was le a k i n g gas, a l s o . 

A Yes, I t h i n k i t has a casing f a i l u r e . 

Q And would f a i l u r e t o plug t h i s w e l l cause 

waste or create a hazard? 

A Well, i t already has, as a matter o f 

f a c t , several o f these domestic water w e l l s i n the area have 

a l a r g e amount o f gas i n them t h a t could be dangerous, t o o . 

Q And were the E x h i b i t s One through Four i n 

t h i s case prepared by you or under your supervision? 
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A Yes, s i r . 

MR. TAYLOR: Mr. Examiner, I'd 

l i k e t o move the admission o f E x h i b i t s One through Four i n 

Case 8654. 

MR. QUINTANA: E x h i b i t s One 

through Four i n Case 8654 w i l l be accepted as evidencein 

Case 8654. 

Mr. Gholson, I have a couple o f 

questions f o r you. 

A Okay. 

CROSS EXAMINATION 

BY MR. QUINTANA: 

Q I n Case 8653, the Martin Well No. 3, t h a t 

w e l l was plugged back t o 800 f e e t and converted t o a water 

w e l l . Are you s t a t i n g t h a t t h a t plug t h a t was o r i g i n a l l y 

put i n there was not adequate? 

A Yes, s i r . 

Q I t was not p r o p e r l y plugged? 

A Right. I t ' s the plug below the Ojo 

Alamo. We should have cement across the Ojo Alamo i n t h i s 

area and i t also should have a bottom plug on the bottom. 

Q How d i d i t come t o your a t t e n t i o n tha 

the w e l l was venting gas? 

A I was t o l d the w e l l was the r e . I four 
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the w e l l , looked up the records, and I went out and checked 

i t w i t h an "explosometer". 

Q On Case 8654, the Co r n e l l Well No. 9, 

t h a t was never plugged a t a l l . 

A No, s i r , i t was not plugged. 

Q And how d i d t h a t come t o your a t t e n t i o n 

t o — I guess because o f the w e l l s i n the area e x h i b i t i n g 

gas i n them. 

A Right, I found i t l o o k i n g f o r casing 

f a i l u r e s i n t h a t area. 

MR. QUINTANA: I have no f u r ­

t h e r questions o f the witness. 

Are there f u r t h e r questions o f 

the witness? I f not, the witness may be excused. 

Case 8653 and 8654 w i l l be 

taken under advisement. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t o f Hearing before the 

O i l Conservation D i v i s i o n was reported by me; t h a t the said 

t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t record o f the hear­

i n g , prepared by me t o the best o f my a b i l i t y . 




