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MR. QUINTANA: We'll call next
Case 8699,

This is the application of TXO
Production Corporation for amendment to Division Order No.
R-7817, as amended, FEddy County, New Mexico.

MR, DICKERSON: Mr. Examiner,
I'm Chad Dickerson of Artesia, New Mexico, on behalf of the
applicant.

We have two witnesses.

MR, QUINTANA: Are there other
appearances in this case?

MR. NUTTER: Dan Nutter, Con-
sulting Engineer, Santa Fe, appearing on behalf of Rass En-
terprises,

I'll have a statement to make.

MR. QUINTANA: Would you all
please stand and be sworn at this time.

You djust going to make a state-
ment?

MR. RNUTTER: Just a statement.

(Witnesses sworn.,)
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MR, QUINTANA: You may proceed.

DAVID M, HUNDLEY,
being called as a witness and being duly sworn upon his

oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. DICKERSON:

Q Mr. Hundley, will you state your name,
your occupation, and by whom you're employed, please?

A My name is David Hundley. I'm a landman
with TX0O Production Corp. in Midland, Texas.

Q And you have previously testified before
this Divisicon and had vour credentials made a matter of re-
cord, have you not?

A Yes, sir, 1 have.

MR, DRICKERSON: Is this witness
considered qualified, #r., Examiner?

MR. QUTHNTANA: When was the
most recent time you testified? Approximately. Within the
last year or twa?

A It was 1985,

MR, QUINTANA: He's considered
qualified.

0 Will vou briefly summarize the purpose of
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TXO's apprlication in Case 86997
A TXO seeks an amendment of Division Order
No. R-~7817, 2s amended, in approving an unorthodox gas well
location 660 feet from the south and east lines of Section
2, Township 22 South, kange 27 East, Eddy County, New Mexi-
co.
This previous location was approved for a

proration unit consisting of the south half of said Section

“
rar

TX: would 1like to rededicate the east
half of said Section Z t» the subject well, and in addition
to compulsory pool all miineral interest from the base of the
Wolfcamp formation to the base of the Morrow formation un-
derlyingy thes east half of Section 2, and also to approve a
nonstandard proration unit consisting of the southeast quar-
ter of Section 2 for the Wolfcamp production.

0 So  TXO desires to retain the approval
previously granted for the unorthodox well location but to
change the spacing unit from south half to east half of Sec-
tion 2.

A That's right.

Q Pl=zase refer to Exhibit Number One, Mr.
Handley, and state what is shown on that.

A Exhibit Number One is a land plat of the

area in which the prooocsed location of our well is circled
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7
and the proration unit for a Morrsow producing well is col-
ored yellow, being the east half of Section 2.

The proration unit for a Wolfcamp pro-
ducer is cutlined in orange in the scutheast guarter of Sec-
tion 2.

Q Mr. Hundley, who are the parties who are
proposed to be subiected the forced pooling in this case?

A The parties owning interest in the north-
east qguarter of Section 2 in the Morrow formation are UDelta
US Corporation, Gulf 0il Corporation, now Chevron, Bass En-
terprises Production Company, and Perry K. Bass.

o) Now has the application filed in this
case also sought to pcol the interest of Champlin Petroleum
Company and has TX0 subseguently made a voluntary agreement
with Champlin regarding its interest?

A Yes, Champlin has agreed to farmout its
interest and TX0O has accepted their terms.

Q What are the approximate interests of the
four parties sought to te pooled in this case?

A Deita US Corporation has approximately 11
percent interest in the Champlin-operated WNix-Yates No. 1 in
the northeast quarter of Section 2.

Gulf has approximately 11 percent inter-
est and Bass Enterprises Production Company and Perry K.

Bass together have approximately 5 percent,
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¥ course these numbers would be propor-
tionately reduced by half if those parties were to partici-
pate in our well driiled to the Morrow formation.

MR. DICKERSON: Mr. Examiner,
the case file will also reflect an affidavit of mailing giv-
ing notice of this hearing, together with a copy of the ap-
plication to all four of these parties.

Q Mr. Hundley, refer to the package you
have submitted as Exhibit Number Two and tell wus what's
shown by that,

A Exhihit Number Two is a set of copies of
my most recent correspoinlence with the parties we are seek-
ing to pool.

In the letter I refer to the hearing, as
well as our previous letter of March 26th, 1985, to the par-
ties 1in which we initially proposed the drilling of our
well, The letter also was a cover letter for an Authority
for Expenditure and operating agreement.

