
Domestic Exploration 
Southwest District Land 

i §^ f ^ g Sun Exploration and 
E ^ H v f s S Production Company 
• « 5 " . t t * B Sun Tower 

ClayDesta Plaza 
No24 Smith Rd Suite 600 

October 21, 1985 SlSSffoSJ9705 

Doyle Hartman 
P. 0. Box 10426 
Midland, TX 79702 

Re: Proposed Vanjjandt A 
#1 Well, SW/4 Section 25, 
T-24-S, R-36-E 
Lea County, New Mexico 

Sun Lease IT-20193 : 

Dear Mr. Hartman; 

Sun Exploration and Production Company proposes the drilling of the 
captioned well at a location 1980' FSL and 1980'FEL of Section 25, 
to be drilled to a depth of 3800'. 

Enclosed for your evaluation are two (2) copies of the AFE. Should 
your interest be limited to the Jalmat Pool, gross costs will be 
allocated as follows: 

Tangibles $ 50,000.00 
Intangibles 165,000.00 
Equipment 13,000.00 

Total (Completed) $228,000.00 
Total (Dry Hole) $120,000.00 

If this proposal is acceptable to you, please execute one (1) copy 
of the AFE and return to my attention. At such time, we will begin 
contract preparation. 

Sincerely, 

SUN EXPLORATION ANf/PR0DUCTI0N COMPANY 

rhar^J-H/Everett III 
Senior Landman 

cjw ^ 1 

Enclosure(s) 

LLll/72 - (1) 



1TH0RITY FOR EXPEND TURE-DRILLING »UN.8B,O | 
UN DIL CO. (DELAWARE) 
• loor. CO-OP 

lOBO 
5JC.O.-P.I. 

O R I G I N A T I N G L O C A T I O N 

SOUTHWESTERN DISTRICT 

POLLUTION CONTROL A F E N U M B E R 

S 1320 
UN DIL CO. (DELAWARE) 
• loor. CO-OP 

lOBO 
5JC.O.-P.I. 

O R I G I N A T I N G L O C A T I O N 

SOUTHWESTERN DISTRICT 
EST. AMOUNT B R f f f l l M OIL GAS 

A F E N U M B E R 

S 1320 
UN DIL CO. (DELAWARE) 
• loor. CO-OP 

lOBO 
5JC.O.-P.I. 

O R I G I N A T I N G L O C A T I O N 

SOUTHWESTERN DISTRICT 
$ 10,000 

WATER X D A T E 

10/18/85 

UN DIL CO. (DELAWARE) 
• loor. CO-OP 

lOBO 
5JC.O.-P.I. 

O R I G I N A T I N G L O C A T I O N 

SOUTHWESTERN DISTRICT 
$ 10,000 AIR 

D A T E 

10/18/85 
v I O u N I R E Q U E S T E D 

$ 171,?75 

E X P E N D I T U R E B U D G E T E D 

• YES YEAR 
COMPLETE FOR OBO APPROPRIATIONS ONLY v I O u N I R E Q U E S T E D 

$ 171,?75 

E X P E N D I T U R E B U D G E T E D 

• YES YEAR OPERATOR'S NAME AFE NUMBER 
5 T , C O M P L E T I O N D A T E £3 NO 

• PARTIALLY 
H O P E R T Y I D N U M B E R P R O P E R T y N A M E 

VAN 7ANDT A 

M E L L N O . 

1 

T O T A L D E P T H j 

3.800' 
S O S P E C T N A M E P R O S P E C T I D N U M e E R C L A S S l F IC A T I D N 

D - MIS CODE Bl 
l E L D 

.1AI MAT/1 ANfil TF-MATT1X 

M U N I C I P A L I T Y . ' P A R I S H . ' C O U N T Y 

LEA 

P R O V I N C E / S T A T E 

NEW HEXTC0 
R I M A R Y O B J E C T I V E 

3 OIL D G A S • PLANT LIQUID 

P R E D I C T E D N E T R E S E R V E S 

MMCF/OR M BBLS'OR MMCF/OR 
M PP 1 v M M r p - M BP1 S-

UN WI: 0 . 5 5 2 5 SUN INC. 1: TYPE: TYPE TYPE: 
O N D R I L L I N G P R O J E C T D E S C R I P T I O N 

DRILL & COMPLETE 3800' JALMAT/LANGLIE-MATTIX WELL. 
1980' FSL & 1980' FEL, SEC. 25, T-24-S, R-36-E 

(NOTE: IF USED 7" CSG & 2-3/8" TBG AVAILABLE, THE TANGIBLE COSTS COULD BE REDUCED ±$13,000 I 
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DRY HOLE 

