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LAMBERT, RAEAMNNE
LIESE, SANDY
LITTLE, C.J.
MAMMING, E.F.
MOTTER, E.F.
MULLD, PAUL
MUNSON, GARY
McCLURE, RAY
MoLAUGHLIN, KEITH
MIELSOM, KATHLEEN
RENO, SUSAN

REX, BARBARA
SAMDERS, T.H.
SEXTOM, JERRY
SHEPLER, S5TEWYE
STAMETS, R.L.
STEWART, JOE D.
STOGMER, MICHAEL
TOMLINSON, W.P.
WEEKS, GREG
WHISLER, MAXIE
YURONKA, JOHN
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ARBANGEMENT

R-1670

SECTION A
RULE S{A)
RULE S{A)
RULE (B
RULE S(B)
RLLEZ
RULE 2
CCoYIOMN S

[y

I’(L}'E i-/'\)
RULE 71A)
OINE ""P)

o
S:L. vy L

RULE &(B)
YULE ©

RULE 97B)
RULE & ()
muE 20y

RULE 1

RULE '2(C)
RULE 12(B)
RULE 13:C)

SECTIOND
RULE 14(A)
RULE 148)
RULE 1E(A)
RULE 1E[A)
RULE 'ED)
RULE 15iC)
RULE TELE)

RULE 1SiG)
SE w\ E
RULE 16(A)
RULE 16(B))
RULE '6{A)
RULE 17
RULE 18
RULE 18
CELTOOA! (3
RULE 283
RULE 2MA)
RULE 2%{E)
SECT!ON G
RULE 22
RULE 23
RULE 24

NEW
RULE 1

RULE 2{aj¥
RULE 2(a)2
RULE 2(a)3
RULE 2{a}4
2(b)
RULE 2{c)
ZECTION B.
RULE 3(a)
RULE 3N
RULE 3bR2
SECTION C.
RULE 4
RULES
RULE S(a)t
RULE S{a)2
RULE Sib)t
RULE S(b)2
RULES
RULE7
RULE B

RULE S{a)

" RULE S(b)

RULE 9(c)

RULE Hd)

SECTION D.
RULE 10(a)
RULE 10(b)
RULE 11(a)
RULE 11tb)
RULE 11(c)
RULE 11(d)
RULE 11{e)
RULE 11(f)
RILE 11(g)

APPLICATION OF THESE RULES
DEFINITIONS '

- SECTION A. WELL ACREAGE AND LOCATION REGUIREMENTS

STANDARD GAS PRORATION UNIT SPACING
STANDARD GPU SIZE AND VARIANCE
NON-STANDARD PRCRATION UNIT APPRCVAL PROCEDURE AT DISTRICT LEVEL
NON-STANDARD PROPATION UNIT APPROVAL PROCEDURE AT DIRECTOR LEVEL
WELL LCTATION
UNORTHODOX WELL LCCATION APPRCVAL
NOMINATIONS AND PRORATICH SCHzDULE
NOMINATIONS
SCHEDULE
PRORATION OF ALL GAS WELLS WITHIN A POCL

ALLOCATION AND GRANTING GF ALLOWABLES

FILING OF FORMS C-102 AND C-104 REGUIRED
HOW ALLOWABLES ARE CALCULATED

MARGINAL GPU ALLCWABLE

NON-MARGINAL GPU ALLOWABLE

NEW CONNECTS ASSIGNMENT OF ALLOWABLES
NEW CONNECT MAXIMUM PRODUCING PERICD

GAS CHARGED AGAINST GPU's ALLOWABLE
CHANGE iN ACREAGE

MINIMUM ALLOWABLES

DELIVERABILITY TESTS

DELIVERABILITY FOR RECOMPLETION/WORKOVER/RETEST
EXCEPTIONS TO DELIVERABILITY TESTS

WELLS EXEMPT FROM TESTING — SAN JUAN BASIN

BALANCING OF PRODUCTION

UNDERPRODUCTION

BALANCING UNDERPRODUCTION
OVERPRODUCTION

SIX-TIMES QVERPRQDUCED

EXCEPTION TO SHUT-{N FOR OVERPRODUCTION
BALANCING OVER PRCDUCTION

EXCEPTION TO BALANCING CVERPRODUCTION
HARDSHIP WELLS

MORATORIUM ON SHUT-INS

SECTION E. CLASSIFICATION CF GPUs

RULE 12(a)
RULE 12(b)

RULE 13(a)

RULE 13(b)
RULE 14(a)
RULE 14(b)

CLASSIFICATION PERIOD

RECLASSIFICATION BY DIRECTOR

RECLASSIFICATION TO MARGINAL

CANCELLATION OF UNDERPRCDUCTION ON MARGINAL GPUs
RECLASSIFICATION TO NON-1ARGINAL

REINSTATEMENT OF STATUS

SECTION F. REPORTING OF PRODUCTION

RULE 1S(a)
RULE 15(b)
RULE 15(c)

C-111 REPORT (GAS PURCHASER'S MONTHLY REPORT)
C-115 REPORT (OPERATOR'S MONTHLY REPORT)
REPORTING OF PRODUCTION (DAYS CRITERIA)

SECTION G. GENERAL

RULE 16
RULE 17
RULE 18
RULE 19

FLARED OR VENTED GAS

NON-COMPLIANCE OF RULES AND REGULATIONS
GAS WELL DELIVERY NOTICES

NOTICE OF MARGINAL WELL SHUT-IN

=
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION :

,’&!’

