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WHEREAS, It 1s the desire of all of the parties here-
to that the land herelnafter described be tested for oll
and gas; and

YWHEREAS, Second Party for the conslideration herein-
afver stated is ready, e tle and willing to commence opera-
tions for the drilling of two wells on the land atowe de-
scribed at the locations and within the time hereinafter
atated and continue the driliing of each of caid wells with
due and reasonable diligence free of all cost to First Party
to the depths hereinafter specified.

Nov, THZR:?ORE, KNOW ALL MEN BY THESE PRESENTS: That
Tor and in consideration of the premises and or the falthfuvl
perfornance of the covenants herein contalined it is agreeds

SRTICLE T,

Test Wells—~ Second Perd> agrees at its sole cost and
expense to drill and complete with standard or cable tools
two wells for the production of o0il and gas at the following
locations and to the following depths, to-wilt:

(2) One %o be located in the center of the &W: HWE of
Section 21, Township 25 south, Renge 37 East, &t w described;
actual drilling operations thereon %o be commenced on or be-
fore the 20th day of November, 1958, and continued with due
and reasonable diligence to the depth of 3650 feet, unless
production of oil and/or geg, or a hole full of sulphur or
salt water, be encountered at a lessér depth. In the eveni
production of oil and/or gas 1s encountered in sald well
Second Party shall, at its sole cos» and expenee, furnish °*
and install all necessary casing, tubing and surface equip-~
ment T requived “for thHe or >w'c1on of oil ana gas into and i

*”Iuofng tn°‘tﬂnaq."TT” S Comrm ’

(b) one well at a location to be selected by First
Party either 4in the SW: 8W% of Section 4, or SEZ SIZZ. of :
Section &, Township 25 South, Range 37 East, atove described.

~ Immedlately upon completion of the well referred to in sub-

~},
Y

VP2

paragraph {a) hereof, First Party shall make applicetion to
the proper pgovernmental authority for permit to drill the
well provided for herein and shall press such anolicaetion
with due diligence. Second Party shall commence actual drill-
ing operations thereon within ten days after the granting of
such permit and shall continué such drilling operetions with
due and reaconalle élligence to the depth of 3650 feet, un-
less production of oil and/or gas, or & hole full of cdbhur
or salt water be encountered at a lesser depth. In the event
production of oil and/or gas 1s encountered in ssld well,
Second Party shall, at 1ts sole cost and expensge, furnieh and
install all necessary casing, tublng and surface equipment
requlred for the production of o0il and gas into and including
the tanks,

ARLIC E I3. ' cmm e e -

Inspection and Information - Firs» Party shall at all
times, have free access -to-the-wells-hereinato e proxdded for,
and to any and all information avallable pertaining to the
drilling of the sanme, inecluding dalily logs and changes in
formationse and samples of all outtings or fluids which may
be enocountersd in the &illing thereof, First Party shall have
the right to procure samples of all such formations and fluids
and S8econd Party shall not drill into any known produocing hor-
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1zon without first giving first party suffiocient notice
thereof so that first party may have a representative on -
the ground to witness the drilling into such horizons, if it
so desires. In the event such wells shall be unproductive
6f oll or gas in paying quantities at the total depths here-
inabove provided for, then second party shall notify first -
party before the same ghall be plugzed, in order tht first
party mey have a representative on the ground for the purpose
of taking a Joint measurement or to witness the measurement
of such well or wslls,

ARTICLE ITI

Lozs, Revorts ond Plugsing - Second Party shall keep a
true and eccurate log of such wells and a correct tally of
The varlous slzes and lengths of casing that may be set in
sald wells, and, upon completion thercof, shall deliver fto
first party a true and complete log of said wells, together .
with & true and accurate record of all casing sct therein,
showing the make, size, wricht, thread and lengths thereof,
and the polnts a2t which such casing chall have been set.
Second Party snsll furnish to Iirst party dally written re-
ports of the progress of sald wells, mailing the same to An-
derson-Prichard 01l Corporation, 1000 R-omsey Tower, Oklahoma’
City, Oklehoma. Any and all wells abandoned by second party
shall be plugged at its expense, and in full compliznce with
the laws, rules and regulations of the United States and the
State of New liexico, or any other Covernmental Agency thereof.