L5_ 

46-

INTANGIBLE ( $ 0 0 0 s ) PRODUCER 
LOCATION 15 

RIG MOVE 

FOOTAGE $12/FT. 4 6 -
DAY WORK 4 _ 
BITS AND RMRS 

FUEL 

WATER 5 _ 

MUD AND CHEM 

CMT AND CMTG SER 2Q 8_ 

D1RECTIONAL SER 

RENTALS 

MUD LOGGING 

DST AND TSTG EQPT 

CORING 

LOGS-WLT-SWC 

CSG/TBG TOOLS AND SER 

COMPLETION RIG 20 Days 
PERFORATING 5 S e t S 

STIMULATION 5 Acid/2 Frac 
SUPERVISION 

TRANSPORTATION 

MISC/CONTINGENCY 2 0 1 1 

( W ^ TOTAl. INTANGIBLE i 740,000 $ 115,000 

Steve Sparging 

•E (SOOOs) 
)-5/8" (400' 

_2D_ 

1K 

12 
_2_ 
?5 

JL2_ 
3 

_2D_ 

TANGIBLE 

PIPE 9 -

PIPE 

PIPE 7" (3800') 
PIPE 

PIPE 2-3/8"(3800') 
PIPE 
PIPE 
WELLHEAD 
OTHER 

PRODUCER 

Z 

41 

1? 

DRY HOLE 
7 

1 

_12_ 

TOTAL TANGIBLE $_ 
70,000 s 10,000 

TOTAL DRILLING COST S 310.000 t 125,000 

SUN-S NET COST $,171,275 $ 69,063 

PPROVALLEVEL| f \ V\ DISTRICT HEADQUARTERS CORPORATE JOINT OWNER(S) 
APPROVAL OBTAINED PPROVED: 1 

JOINT OWNER(S) 
APPROVAL OBTAINED 

ONCURRENCE: 

ISAPPROVED: 

ATE : 



AUTHORITY FOR EXPENDITURE 
H J r J - S 4 0 6 - C 

A C C O U N T I N G u » C O N L V 

JUM OIL tO . (DELAWARE) 

• 100% CO-OP 

• OBO 

D co. • P.I. 

O R I G I N A T I N G L O C A T I O N POLLUTION CONTROL 
EST. AMOUNT 

Southwestern Dis t r ic t WATER 

NOISE 

AIR 

OIL CAS 
AFE NUMBER 

SI 320 
DATE 5" 

10-21-85 
A M O U N T R E Q U E S T E D 

142.700, 
KIT.COMPLETION DATE 

EXPENDITURE BUDGETED 

• YES 
B N O 
• PARTIALLY 

COMPLETE FOR OBO APPROPRIATIONS ONLY 

YEAR OPERATOR'S NAME AFE NUMBER 

P R O P E R T Y N U M B E R 

NA 
P R O P E R T Y N A M E 

Van Zandt A 
W E L L N O . T O T A L D E P T H 

PROSPECT NAME PROSPECT NUMBER C L A S S I F I C A T I O * 

PD 
«IS C O D E 

B-l 
F I E L D 

Jalmat/Langlie-Mattix 
M U N I C I P A L I T Y / P A R I 5 H / C O U N T Y 

Lea 
P R O V I N C E / S T A T E 

New Mexico 
P R I M A R Y O B J E C T I V E 

• OIL 

• GAS 

• PLANT LIQUID 

t V i - 1 - ! * O R B I N G I N T E R E S T 

Jalmat 
Langlie-Mattix MV. yfrl'matME

 '~TE«EST .35522ii 
Langlie-Mattix .47362$ 

PREDICTED 
NET 

RESERVES 
(M BBLS OR 

M MCF) 

C L A S S A N O R E S E R V E C L A S S A N D R E S E R V E 

C L A S S A N O R E S E R V E CLASS AND RESERVE 

P R O J E C T D E S C R I P T I O N 

Surface equipment for new well 

E C O N O M I C S : D E T A I L C O S T - I T E M I Z E ( N E W M O N E Y I N V E S T M E N T 4 E X P E N S E - 1 0 0 ^ & S U N ' S N E T ) ( C O M P A N Y L A B O R * S T O C K ) : G I V E S T A T E M E N T 
O F E C O N O M I C S 

ITEM 
NEW MONEY COMPANY 

TANGIBLE INTANGIBLE EQUIPMENT [ABM TOTAL 

114 PT-Pumping Unit & Pad $ $1,000 $16,000 $ $17,000 
Gas Engine 10,000 10,000 
Flowline 500 500 1,000 
Rods & Insert Pump 9,000 9,000 
Wellhead Equipment 1,500 1,500 
(stuf f ing box, pmpg tee, etc) 

1,500 

Valves & Fittings 3,000 1,200 4,200 
3 - 300 Bbl Tanks 9,000 1,000 

1,200 
10,000 

Heater Treater 1,000 8,000 9,000 
Separator 3,500 1,000 

8,000 
•4,500 

Transportation 2,000 2,000 
Contingencies 2,600 650 3,450 100 6,800 

• 
$28,600 $7,150 $37,950 $1,300 $75,000 

TOTAL AFE: $75,000 
Sun Net: $42,700 

Jo) 
Jikstrom/Bowen/nc 
APPROVAL LEVEL DISTRICT HEADQUARTERS CORPORATE JOINT OWNER(S) 

.PPROVED APPROVAL OBTAINED 

INCURRENCE 

ISAPPROVED 

ATE 
——-— 