1935 - 1985

POST OFFICE BCX 2088

4 Ta0 — ) = -
Nevember 4, 1988 STATE LAND OFFICE BLILTING
SANTA FE. NEW MEXICO 87501

505) 827-5800
MEMC No. 5-€%

+FI7ORANDUM
TO: NEW MEXICC OPERATCRS 7%
FROM: R. L. STAMETS, DIRECTCR ﬂ‘

SUBJECT: PROPCSAL TO END OCD NGPA DETERMINATICNS

I have been considering seeking an end to the NGPA well price categery
determination work perZormed by the Division. The basis for this
proposed action includes:

1) When initiated, we did nct expect this work to
continue beyond January 1985. Recent discussions
with FERC personnel now indicate there is no end
in sight for the program.

Z) Ending this effort would permit more time to work
on matters related to our statutory duties.

2} Budgeting consideraticns may demand cutbacks
in Division activities.

This proposal was anncunced at the Independent Petroleum Association and
Cil and Gas Association annual meetings. At those times I invited
camments. To date only one comment has been received and it was
faverable.

By this memo I am making a final appeal for ccmments both in favor or in
opposition. I would further request that any party coammenting in
opposition indicate if they would support a fee systar to continue this
Divisicn program. Many states apparently are charging 100 dollars or so
for each NGPA dzrv:-:mination sought.

Fesponses to t.._.: memo shculd e submitted on or befors Novemker 20,
1985.



Dockets Nos.

Docket No. 33-29

37-85 and 38-85 are tentatively set for December 4 and Decemper 18, 1985. Applications for

hearing must be filed at Teast 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - TUESDAY - NOVEMBER 19, 1985

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FZ, NEW MEXICO

CASE 3749:

CASE 8614:

CASE 8640:

CASE 3463:

Application of the Qi1 Conservation Commission on its own motion to rescind Order No. R-1670,

as amended, to recodify and amend the General Rules and Reguiations for the Prorated Gas Pools
contained therein and to amend the special gas prorationing rules for the Atoka-Pennsylvanian,
8linebry, Buffalo Valley-Pennsylvanian, Burton Flat-Morrow, Burton Flat-Strawn, South Carlsbad-
Morrow, Crosby-Devonian, fumont, Indian Basin-Morrow, Indian Basin-Upper Pennsylvanian, Jalmat,
Justis-Glorieta, Monument-McKee-Ellenburger, and Tubb Gas Pools of Lea, E£ddy and Chaves Counties
ana the special gas prorationing rules for the Basin-Dakota, Blanco-Mesaverde, South Blanco-
Pictured C1iffs, and Tapacito-Pictured Cliffs Gas Pools of San Juan, Sandoval, and Rio Arriba
Counties.

(De ‘ovo)

Application of Yates Petroleum Corporation for an exception to the Special Rules and

Regulations for the Bluitt-San Andres Associated Pool as promulgated by Division Order R-5353,

as amended, Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks an exception
to the Special Rules and Regulations for the Bluitt-San Andres Associated Pool as promulgated

by Division Order No. R-5353, as amended, to authorize an unorthodox gas well location for its
Bluestem "ZL" Federal Well No. 1 to be located 1650 feet from the North line and 2310 feet from

the East 1ine of Section 20, Township 8 South, Range 38 East, the S5/2 NE/4 and N/2 SE/4 of said
Section 20 to be dedicated to said well forming a non-standard 160-acre gas spacing and proration
unit in said pool.

Upon application of Yates Petroleum Corporation this case will be heard De Novo pursuant to the
provisions of Rule 1220.

(De Novo)

Application of Caulkins 0il Company for compulsory pooling, downhole commingling, and dual
completion, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests in the Basin-Dakota and Blanco-Mesaverde Pools underlying the N/2
of Section 20, Township 26 North, Range 6 West, forming a standard 320-acre gas spacing and
proration unit in both zones, and in the Pictured Cl1iffs and Chacra formations underlying the
NE/4 of said Section 20, forming a standard 160-acre gas spacing and proration unit in both of
these zones, to be dedicated to a well to be drilled at a standard Tocation thereon. Applicant
further seeks approval to dually complete said well in such a manner that Blanco-Mesaverde and
Basin-Dakota production would be commingled separately and the aforesaid intervals dually
completed with commingled Pictured C1iffs and Chacra production and both commingled zones produced
through parallel strings of tubing. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for
risk invalved in drilling said well.

Upon application of Meridian 0il1 Inc. and E1 Paso Natural Gas Company this case will be heard
De Novo .ursuant to the provisions of Rule 1220.

(Contiruz: from Octcher 17, 1985, Commission Hearing)

Apolicat- -n of Davia Fasken for termination of prorationing in the Burton Flat-Morraow Gas Pool,
Eddy Cour- s, New Mexico. Applicant, in the above-styled cause, seeks an order terminating
proratior-ng in the Burton Flat-Morrow Gas 200l located in portions of Townships 20 and 21 South,
Ranges 26, 27, and 28 East, and to also cancel all cumulative overproduction and underproduction
within said pool.

Upon appiication of David Fasken this case will be heard De Novo pursuant to the provisions of
Rule 1220.
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DOCKET: EXAMIMER HEARING - THURSDAY - 'IQVEMBER 21, 1985

8 A.M. - OIL CONSERVATION DIVISION CONFZRENCE RQ0OM,
STATE LAND QFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard tefore Michael E. Stoaner, Examiner, or David R. Catanach, Altsrnate Zxamirer:

JASE 23741: (Continued from November 6, 1985, Examiner Hearing)

In the matter of the hearing called by the 0i1 Conservation Division on its own motion to permit

Rapid Company, Inc., American Employers' Insurance Co. and all other interested parties tc appear

and show cause why the following wells in Lea County should not be plugged and abandoned in accordance
with a Division-approved plugging program:

Punch No. 1 Unit J Sec. 11, T-125, R-34E
Ranger Lake No. 1 Unit N Sec. 11, T-125, R-34E
Ranger Lake No. 3 Unit N Sec. 11, T-12S, R-34E
Texas Pacific AH State No. 1 Unit F Sec. 14, 7-12S, R-34E
Ranger Lake SWD No. 1 Unit H Sec. 15, T-125, R-34E

CASE 8673: (Continued from November 6, 1985, Examiner Hearing)

Application of Chevron USA Inc. for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Trooper Unit Area comprising 2,880
acres, more or less, of State lands in Township 11 Scuth, Range 35 East.