ARTI G5 IV,

Insurance -

L JN

(a) Second Party agrees to hold first party harmless fronm
and agzainst s8ll clzsims, «Xxpenseg, loss and damage arising from -
any cause whatsoever in connecctlon withihe work to be performed
under this contract, regardless of whether such work be perfurm-—
ed by second party or by hls employees, or by subcontractors .
under second pardy or employees of such sub-contractors, or by
both, or all,

(b) The second party shall carry and pay for workmen's
compeneation insurance which eghall comply with the workments
compensation laws of each state ln which work is to be perform-
ed under this contract, and shall cover all of second party's
employees engaged in the work to bc performed under this con-
tract. The second party shall also see to 1% that each and
every sub-contractor under him shall carry end pey for VWork-
men'!s Compensation Insurance covering all of such sub-contract-
orsg! employees engaged in any work under thls contract. The
worzmen'!s compensation insurance provided by such sub-contract-
ors shall comply with the lawe of each state in which work is
to be performed under this contract. If this contract covers
operations in Oklehoma, employers llabillity coverage must be
carried with death limit of at least $25,000.00 for one per-
son killed and at least $50,000.00 for any number of persons
in one accident, this in addition to the regular compensation
coverage that 4is required under the laws of Oklahoma,

(¢} The second party shall also carry and pay for -Pyb-
110 Liatllity insurance ocovering all work %o be performedlinder -
this contract, with 1limits of not lees than $26,000,00 as to

-,



any one person and $50,000.00 as to any one scoident.

{(d) Second party shall provide aufomoblle public
11abillty insurance with limits of not less than $25,000,00
as to any one person, and not less than $50,000.00 as to
any one accident, and shall also provide automobile property
damage insurence with a limit of not less than §6,000.00 to’
cover all automoiive. equipment uced by second party in the
operatione contemplated and to be performed under this con-
tract, All such automobile insurance policles sghall include
the namecs of all the parties hereto as the assured,

{(e) All such policies of insurance shall be delivered
to Anderson-FPrichsrd OAl Corporation at its office in Ckla-
“homa City, Oklahoma, for examination and return to second
perty, and, in addition thereto second party shall furnish
to Anderson-FPrichard 041 Corporation, at its sald office, a
certificate or certificates of insurance on Anderson~-Prichard
011 Corporation'!s form I~100, each of which shall be attested
by a duly authorized representative of the insurance company
writing the respective policy, and shall contain an egreement
on the part of the insuror that the insurance concerning which
the certificate ia given shall not be cancelled without et
least ten days! notice to Anderson~Prichard 01l Corporation
at Oklahoma Clty, Oklahoma, ' o

ARTICLE V,

Abandonment- It is agreed by and between the parties
hereto that time is of the essence of=this contract and that
in the event second party shall fall or neglect to commencs
the actual drilling operations of elther of the wells herein-
above provided for, within the %time herein specified, or if,
after having commenced the drillincg thereof 4t shall fall to -
complete any of sald wells as hereln provided, Lirst party
shall be under no obligatione to make and deliver the assign-.
ments hereinafter mentioned. If second party shall fail or
neglect, except vhere such fallure or neglect is due to or :
the result of strilkes, lockouts, fire, unusual delay in trans-
portation, unawldable casualties, accidents, or any causes
beyond its control, to continue the operatlons on sald wells,
or either of them, for a perlod of ten (10) days after hav-
ing commenced the drilling thereof, wlthout first having ob-
tained the written consent of first party so to do, such neg-
lect or discontinuance shall, of itself, and without notioge
or demand by first party, constitute a breach of thnis con-
tract by second party and first party shall have, vithin eix-
ty (80) days after such breach, in addition to its other law-
ful and equitable remedies, the right to take poagsesslon of
such well or wells, and, in such event, shall have the free
use of all tools, apnliences and machinery thereat belonging
to or under the control of second party, for the purpose of
drilling and/or completing said well or wells, without any
1liability vhatscever to second perty for the use of such tools,
appliances, machinery and equipment, except for loss or dame
age thereto not occasioned by the usual wear and tear incident
to such use, and, in such ewent, first perty shall be under
no obligsetion to deliver to second party the assignments men-
tioned. It 1s hereby expressly understood end agreed, however,
that none of the provisions of this paragraph shall be construed
as in anywlse releaeing or excusing second party from its lla-
bility to first party for any breach of this ocontract,

