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WHEREAS, I t i s the desire of a l l of the parties here­
to that the land hereinafter described be tested for o i l 
and gas; and 

WHEREAS, Second Party for the consideration herein­
after stated i s ready,, able and-willing to commence' opera­
tions for the d r i l l i n g of two wells on the land above de­
scribed at the locations and within the time hereinafter 
stated and continue the d r i l l i n g of each of said wells with 
due and reasonable diligence free of a l l cost to F i r s t Party 
to the depths hereinafter specified. 

HOW, THEREFORE, KKOW ALL MEN BY THESE PRESENTS: That 
for and i n consideration of the premises and of. the f a i t h f u l 
performance of the covenants herein contained i t is- agreed: 

ARTICLE.. I . 

Test Wells- Second Party agrees at i t s sole cost and 
expense to d r i l l and complete with standard or cable tools 
two wells f o r the production of o i l and gas at the following 

\^ locations and to the following depths, to-wit: 

(a) One to be located i n th.e center of the SWg- HV,f£ of 
j Section 21, Township 25 south, Range 37 East, a bo \e described; 

actual d r i l l i n g operations thereon to be commenced on or be­
fore the 20th day of November, 1956, and continued with due 
and reasonable diligence to the depth of 3650 feet, unless 
production of o i l and/or gas, or a hole f u l l of sulphur or 
salt water, be encountered at a lesser depth. I n the event 
production of o i l and/or gas i s encountered i n said well 
Second Party shall, at i t s sole cost and expense, furnish * 
and ins j t a l . l _ a l l .necessary casing, tubingand _surf ace equip­
ment reduired for ' W ^ ^ r Q ^ \ € t l 6 n j o f 'oil and~ga£TIhto" and.4^-

~cTXi^ng^thetanlcs."'V7"""':""""" """ " "~ 

(b) One well at a location to be selected by First 
Party either i n the SW£ SWi of Section 4, or SEg SEg. of 
Section 5, Township 25 South, Range. 37 East, above described. 

v Immediately upon completion of the well referred to l n sub-
*il paragraph (a) hereof, F i r s t Party shall make application to 
. the proper governmental authority for permit to d r i l l the 

well provided for herein and shall press such application 
\S with due diligence. Second Party shall commence actual d r i l l -
S ing operations thereon within ten days after the granting of 

such permit and shall continue such d r i l l i n g operations with 
due and reasonable diligence to the depth of 3650 feet, un­
less production of o i l and/or gas, or a hole f u l l of subhur 
or salt water be encountered at a lesser depth. In the event 
production of o i l and/or gas i s encountered i n said well, 
Second Party shall, at i t s sole cost and expense, furnleh and 
i n s t a l l a l l necessary casing, tubing and surface equipment 
required for the production of o i l and gas into and including 
the tanks, 

ARTICLE I I . 

Inspection end Information - Firs t Party shall, a t - a l l 
times," have free access to the-wells-hereina bo \e provided for, 
and to any and a l l information available pertaining to tha 
d r i l l i n g of the same, including daily logs and changes l n 
formations and samples of a l l outtinge or f l u i d s whioh may 
be encountered i n the d r i l l i n g thereof. F i r s t Party Bhall have 
the r i g h t to procure samples of a l l such formations and fluids 
and Seoond Party shall not d r i l l into any known produoine nor-



izon without f i r s t giving f i r s t party suffioient notioe 
thereof so that f i r s t party may have a representative on 
the ground to witness the d r i l l i n g into such horizons, i f i t 
so desires. In the event such wells shall be unproductive 
Of o i l or gas i n paying quantities at the t o t a l depths here­
inabove provided f o r , then second party shall not i f y f i r s t 
party before the same shall be plugged, i n order t h t f i r s t 
party may have a representative on the ground for the purpose 
of taking a Joint measurement or to witness the measurement 
of such well or wells. 