CASE_8748: (Called at the October 21, 1985 Hearing)

-Application of Sun Exploration and Production Company for a non-standard gas proration unit,
compulsory pooling and dual completion, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Jalmat Gas Pool underlying the SE/4 of Section 25
and the NE/4 NE/4 of Section 36, both in Township 24 South, Range 36 East, forming a 200-acre non-
standard gas spacing and proration unit in the Jalmat Gas Pool. Applicant further seeks an order
pooling all mineral interests in the Langlie-Mattix Pool underlying the NW/4 SE/4 of said Section 25
to form a standard 40-acre oil spacing and proration unit, both aforementioned units to be dedicated
to a well to be drilled at a standard location 1980 feet from the South and East lines of said Section
25 and dually completed (conventional) in such a manner as to produce 01l from the Langlie-Mattix
Pool and gas from the Jalmat Gas Pool through parallel strings of tubing. Alsc to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

CASE 8722: (Continued and Readvertised)

Application of Doyle Hartman for a non-standard gas proration unit, compulsory pooling, and an

unorthodox gas well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks

an order pooling all mineral interests in the Jalmat Gas Pool underlying the SE/4 of Section 25 and

the NE/4 NE/4 of Section 36, both in Township 24 South, Range 36 East, forming a 200-acre non-standard
gas spacing and proration unit in the Jalmat Gas Pool to be dedicated to a well to be drilled at an
unorthodox gas well location 1500 feet from the South line and 1200 feet from the East line of said
Section 25. Also to be considered will be the cost of drilling and completing said well and the
allocation 6f the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk invoived in drilling said well.

CASE 8730: (Continued and Readvertised)

Application of Ray Westall for dual completion and salt water disposal, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dually complete the Texas Crude 0il Cao.
Tennessee Federal Well No. 1 located 1980 feet from the South Tine and 660 feet from the East line
(Unit 1) of Section 21, Township 19 South, Range 31 East, North Hackberry Yates-Seven Rivers Pool,

in such a manner as to producé oil from the Yates formation and to dispose of produced salt water into
the Seven Rivers formation in the perforated and open hole interval from approximately 2420 feet to
2581 feet through parallel strings of tubing.
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CASE 27=3 doplication of Yates Petroleum Corporation for a unit agreement, Lea Tounty, New Mexico.
Applicant, in the apove-styled cause, seeks approval of the East Baglzy State Unit Area
comprising 1105.77 acres, more or less, of State lands in Township iZ South, Range 34 East.

CAST 3TE1: Aoplication of Merrion Gil & Gas Corporation for an unorthodox oil well lacation, McKinlaey

County, Mew Mexico. Applicant, in the above-styled cause, seeks asproval of an unorthodox oil
well Tocation in the Zntrada formation 2210 feet from the North line and 1200 feet from %he

Zast line of Section 36, Township 20 North, Range 5 West, the SE/4 “E/4 {Unit H) of said Section
26 to pe dedicated to the well.

CASE 3782: Apolication of Merrion Ji1 & Gas Corporation for an unorthodox oil we:l Tlocation, McKinley
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthocox
ci’ well location in the tntrada formation 1200 feet from the South “ine and 650 feet from the
z:st line of Section 28, Township 20 North, Range 6 West, the SE/4 SE/4 (Unit ?) of 3aid Section
28 7c be dedicated to the well.

CASE 3753: Appiication of Mallon 0i1 Company for compulsory pooling, Rio Arriba County, '‘ew Mexico.
Appiicant, in the above-styled cause, seeks an. order pooling all mineral interests in the Undesignatec
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota 0i1 Pools underlying the N/2 of
Section 13, Township 25 North, Range 2 West, to be dedicated to a well to be drilled at a standard
531 well Tocatinn theregon. Also to be considered will be the cost of drilling and completing saiz
»=11 and the al ocation of the cost thereof as welil as actual operating costs and charges for supervis-:n,
c=signation of acplicant as operator of the well and a charge for risk involved in drilling saiz well.

CASE 8754: Application of McClellan 0i1 Corporation for a non-standard oil proration unit and an unorthodox
oil well location, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of
a 51.02-acre non-standard oil spacing and proration unit comprising Lots 1 and 2 of Section 9,
Township 16 South, Range 29 East, to be drilled at an unarthedox oil well location 1330 feet from the
North line and 421 feet from the West line of said Section 19 to test the High Lonesome-Queen Pool.

CASE 8755: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an.order pocling all mineral interests in all formations
from 4,825 feet beneath the surface to the base of the Bone Spring formation underlying the SW/4 NW/3
of Section 2€, Township 18 South, Range 32 East, forming 1 standard 40-acre oil spacing and proration
unit to be decicated to a well to “e drilled at a standara 0il wel' location thereon. Also to be
cons- Jered wil? be the cost of driiling and completing said well and the allocation of the cost thereof
as we  as actual operating costs and charges for supervision, designation of apgiicant as operator
of the well and a charge for risk involved in arilling said well.

CASE 8756: Application of Cibola Energy Corporation for salt w~ater disposal, Chaves County, New Mexica.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation in.the perfora-ed interval from approximately 2234 feet to 2298 feet in its
Aciete “.gra Well Ne. 2 Tocated 1€%: feet from the South line and 1200 feet frcis the East line
(Unit I, of Section 12, Township 9 South, Range 27 East.

