
OIL CONSERVATION DIVISION 
P. O. Box 2088 

SANTA FE, NEW MEXICO 
87501 

STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

ADMINISTRATIVE ORDER 

NFL 71 

INFILL DRILLING FINDINGS AND WELL-SPACING WAIVER 
MADE PURSUANT TO SECTION 271.30 5(b) OF THE 

FEDERAL ENERGY REGULATORY COMMISSION REGULATIONS, 
NATURAL GAS POLICY ACT OF 197 8 AND OIL CONSERVATION DIVISION 

ORDER NO. R-6 013 

I . 

Operator HCW Exploration, Inc. Well Name and No. R. W. Cowden "C" W e l l No. 9 

Loc a t i o n : U n i t Sec. 31 Twp. 23S Rng. 37E Cty. Lea 

I I . 

THE D I V I S I O N FINDS: 

(1) That Section 271.305(b) of the Federal Energy Regulatory Commission I n t e r i m Regulations 
promulgated pursuant t o the Natural Gas P o l i c y Act o f 1978 provides t h a t , i n order f o r an i n f i l l 
w e l l t o q u a l i f y as a new onshore prod u c t i o n w e l l under Section 103 of sa i d Act, the D i v i s i o n must 
f i n d , p r i o r t o the commencement of d r i l l i n g , t h a t the w e l l i s necessary t o e f f e c t i v e l y and 
e f f i c i e n t l y d r a i n a p o r t i o n of the r e s e r v o i r covered by the p r o r a t i o n u n i t which cannot be so 
drained by any e x i s t i n g w e l l w i t h i n t h a t u n i t , and must grant a waiver of e x i s t i n g w e l l - s p a c i n g 
requirements. 

(2) That by Order No. R-6013, dated June 7, 1979, the D i v i s i o n e s t a b l i s h e d an a d m i n i s t r a t i v e 
procedure whereby the D i v i s i o n D i r e c t o r and the D i v i s i o n Examiners are empowered t o a c t f o r the 
D i v i s i o n and f i n d t h a t an i n f i l l w e l l i s necessary. 

(3) That the w e l l f o r which a f i n d i n g i s sought i s t o be completed i n the J a l m a t T a n s i l l Y a t e s S e v e n 

R i v e r s (ProratedGas) Pool, and the standard spacing u n i t i n said pool i s 640 acres. 

(4) That a 316-acre p r o r a t i o n u n i t comprising the N/2 

of Sec. 31 Twp. 23S Rng. 37E , i s c u r r e n t l y dedicated t o the R. W. Cowden "C" 

W e l l NO. 4 loc a t e d i n U n i t C o f said s e c t i o n . 

(5) That t h i s p r o r a t i o n u n i t i s ( ) standard ( X ) nonstandard; i f nonstandard, s a i d u n i t was 
p r e v i o u s l y approved by Order No. NSP-143 

(6) That s a i d p r o b a t i o n u n i t i s not being e f f e c t i v e l y and e f f i c i e n t l y drained by the e x i s t i n g 
w e l l ( s ) on the u n i t . 

(7) That the d r i l L i n g and completion of the w e l l f o r which a f i n d i n g i s sought should r e s u l t i n 
the p r o d u c t i o n of an a d d i t i o n a l 179,700 M C F of gas from the p r o r a t i o n u n i t which would not 
otherwise be recovered. 

(8) That a l l the requirements of Order No. R-6013 have been complied w i t h , and t h a t the w e l l 
f o r which a f i n d i n g i s sought i ~ necessary t o e f f e c t i v e l y and e f f i c i e n t l y d r a i n a p o r t i o n o f the 
r e s e r v o i r covered by said p r o r a t i o n u n i t which cannot be so drained by any e x i s t i n g w e l l w i t h i n 
the u n i t . 

(9) That i n order t o permit e f f e c t i v e and e f f i c i e n t drainage of s a i d p r o r a t i o n u n i t , the s u b j e c t 
a p p l i c a t i o n should be approved as an exception t o the standard w e l i spacing requirements f o r the 
po o l . 

I T IS THEREFORE ORDERED: 

(1) That the a p p l i c a n t i s hereby authorized t o d r i l l the w e l l described i n Section I above as an 
i n f i l l w e l l on the e x i s t i n g p r o r a t i o n u n i t described i n Section 11(4) above. The a u t h o r i z a t i o n 
f o r i n f i l l d r i l l i n g granted by t h i s order i s an exception t o a p p l i c a b l e w e l l spacing requirements 
and i s necessary to permit the drainage of a p o r t i o n of the r e s e r v o i r covered by sa i d p r o r a t i o n 
u n i t which cannot oe e f f e c t i v e l y and e f f i c i e n t l y drained by any e x i s t i n g w e l l thereon. 

(2) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the entry of such f u r t h e r orders as the 
D i v i s i o n may deem necessary. 
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