ARTICLE I I I 

Logs, Reports and Plury~lng - Second Party shall keep a 
true and accurate log of such wells and a correct t a l l y of 
the various sizes and lengths of casing that may be set i n 
said wells, and, upon completion thereof, shall deliver to 
f i r s t party a true and complete log of said wells, together 
with a true and accurate record of a l l casing set therein, 
showing the make, size, weight, thread and lengths thereof, 
and the points at which such casing shall have been set. 
Second Party shall furnish to f i r s t party dally written re­
ports of the progress of said wells, mailing the same to An-
derson-Prichard Oil Corporation, 1000 Ramsey Tower, Oklahoma' 
City, Oklahoma. Any and a l l wells abandoned by second party 
shall be plugged at i t s expense, and i n f u l l compliance with 
the laws, rules and regulations of the United' States and the 
State of New Mexico, or any other Go vernmental Agency thereof. 

ART I CLE IV. 

Insurance -
«.... 

(a) Second Party agrees to hoid f i r s t party harmless from 
and against a l l claims, expenses, loss and damage arising from 
any cause whatsoever i n connection with Hie work to be performed 
under this contract, regardless of whether such work be perform­
ed by second party or by his employees, or by subcontractors 
under second par£y or employees of such sub-contractors, or .by 
both, or a l l . 

(b) The second party shall carry and pay for \7orkmen's 
compensation Insurance which shall comply with the workmen's 
compensation laws of each state l n which work i s to be perform­
ed under th i s contract, and shall cover a l l of second party 1s 
employees engaged l n the work to bo performed under this con­
t r a c t . The second party shall also see to i t that each and 
every sub-contractor under him shall carry end pay for 'Work­
men1 s Compensation Insurance covering a l l of such sub-contract­
ors' employees engaged In any work under this contract. The 
workmen's compensation Insurance provided by such sub-contract­
ors shall comply with the laws of each state i n which work i s 
to be performed under th i s contract. I f this contract covers 
operations i n Oklahoma, employers l i a b i l i t y coverage must be 
carried with death l i m i t of at least $25,000.00 for one per-r 
son k i l l e d and at least §50,000.00 for any number of persons 
i n one accident, this l n addition to the regular compensation 
coverage that i s required under the laws of Oklahoma. 

(c) The second party shall also carry and pay for Pub-' 
l l o L l a h L l i t y insurance ooverlng a l l work to be performefi/inder 
t h i s contract, with l i m i t s of not less than §25,000,00 aa to 



any one person and $50,000.00 as to any one accident. ., 

(d) Second party shall provide automobile public 
l i a b i l i t y insurance with l i m i t s of not less than §25,000.00 
as to any one person, and not less than $50,000.00 as.to • 
any one accident, and shall also provide automobile property 
damage insurance with a l i m i t of not less than §5,000.00 to' 
cover a l l automotive-equipment used by second party i n the 
operations contemplated and to be performed under this con­
t r a c t . A l l such automobile insurance policies shall Include 
the names of a l l the parties hereto as the assured. 

(e) A l l suoh policies of insurance shall be delivered 
to Anderson-Prichard O i l Corporation at i t s o f f i c e i n Okla­
homa City, Oklahoma, for examination and return to second 
party, and, i n addition thereto second party shall furnish 
to Anderson-Prichard O i l Corporation, at i t s said office, a 
c e r t i f i c a t e or c e r t i f i c a t e s of Insurance on Anderson-Prichard 
Oil Corporation's form 1-100, each of which shall be attested 
by a duly authorized representative of the insurance coapany 
writing the respective policy, and shall contain an agreement 
on the part of the insuror that the insuranoe concerning which 
the c e r t i f i c a t e i s given shall not be cancelled without at 
least ten days' notice to Anderson-Prichard O i l Corporation 
at Oklahoma City, Oklahoma. 

