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STATE OF NEW MEXICO 
ENERGY AMD MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
State Land O f f i c e B u i l d i n g 

Santa Fe, New Mexico 

31 J u l y 1985 

EXAMINER HEARING 

A p p l i c a t i o n o f McCasland O i l Disposal 
System Partnership f o r s a l t water 
d i s p o s a l , Lea County, New Mexico. 

CASE 
8661 

IN THE MATTER OF: 

BEFORE ? G i l b e r t Quintana, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation 
D i v i s i o n : 

J e f f Taylor 
Legal Counsel t o the D i v i s i o n 
O i l Conservation D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the A p p l i c a n t : 
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MR. QUINTANA: We'll c a l l Case 

8661. 

MR. TAYLOR: the a p p l i c a t i o n o f 

McCasland O i l Disposal System Partnership f o r s a l t water 

d i s p o s a l . Lea County, New Mexico. 

The a p p l i c a n t has requested 

t h a t t h i s case be continued. 

MR. QUINTANA: Case 8661 w i l l 

be continued t i l l ftuqust 28th, 1985. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I e SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t o f Hearing before the 

O i l Conservation D i v i s i o n was reported by rae; t h a t the said 

t r a n s c r i p t i s a f u l l , t r u e , and correct, record o f the 

hearing, prepared by me t o the best of my a b i l i t y . 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

28 August 1985 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n o f McCasland O i l D i s p o s a l CASE 
System P a r t n e r s h i p f o r s a l t w a t e r 8661 
d i s p o s a l , Lea County, New Mexico. 

BEFORE: Mic h a e l E. Stogner, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For t h e D i v i s i o n : J e f f T a y l o r 
A t t o r n e y a t Law 
Leg a l Counsel t o t h e D i v i s i o n 
S t a t e Land O f f i c e B l d g . 
Santa Fe, New Mexico 87501 

For McCasland O i l : W. Thomas K e l l a h i n 
A t t o r n e y a t Law 
KELLAHIN & KELLAHIN 
P. O. Box 2265 
Santa Fe, New Mexico 87 501 
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I N D E X 

GARY FONAY 

D i r e c t Examination by Mr. K e l l a h i n 3 

Cross Examination by Mr. Stogner 15 

E X H I B I T S 

McCasland E x h i b i t One, P l a t 4 

McCasland E x h i b i t Two, C-100 V_> 

McCasland E x h i b i t Three, Schematic 6 

McCasland E x h i b i t Four, W e l l Data 8 

McCasland E x h i b i t F i v e , Schematic 8 

McCasland E x h i b i t S i x , Schematic Q 

McCasland E x h i b i t Seven, Schematic 8 

McCasland E x h i b i t E i g h t , Water Sample 10 

McCasland E x h i b i t Nine, Water A n a l y s i s 11 

McCasland E x h i b i t Ten, 

McCasland E x h i b i t Eleven, 

McCasland E x h i b i t Twelve, 

McCasland E x h i b i t T h i r t e e n , Correspondence 13 

McCasland E x h i b i t F o u r t e e n , Return R e c e i p t s 14 

McCasland E x h i b i t F i f t e e n , Return R e c e i p t s 14 
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MR. STOGNER: C a l l n e x t Case 

Number 8661. 

MR. TAYLOR: A p p l i c a t i o n o f 

McCasland O i l D i s p o s a l System P a r t n e r s h i p f o r s a l t w a t er 

d i s p o s a l , Lea County, Mew Mexico. 

MP. KELLAHIN: I f t h e Examiner 

p l e a s e , I'm Tom K e l l a h i n o f Santa Fe, New Mexico, a p p e a r i n g 

on b e h a l f o f t h e a p p l i c a n t and I have one w i t n e s s t o be 

sworn. 

MR. STOGNER: Are t h e r e any 

o t h e r appearances i n t h i s m a t t e r ? 

W i l l t h e w i t n e s s please stand 

and be sworn? 

(Witness sworn.) 