We originally asked the parties owning an
interest 1in the northeast quarter of Section 4 to farm out
their lease ownership.

0 Ta your knowledge, what is the position
of the four parties at this time?

A Rzcent telephone conversations with them

have indicated there's no objecticon to beirg pooled at this
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time.

Q Direct the fxaminer's attention to Exhi-
bit Number Four and state what that is, or Exhibit Number
Three, axcuse mi.

A Txhibit Number Three 1is an Authority for
Expenditure for the drilling of our proposed well at the
proposed location, showing a dry hole cost of $514,700 and a
completed well cost of $81(,400.

0O Thie A¥E was prepared by TX0's FEngineer-
ing Department based on its experience in this area to
wells of this depth?

A Yes, it was.

Q Refer tz Exhibit Number Four, Mr. Hand-
ley, and state what it is.

A Exhinit Number Four is the short form of
operating agreement we propose to use in this well. The ex-
hibit details how the BRAPL Form 619, 1977 Operating Agree-
ment should be completed and any additions or deletions to
the operating agreement.

o Where in that exhibit does it -- is the
requested overhead charges that TXDO seeks in this case set
out?

A Page four of the operating agreement in
Article 2-A lists the drilling well rate and the producing

well rate that TXO proposes to use.
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0 And what are those?

a The drilling well rate is $5374 a month
and the producing well rate is $538 per month.

Q And are these 7TX0's wusual, customary,
reascnable charges for overhead for wells of this depth in
this ar=a?

A Y25, they are.

0 where in Exhibit Four, Mr. Hundley, is
the penalty to be imposed upon nonconsenting parties set
forth?

A Ckay, on page one, Article 10-B, and the
norniconsent penalty TXC normally uses, it says change to 300
percent. 300 percent is the penaltw we seek in drilling and
completing ccsts.

Q Mr., Hundley, what is the requested non-
standard proration unit for the Wolfcamp well possibility?
What's the necessity for that request?

A The reason we are reqguesting a 160-acre
proration unit for Wolfcamp production is because on July
6th, 1976, Orcder No. R-5229 was handad down by the 0il Con-
servation Commission establishing 160-acre spacing for the
Nix~-Yates No, | Well, located in the northeast quarter of
Section 2, whirch Nix-Yates No. 1 Well produces from the
Wolfcamp formation.

] That order also oreated 150-acre spacing
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Yad

units for other Wolicamy wells in tre area, as well, did it
not?

. The two wells in the adiacent Sec-

we

& Ve
tion 1 were also given 160=-acre soacing units to Wolfcamp
procuction,

G #r, Handley, were Fxhibits oOne, Two,
Three, and Four compiled “y you or under your direction and
supervision?

A Yas, they were.

MR. UDICKERSON: Mr, Examiner,

at this time move the admission of Applicant's Exhibits One,

EH

Two, Thrae and Four.

MR. QUINTANA: BExhibits One
through Fcur will be entered as evidence.

MR, DICKERSON: And I have a0

further guestions of Mr. Hundley.

BY MR. QUINTANA:
o] nid you say, Mr, Huandley, that you had
phone corntact with noncensenting working interest owners and

jection to being force pooled?

o

that they posed o «

2

I3, I 213 not, To expound a little bit,

A )
o~ L

the people we are porling only hava an interest in our pro-

posed well in tne Morvow forrmation. As sceh if the well was
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drilled and completed elaewhere, thev would not have an in-~
terest in the well.
As a result, it proposes even greater

n our well aad in addition o

[

riak for them to participate
their interest being rather small they didn't want to parti-
cipate or farmout under the terms ttat we sousht.

0 Yeou'lve answered my guestion.

MR. GUINTANA: Any further

~ ¥

questions of the witnesss

If not, he may be excussd.

MR, DIZKER

192}
o~

N e Mr. Examiner,

call Mr., kichards at this time.

RUSESILL RICHARDE,

i

baeing called e a witness and being duly sworn upon his

oath, testified as f-~llows, to-wit:

TIRECT FXAMINATION
BY MR. DICKEREON:
G Wil you state vour name, vour cccupation
and by whom you'‘re emnloved, please?

A My name is Russell Richards, I'm a geo~

logist with TX0O Production in Midland, Texas,.