~/\ ARTICLE VI,

Assignments—- (a) For and in consideration of the drill-
ing, completing and equippling by second party of the two teat
wells referred to in Article I aiove, in the manner and within
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the time thereinmntioned, first party, upon completion of
both of said wells and the furnlehing to. it of true and sc-
curate logs thereof duly certified to, will, sublect to the
condltions and reservations herelnsfter provided, mzke, exe-—
cute and deliver to seconv~par y.an _assignment covering;a
) Unal waed one-nalt (1/2) of 1is right, title and inf”res n,
"tmmmrwmw~ Ye‘*ﬁ'ﬁn‘ti’bned‘d‘rll’l‘ln&"énd"operaftin “HErees
LT AT 71038, executed by G. M. Carle
~Bon End” Hiloa uarlaon, his wlfe, 1o, Andprgonflecharduoil .Cor-
TPOrATION 11is0Tar as thé same covers and affects the followlng

described landsﬁituated in said County and State, to-wit:

Southwrest Quarter (Qrg) of North-
west Quarter (NWE) of Seetion 21,
Townshlp 25 South, Ranve o7 baSu,
N. M, P, Hd., containinﬁ 4«0 acres,
more or less, :

and willl, subject to the condltions and reservations herein-
alte; pPOVl@PQ, naka, execute and deliver to Second Pawtj an
sipnneat povevina en undiided one-hil? of 1ts rlhnt Tile
9 and intere;ﬁﬁin, o) an&”awﬁtr’sﬁ“‘”Cﬁntrnctfvf "V tober- 28
' 1938, entered into by End betwedn Indiai Petroleun Corporatlon
and Anderson-Prichard 011" Corporatlion 1nsoTar ag " sa1d” éontract
covers and affects the lands to be assigned to Anderson-Prich-
ard 04l Corporation under the terms thereof; sald assignments.
to bz subject to all.ghe terns and provisions of the drilling
and operating agreement dated Ale~v-eons foan 22 1036,
and the contract, dated Octobsr do, 1856, and of this conuraot
insofar as sald contracts relate to the land to bz described
in sald assignment and:the rules and reguletions of the Sec~
retary of the Interlor of the United O tates and all pgovwerning
statutes, without covenants of general warranty; but first
party shall covenant in said assignment that it will warrant
and defend the title to the interest thereby essigned against
the cleime of any and all personsg wihomnsoever . claimin& by,
through or under it, but not otherwise,.

Ls e Turther conslderation for the drillinv completing
and equipping of the twe wells aforesald, Lnevparuj of the
Tirst part hereby agrees that second party ghall be entitled
to receive, free from all operating costs, tn¢~§gp Q. Lo, Q%vioo
from the net proceeds derived from the sale of 1/2 of first

N e Ve

pariy's vema¢n1n(‘1/a o; “¥lie” Llrgt.éil‘wLQ/OA eas, 1T, TER Thnd
when Proauced, saved ana, harieted fqon ona‘wéll anresd 1o e :
11ed by second garty under tne ierms of para graph (a) in . i

Article I hercof. -

(b) It is further cgrecd by and between the parties here-
to that beglnning with the date of this contract and from thencé-
forth ell gross production t-:ics chargeable against the oil and
gas that nay be produced frecm the lands to be described in sald
assipnments vy Tirst party to second party and all taxes assesg-
ed against any oll and gus lezse heretofore or heresfter exe-
cuted covering thalands to be deseribed in said assignments, and
against all lease equipment thereon situated, and all lease rent-
als shall be borne and pald ecually by tiie parties hereto.