GARY FONAY, 

bei n g c a l l e d as a w i t n e s s and b e i n g d u l y sworn upon h i s 

o a t h , t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q Mr. Fonay, f o r t h e r e c o r d would you 

plea s e s t a t e your name and oc c u p a t i o n ? 
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A Gary Fonay. I'm w i t h Lynx Petroleum Con­

s u l t a n t s , I n c o r p o r a t e d , a c t i n g as a c o n s u l t a n t f o r McCasland 

D i s p o s a l Systems i n t h i s case. 

Q Mr. Fonay, have you p r e v i o u s l y t e s t i f i e d 

b e f o r e t h e O i l C o n s e r v a t i o n D i v i s i o n ? 

A Yes, s i r , I have. 

Q And i n what c a p a c i t y was t h a t ? 

A As a c o n s u l t a n t o r as independent opera­

t o r , 

Fonay? 

Q Do you h o l d any p r o f e s s i o n a l degrees, Mr. 

A Yes. I have a BS i n p e t r o l e u m e n g i n e e r ­

i n g from Colorado School o f Mines? 

Q Pursuant t o your employment as a c o n s u l -

t a r t on b e h a l f o f McCasland O i l D i s p o s a l Systems P a r t n e r ­

s h i p , have you made a s t u d y o f t h e f a c t s s u r r o u n d i n g t h i s 

a p p l i c a t i o n f o r s a l t water d i s p o s a l ? 

A Yes, s i r , I have. 

MR. KELLAHIN: I f t h e Examiner 

p l e a s e , we t e n d e r Mr. Fonay as an e x p e r t p e t r o l e u m e n g i n e e r . 

MR. STOGNER: He i s so q u a l i ­

f i e d . 

Q Mr. Fonay, l e t me d i r e c t your a t t e n t i o n 

f i r s t o f a l l t o the p l a t which i s marked as E x h i b i t Number 

One, and have you o r i e n t t h e examiner as t o t h e s i t e o f t h e 
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proposed d i s p o s a l w e l l and t h e t y p e o f w e l l s t h a t are des­

c r i b e d on E x h i b i t Number One. 

A The E x h i b i t One i s a lease map o f a l l 

w e l l s i n t h e area. The arrow p o i n t s t o t h e proposed w e l l , 

t h e Steve S t a t e No. 1, l o c a t e d i n U n i t l e t t e r F o f S e c t i o n 

1, 22 South, 35 East, Lea County, New Mexico. 

I t ' s about seven m i l e s southwest o f Eun­

i c e . 

As I s a i d , t h e map shows a l l w e l l s i n t h e 

a rea. The m a j o r i t y o f t h e w e l l s i n t h e g e n e r a l v i c i n i t y are 

s h a l l o w Yates-Seven Rivers-Queen t i g h t p r o d u c e r s . 

Q Would you i d e n t i f y f o r t h e examiner what 

the c u r r e n t s t a t u s i s o f t h e proposed, i n j e c t i o n w e l l ? 

A I t ' s c u r r e n t l y a s h u t - i n gas v.'ell. 

Q Would you d e s c r i b e f o r t h e examiner what 

the McCasland D i s p o s a l System c o n s t i t u t e s and how t h i s w e l l 

w i l l be i n t e g r a t e d i n t o t h e system? 

A MsCasland D i s p o s a l System c u r r e n t l y oper­

a t e s t h r e e d i s p o s a l w e l l s i n t h e immediate v i c i n i t y , t h e Day 

No. 1 and Day No. 2, l o c a t e d i n U n i t l e t t e r C and D o f Sec­

t i o n 6, 22, 36, and ATHA No. 1, l o c a t e d i n U n i t l e t t e r N o f 

S e c t i o n 31, 21 South, 35 East. 

Q T h i s i s a commercial d i s p o s a l system f o r 

McCasland? 

A Yes, i t i s . He disposes o f produced --
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t r u c k e d produced water from t h r o u g h o u t t h e area t o t h i s f a ­

c i l i t y and d i s p o s e s i n t o these t h r e e w e l l s . 