Abandonment- I t i s agreed by and between the parties 
hereto that time i s of the essence of-this contract and that 
i n the event second party shall f a i l or neglect to commence 
the actual d r i l l i n g operations of either of the wells herein­
above provided for, within the time herein specified, or i f , 
after having commenced the d r i l l i n g thereof i t shall f a i l to 
complete any of said wells a3 herein provided, f i r s t party 
shail be under no obligations to make and deliver the assign--
ments hereinafter mentioned. I f second party shall f a i l or 
neglect, except where such f a i l u r e or neglect i s due to or 
the r e s u l t of strikes, lockouts, f i r e , unusual delay in trans­
portation, unavoidable casualties, accidents, or any causes 
beyond i t s control, to continue the operations on said wells, 
or either of them, for a period of ten (10) days after hav­
ing commenced the d r i l l i n g thereof, without f i r s t having ob­
tained the written consent of f i r s t party so to do, such neg­
le c t or discontinuance shall, of i t s e l f , and without notice ^ 
or demand by f i r s t party, constitute a breach of this con­
tract by second party and f i r s t party shall have, vithln six­
ty (60) ,days after such breach, i n addition to i t s other law­
f u l and equitable remedies, the righ t to take possession of 
such well or wells, and, in cuch event, shall have the free 
use of a l l tools, appliances and machinery thereat belonging 
to or under the control of second party, for the purpose of 
d r i l l i n g and/or completing said well or wells, without any 
l i a b i l i t y whatsoever to second party for the use of such tools, 
appliances, machinery and equipment, except for loss or dam­
age thereto not occasioned by the usual wear and tear incident 
to such use, and, l n such event, f i r s t party shall be under 
no obligation to deliver to second party the assignments men­
tioned. I t i s hereby expressly understood and agreed, however, 
that none of the provisions of this paragraph shall be construed 
as i n anywise releasing or excusing second party from i t s l i a ­
b i l i t y to f i r s t party f o r any breach of this oontract. 

Assignments- (a) For and i n consideration of the d r i l l ­
ing, completing and equipping by second party of the two teat 
wella referred to i n A r t i c l e I a love, i n the manner and within 

ARTICLE V. 

ARTICLE VI. 

-4-



tho time therein nentloned, - f i r s t party, upon oompletion of 
both of said wells and the furnishing to,-It of true and ac­
curate logs thereof duly c e r t i f i e d t o, - w i l l , subject to the 
conditions and reservations hereinafter pro vide d,̂ _maĵ __j5j£e-
cute and deliver^to siecond^arj^y^ajn^ 

'•~umljri&7^ Tts r i g h t , ti^jTe'and i n t e r e s t i n , 
v-T*&-~aT*or^i&^^ 
j ^ n y v r ^ / t k P * ^ ^ executed by, C, H., Carl-

r

 voo,n̂ Sl'dr*''Hi 1 ua_ Carlson, n h i s j v i f e ^ 
.p6Yatl^ff'l.n'so?ar"as 'the "same"oovers"and afreets the following 
described lands/situated i n . said County and State, to-wit: 

Southwest Quarter (Sv7-£) of North­
west Quarter (NV»g) of Section 21, 
Township 25 South, Range 5? East, 
M. M. P. IJ., containing 40 acres, 
more or less, 

and w i l l , subject to the conditions and reservations herein­
after provided, ri§Ĵ .̂ xĵ ut.ê  an 

A/* a^i^im^nt^covering an undivided one~-haif""of'lTs^rIgirt7tltlV 
y andTntereslf"!n, "to~£rid^uhtrer'^3"al-d"'ctmtract-"of1 --Octaber^2S/ 
^ ^Xi?J? *3^ . e re~a7in^o_ "Toy" "an'd. "b e t'v/e en"Xri dlan' T e't r 61'e iST'Cb'rpor a tion 

anK^'Anolersb'h-^ricn "OW Cdrpofatlort^lhs'd'faf ''as'""sâ IdT'coh'tract 
covers and affects the lands to be assigned to Anderson-Prich­
ard O i l Corporation under the terms thereof; said assignments. 
to be subject to a l l the terms and provisions of the d r i l l i n g 
and operating agreement dated /±c^ .?^ -^ -«^ -^ - x - 1936, 
and the contract/dated October 26, 1936, and of this contraot 
Insofar as said contracts relate to the land to be described 
i n said assignment and-the rulea and regulations of the Sec­
retary of the I n t e r i o r of the United States and a l l governing 
statutes, without covenants of general warranty; but f i r s t 
party shall covenant i n said assignment that i t w i l l warrant 
and defend the t i t l e to the interest thereby assigned against 
the claims of any and a l l persons whomsoever claiming by, 
through or under i t , but not otherwise. 