(c) First Party shall be under no obligation to deliver
the assignments hereinabo v profided for, until and unless all
claims, charges, liens and encunbrances of every character that
may mney have been incurred on sald premises by second party
durling. the drilling of. said wells, shall have been pald, satis-
fled and discharged, and 1f, after the completion of saild walls,
second party shall allow or permit any liens to be fixed ageinst
sald premlses, first party shall have the right, without being
obligated so to do, to pay any and all such lien charges there-
on and be subrogated to the rights of the holders thereof,
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ARTICLE VII.

It is understood and agreed that the said two test
wells, when drilled, completed and equlpped-as hereinbe-~ -
fore provided, together with all the right, title and in-"
terest now ovned by first party in and to said contract of
October 26, 1936, and_said drilling and opereting agreement
of /Zdy“buuu%khf’ z’:f, 1¢38, insofar as the same cover -

and affect the lanés to be doscribed in sald assignments
chall be ovned in eguael proportions by the partles hereto;
subject, however, to the {5,000.00 o0il payment hereinbefore
mentioned.

ARTICLE VIII

irnﬁt*on of Owverator-— aecond Party shzll have the
sole conurol of drilling, completing and equlpping sald two
test wells as provided herein, but it 1g understood and agreed
that first party shall become the operator of eesch of sald . T .
wells as goon as COﬂplebeﬂ and equiyped and all of the pr 0-14»4‘4 /
persy jointly ownecd unger the terns hereofl, ond seconé-pariy x WIdEs

ehell from thenceforth nave Tull and complete charze &nd con4 "/'V79

trol ol all subsequent 4drilling and producing operations on
zaid jointly owned property. It is understood and agreed,
however, that second party being the owner of drilling tools
end being engaged in the bu:iness of drilling oll and gas wells
shall have the preference right to drill sll future wells on
the Jointly owned proocr vy on contract basis under the direct-
ion and super vision of first perty; provided thet the price
charged by second party for such work shall not be in excess
of the average prlce prevailing in sald field for like work.
vfHer the compl°tion and equipment of said ftwo test wells, re-
spectively, as provided herelin, the cost of operation of sald
1’ells and any subsequent development of the Jointly ovmed pro-
e”ty SAall ve bornz equally by the parties herefo and saids
operating charges ghall be computed on the baesis of the lid-
Continent Schedule attached hereto, made a part hereof, and
narked "Exhibit A,

ARTICLY TX,

Access to Pronerty and Records— Rach party hereto shall
have accegs to said jointly ovned property and vto any and all
information pertalningz to wells drilled, production secured,
021 and/or gns merketod therzfrom and shwll be rermitted %o
Inegpect and observe cperatlons of every kind and chzracter
upon said Jointly owmed property and shall have access to the
books, records and vouchers relating to the operation thereof
at 21l reasonable tines

ANTICLE X,

AuiTaLS~ It is understood and agrecd that the operator
shzll pay all lezcse rantals mefuring and payable under the
terms of any oll and pas lcase heretofore or hereafter executed
by the Unlited 3+tates Covernnent insofar as sald lease or leases
cover or aifect the Jolntly ovmed property.--Such rental pey-
mente, maode by ths operator, schall b2 charged to the Joint ac-
count and non—operator shall recimburse operator for 1its pro-
portionate part of all such rentals

ARTICLYE XTI,

Sy e

o,
s ‘__“_“'\"“ A [
d e .

Poyment of Bille- ,cond.Pafty, as operator of the /- Ty
Jointly owned property hereinabo vwe referred to, shall advanoe '
and poay 81l costs and expenses necessary for the operation
and further development of the Jointly owned property in ac-
cordance with the terms of this contract and shall bill non-

operator for such cost and expense in accordance with 1té in-~

.

=B

e}
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terest in the said property.