Q And how w i l l t h e s u b j e c t v / e l l be i n t e ­

g r a t e d i n t o t he e x i s t i n g system? 

A Proposed t o l a y a p i p e l i n e from the 

e x i s t i n g f a c i l i t y l o c a t e d by the ATHA No. 1 t o t h e Pteve 

S t a t e Mo. 1 t o i n t e g r a t e i t i n t o t h e system f o r a d d i t i o n a l 

d i s p o s a l c a p a c i t y . 

Q A l l r i g h t , s i r . Bid you, s i r , prepare 

the Commission Form C-108 and a l l t h e attachments t h e r e t o ? 

A Yes, s i r , I d i d . 

Q A l l r i g h t . L e t ' s t u r n now t o E x h i b i t 

Number Two, which i s a copy o f t h e C-108 form, and you exe­

cuted t h i s on b e h a l f o f McCasland O i l D i s p o s a l System? 

A Yes, s i r , I have. 

Q A l l r i g h t , l e t ' s t u r n now t o E x h i b i t 

Three and have you d i s c u s s f o r us t h e way t h e d i s p o s a l w e l l 

w i l l be recompleted f o r d i s p o s a l . 

A Okay. I t ' s shown t h e r e , as I s t a t e d , 

t h i s w e l l was spudded December 2 9 t h , 1980, and was o r i g i n a l ­

l y d r i l l e d as an a t t e m p t a t a p o t e n t i a l gas producer i n t h e 

Jalmat P o o l . 

Surface c a s i n g , 8-5/0ths was s e t a t 417 

f e e t and cement was c i r c u l a t e d t o s u r f a c e . 

Long s t r i n g was s e t a t 4300 f e e t , 5-1/2 
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i n c h s t r i n g , cemented w i t h 700 sacks o f cement, was a l s o 

c i r c u l a t e d t o s u r f a c e on t h i s s t r i n g . So good cement on 

b o t h s t r i n g s . 

The gross p e r f o r a t e d i n t e r v a l s are l i s t e d 

t h e r e . These zones were t e s t e d s e l e c t i v e l y . 

From 3243 t o 4248 t e s t e d water and t h e r e 

i s c u r r e n t l y a c a s t i r o n b r i d g e p l u g over those p e r f s . 

The i n t e r v a l from 4250 t o 4181 t e s t e d 

w a t e r ; case i r o n b r i d g e p l u g and 35 f o o t cement was p u t over 

these p e r f s . 

I n t e r v a l from 3824 t o 3918 was t e s t e d as 

a r e a l weak gas w e l l ; IP'ed f o r 60 Mcf a day and 30 b a r r e l s 

o f w a t e r . 

C u r r e n t l y t h e w e l l i s j u s t s h u t - i n . 

What we propose t o do would be t o d r i l l 

o u t those c a s t i r o n b r i d g e p l u g s t o g e t back t o t h e Seven 

R i v e r s f o r m a t i o n ; open up a l l e x i s t i n g p e r f o r a t i o n s ; r u n 2-

7/8ths p l a s t i c - l i n e d t u b i n g s e t a t a p p r o x i m a t e l y 3700 f e e t 

w i t h a packer s e t a t 3700 f e e t ; have packer f l u i d on t h e 

back s i d e and s e t up f o r d i s p o s a l . 

Q Do you have an o p i n i o n as t o whether o r 

n o t t h i s w e l l b o r e i s s u i t a b l e f o r d i s p o s a l i n t h e Yates and 

Seven Ri v e r s ? 

A Yes, i t i s . The w e l l b o r e i s i n good 

shape; r e c e n t l y d r i l l e d and cemented p r o p e r l y , and t h e w e l l -
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Q I n your o p i n i o n i s t h i s w e l l b o r e capable 

o f p r o d u c t i o n o f gas o r o i l a t t h i s time? 

A Not c o m m e r c i a l l y , no, s i r . 

