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United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

Roswell District Office 

P. 0 . Box 1397 

Roswell, New Mexico 88201 
IN REPLY 
REFER TO: 

Saltys Unit 
3180(065) 

July 25, 1985 

Edmundson & Associates 
P.O. Box 1707 
Denver, CO 80201 

BEFORE EXAMINER QUINTANA 
OIL CONSERVATION DIVISION 

( fafflsU// EXHIBIT NO. V 

Gentlemen: 

Your application of June 25, 1985, f i l e d with the BLM by Edmundson & Associates 
on your behalf requests the designation of the Saltys Unit area, embracing 
23,822.14 acres, more or less, Grant County, New Mexico, as l o g i c a l l y subject 
to exploration and development under the u n i t i z a t i o n provisions of the Mineral 
Leasing Act as amended, for a l l formations. 

Pursuant to unit plan regulations 43 CFR 3180, the land requested as outlined 
on your plat marked Marshall R. Young Oil Co., Saltys Unit, Grant County, New 
Mexico is hereby designated as a logic a l unit area for a l l depths. 

The unit agreement submitted for the area designated should provide for a well 
to test the base of the El Paso formation, or to a depth of 10,000 feet. Your 
proposed use of the Form of Agreement for Unproved Areas w i l l be accepted with 
the modifications requested i n your application and the corrections applied as 
requested by the Bureau of Land Management and shown i n red on the enclosed 
Form of Agreement. 

I f conditions are such that further modification of said standard form is 
deemed necessary, three copies of the proposed modifications with appropriate 
j u s t i f i c a t i o n must be submitted to thi s o f f i c e for preliminary approval. 

In the absence of any type of land requiring special provisions or any objec­
tions not now apparent, a duly executed agreement identical with said form, 
modified as outlined above, will be approved i f submitted in approvable status 
within a reasonable period of time. However, notice is hereby given that the 
right i s reserved to deny approval of any executed agreement submitted which 
in our opinion, does not have the f u l l commitment of sufficient lands to afford 
effective control of operations in the unit area. 

When the executed agreement is transmitted to the BLM for approval, include 
the latest status of a l l acreage. In preparation of Exhibits "A" and "B", 
follow closely the format of the sample exhibits attached to the reprint of 
the aforementioned form. 



GEOLOGICAL REPORT 
PROPOSED SALTYS UNIT AREA 
GRANT COUNTY, NEW MEXICO 

BEFORE EXAMINER QUINTANA 

CASE NO. ftlef 

INTRODUCTION 

Marshall R. Young Oil Co. proposes the formation of a Federal Unit 
to be known as the Saltys Unit covering approximately 23,822.78 
acres. The outline of the proposed unit is shown on the attached 
map, labeled Exhibit "A". I t is located approximately 20.5 miles 
southeast of Lordsburg, New Mexico, in Grant County. 

The proposed Saltys Unit is located on the northeast flank of the 
Pedregosa Basin of southwest New Mexico. Seismic exploration has 
delineated an anticline trending east to west bounded on the north 
and west by faults. The time structure map of the top of the Lower 
Paleozoics, Exhibit "C", indicates approximately 300 milliseconds 
of structural closure on the anticline with 500 milliseconds of 
lateral closure into the faults. 

The nearest d r i l l i n g i s 3.5 miles west at a location in Section 14, 
Township 25 South, Range 16 West. The nearest production is 190 
miles east in Lea County, New Mexico. 

Primary objectives are the Paleozoic carbonates and Cretaceous 
sandstones which have yielded shows of o i l and gas in several 
wells d r i l l e d in this basin. There is no production in the basin. 

DELINEATION OF THE UNIT AREA 

The potential producing area of the proposed Saltys Unit is defined 
as the area south of an east-west trending down to the north normal 
fault and within the 1.500 second contour that closes into the north 
and west bounding faults of the unit. A l l f u l l sections, at least 
30% of which l i e within the potential producing area, have been 
included in the unit outline. The 30% cut-off figure was used to 
lim i t the size of the area to under 25,000 acres, the maximum allow­
able acreage for a one well d r i l l i n g obligation under Bureau of Land 
Management guidelines. 

GEOLOGY 



Proposed Saltys Unit Area 
Grant County, New Mexico 
Page 2 

PROPOSED UNIT WELL 

The in i t i a l unit well will be drilled in the northeast quarti 
of Section 33, Township 25 South, Range 15 West, to the base 
the El Paso Formation or 10,000 feet, whichever is less. 