Operator agreesg to furnish non-operator with item~-
ized statements of &ll expenditures, recelpts, charges and
credits covering each nmonth's business and that such stzte-
nents covering the pregeding monthl's business shall be mailled
by cperator Tto non-operator on or before 50 days therezfier;
and withln 15 dayg thersafter non~operator shall pay consraicr,
sudject to further audit and adjustment, if necegsary, et
Oxlahoma $ity, Oxlzhoma, its proportionate part of il sums
expenfted for and in the Cevelopment and operation of szald
Jointly owned property, and ucon fallure of non-operaitor to
pay operator within 15 days, as aforesald, the saild sum or
suzs ghall bear interest at the rate of six {6%) per cent
per ennum until sa pald. ' )

In crder %o secure operator in the operation and/ocr de-
velopment of szid premises and each of them for o0il and gas
mining purposes, for all suus properly -due from non-operat-
ing party, incurred by operator in the operation of ga2id
Jointly owned property, operator shall at any and all timesg
during %he continuance of thls contract have a first and pricr
lien upon all right, title and interest or estate of non-opera-
ting party in s2id Jolntly owned property covered by this con-
“ traect, including all equipment thereon and all o0il, gas ané
casinghezd gas produced or to be produced and saved thersfrom,
owned by or accruing to the credlt of non-operating party to
the full extent of sald sum pald by operator for non-opersiing
party!s account, in the operatlon of sald premiscs covered by
this contract. '

a4

ARTICLE XIT

Go vernmental Rezulation- XNothing herein wcoiitained shall
©e consirusd as being in any manner in derogation of the terme,
conditions and provicions ol the Act of Congress under and by
virtue of which the a2 ww mention-zd permits or leases were
issued, or of any regulatlion of the Department of Interior
of the United 8tates lawfully pronulgated thereunder; but,on
thie conTrary, this agreemeont shall in all particulars be decem-
ed anenaiuvle to reformation to eliminate or modify any portions
thereof Zound to be in contravention of the provisions of said
act or such regulation and chall remain and e in full force
and effect as to a2ll provicions not so elinmineted or modified,

Hon-Partnership- "It is further exgressly understood and
ced by and btstween the parties hereto that this contract
211 never e construed as constituling & partnerehip between

partles hereto and that the liabvllity of the porties ig
ited to the provielons of Tthls contract.

}-"'r"g jCl
b
Bo P '4

ARTICLE ATV,

Hotices~ Any notices required to be glven or served
hereundcr way bve sent by registered nail to first party at
1000 Rausey Tower, Oklahome City, Oklahoma, and to-second party
at 606 Republic Eank Bullding, Dalleas, Texas, unless and until
either shall chanze place of notice by written communicatlon
gsent to the other by registered mail.
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ARTICLE XV,

[

. Sale of 0il and Gas - I% ic understood and agreed, &snd

the casignments awove mentioned to be executed as hercinabove \Lﬁ:’//
proviacd shnll so provide that cgch‘party'hereto shall bs en—
titled Yo recelive direcy 1y payment for its respactlve chare \\

ol The nroc epus off the sale of oil and/for gas sroCased, saved .
and a0ld from =sald orenlse:sn.

ARTICLE XVI

Wuratiggf This‘agreemcnt and each and all of th» ternms,
ions hercol inscicr as the sene affect or vertain To
nt ly otnad vroperty chall be and rerain in full fore

¥ so lone as oll, gas, or casinricad Ia
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On thls 61h d.y of Novembeyw

ne, wersonally apvenred J. Duovi

1035, bofore
Andoerson una ¥, l, Anderson,
to mc gerscnally known and belinzy by e duly sworn on cath did

sey that they cre the Vice Precident and Secretery, respectively,
of Anderegon~Frichard 011l Corporation, and that tlhe

ie seal affixed
to sald instrument 1s the corporate sccal of szid corporation,
end that eeld instrument vias signed and ssaled in 161lf of
sald corporation by acuthority of its Boerd of Directors and
gaid J, Steve Anderson and P, H., Anderson acknowledged gald
instrument to be the free act and deed of sald corporation,
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Mid-Continert Committes Fors Ne. J EXHIBIT ’” Scanderd Form —Adopted by

Mid-Continent Oi} and Gar "Association
Unitization Committee (1931)

ACCOUNTING - PROCEDURE e
(UNIT AND JOINT LEASE SCHEDULE)

~ In stock and for sale by
Tbe OLDS PRESS, Tulsa, Okh.