Q L e t ' s t u r n now t o E x h i b i t Number Four and 

have you i d e n t i f y t h a t e x h i b i t f o r us. 

A As per t h e C-108 r e q u i r e m e n t s , t he area 

o f r e v i e w encompasses t h e h a l f m i l e r a d i u s around t h e Steve 

S t a t e No. 1. 

There are t h r e e w e l l s w i t h i n t h a t h a l f 

m i l e r a d i u s o f r e v i e w w i t h t h e i r name and date spudded and 

l o c a t i o n s g i v e n on E x h i b i t Four. I t h i n k I've s a i d a l l 

these w e l l s have been plugged and abandoned. The d e t a i l s o f 

t h e p l u g and abandonment o f these t h r e e w e l l s i s shown on 

E x h i b i t s F i v e , S i x , and Seven, a l l t h e d e t a i l s o f each o f 

those plugged w e l l s g i v e n on those e x h i b i t s . 

Q A l l r i g h t . L e t ' s go t h r o u g h t h e i n d i v i ­

d u a l schematics f o r each o f t h e plugged and abandoned w e l l s 

and have you summarize f o r us t h e p l u g g i n g method and render 

an o p i n i o n as t o whether or n o t these w e l l s are a d e q u a t e l y 

plugged and abandoned t o i s o l a t e the Yates-Seven R i v e r s d i s ­

p o s a l f o r m a t i o n f r o n c o n t a m i n a t i o n o f any o t h e r f o r m a t i o n s 

t h r o u g h t he plugged and abandoned w e l l b o r e s . 

A Okay. The f i r s t one i s t h e Tenneco Amer­

ada S t a t e l o c a t e d i n U n i t l e t t e r E o f t h e same s e c t i o n . I t 
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was d r i l l e d i n 1956 and plugged i n '71; d r i l l e d s i m i l a r t o 

th e Steve S t a t e ; s u r f a c e c a s i n g s e t a t 318 w i t h cement c i r ­

c u l a t e d . 5-1/2 s t r i n g was s e t a t 3858 w i t h t o p o f cement 

shown a t 3150. That was d e t e r m i n e d by t e m p e r a t u r e survey, 

as i n d i c a t e d i n t h e O i l C o n s e r v a t i o n r e c o r d s . A 25-sack 

p l u g s e t above t h e p e r f s . Casing c u t o f f and an o t h e r p l u g 

t h e r e a t the s u r f a c e c a s i n g shoe and an o t h e r a t t h e s u r f a c e . 

Plugged and abandoned p r o p e r l y ; should be no problem. 

Q A l l r i g h t , s i r , t u r n t h e n t o E x h i b i t Num­

ber Six and d e s c r i b e t h a t one f o r us. 

A E x h i b i t Number Six i s t h e Humble O i l and 

R e f i n i n g Mew Mexico S t a t e "AR" No. 1; s i m i l a r a g a i n , s u r f a c e 

a t 357 f e e t , c i r c u l a t e d ; c a s i n g s e t a t 3,872, 5-1/2. Top o f 

cement i s up i n 5-1/2, 8-5/8ths annulus, d e t e r m i n e d by temp 

survey. 

I t was completed open h o l e as w e l l as 

p e r f o r a t e d . Upon abandonment i n 1957 t h e c a s t i r o n b r i d g e 

p l u g was s e t above the p e r f s , cement on t o p , and an o t h e r 

p l u g a t s u r f a c e . Again p r o p e r l y plugged and abandoned; no 

problem. 

Q A l l r i g h t , s i r , and E x h i b i t Number Seven. 

A The f i n a l w e l l w i t h i n t h e r a d i u s o f r e ­

view i s the C o n t i n e n t a l O i l Company S t a t e F 1-A. Mo. 1, and 

i t ' s l o c a t e d i n U n i t l e t t e r H o f t h e same s e c t i o n . 

T h i s w e l l was d r i l l e d somewhat o l d e r ; was 
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d r i l l e d i n 1939 and s e t an a d d i t i o n a l i n t e r m e d i a t e s t r i n g . 