As a further consideration for the d r i l l i n g , completing 
and equipping of the two wells aforesaid, the party of the 
f i r s t part hereby agrees that second party shall be entitled, 
to receive, free from a l l operating costs, ^ S ^ ^ ^ S ^ J ^ U ^ Q A S > Q 

fT^mJ^B_j^^ v>vooeBO.s_ derived from the sale of 1/2 o f v f i r s t 
PJ£§!^^ f i r s t ' o l T ' and/or^ gas~̂ "'Tf7"~as"and 
when oro.auceaj,^ 
"atrvXlXeaT by second" par "fey under *thV terns of paragraph (a)' i n 
Ar t i c l e I hereof. 

(b) I t i s further agreed by and between the parties here­
to that beginning with the date of this contract and from thence 
f o r t h a l l gross production taxes, chargeable against the o i l and 
gas that may be produced from the lands to be described i n said 
assignments by f i r s t party to second party and a l l taxes assess­
ed against any o i l and gas lease heretofore or hereafter exe­
cuted covering thelands to be described i n said assignments, and 
against a l l lease equipment thereon situated, and a l l lease rent 
als s l i a l l be borne and paid equally by the parties hereto. 

(c) F i r s t Party shall be under no obligation to deliver 
the assignments hereinabo \e proflded for, u n t i l and unless a l l 
claims, chargeB, liens and encumbrancea of every character that 
may may have been incurred on said premises by second party 
during.the d r i l l i n g of. said wells, shall have been paid, satis­
f i e d and discharged, and i f , a f t e r the completion of said wells, 
second party shall allow or permit any liens to be fixed against 
said premises, f i r s t party shall have the r i g h t , without being 
obligated so to do, to pay any and a l l such l i e n ohargee there­
on and be subrogated to the righ t s of the holders thereof. 

-5-



ARTICLE V I I . 

I t Is understood and agreed that the said two test 
wells, when d r i l l e d , completed and equipped as herelnbe- -
fore provided, together with a l l the r i g h t , t i t l e and .in-\ 
terest now owned by f i r s t party i n and to said contract of 
October 26, 1936, and said d r i l l i n g and operating agreement 
of /Lc-Lr-*-*-~̂ e<~.̂ <~- , 1S36, insofar as the same cover 
and affect the lands to be described i n said assignments 
shall be owned i n equal proportions by the parties hereto; 
subject, however, to the ^5,000.00 o i l payment hereinbefore 
mentioned. 

ARTICLE V I I I 

Designation of Operator- Second Party shall have the 
sole control of d r i l l i n g , completing and equipping said two 
test wells as provided herein, but i t i s understood and agreed 
that f i r s t party shall become the operator of each of said 1 
v.'ells as soon as completed and equipped and a l l of the pro-"'-^ 
perty j o i n t l y owned under the terms hereof, and se-eond-'party £i> 
shall from thenceforth have f u l l and complete charge and con­
t r o l of a l l subsequent d r i l l i n g and producing operations on 
said Jointly owned property. I t i s understood and agreed, • 
however, that second party being the owner of d r i l l i n g tools 
and being engaged i n the business of d r i l l i n g o i l and gas wells 
shall have the preference r i g h t to d r i l l a l l future wells on 
the j o i n t l y owned property on contract basis under the direct ­
ion and supervision of, f i r s t p a r t y > provided that the price •' 
charged by second party f o r such work shall not be in excess 
of tho average price prevailing i n said"field for l i k e work, 

^ f t e r the completion and equipment of said two test wells, re­
spectively, as provided herein, the cost of operation of said 
.well3 and any subsequent development of the j o i n t l y owned pro­
perty shall be borne equally by the parties hereto and said, 
operating charges shall be computed on the basis of the Llid-
Continent Schedule attached hereto, made a part hereof, and 
narked "Exhibit A,!. 

ARTICLE IX. 

Access to Property and Records- Each party hereto shall 
have access to said Jointly owned property and to any and a l l 
information pertaining to 7.rells d r i l l e d , production secured, 
o i l and/or gas marketed therefrom and shall be permitted to 
inspect and observe operations of every kind and character 
upon said Jointly owned property and shall have access to the 
books, records and vouchers re l a t i n g to the operation thereof 
at a l l reasonable tines. 

ARTICLE X. 