I. DEVELOPMENT AND OPERATING CHARGES:

The
(1
(2}
(3)

/(4)
':\

(5)

(6)

(7

Operator shall charge the joint lease account with the following items:

Royalties, when not to be paid direct to Royalty Owners by the purchaser of the oil, gas, casinghecad gas or other producta of the lease.
Labor, teaming, and other services necessary for the development, maintenance and operation of the property.

Materials, cquipment and supplies purchased, and/or furnished by Operator from his warehouse stocks or from his other leases, for
use on the joint lease. ’
Moving material to the joint lcase from Vendor's or from Operator’s warehouse in the district or from other leases of Operator, but in
cither of the last events the distance charged to the joint leace shal! not exceed the distance from the nearest reliable supply store or
railway receiving point.

Moving surplus materials from the joint lease to outside Vendees, if sold f. 0. b. destination, or minor returns to Operator’s warchouse,
but no charge shall be made against the joint lease account for moving major surplus materials to Operator’s warchouse, exceeding the
cost of moving such material ta the nearest reliable supplv siore or railway receiving point, or to other leases belonging to Operator,
except by special agreement with Non-Operator.

Use of and service by Operator’s exclusively owned equipment and utlities at rates not exceeding those prevailing in the district where
the joint Jcase is located. * '

Damages or losses incurred by fire, flood, storm or other accidental or natural causes.

(8-a) Expenses of litigation, including outside attorney's fees and expenses, judgments, claims, etc., involving the lease or incident to its.

development and operation. Actual expenses incurred by Operator's or Non-Operator’s staff in securing evidence, etc.. shall be a
proper charge against the lease. :

(8-b) Shovld any case he handled by Operator’s or Non-Operator's legal staff, thereby eliminating the retaining of outside counsel, a charge

(9}

(10)

(1)

(12}

(13)

(14)

(15)

(16}
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commensurate with the services rendered and actual time consumed may be made against the joint lease zccount.

Ad Vzlorem taxes and other property taxes. Gross production and receipts or income taxes shall be rendered and pzid direct by

Operator and Non-Operator covering their respective interests and shall not be reported and paid as a jeint lease charge, except
P : P ° Frods e g <P

where reguired by law or by the term of the contrace te which this Bxhibit is attached.

Premiums for insurance, if recuired to be carried for the benefit of the joint account, as follows:

(a) Property insurance agzinst loss by fire, tornado, etc. ’

(b) Workmen's compensation, public liability and employers” liability insurance, together with al! expenditures incurred and paid in

! P ] ¥ ploy Y € P ! P
settiement of claims, judgments, etc,, not recovered from the insurance carrier.

(¢) Public lability and property damage insurance on atctomctive equipment owned by and operoted for the joint lease, as well as
anv other expenditures incurred and paid in settiement of cloims, judgments, etc,, not recovered {rom the insurance carrier to
fully discharge all liability of Operator ensuine from an accident occurring on or in connection with work done by such jointly

owned automotive equipment for the benefit of the joint lease,

If no insurance is required to be carried on any or all of the above risks, all actual expenditures incurred and paid by the Operator in
settlement of any and 21l Josses, claims, damages. judgments, and any other expenses including legal services, shall be charged *o the
joint lease account.

A proportionate shate of the salary and cxpenses of Operator’s District Superintendent and other general Districc Employees serving

the lease, whose time is not allocated directly to the lease, and thereforc may be apportioned on a we!l pasis over all wells scrved, cach

s

drilling well to be considered as equivalent to......... TE e producing wells, or on some other ecuitable basis consistent with
Operator's accounting practice
A proportionate share of maintaining and operating a District Office in conducting the management of operations on the joint lease

and other leases owned and operated by Operator in the same locality, such charge to be made on 2 weil basis over ail gwells served,

a9y . - 4 - . . . .
and each drlling well to be consicered as equivalent to..... % ... .....producing wells, or on some cther equitable basis cunsistent
with Operator’s accounting practice.