Surface was s e t a t 273 f e e t , c i r c u l a t e d ; i n t e r m e d i a t e a t 

1803 f e e t and t h e n p r o d u c t i o n s t r i n g a t 3726 f e e t . 

The w e l l was completed open h o l e t o 3949. 

Upon abandonment i n 1947 a t o t a l o f f i v e p l u g s were s e t 

coming o u t o f t h e h o l e w i t h c a s t i r o n b r i d g e p l u g a t s u r f a c e 

w i t h 2600 f o o t o f 5-1/2 and. 670 f o o t o f 7-5/8ths r e c o v e r e d . 

S u f f i c i e n t p l u g s and cement t h e r e should 

cause no problems whatsoever. 

Q L e t me ask you some q u e s t i o n s now, Mr. 

Fonay, about E x h i b i t Number E i g h t i n terms o f t h e proposed 

method f o r o p e r a t i n g t h i s d i s p o s a l w e l l . 

Would you d e s c r i b e f o r us what you a n t i ­

c i p a t e t o be t h e average d a i l y volumes, t h e p r e s s u r e s , t h e 

source o f t h e d i s p o s a l w a t e r , and t h e g e n e r a l i n f o r m a t i o n 

d e p i c t e d on E x h i b i t Number E i g h t ? 

A Okay. As s t a t e d e a r l i e r , McCasland c u r ­

r e n t l y o p e r a t e s t h r e e w e l l s i n t h e area; c u r r e n t l y d i s p o s e 

o f about 60-70,000 b a r r e l s per month on a vacuum i n t o t h e 

Yates-Seven R i v e r s f o r m a t i o n . T h i s w e l l would be added t o 

t h a t system, f o r a d d i t i o n a l c a p a c i t y . 

Average d a i l y i n j e c t i o n volume w i l l be i n 

t h e range o f 600, somewhere i n t h a t range, p o s s i b l y l e s s . 

Run a c l o s e d system. Tanks are c l o s e d . 

The maximum we'd expect would be 12 50, i n t h a t range, and 
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a n t i c i p a t e -- do n o t a n t i c i p a t e p u t t i n g any p r e s s u r e d water 

i n t o t h i s system, b u t r e q u e s t a maximum i n j e c t i o n p r e s s u r e o f 

700 i f t h e r e was ever a need t o — f o r t h a t t y p e p r e s s u r e t o 

get r i d o f a c q u i r e d w a t e r . 

A l s o . Step Number Four t h e r e i n E x h i b i t 

Number E i g h t r e f e r s t o E x h i b i t Number Nine, and t h i s i s a 

sample o f water c u r r e n t l y b e i n g d i s p o s e d o f i n t h e e x i s t i n g 

system. T h i s produced water from t h r o u g h o u t t h i s area on 

leases t h a t a re p r o d u c i n g water are t r u c k e d t o t h i s system 

and disposed o f h e r e ; would be a v a r i e t y o f produced b r i n e s . 

The sample doesn't show a n y t h i n g unusual as f a r as c h l o r i d e 

c o n t e n t o r a n y t h i n g e l s e and t h i s w a t e r has been i n j e c t e d 

i n t o t h i s same f o r m a t i n f o r some time and t h e r e ' s been no 

c o m p a t i b i l i t y problem, and we would p e r c e i v e none i n t h e — 

i n t h e Steve S t a t e No. 1 o u t o f t h e same f o r m a t i o n . 

Q Would you t u r n now t o E x h i b i t Number Nine 

and i d e n t i f y --

A E x h i b i t Number Nine i s t h a t water a n a l y ­

s i s , as I s a i d . 

Q A l l r i g h t , and t h a t i s from t he d i s p o s a l 

system t h a t McCasland o p e r a t e s . 

A Yes, s i r . 

Q You a l s o have a f r e s h water a n a l y s i s sub­

sequent i n your e x h i b i t s . 

A Yeah, we've g o t them l a t e r i n t h e e x h i -
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b i t s . 