CASE 8757: Application of Cibola Energy Corporation for salt water disposal, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation in the perforated interval from 2209 feet to 2241 feet in its Plains 29 Well
No. 9 located 990 feet from the North and West lines of Section 29, Township 10 South, Range 28 East,
Undesignated Race Track-San Andres Pool.

CASE 8773: Application of Monsanto Company fecr an unorthodox gas well location, dual completion, and simultaneous
dedication, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for the
dual completion of a well to be drilled at an unorthodox gas well location 330 feet from the South
and West lines of Section 36, Township 21 South, Range 23 East, to produce gas from the Indian Basin-
Upper Pennsylvanian and Indian Basin-Morrow Gas Pools, all of said Section 36 to be simultaneously
dedicated in both zones to the well and to their existing Lowe State Gas Com Well No. 1 located
1995 feet from the North line and 1712 feet from the West line of said Section 36.

CASE 8759: Application of Penroc 0il Corparation for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Madera Com Well No. 1 located
660 feet from the North line and 1980 feet from the West line (Unit C} of Section 11, Township
24 South, Range 34 East, Antelope Ridge-Morrow Gas Pool, is a har.<1ip gas well which shouid be
grantea priority access to pipeline takes in order to asoid waste.
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g 8761:

CASE :

8764:

CASE

CASE :

CASE :

CASE :

8768:

CASE

8763

8765

8766

8767

Docket No. 36-85

Application of Western Qil Producers, Inc. for a non-standard proration and spacing unit,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval cf an 3G-acre
non-standard gas proration and spacing unit for Queen formation gas production comorising

the £/2 SW/4 of Section 3, Township 19 South, Range 35 East, to be dedicated %o <he apriicant's
Fee "KJ" Well No. 1 located at a standard gas well location 660 feet from tne Scuth line

and 1980 feet from the West Tine {Unit N} of saic Section 3.

Application of Chaveroo Operating Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water
into the Vacuum Grayburg-San Andres Pool in the perforated interval from approximately
4804 feet to 5212 feet in the Apollo Energy, Inc. State G-36 Well No. 1 Tocated 1980

feet from the South line and 660 feet from the West line (Unit L)} of Section 36, Township
17 South, Range 35 East.

Application of Tenneco 0il Company for downhole commingling, San Juan County, New “Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of production
from the Basin Dakota and Blanco Mesaverde Gas Pools in the wellbore of its Florance Weil

No. 36 located 1850 feet from the North line and 990 feet from the East line {(Unit H) of
Section 3, Township 30 North, Range 8 West.

Application of Tenneco 0i1 Company for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of production
from the Basin Dakota and Blanco Mesaverde Gas Fools in the wellbore of its State Com Well No. 1
located 990 feet from the South and West Tines (Unit M) of Section 32, Township 30 Nortn,

Range 9 West.

Appiication of Tenneco 0il Company for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of production
from the Basin Dakota and Blanco Mesaverde Gas Pools in the wellbore of its Dawson "A" Well

No. 1 located 790 feet from the South line and 1450 feet from the West line (Unit N} of Section
4, Township 27 North, Range 8 West. ’

Application of Tenneco 0i1 Company for downhole commingiing, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of production
from the Basin Dakota and Blanco Mesaverde Gas Pools in the wellbore of its Florance Well No. 6
located 990 feet from the South and West lines (Unit M) of Section 23, Township 30 North,

Range 9 West.

Application of Reading & Bates Petroleum Corporation for compulsory pooling, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Basin-Dakota Pool underlying the E/2 of Section 15, Township 25 North, Range 2 West,

to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the

cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Amoco Production Company for salt water disposal, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water
into the Wolfcamp formation in the perforated interval from approximately 7272 feet to
7304 feet in . its State "DQ" Well No. 3 located 2305 feet from the North 1ine and 2290 feet
from the East Tine (Unit G) of Section 32, Township 9 South, Range 30 East, Undesignated
Many Gates-Wolfcamp Pool.

Application of Union Texas Petroleum Corporation for an extension of the West Lindrith
Gallup-Dakota Qi1 Pool, and the contraction of the Otero-Gallup 0il Pool, Rio Arriba County,

New Mexico. Applicant, in the above-styled cause, seeks an order contracting the Otero-Gallup
0il Pool by deleting therefrom a portion of said pool in Sections 33 and 34, Township 25 North,
Range 5 West, and Sections 1, 2, 3, 4, 9, and 10, Township 24 North, Range 5 West, and extending
the West Lindrith Gallup-Dakota 0i1 Pool to include portions of the aforementioned area.
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CASE 8737:

CASE 8769:

CASE 8770:

Docket No. 36-85

Continued from Movember 6, 1985, Examiner Hearing)

Application of Southiand Royalty Company for compuisory pooling, Eddy County, New Mexico.

Applicant, in the above-stylea cause, seeks an order oocoling all mineral interests from the top

af zhe Wolfcamp formation to the base of the Morrow formation uncerlying the W/2 of Section 2,
Township 19 South, Range 28 East, to be dedicated to a well to se drilled at a standard Tocation
thereon. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating ccsts and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

(Continued from November 6, 1985, Examiner Hearing)

Application of Southland Royalty Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an orcer pooling all mineral interests from the surface
to the base of the Dakota formation unaerlying the N/2 of Section 13, Township 2% lorth, Range 2
Jdest, Basin-Dakota Pool, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well ana a charge for risk involved in drilling said weil.

(Continued from November 6, 1985, Examiner Hearing)

Application of Southland Royalty Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to the top of the Wolfcamp formation underlying the SW/4 of Section 30, Township 15 South, Range

28 East, and all mineral interests from the surface to the base of the Morrow formation underlying

the $/2 of said Section 30, to be dedicated to a well to bDe drilied at a standard location thereon.