0 Mr, Richards, have vou crevicusly testi-

fied before this Division?




Q wWill you briefis summarize vyour edula-
vional and emnloymeatr backgrcound for the examiner?
5 Ve, T received my Pacheleor of 3cience

degree in geoicgy from Tastern New Mexioo

&
3
5.4 -
<
®
~
Ui
pte
o
W,
P
o}

I was amployed with Gnlr 01l Corporztion

ags 4 patrolaur geolngist for two and 3 half vears and  have

bteen emploved with T2 Producticn as a geclaglse  for the
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P
—te

witness

And in that capacity have

to review the geoloay of the area of the

£

in this case for the purpese «f forming

risk penalty farsior te be isposed?

Yz, I have,

Aivd are vou fanmiliar with

Yes, T Aarn,.
MR, DICOKERSON:

3
3

nongidered qualifiel”

MR, OUINTANA:

he major part of your ozperienc:

Texas, ar whers?

TXO's applica-

T owwag amployad gith Sulf dn lobbhw, Now

o

¥

g;en‘t W‘“'af_ \}f m*’;s" I L2 ‘:f%l‘r}:if’x(;

.

T2,
33y Tranty,
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Fine, He Iy considuered oua
G Presse

as Erhipbive MNumber Five, 5,
£ thlbi'.,

v the ares of the Carlshad

circla

shown by a

-

cf Bectiuenn 2. The Morviow

¢

low and the Wolfcamp grorat

TC bri
there 1s -ne Delawars produ
elavare ia onot oan orfoorn iy

which produced or ationpted

“

vhich three were economic

sroraticon

#3, QMINTANA:  That will he
jified.

You may proceed.,

> what vou have submitted

Mr., Fichards, and state vwliai that
Nurber Five is ¢ prodvcticon  rmap
Fast Field. T proposed loca-
660 from the south and ecast lines

ion unit is

efly summar

in Ze=c

cer

2= B R
@2 3T T

to produce

or marginal

ize the

ilate offsetting wells
from the Wolfcamp, of
ly economic and one

well in the south -~ zxcuse me, iu the northeast of Section
I was unaconemia irn the Wolfcamp.

Ir the &Strawn interval there is one well
Whigh adtemptel to produce frow the Strawn, with basically
no production, just d4-million cubic feet of gas.

i nearnmy wells were complete in  the
Morrow, Lhoe Tharplin @ix-Yates Well in the northeast of Sec-
zion 2 and the Champlin Tecos Zederal in the ncrihwest of




Section 1. Both were yroconowric At tnar decch,
i Whae is TAO's yrimavy objective in  this

welliys

B Primariiyv Wolfcaayr,

2 Fefer to your Fyhimnit MNumber Six, Mr.
Richards, and tell us what ycocu've shown on tha%,

A Exhivit Number ©ix is a structure man on
*or of the HMiddle Morvow fands. The Morrow pradudgers are

highlightad in aresen.

The nroposed location is a doen dis  sted

n
12
13
14
15
16
17
18
19
20

21

cul from the Morrow praoduaction to the north.

wells displayed «~n cross zection R-2',

hitvit.

Q Refer ton your next exh

and descerive that for tre examiner,

33

Exhibit Number 2even

Humber Severn,

stratigrashic

oross section huag on the top of tae Middle Morrnw, shoulag

the  covralatico: of the ¥iddle and Lower MoOrrow

section of

TR T L0,

Also indicated are the nperfocazed aad
tested intervals in za3aca of these wells,
Tegoribe  what sou'va showe v Exhibit
Mamper Elght, pisase,

- »
i

A Exhilt it Mamher Fight iLe an Tsooarh map of
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an” nrod
T Beyedt
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PR bl -
w0 L e

feat of

Sxhinit

Le Morrow 3-nds, whiah o ls our orimary Morrow objec-

The Thamplin NHigYates 12l1l in the orth-

Jecilon 2oenoou fared 21 ase feet of Mid Morrow Sand
uced 307-miiiyos oubis fesr.  The well was ~omplet -
ol 74, T, an T stated =zarilors,  that

anaecononiler a2 that depth.

il Bass No, L Well in Szocion 11 encountered 13
aet Mid Morrow Jand. Thig —- thesge sands were per-
nut were found songroductiva,

We anticipate approximately 20 to 25 net
Mi1d Morrow Saund st the proposed locatiaon,
Refeor the examiaar, Mr. Richar