Q A l l r i g h t . L e t ' s go t o E x h i b i t Ten, 

t h e n , a t t h i s p o i n t and have you d e s c r i b e f o r us t h e i n f o r ­

m a t i o n c o n t a i n e d on t h a t e x h i b i t . 

A Okay. G e o l o g i c a l l y , as I s t a t e d e a r l i e r , 

d i s p o s a l would be i n t o t h e Yates and Seven R i v e r s forma­

t i o n s . Now the Yates i s a s e r i e s o f sandstone and d o l o m i t e 

s t r i n g e r s , o f a t h i c k n e s s about 400 f e e t t h i c k i n t h i s area 

w i t h t h e t o p a t 3,760 f e e t . 

The Seven R i v e r s i s d o l o m i t e and l i m e and 

extends from i t s t o p a t 4160 t o TD. The m a j o r i t y o f t h e 

water would p r o b a b l y be i n t o t he Seven R i v e r s f o r m a t i o n as 

i t ' s a more -- has h i g h e r p o r o s i t y and p e r m e a b i l i t y . 

There i s no f r e s h water w e l l s w i t h i n a 

h a l f m i l e r a d i u s o f t h e Steve S t a t e No. 1 b u t t h e r e i s some 

f r e s h water j u s t a l i t t l e over a m i l e away i n S e c t i o n 6 o f 

22, 36. These w e l l s produce from t h e O g a l l a l a f o r m a t i o n a t 

a depth o f a p p r o x i m a t e l y 175 f e e t . 

No s p e c i f i c s t i m u l a t i o n program i s p l a n ­

ned. I f the w e l l doesn't s a t i s f a c t o r i l y t a k e d i s p o s e d 

f l u i d s , r e p e r f o r a t i o n and a c i d i z i n g may be r e q u i r e d . The 

o t h e r w e l l s had t o be a c i d i z e d p e r i o d i c a l l y . 

I have analyzed a l l a v a i l a b l e e n g i n e e r i n g 

and g e o l o g i c a l d a t a a v a i l a b l e i n t h e immediate v i c i n i t y and 

found no evidence o f any problem as f a r as open f a u l t s o r 
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any o t h e r c o n n e c t i o n between t h e f o r m a t i o n we i n t e n d t o d i s ­

pose i n t o and t h i s O g a l l a l a f o r m a t i o n . 

I have a sample here p r o v i d e d t o me by 

the S t a t e Engineer on the f r e s h water w e l l i n S e c t i o n 6. 

The date o f t h i s sample was November 1 6 t h , 1984, l e s s t h a n a 

year ago. C h l o r i d e c o n t e n t v/as r o u g h l y 2000 and t h e r e ' s 

been a good d e a l o f d i s p o s a l i n t h i s area f o r some ti m e i n 

t h i s f o r m a t i o n , over 7 - m i l l i o n b a r r e l s . This w e l l i s ob­

v i o u s l y n o t b e i n g a f f e c t e d . we don't p e r c e i v e any problem 

t h e r e , e i t h e r . 

Q Have you caused t o be -- have you caused 

a search t o be made l o o k i n g f o r o t h e r f r e s h water w e l l s i n 

the immediate area? 

A Yes, s i r , I have. I've c o n t a c t e d t h e 

S t a t e Engineer's O f f i c e here i n Santa Fe. I t a l k e d t o Mr. 

Frank C r a i g . His correspondence back t o me i s E x h i b i t 

Number T h i r t e e n , s t a t i n g t h a t , you know, he searched, f o r t h e 

w e l l s , found none i n the h a l f m i l e r a d i u s and t h e o n l y t h i n g 

i n t h e area was these w e l l s a l i t t l e over a m i l e away i n 

S e c t i o n 6. 

Q I n terms o f t h e s u r f a c e l i m i t a t i o n 

p r e s s u r e f o r t h e d i s p o s a l w e l l , Mr. Fonay, w i l l t h a t be a 

s u r f a c e l i m i t a t i o n p r e s s u r e t h a t meets t h e .2 p s i per f o o t 

o f d e p t h g u i d e l i n e o f t h e D i v i s i o n ? 