Also to be considered will be the cost of drilling and complering said well and the allocaticn of

the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

Application of Doyle Hartman for comoulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooiing all minaral interests from the surface
to the base of the Langlie-Mattix Pool underlying the St/4 NE/4 (Unit H) of Section 26, Township

25 South, Range 37 tast, forming a standard 40-acre oil spacing and proration unit to be dedicated
to a well to be drilled at a standard oil well Tlocation thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and

a charge for risk involved in drilling said well.

Application of Doyle Hartman for non-standard proration unit, two unorthodox gas well locations, and
simultaneous dedication, Lea County, New Mexico. Applicant, in the abave-styled cause, seeks an
approval of the drilling of two wells to be located at unorthodox gas well locations, the first of
which is to be located 2310 feet from the North line and 100 feet from the East line of Section 20
and the second to be located 2145 feet from the North line and 1600 feet from the West line of
Section 21, both in Township 22 South, Range 36 East, Jalmat Gas Pool. Applicant further seeks

an approval of a 320-acre non-standard jas spacing and croration unit comprising the NE/4 of said
Section 20 and the NW/4 of said Sectiar 21 to be simultaneously dedicated to his two proposed
aforementioned wells as decribed above and to his exist ag Boren & Greer Gas Com Well Nos. 1, 2, and
3 located in Units D and C of said Section 21 and Unit A of said Section 20, respectively.



May 12, 1986

R. L. Stamets, Division Director HelEvep '
New Mexico Oil Conservation Division MAY 7 4 4n
P. O. Box 2088 F 141305
Santa Fe, NM 87501 OIL CONGERL A1+

f ONSER YATION BIWSIUN
Dear Mr. Stamets: §

On January 7, 1986 you assigned a task concerning proration of gas to a new
committee.

This committee has met on three occasions, those being January 28, February 20,
and April 15, 1986.

For the first meeting. invitations were sent to approximately 90 individuals who
were either in attendance at the January 7 hearing when the committee was
appointed or had otherwise worked with other NMOCD committees in the past or
were involved in the production of gas from the San Juan Basin.

The first meeting was held in Farmington and a list of attendees is included for your
information. Here the problem was introduced to the committee and study began.

The second meeting was held in Santa Fe and a list of attendees at this meeting is
included. At this meeting, Northwest Pipeline Corporation agreed to do some
special calculations of allowables and submit those results to the committee. These
calculations were made using three variations of the formulas currently in use for
calculating the allowables for wells in the Basin Dakota and Blanco Mesaverde Pools.
These calculations were furnished to the members of the committee soon after this
meeting for each individual to study.

The last meeting was held in Farmington and an attendance list is included. Each
member of the committee had had an opportunity to review the work submitted by
Northwest Pipeline Corporation. Some of the findings of the committee include:

1. There are some problems recognizable in the manner of assigning
allowables to some gas proration units in the Blanco Mesaverde and
Basin Dakota Pools. (Those pools where optional infill drilling has been
authorized.)

2. Various allocation formulas would equate allowables between infill
drilled standard gas proration units and non—infill drilled non—standard
gas proration units.

3. Some allocation formulas would equate allowables between
non—infill drilled standard gas proration units and other non—infill
drilled non—standard gas proration units with larger or smaller acreage
factors.



4. Formulas that offer equality of allowables between non—standard
non—infill drilled gas proration units do not offer the same equality of

allowable between gas proration units when some gas proration units
have been infill drilled.

5. On the same basis of allocation, one formula has not been devised
that will offer equality assignment of allowables to various size gas
proration units when some gas proration units have been infill drilled
and others have not.

After a thorough discussion, the membership called for a vote on what the
committee should do. The choices voted on and the resuits are:

1. That there is a problem in the manner in which allowables are
assigned to wells in the pools where infill drilling has occurred and we
should recommend to the NMOCD that a change be made in the
allocation formula to correct this problem.

This choice failed.

2. That there has been noticed that a small inequity does exist in the
assignment of allowables to wells in pools where infill drilling has
occurred. The problem did not exist before infill drilling was begun.
The problem affects only a small number of wells and, the committee
should recommend to the NMOCD that no change be made in the
allocation formula at this time.

This choice passed.

It is my duty to report the above findings of the committee to you. As this
committee was formed as the result of information presented at the January 7,
1986 hearing in Case No. 8749, | presume you would like this report made into the
NMOCC record of that hearing. If that is the case, please notify me of the hearing
date and | will be there to present this data. |f there is anything further you wish to
have in this matter, please so advise.

Also, | extend a heartfelt thanks to each of those members who chose to participate
in this committee's deliberations.