Camp Expense: The expense of providing and maintaining on or in the vicinity of the joint lease all necessary camps, housing facilities
for employces, and boarding emplovecs, if necessary. When leases other than the joint lease are served by these facilities, then an
eouitzble distributivn of exoense including depreciation, or 2 fair monthly rental in lieu of the investmen:, maintenance and operating
cost of buildings, etc., shall be prorated against all leases served
Handling charges: To cover the cost of hancdling material into and in the warehouse, a handling charge not in excess of §% of the
net cost of the material, new or second-hand, placed upon the lease from the Operator’s warchouse, mny be assessed against the joint
accouns.  On tanks, dernicks, tubular goods (2% and over), boilers. engines. compressors and pumps, the handling charges shall not
exceed 2% % of the net cost.
Owverhead charges which shali be in licu of any charges for any part of the compensation or salaries paid to manzging officers and
employees of the Operator. down to and including the division superintendent and any portion of the ofice expense of the principal
N . LS - . T,
R . -
¥ b but zre not in licu of field office
. . . . ' ] }‘ . N
cxpenses incurred in operating any such properties, and such overhead charges do not include any other expenses of the Operaton
incurred in the development 2nd operation of said Jeases, and 1'.c Operator shall have the right to assess against the properties covered
herebv. the following overhead charges:

(a) $..

duction or is plugped. as the case may be, except that no charge shall be made during suspension of drilling operations for
piugg Yy 4 v

e

. per month for each drilling well, beuinning on the date the well is spudded and terminating when it is an pro-

or more consecutive cays.

per weil per month for the firss five producing wells, ™

per well per month for the second five producing wells.

r o per well per month for all produang wells over ten.

The above cpecific overhead ratcs may be amended from timne to time by agreement between QOperator and Non-Operator if in practce
they are frund to be insufficient or excessive.

Any other items of cost and expense incurred by Operator for the necessarv and proper development. cquipment and operation of
the joint lease.

1. BASIS OF CHARGES TO JOINT ACCOUNT:

(1}

(

(%]

)

QOutside Purchases:  All materials and equipment purchaced and a!l service procured from the outcice »ources will be charged at their
actual cost to Operator, after deducting any and all trade and/or cash discounts actually allowed off invaizes. or received by Operator,
New Muterizls furnished by Operator (Condition “A").
New materials transferred to lease from Operator’'s warchouse or cther leases shall be priced. { o. b the nearest cupply store or rail
way rcceiving point, at replacement cost of the <ame kind of materials. This will include large equipment such as tanks, rigs, pumps,
baslers and engines.  All tubular goods (2" and over) wil) be charged on the basis of millshipment, or carload price.  Othes
materials, where the replacement cost cznnot be readily atcertaired, may, for the purposes of consistency and convenience, be charged
on the basis of a reputable Supply Company's Preferenual List Price, {. 0.b. nearest supply store or railway receiving point to the
lcase, prevailing on the date of transfer of the materials to rhie lease,

Second-liand Materials furnished by Operator (Conditicn “B™ and "C").

(a) Tubular goods (2% and over), fittings, registered machinery. and other equipment which is in sound and serviceable condition at
date of transfer, will be classed as Condition “"B™ and ’.urged at 75% of the price of new materials, in accordance with the pro-
visions of Paragraph (2) above.

{b) Tanks, derricks, and buildings or other ¢qux§>m:nl involving erection costs, will be charged on a basis not ta exceed 75% of
knncked-down new price for mmilar materials

13 S
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AVENIUENT TO OPERATING AGREEMEINT

f4

")

NTS AGR

5 EEMENT, made and entered into this 30th day of June, 1949, by and
between the unde

r51gned parties:
T IZITNESSETHh:

“OITIREAS, the parties hereto or their nredecessors in interest have heretofore
entersd into a certain Operating Agreement described as follows:

Feosns \nn(‘
e

~

:, Lonro

THEIREAS, the undersigned desire to amend the above described Operating Agreement
as hereinafier provided.

NoW, THIRTFORE, in consideration of the premises and the agreements herein contained,
it is zgreed that the above described Opersiing Agreement is hereby amended to include
the following provision:

Tach party to this agreemsni shall heve the continuing right at all times to
receive in kind or to separately disnose of its proportionate share of the oil,
cas, and/or cesinghead gas produced Ly Operator [rom the lands covered by this
Lgreement, plus its proportionate share of all roydty oil, gas and/or casinghead
gas not delivered in kind. ) .