A Yes, s i r , i t w i l l . 
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Q And w i l l your a n n u l a r space a t t h e 

w e l l h e a d be equipped w i t h a p r e s s u r e gauge or some o t h e r 

d e v i c e t o m o n i t o r t h e p r e s s u r e on t h a t a n n u l a r y space? 

A Yeah, t h a t w i l l be no problem t h e r e . 

Q A l l r i g h t . 

MR. KELLAHIN: Mr. Examiner, a t 

t h i s t i m e we would a l s o t e n d e r t o you E x h i b i t s F o urteen and 

F i f t e e n , which are t h e c e r t i f i e d m a i l r e t u r n r e c e i p t s f o r 

n o t i f i c a t i o n o f t h e o f f s e t o p e r a t o r s . 

For your i n f o r m a t i o n , we are 

w o r k i n g w i t h Ray Graham down i n t h e O i l and Gas D i v i s i o n o f 

the Land O f f i c e . T h i s w e l l b o r e , we b e l i e v e , w i l l r e q u i r e a 

s a l t water d i s p o s a l easement from t h e Commissioner, as w e l l 

as a d d i t i o n a l r i g h t - o f - w a y s f o r p i p e l i n e and roads and v/e 

would r e g u e s t t h a t your a p p r o v a l o f t h i s d i s p o s a l w e l l be 

c o n t i n g e n t upon us a l s o g e t t i n g a p p r o v a l o f t h e Commis­

s i o n e r . 

L i k e I s a i d , we're w o r k i n g w i t h 

Mr. Graham and we have h i s c o o p e r a t i o n i n f i l l i n g o u t t h e 

necessary forms. We b e l i e v e t h a t v/e w i l l a c complish t h a t 

s h o r t l y , b u t t h e D i v i s i o n i s no good t o us w i t h o u t Mr. Gra­

ham's a p p r o v a l and th e y ought t o go hand i n hand. 

MR. STOGNER: What i s t h e s t a ­

t u s o f those n e g o t i a t i o n s w i t h t h e Land O f f i c e ? 

MR. KELLAHIN: Mr. Graham has 
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g i v e n us a l l t h e necessary forms. He's researched h i s f i l e 

and i n d i c a t e d t o us hows t o complete and f i l e t hose docu­

ments . 

MR. STOGNER: What, "kind o f t i m e 

l i m i t a re you a l l l o o k i n g a t on t h a t ? 

A W e ' l l g e t i t done p r e t t y q u i c k , Mr. Exa­

miner. I t won't -- should he — s h o u l d n ' t be any problem. 

MR. KELLAHIN: I would t h i n k 

w i t h i n t e n days, Mr. Stogner. 

MR. STOGNER: I ' l l be i n con­

t a c t w i t h Mr. Graham and ( n o t c l e a r l y u nderstood.) 

MR. KELLAHIN: His a p p r o v a l i s 

c o n t i n g e n t upon t h e O i l D i v i s i o n ' s a p p r o v a l , so i t r e q u i r e s 

t h a t t h e two o f you d i s c u s s t h i s . 

MR. STOGNER: Okay. Thank you 

f o r n o t i f y i n g me on t h a t . 

L e t ' s see, I'm l o o k i n g a t your 

n o t i c e s h e r e . You have two s e t s o f n o t i c e s . T h i s case v/as 

amended, was i t not? 

MR. KELLAHIN: Yes, s i r . 

CROSS EXAMINATION 

You have one i n h e r e , your f i r s t one, Ray 

BY MR. STOGNER: 

Q 

Pearce? 
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A I t ' s t h e o p e r a t o r t o t h e n o r t h . 

Q I n S e c t i o n 36? 

A Yes, s i r . 

Q Okay, and I show G u l f as b e i n g t h e opera­

t o r i n t h e southwest q u a r t e r , Mr. Pearce t h e o p e r a t o r i n the 

west h a l f o f t h e s o u t h e a s t q u a r t e r ? 