Huabar Jine and degeribe that for us,

fumber line i3 = struchare map oa

bhe eop of the Wolfeamp, showing generally east regional

din. T
DrOPOsed

again is

b

and tel

Te Wolfeoamp producers are highlichtsad in pink. Tha

loganion -- excuse me, the proposed Wolfcamp unit
cutlined in 7ellow. Also shown by th2 dashed line

ueation »f crase section A-3',

O
o]
M
o
<
a}
®
H
©
*q
P

your &xnibit Vumber Ten
45 what you've shown on unhat exhibit,
PRy Exnibit

Ten is a stratigraphic cross sec-

g on top of tne Wol feanmp, The Lower Wolfcan) infer

- s




10
1"
12
13
14
15
16
17
18
19
20

21

23
24

25

1 -

val in this zarega has been divided into  threa  intervale,
first trwe LA zone, wnich Ls only rresent in the TXO Delta
f2e, Fae N>, 1 ¥ell: however, vhis zora thirckans to  t+a
sovth of the immediate location.

Thaz B norosity zone, which is not gener-
ally preoductive in the aras: however, it is well 3eveloped
ir the Western (il Bass No. 1 Well,

And the C porositv zone, which is the
aost widespread of the Wolfcamp porosity mones, zand rrokably
the primary con*ributor to preduction,

Alsc shown is the Upper Wolfcamn porcsity

zone, which prcduced furither to the north,

3

Okay. Turn to veour Exhibit Numbher FElo-

)

ven, Mr. Richards, and describe that to us.,

A Exhibit Number Fleven is an Iscpaczhk wmap
cf net porosity in the Lower Wolfcamp B Zone. Tris porosity
interval, as stated earlier, 1is best develored irn the Wes-

tern Lass No. ! Well: however, it calcoculatez hiah water sat-

p}

urations from the logs and was not tested in that well.,
The interval ciiickly pinches cut to  the
north and east., This intsrval was serforated in THO's Delta

ece No. 1 in Section 14, Dbut deoes not appear to be a major

contributor to the total productinn,
”; Cescribe your fxhibit Momber Twelwve for
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5 T¥nibit fAaeber Twelve ig an Isopach mar
n¥ e a2t porosicy in the Lowar Inlfcanp © Zone. The 2
Tona is e nost wideswvrasd Wolfcamp produacing interval in

the  ar=n and is the only productive Wolfcamp zone in  itne
wells  immediately offsetting and Lo the adrth 2% the pro-
nowea Losation.
As indicated by uthe map, we anticipate 25

£0 30 foet of Wolfcamp € Zone porosity.

3 Mr. Richarde, Dpased on your review oF
thig information, what conclusionsg have you drawn in ragard
to the rizk penalty regquzsted in this case?

A I feel like it’s a very high risk pro-

Fivst 11 the Morraos the two neares. off-
zank g walls, “irst the iyell in Saction 2 to the north en-
countered 21 feet of Middie Morrow Sand, producsd 300-mil-
Tion cuhin feet., As stated earlier, that would be noneconn-
mic.

And then the well to the south encoun-
tered only 13 feet and was noaproductive,

Also  3s statsd, we anticipate a similar
ne: feet of —- of Morrow, good Morrow porosity, as in  the
Champlin MNix-Yates Well, =and it was noneconomic; thorefore,
tha Morrow woulld not pe sols obilective,

In sne Woalfonn therc

™
[y
wn
oy
]
e
[N
9]
o
r.. F)
}...
"(‘
o]
3
[}
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porosity interval thatr iz an objective, the Wolfroams O Zoes:
as ghown on Exhibit Twelve, T aaricicate 7% to 30 fest f

e

ol focamp oorssity, whareas the betbtaer producers had olfd Foael

)

Zrone

0f YWolfcamp

o]

srosity.

r1

a1

i1

s

ther I feel that we'll have tn hava
had some production from both intervale, the Morreow, Mid
Morrow and the Wolfecamp C Zone, for this to be aa  economic
well, and both of them have risks attached.