REI3TALS- I t i s understood and agreed that the operator 
shall pay a l l lease rentals maturing and payable under tho • 
terms of any o i l and gas lease heretofore or hereafter executed 
by the United States Government insofar as 6aid lease or leases 
cover or aff e c t the j o i n t l y owned property-. •--Such rental pay­
ments, made by the operator, shall bo charged to the Joint ac­
count and non-operator shall reimburse operator for i t s pro­
portionate part of a l l such rentals. 

ARTICLE x i . <>,. 

.'. f /,.. -J . '••' - '" \ _, 
Payment of B i l l s - Second-'Party, as operator of the /-"'' ' 

Jointly owned property hereinabove referred to, shall advanoe 
and pay a l l costs and expenses necessary for the operation 
and further development of the Jointly owned property In ac­
cordance with the terms of this contract and shall b i l l non-
operator for suoh ooet and expense i n accordance with l t a i n -

-6-



terest i n the said property. 

Operator agrees to furnish non-operator with item­
ized statements of a l l expenditure's, receipts, charges and 
credits covering each month's business and that such state-' 
ments covering the preceding month's business sha.ll be mailed 
by operator to non-operator on or before 30 days thereafter; . 
and within 15 days thereafter non-operator s h a l l pay operator, 
subject to further audit and adjustment, i f necessary, at 
Oklahoma City, Oklahoma, i t s proportionate part o f . a l l suras 
expended f c r and i n the development and operation of said 
j o i n t l y owned property, and upon f a i l u r e of non-operator to 
pay operator within 15'days, as aforesaid, the said sum or 
sums shall bear interest at the rate of six (6$) per cent 
per annum u n t i l sa paid. ^ 

In order to secure operator i n the operation and/or de­
velopment of said premises and each of them for o i l and gas 
mining purposes, for a l l sums properly-due from non-operat­
ing party, incurred by operator i n the; operation of said 
j o i n t l y owned property, operator shall at any and a l l times 
during the continuance of this contract have a f i r s t and prior 
l i e n upon a l l . r i g h t , t i t l e and interest or estate of non-opera­
ti n g party i n said j o i n t l y owned property covered by this con­
tra c t , including a l l ' equipment thereon and a l l o i l , gas and 
casinghead gas produced or to be produced and saved therefrom, 
owned by or accruing to the credit of non-operating party to w 
the f u l l extent of,said sum paid by operator for non-operating 
party's account, i n the operation of said premises covered by 
this contract. 

ARTICLE X I I 

Co vernmental Regulation- Nothing herein ^contained shall 
be construed as being i n any manner i n derogation of the terms, 
conditions and provisions of the Act of Congress under and by 
virtue of which the a "to vo mention-ed permits or leases were 
issued, or of any regulation of the Department of Interior 
of the United States lawfully promulgated thereunder; but,on 
the contrary, this agreement shall i n a l l particulars be deem­
ed amenable to reformation to eliminate or modify any portions 
thereof found to be i n contravention of the provisions of said 
act or such regulation and shall remain and be i n f u l l force 
and effect as to a l l provisions not so eliminated or modified. 

ARTICLE X I I I . 

Eon-Partnership- - I t i3 further expressly understood and 
agreed by and between the parties hereto that t h i s contract 
shall never be construed as constituting a partnership between 
the parties hereto and that the l i a b i l i t y of the parties ie 
l i m i t e d to the provisions of t h i s contract. 

ARTICLE XIV. 

notices- Any notices required to be given or served 
hereunder raay be sent by registered n a i l to f i r s t party at 
1000 Ramsey Tower, Oklahoma City, Oklahoma, and to - second party 
at 606 Republic Bank Building, Dallas, Texas, unless and u n t i l 
either shall change place of notice by written communication 
sent to the other by registered mail. 

-7-



ARTICLE XV. 

Sale of Oil and Gaa - I t IG understood and agreed, and 
the assignments a "cove mentioned to be executed as hereinabove \ 
provided shall so provide that each party hereto shall be en- ) 
t i t l e d to receive d i r e c t l y payment for i t s respective chare / 

of the proceeds of thc sale of o i l and/or gas produced, saved 
and sold from Bald •orenlaes. 