A Yes, s i r . 

Q Okay, you show -- yeah, R. A. Pearce, f o r 

Crown C e n t r a l , or something t o t h a t e f f e c t . 

W a r r i o r , I n c o r p o r a t e d , t h e y ' r e 

t o your immediate — 

A East. 

Q -- e a s t , are t h e y not? East. 

How about Amerada Hess? 

A Amerada Hess has a lease t o t h e southwest 

and t h e h a l f m i l e c i r c l e j u s t b a r e l y c l i p p e d t h e i r 40-acre 

t r a c t i n the n o r t h w e s t o f t h e s o u t h e a s t o f S e c t i o n 2 . I 

went ahead an n o t i f i e d them. 

Q Okay, now on t h e west h a l f o f S e c t i o n 1, 

where you're l o c a t e d , who's t h e l e a s e h o l d on t h a t , o r i s 

t h a t — 

A Sol West and McCasland D i s p o s a l Systems 

has assignment o f t h a t lease from Sol West t o t h e McCasland 

Systems t h a t w i l l be f i l e d w i t h Mr. Graham al o n g w i t h t h a t 

a c q u i r e d b u s i n e s s l e a s e . 
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MP. TAYLOR: I s t h e r e a s u r f a c e 

user o f t h a t i n t h e S t a t e , e i t h e r g r a z i n g --

A W e l l , t h e S t a t e i s t h e owner o f t h e s u r ­

face and t h e y were a l s o n o t i f i e d by r e g i s t e r e d m a i l o f t h i s 

a o p l i c a t i o n . 

MR. KELLAHIN: There i s no 

g r a z i n g l e s s e e t h a t we c o u l d f i n d . 

Q I n E x h i b i t Number E i g h t , P a r t No. 4, you 

mention i n t h e r e t h a t o f f s e t w e l l s c u r r e n t l y a re d i s p o s i n g 

o f t h i s t y p e o f water i n t o t h e Yates-Seven R i v e r s forma­

t i o n s . 

Where are some o f t h e n e a r e s t d i s p o s a l 

we11s ? 

A Okay, t h e n e a r e s t d i s p o s a l w e l l s would be 

those t h r e e o p e r a t e d by McCasland D i s p o s a l Systems: The Pay 

No. 1 and Day No. 2, l o c a t e d i n U n i t l e t t e r C and D o f Sec­

t i o n 6, 22, 35, and t h e ATHA No. 1, l o c a t e d i n U n i t l e t t e r M 

o f S e c t i o n 31, 2 1, 36: j u s t a l i t t l e over a h a l f m i l e away. 

Q Okay, t h e w a t e r , as i s shown i n E x h i b i t 

Number Nine, i s t h e same water as i s b e i n g d i s p o s e d i n those 

t h r e e w e l l s t h a t you've j u s t mentioned. 

A Yes, s i r . 

Q Okay. 

MR. STOGNER: I have n o t h i n g 

f u r t h e r o f t h i s w i t n e s s . 
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I s t h e r e a n y t h i n g e l s e o f Mr. 

Fonay? 

MR. KELLAHIN: N o t h i n g o t h e r 

t h a n t o admit E x h i b i t s One t h r o u g h F i f t e e n , i f you p l e a s e . 

MR. STOGNER: Yes, s i r , E x h i ­

b i t s One t h r o u g h F i f t e e n w i l l be a d m i t t e d i n t o evidence a t 

t h i s t i m e . 

I s t h e r e a n y t h i n g f u r t h e r i n 

Case Number 3661? 

MR. KELLAHIN: No, s i r . 

MR. STOGNER: I f n o t , t h i s case 

w i l l be ta k e n under advisement. 

( H e a r i n g concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t o f Hearing before the 

O i l Conservation D i v i s i o n (Commission) was reported by me; 

th a t the said t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t record 

of the hearing, prepared by me t o the best of my a b i l i t y . 