o 3ased on these factors, Mr., 7?ohards,

what in vour oninion would he an appropriate risi: factor to

ne imposed upon the non-joining par=zies in this well?
A The maximum risk penalty of 200 percent.
n Were Fxhibits Pive throvah Twelve pre-

nvared by you or under vcur direction and supervision?
A Yes, they were.
MR. DICKERSON: Mr. ¥xaniner,

move admission of Apolicant's Exhintiits Pive through Twelve

at this time,

71

MR. OUIHNTANA: Exhikits Five
through Twelve will be adritted asg =avidence,
MR. DICKERSCN: 2nad I have no

further cuestiors of Mr. Hichards.
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TRIGS TYAMINATIONN
BY MR, QUTITTANA:
Q My, Tishards, ls it yoar lestimoany or --
2o 18 it vour anderstanding that only the Marrow  foraation

L1l e ooolad aad tha sest of the other formations are un-

Jar agraenmant to he dArilied by yourself and other partiea?
A I don®h know,.
s nat e nlarify that, In othar words,

averytiing ap &t tha 49! fcanp formation is taken 100 percent
-~ the risk is being raken by you.
A That'’s correct, yes.

MR. DICKERSONW: 50 anly, Mr.
Duaminer, the ap»lication reguests pooling of any gas zon=3
£oa127 bhelow the "ase ~f the Wolfcamp to the base of the Mor-
row formacion.

MR. QUINTANA: And those {(not
clearly understood) is Mased on the completion of the well
o the Morrow total completion costs, including the Wol fcamp

all the way to the Morrow, right?

A e

. 1t is.

i

MR. OQUINTANA: T take Lt than
that thi risk penalty to be assigned to this pool woald an-
Aly =n the total oost of drilling the weli, right, {5 that

~ A

what you're asking tor, 31,117,4

2
“J

e




10
n
12
13
14
15
16
17
18
19
20

21

23
24

25

21

MR. DICKERSON: Oonly in the
zornes to be pooled are those parties interested in any man-
ner, though, Mr, Examiner, and you have to drill all the way
from +the surface all the way to the bottom of this hole to
get it +o the bottom, so there's nothing you can do but what
vou're doing.

MR, QUINTANA: (Not clearly un-
derstoodi., You're prnbably going to take the risk to the
Wol fcamp anyway, the same risk, and the penalty is going ot
be applied to the total 2ost, but wou're going to drill to
the Wolfcamp anyway, I was just wondering --

MR. DICKERSON: These parties
are only to bhe pooled helow the Weoifcamp. TXO will take 100
percent of the cost risk and will reap 100 percent of the
benefit of anything up the hcle, 50 we're only talking from
the base of the Wolfcamp o the base of the Morrow, both of
which, as a matter of fact, you'll recall Mr. Richards tes-
tified that the well mest likely would not be proposed nor
drilled if it were not for the Wolfcamp zcne being the pri-
mary objective with the secondary zone to bear the --

MR, QUINTANA: I understand.

Any further questions of the
witness?

I have no further ocuestions.
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If not, you may be excused.

Mr. Nutter, vyou said you had a
statement?

MR. NUTTER: Yes, sir.

MR, QUINTANA: You may proceed,

MR. NUTTER: I'd like to call

the =xaminer's attenticn to a well that's located in Unit G

This well was originally com-
pleteZ as a Wolfcamp-#Morrow dual completion in 1974 and was
connected to Ei Paso Natural Gas Pipeline on August the lst
of *74,

The Wolfcamp is still producing
and has a cumulative mroduction as of the end of 1984 of
403-million MCF and 32,430 barrels of condensate. The well
has the northeast quarter of the section dedicated to it.

The Morrow in the well last
produced in August of 1983 and had a cumulative Morrow pro-
durtion of 309,589 MCF and 1366 barrels of condensate.

There is no evidence in the
well file of any physical work that's ever been done on the
well to actualiv abandon the Morrow. Now if thes work has
not been done, under PERY rules the proration unit in the
north half of the section would still be active, even though

the State Land Office 2id terminate the communitization of
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the north half of the Section 2 in October, 1983.

The owners in the northeast
guarter will not shar« in any Wolfcamp production; that has
been stated; so ther=fore we feel that only the incremental
cost  of going from the YWolfcamp to the Morrow should be
charged to the owners in the northeast quarter,

We also believe that inasmuch
as the esast half of Section 2 has already been proven pro-
ductive of gas in the Marrow formation that the maximum risk
penalty factor of 200 paercent is excessive in this case ang
tha*t a lower risk factor should be applicable.

As stated by the witness, his
A¥ZE was for the total cost of the well from the surface down
through the Morrow formation, We don't feel that the owners
of the northeast quarter should have to share in this tctal
AFZ and at that risk peralty.