During such time as “lon-operator is not exercising its right to receive in xind
or to separately dispose of its proporiionate part of such production, Operator
shzll have the right to purchase for its own account or to sell to others at not
less than the preva1¢iﬁ? market orice, all oil, gas, and/or casinghead gas
procduced from the lands covered oy this Abreemenun Any contracts entered into
by Operator for the sale of Non-operator's proportionate share of the production
shall be on a temporary basis for a period not greater than the minimum usually
demanded by a purchaser of like grade znd quantity of such production at the
point where such sale and delivery is rmade, but not in excess of one (1) year;
provided, however, this right shall te revocable at the will of Won-operator

as to its interest upon such party taking its proporticnate part in kind, All
sales shall be on a division order basis and payment shall be made directly to
the party entitled thereto.

This Azreement shell not affect any existing right to purchase, purchase agree—~
ment, or option to purchase whereby either party has granted to the other the right
to purchase all or any part of its inter est in the production from the joint
oneration.

Txcept as herein provided, said Operating Agreement shall remain in full force and
effest in accordance with its terms and provisions.

Tris kpreement shall be effective as of the date Iirst above written and shall be
incding as to each party signing the same, even though all parties interested in the
perating rights subject to the said Operating Agreement do not execute this Agreement,
and ray be executed in separate counterparts with like effect as if all signing partles

Yad executed the same instrument.

OU'

ATTZZT: ANDERSON-PRICHARD OIL CORPORATION
//_{’a // _-14,’ e . : B:’f: /‘/f/' ’)?(—/‘ R4 / - ,Kf
/Asst Decretary Vlce—Pre51den&
ATYC2C22% By SUICATO CLLroanTION
3 N f/ T s /.'
4“ o pnr ,(/(/ /j B f’,;{/ L7 ‘/{’((‘,, . (_‘2 /‘{.’:_,,(.,.C_a/d
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STATE OF OKLAHOMA )
)

COUMTY OF OKLABOL ) ss.

On this _ ¥ day of November , 19 U9 , before me personally appeared
TT AL yﬂz” A , Lo me personally known, who, being by me duly
sworn did say that he is the -/ °. . President of ANDERSON-PRICHARD CIL CORPORATION
and that the seal affixed to the foregoing instrument is the corporate seal of said
Corporation and that said instrument was signed and sealed in behalf of said Corporation
by authority of its Board of Directors, and said 7 #. 7t~ ../ . <  acknowledged
said instrument to be the free act and deed of said Corporation,

IW WITNZSS Yﬂvanr, I have hereunto set my hand and affixed my officizal seal on this
the day and year last zbove written.

/‘ e 2y e s ra A
vy Commission expires: - e LT O ,lﬁiffa;a e
. Notary rubiic,
] 7 ! IR
'\b-;xlu)
STATE OF .= . .0 . )
COUNTY OF <\ - .. - ) ss.,
On this ¢,  day of ovemhar , 19 LY, before me personally appeared
ol T gl ,to me personally known, who, being by me duly sworn
dicd say “hat he isthe ./- . President of PIFGT CHICAGRD QORronsrIod

and that the seal affixed to the foregoing 1nstrument is the corporate seal of said
Corporation and that said instrument was signed and sealed 1n behalf of said Corporation
by authority of its Board of Directors, and said o m ot acYnowlcdged
said instrument to be the free act and deed of said Corboration:

IN TITWES3S WHEREOF, I have hereunto set my hand and affixed my official seal on this
the day and year last above written,

LY )

- ’?

'y Commilssion expires: o s

hotary Pub

(SzAL)

STATE OF

)
)
COUXTY OF ) ss.

Before me, the undersigned; a NWotary Public, in and for said County and State, on this
day of , 19 , personally appeared to me
krovm to be the identical person who executed the within and foregoing instrument and
acknowledged to me that he executed the same of his free and voluntary act and deed for the
uees anrd purposes therein set forth,

Given under my hand and seal the day and year last above written.

Notary Public.

T r X

N latiaa

v [
New Mex,