He%tful ly submitted,

H. L. Babe Kenq ick
Committee Chairman




£8GE-5ZE-9065 T0vL8 WN  ‘NOLONIWHY S $9 AYMHIIH 'S 'N GLE WN3T0413d SYX31 NOINN ™ M 'H3400D
T¥8T-52€-50S 66vL8 WN ‘NOLONIWHYY| AVMHOIH Q131440078 0022 ‘00 AL'WACH ONVHLNOS M OSIWC HLIUS
T8vv-£2€-S0S T0vL8 LN ‘NOLONIWGYA 6412 X08 "0 "d| NOILYHOIX3 NOINN NH3IHLNOS ‘0 AHYY "SNIOSOH
T19509-2vi-p1e FAVATS XL “Sv7va 00t 3LINS NIVW LTZT| NOILVHO1dX3 NOINM NY3HLNOS NYSNS ‘ON3Y
8T0S-S2€E-S0S TOv.8 WUN  NOLONIWHY 8402 X098 0 d 03 INUHOI3A30 MIWHDS UL "SNYA3
6999-¥8S~-108| 0060-80TY8| LN “ALIJ DV LTWYS 0068 X08 0 d 'dd00 INIT3dId LSIMHLIHON N3bHYM  “SILHND
€£785-428-905 r0SL8 WUN ‘34 VINYS 8802 x08 0 d . Q30LN 004vH VIDWWY
8.19-pEE-S0S otvi8 WN 0317y QvOod SDZvd8 0IY 00O0T J30LN 3017% Y339Na
8.19-vEE-G05 0Tve8 WN 0317Zv avod S0Zvyd OIH 000 GOOWN MNVHY  Z3AVHI
T.20-42E-S08 66v.8 UN  ‘NOLONIWHYS 682 X08 0 d "ONI “710 NVIQIH3W a3 3 1 ‘3|
T$82-52€-50S 66v.8 WUN  ‘NOLINIWYY 682 X08 0 d NI “1I0 NVIQIH3W NOQ “SWvav
TTEE-CEI-S0S ETvL8 LN ‘07131440079 668T X08 0 d WN 40 ANYJUGD Sv9 YT13LS HIAVLIHM
TTEE-ZEI-G0S ETvL8 WN ‘0713140078 668T X08 0 d WN 40 ANVAUGD SY9 IONAT “Ald3d
TIEE-CES-S0S ETvi8 WN ‘073140076 6681 X08 0 'd WN 40 ANVAUOD SY9 808 ‘39
26€£8-888-505 0TT1.8 LN “3N043N0NgTV 0ov9c x08 C d WN J0 ANVAUOTJ Sv9 3IXYU YIISIHM
S0S6-962-508 20148 WUN  “3N043N0NG Y 0oveZ xo8 0 d WN J0 ANYJWOD Sv9 Tvd 07TIOM
€ETI-THS-ST6 8.66L XL 0Svd 13 c¢e6vT X08 ‘0 d ‘00 SY9 TWHNULYN OSvd T3 38v8 "7 "H MOTHON3M
T128T-52E-S0S 66v.8 N NOLONTWYY S 80C X08 0 'd "dd03 NOILINOOHd Nv9Na NHOC “30Y
S59SZ-vEE-S0S (1)8 7R¢] N “031Zv 915 X08 0 'd INVLINSNGD H OV MOTHONDA
86vE-PEE-SOS 0Tvi8 WN ‘0312v TIVANYHD 002 AINVLINSNOD AHIUI OONGY
TV TP-E6E-S0S 0vZ8s8 N "Sga0H 09v X08 0 'd "ONI  ‘030N0D HINH  UWHONT
£9S6-L2E-S0S T0vL8 WN  ‘NOLINIWHY S STT # 1H0dYIV T0S ONI ‘030N0D NILS ATHIVD
£9Z5-T98-E0E 56208 00 "W3AN3O 1S NTIOONIT 098T 'dd03 ASHINI SNEWNT03 ‘0 HA3SOC “1HvmaS
SOLL-PSL-ETL 182LL XL NOLSNOH SE9T X08 0 'd "ONI 'V 'S N NOHA3HD Advid 07131800
TZTy-E6€-505 0vZes WN  ‘S8d0H 0.9 X08 0 d "ONI "V °S N NOYA3HD M DAIU “AISVO
T¥88-52E-50S 10vL8 WN  ‘NOLONIWHY HO 1HOJYIV TOS ‘03 NOILONAOYd 0o0WY A30vHE NWZVS
068v-0e8-£0E 10208 03 ‘H3IAN3Q 008 X08 0 d 03 NOILONGOYd 030WY SIWVHI “30A08
INOHJ33L dizZ JIVIS-ALID S$S34aav ANYJUO3D JUYN

abey

986T “8Z NVC WN ‘NOLINIWHYS 1SIT JONVONILLY wols smoy pal1apiQ




[

558v-0vL-€0E SS108 002 ‘000M3T1ON3 6vbcE X08 0 d 00Hd ¥ TdX3 TI0 DJ3NN3L 143804 ‘8419
1909-2vL-¥TC 202sL XL ‘SYv1Wwa 00t 31INS NIWW LTZT| NOILVHOIdX3 NOINN NH3HiNAS NVSAS ON3Y
8T0S-SZE-S0S 10v.8 N ‘NOLONINGYS 8.0 X08 0 d ‘03 IN3NJOT3AA MWHIS MIYC “SNYAI
¥£99-¥85-108| 0060-80T¥8| 1N “ALID DV LS 0068 X084 'O d 'dd00 ININ3JId LSIMHIHON NVITIIT NOLY3
ET8S-L28-50S 10548 WN ‘34 YINYS 880¢ x08 0 'd G20WN QI04VH VIOHVY
1920~42€-G0S 66¥.8 WN  NOLININHY S 68Zv X08 C d ONI 10 NVIQIH3W AHVY  SNIHg
T1E€~-ZE9-G0S ETvL8 WN 073140078 668T X08 C d WN 40 ANVAUOTJ Sv9 YT13LS HDNWLIHM
26€£8-888-50S STAYA:] WN “3N043N0Nav 00v9Z x08 0 'd WN 40 ANVdWOT SY9 3IXvW HISIHM
S6£8-888-50S 0T18 WN  “3N043N0DN8TY IN YNVISINOT vvbe WN 40 ANYAUOD SvB ‘0 Mvd OTOH
00T9-1+S-516 81661 XL ‘0Svd 13 Z6¥1 X08 0 d ‘00 SV “WHNLWYN OSvd 13 Avd  “3HNT0M
EETI-T¥S-ST6 8L664 X1 0Svd 13 ¢6v1 x08 0 d ‘00 SY9 WHNLYN OSvd 13| 38vE "T°H MIIHON3MN
Ty Tv-£6€-50S OvZes WN “S@80H 09 x08 0 'd "ONI  "0O0NOD HINH WWHINI
252S-T198-€0E 56208 03 "W3AN3Q 00TT 3LINS NTO0ONIT 0981 ADH3NT SMEWNI0D| "0 HA3ISOC “1HYM3LS
TZTY-E£6€-S0S ovZes WN “S8d0H 049 X08 0 d "ONI ¥SN  NOWAIHO M W °A3SVD
82L0-L¥2-€0E C¢OET8 03 ‘09NvHNA LEZT X08 0 d ‘00 STOXMIIN B G0OMMIYTd WYITIIN v
068v-0€8-E0E 9e208 03 ‘Y3aAN3a 008 X08 0 d ‘03 NOILONO0Hd 020UV S3TVHI “30A08
INOHd313L diZ 31ViS-ALID SS340av ANVJWOD JUYN