Mit. GUINTANA: Mr. Nutter, are
you prepared tc submit a proposed -- a recommended penalty?

MR. NUTTER: Noe, I'm not.
Something less than 200 percent,

MR, QUINTANA: Are you prepared
to give us your estimate of the incremental costs?

MR. WNUTTER: ¥o, I <can't do
that., 1 don't know.

MR, DICKERSON: Mr. Examiner,
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S

if T could ==

MR. HUPTTER: Mr. Dickerson had
stated awhile aqo that he only expected the owners in the
northeast quarter to share in the cost from the base of the
Welfcamp to the base of the Morrow formation, sc the risk
factor, those costs and that risk penaltv factor should be
applicabtle only in that portion.

MR. DICKERSON: Mr., Examiner, I
would like to point out -~ you correct me if I'm wrong, Mr.
Nutter =-- but it's my information that no one from Rass has
ever even as much as raised a peep concerning this Dbefore,
and as you're probably well aware, the COPAS accounting pro-
cedure form, there exists a COPAS accounting procedure form
which is designed to take care of exactly this type of ques-
tion. If Bass wanted to raise this question, or had they
ever raised it with TXO as far as discussing any middle
greund or anything of that nature, we would have been a lit-
tle better prepared on both sides to argue this.

So we did not even know until
Mr. Nutter made hig statement that Rass intended to as much
as make a statement, and they make a statement; they're not
submitting any evidence. The statement which is submitted
is not substantial evidence to cverthrow the preponderance
of evidence haszed on TX0D's testimony and TXO respectfully

requests the 200 percent »enalty.
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MR, NUTTER: Mr. Examiner, it's
prima facie evidence that the owners in the northeast quar-
ter are not going tc share the production from the -- from
the well as far as the VWolfcamp formation is concerned. I
don't think we have tc submit substantial evidence in that
case.

MR, DICKERSOM: Mr. Examiner,
Bass has not even given vour office the -- anything to work
with, They want you to de the work. They do not even take
the position of recommending a certain risk penalty, nor al-
locating cost between the zones helow the base cf the Wolf-
camp in relationrn to the whole case.

It's the parties that come and
dispute these issues before this Division who have the bur-
den of doing such things. It's certainly not your obliga-
tion and that of your office to calwculate for yourselves.

MR, QOUINTANA: Bear with me
just a second,

I have a quick question and
maybe one of vyour witnesses can answer this.

MR. DICKERSON: (h-huh.

MR. DUINTANA: Is this AFE
based on a drilling cost, per day drilling cost, or is it
based on (not understood):

A WITNTISS: It's dav work.
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MR. QUIMNTANA: I
reguest that TXO Production Company submit t
showing the drilling costs only up to the Wo
they don't want to, then T can calculate one
this. If they see different figures that t
submit, then they can submit them.

T'éd like to that
son, 1'é like those figures submitted dependin
of decision I make, I guess, and I want to b
order that I won't have to wait for the figur
date.

I can calculate -

MR, LICKERSON: H

arminer, I think it's misleading to calculate

26
would like to
© me an AFE
lfcamp and if
myself off of

hey'd like to

-= Mr, Dicker-
g on what type
e prepared in

es at a later

o, but Mr, Ex-

and allocate

costs to  zones in cases like this based on that simple a

formula, and what we would propose to do is s
Examiner's consideration the COPAS account
which dsscribes some «f the problems involved
costs as between zones in cases such as this,
ner can see the difficulties that arise. It
simple as Mr, Matter would have us believe, a
cating on a pro rata footage basis,

MR, OUINTANA: wWo
submit that to me? 1'11 take this under cons

Mr., Nutter, if you do wish to submit anything,

ubmit for the
ing precedure
in allocating
so the Exami-
s not quite as

s simply allo-

uld you please
ideration, and

I'll be ==
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MR. NUTTER: Fine., My state-~
ment was based on Mr. Dickerson's previous statement that
tha costs from the base of the Wolfcamp Lo the base of the
forrow would be applicable to the order in the northeast
quarter,
I recoagnize that there are

COPAS ancounting procedures for determining those tvpes of
31 p b4

MR, OQUINTANA: Is there any-
thing further in Case R&397
If not, Case 8699 will be taken

under advisement pending additional data to be submitted.

{Hearing concluded.)
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