abed 986T 0Z "834 WN 34 VINVS LISIT 3INVON3LLYV wolj smoy paispig




L85€E-S2E-S08 Tavi8 WN  ‘NOLINIWHYS ?9 AVMHOIH "S'N SLE HN3T04HL3d SYX3IL NOINN DN ZSIH
SS8v-0vL-€0E SST08 0J ‘000M3TON3 6vZE X08 O 'd 0Hd ? idX3 TI0 0J3NN3L 143804 ‘8819
8T0S-SZE-SOS Tavi8 LN NOLININGY S 8,02 X08 0 d ‘00 INZJOT3A30 HWHDS ANC “SNYA3
¥.99-¥85-108| 0060-80T¥8| LN °ALID W LWS 0068 X0d 0O d ‘dd03 INI3dId LSIMHLIHON NYITIIT NOLv3
TSES~L2E-SOS T0v.8 WN  ‘NOLONIWHYA 06 X08 0 d ‘dd03 3NIN3dId 1S3IMHIHON AONYS 38317
8LT19-vEE-SOS 01vi8 WN ‘331Zv av0d SOZvdd OIY 000T Q30UN MNVHY ZINWHD
£605-52E-50S 66¥.8 HN  NOLINIWGYS 0v8 X08 ‘0 'd SV9 ¥ I0 NOIWH3U 9369 "1 ‘NOIEH3U
€605-52€-505 66v.8 LN NOLONINGY A 0v8 X08 0 d Sv9 3 1I0 NOIWY3u J05vD 3D
£60S-SZE-S0S 66v.L8 NN NOLONIWGY 4 0v8 X08 0 d SV9 ® 1I0 NOIbd3aul LS NNMa
9.T9-L2€E-S0S 66v.8 WN  NOLININGY S 86¢T X08 0 d INJON3J3ONI SIWENd “I1UIN
TTEE-ZES-S0S ETvsB WN 073110078 668T X08 © d WN 40 ANYAWOJ Sv3I YI131S HINLIHM
TTEE-2E9-S0S ETvL8 WN ‘0713140079 668T X08 0 d WN 40 ANYAWOJ Svd IONAD “AtH3d
TTEE-ZE9-S0S Elvig WN ‘073140078 668T X08 0 d HWN J0 ANVAHOJ Svd 808 "IV
Z6£8-888-50S GZTL8 WN  “3N043N0DNETY 00y3C X08 0 'd WN 40 ANVdL0D Sv9 3IXVW HITSIHM
SSSZ-PEE-SOS otvis WN ‘03LzZv 91S X08 "0 'd| SY33INACHd SVI SH3INGOTJ HN04 WOV MIIHANIA
EETI-T¥S-ST6 8L66L XL ‘0Svd 13 c6vT X08 0 'd "0 SY9 TWHNLYN OSvd 13| 38v¥8 "1°H MITHONIA
TZTy-£6€-50S ovZes WN  'S8g0H 0L9 X08 0 d "ONI ¥SN ‘NOWA3HD MW 'A3SYD
¥£88-S2€-S0S 10v48 WN NOLIONIWBYH[ 9078 H3IN3J WN370813d 122 HIFUI-NILNOW-NOSNIE W W3O
INOHd313L diz J1V1S-ALID SS3dHaav ANVdH0D JUYN

abeq 9861 ‘ST "HdV LN ‘NOLONIWHYS LSIT JINVON3LLlY wols smoy paiapiQ




L85E-S2E-S0S 10048 WN  ‘NOLINIWHY S 9 AYMHIOIH 'S N GLE HN3T0H13d SYX31 NOINN PIW 7SI
TTEE-CES-SOS £1vL8 WN 07131440078 668T X08 'O 'd WN 40 ANVdWOJ Sv9 IONAD “Addd3d
S6E8-888-505 o118 NN “3N0Y3NDNeTvY IN UNVISINOT vvv WN J0 ANYGHOJ Sv9 ‘a Nvd OTOW
£605-S2E-S0S 66v.8 KN NOLONINHY 5 0¥8 X08 0 d SVO ® TI0 NOIYd3W 9349 "1 NOILMIM
£60S-5Z2E-S0S 66,8 N NOLONINHY 5 0v8 X08 0 d SV3 ¥ 110 NOIWY3W 0HYD "I DM
00T9-T¥S~-S16 8466L XL ‘0OSvd 13 ¢6vT X08 0 'd ‘00 SY9 "MUNLYN 0Svd 13 AVH  “3HNTOON
1420-L2€E-S0S 66v.8 WN  ‘NOLONIWHY S 682y X08 0 'd "ONI 710 NYIQIH3M gl 3 1 ‘3awd
9L19-L2€-S0S 6618 WN  'NOLONIWHYS B8GCT X08 0 'd IN3ON3d3ONI SIIHNg “3LLIN
TSES-L2€E-S0S 10vL8 HN  ‘NOLONIWWY S 06 x08 0 d 'dd03 3INI3dId LSIMHLIHON AONYS  “38317
T1EE-ZE9-S0S ETvL8 WUN 07131440078 668T X08 0 d WN 40 ANYJUOD SY9 808 IV
EETI-TPS-ST6 8L66L XL ‘0Svd 13 Z¢6vT X08 0 d 00 SY9 WUNUWN 0SVd 13| 3av8 "1 'H MJITHONDI
GSGZ-vEE-S0S 01v/8 WN 0312V 919 X08 ‘0 "d| SH3ONAOYd SYI SH3INHOJ HNod WOV MITHOND
TP TY-E£6E-S0S 0vZe8 LN ‘SE80H Osvt X08 0 d "ONI  ‘0J0NDD HINH WVEENI
18v¥-L2€-S05 T0vL8 WN  NOLIONIWHY A 64T¢ X08 'O "d| NOILvWHOIdX3 NOINN NH3IHLNOS ‘0 AHVY “SNISOMH
¥.88-SZ€-S0S T0vL8 N ‘NOLONINGYS| "9078 H3AUINID WN30HL3d 122 H33HI-NIINOW-NOSN38 W W3O
GS8Y-0vL-€0E SSTO08 03 ‘000M3TON3 6vcE X068 0 'd Q0Hd ® TldX3 TI0 OINN3L 143804 ‘8819
E185-228-S0S 10548 WN “3d YINYS 86802 x08 0 'd G30LN 0704VH VIOHVD
8109-52€-50S T0vL8 WN  NOLONIWYYJ 8.0 X08 0 d ‘03 INFHOTI3N3A AWHIS AOVC  “SNWA3
¥£99-v8S~108| 0060-80T¥8| LN “ALID PN LWS 0068 x08 0 d ‘dd03 3NIT3dId 1SIMHIHON NYITIIT ‘NOLY3
£60S-S2€-S0S 66v.8 WN  NOLONIWHY 4 0¥8 X08 0 d SvJ ® I0 NOIWW3W 3N3LS NNNG
8L19~-PEE-SOS 0Tvi8 WN ‘031zv Qvod SOZvud OIW 000T QO0WN 301V H3IINA
6999-+¥85-108| 0060-80TH8| 1N ALID W L WS 0068 X08 G 'd 'dd0d 3NIN3dId 1SIMHIHON N3GHYM  “ST1HND
S0LL-VSL-ETL 1S2LL X1 NO1SNOH GE9T Xx08 G 'd "ONI V'S0 NOWA3HD eV ‘077131S00
{8SE-GZE-SOS T0vL8 KN NOLONIWHY S v9 AWMHIIH 'S N SLE WN3T0HL3d SYXIL NOINN ™ "M 'H3d00D
82.0-LvZ-E0E COET8 0J ‘DaNvdna LECT X08 0 d ‘03 STOXJIN 3 000MXOvd WYITIN SV
B8L19-¥EE-S0G 11872 ] WN ‘0312v avod SOZvdg OIH 000T QO0uN NVHS  “Z3NVHD
LSG6-L2E-SOS 10vL8 HN  NOLINIWHY 4 STT # 1H04YIv TO0S "ONI  ‘0J0NOD IA3LS AFHLYD
TZTy-E6€E-S0S v 0vZes WN. “S880H 0.9 x08 ‘0 d 'ONI V'S N NOYA3HO M DI “AISVD
1520~L2E-S0S 66v.8 N ‘NOIONIWGY S 682 X08 0 d "ONI “110 NYIQIH3W AHVE  HSNIHE
068¥-0€E8-E0E 10208 03 "Y3AN3Q 008 X08 0 d ‘03 NOILINA0Hd CJ0WY S3WVHI ‘30A08
86vE-PEE-SOS 0Tvi8 WUN ‘031Zv TIWWANYHI 002 INVLINSNOT AH3U3  QONGY
T¥82-S2€-S0S 66t.8 WN  NOLONIWHY S 68ZF X08 0 'd "ONI 110 NYIQIH3W NOG "Svav
INOHd3I3L dIz 31V1IS-ALIO S$S3daav ANVdWOD JUYN

abey

98 “HdV-NVL 1SIT 3INVONILLY O3NIGU0D woIs smoy palspiQ




T1EE-2E9-S0S ETvL8 UN ‘0731440078 6681 X08 'O d WN 40 ANVdIOD Sv9 YTI131S HIDNMLIHM
Z6€8-888-S0S S2T1.8 LN “3N043n0N8TY 0ov9Z xog8 0 d WN 40 ANVAUOD Sv9 JIXYH YISIHM
¢52S-T98-€E0E 56208 03 H3AN3Q| O00TT 31INS NTIOININ 0981 ASHINI SN8WNT03 "3 HJ3SOC ‘LHwM3lS
TPv8T-52€-S0S 6648 WN  ‘NOLONIWHYS AVMHIIH 0131440078 0022 ‘03 ALWAOH ONVHLNOS M S3UYC HLIWS
T¥88-G2E-SOS 10v.8 WN  ‘NOLONIWHY 4 ‘HO 1H0dHIV TOS ‘03 NOIL3INAOHd 030uY A30vHE NWZWS
T28T-SZE-S0S 66v.8 UN  ‘NOLONIWHYS 80Z X08 0 d "dd03 NOIL3NAO0Hd NwONa NHOC “30H
1509-2vL-¥12 20ese X1 “SvIwa 00 3LINS NIVW £TET| NOILVHOTAX3 NOINM NY3HLNOS NVSAS ‘ON3Y
INOHd3131 diz J1VIS-ALID $S3daav ANVdHOJ JUYN

8bey

98 ‘HdV-NVC 1SIT 3ONVON3LLY Q3NIGUOD woIs smoy paispl(