ARTICLE XVI 

Duration— This agreement and each and a l l of th"? terms, 
conditions hereof insofar as the same affect or pertain to 
the j o i n t l y owned property ohall be and remain In f u l l force 
and effect so long ao o i l , gas, or casinghead gaa i s or can 
be produced in paying quantities therefrom. 

ARTICLE XVII 

This agreement ohall extend to, and befcs=? binding upon 
the heirs, successors and. assigns of the parties hereto; 
provided, however, second party shall have no ri g h t to as­
sign i t s r i g h t s or interests under the terras of this con­
tract Drior to tho completion of the wells heroine bo vs p-ro-
•*ided f o r , without f i r s t having obtained the T r i t t e n consent 
of f i r s t party to do so. ; 

n i l 10 P a r t i e s nere to have executed :SS WHERJCO?, Thr 
t h i s c o n t r a c t , i n t r i p l i c a t e , t h i s 5 t h day o f November, A . D, 
1953. 

^ C r l w l ' A h . . 

''PARI'V C 

A^EEUGC-PRI CHARD OIL CORPORATION 

0 v X C'->—PRi_i3ID.jij'x 

THE riROT P,".RT« 

Adlv: 'DRILLING yDORPORATIOK 

/ 
"PidiTY CE Th"-;/ SECOND PART11 

THE STATE OF OKLAHOMA 

COUJ'M'X OF OKLAHO:.iA. 

On t h i s 6th day o f No v p nn p r v _1D53, before 
me, perBonally appeared J. po^vc Anderson and P. H. Anderson, 
to me personally known and being by me duly sworn on oath did 
cay that they are the Vice President and Secretary, respectively, 
of Anderson-Frichard Oil Corporation, and that the seal affixed 
to said instrument i s tlie corporate seal of said corporation, 
and that said instrument was signed and sealed l n l i i a l f of 

said corporation by authority of i t s Board of Directors and 
said J. Stevo Anderson and P. H. Anderson acknowledged said 
instrument to be the free uct and deed of said corporation. 



I i i WITNESS Y/KEREOF, witness my hand and notarial 
seal the date i n this c e r t i f i c a t e above written. 

NOTARY PUBLIC 

L-*y commission expires: 

<J~a n , a 9 -1 q 4- o. 

THE STATE OF TEXAS, : 

COUSTX OF DALIES. : 

On th i s 5th day of IJovomber, . 1956, before mc, person­
a l l y appeared John L. Kerschbaoh and E. Fred Korcchbach, to 
me personally known and beinj; by ns duly sworn on oath did 
say that they are the President and Secretary, respectively, 
of AJAX DRILLING- CORPORATION, and that the- seal affixed to" 
said instrument i s the corporate seal cf naid corporation, 
and that said instrument was signed and sealed i n behalf of 
said corporation by authority of I t s Eoard of Directors and 
said John L. Rerschbach and. E.;Fred Hercchbach acknowledged 
said instrument to be the fr-eo act and dead of said corpora­
t i o n . 

Hi WITMESS THEREOF, witness my hand and notarial seal 
the. date i n t h i s c e r t i f i c a t e a to v3__written. 

My Commicsion 'Expire-s: 
June 1st, 1037. 



Mid C o n o r s Oxr>mItt>. Fora No. J T ^ I P T T T " F t I T «« " Sfrxkrri Form-Adopts bT 
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ACCOUNTING PROCEDURE 
(UNIT AND JOINT L E A S E S C H E D U L E ) 

I . D E V E L O P M E N T A N D O P E R A T I N G C H A R G E S : 

The Operator eha.ll charge the joint leaae account with the following item»: 

(1 ) Royalties, when not to be paid direct to Royalty Owners by the purchaser of the oil , gas, casinghead gas or other products of the lease. 

(2 ) Labor, teaming, and other services necessary for the development, maintenance and operation of the property. 

(3) Materials, equipment and supplies purchased, and/or furnished by Operator f rom his warehouse stocks or froia his other leases, for 

use on the joint lease. 

Moving material to the joint lease from Vendor's or from Operator's warehouse in the district or f rom other leases of Operator, but in 

/ either of the last events the distance charged to the joint lease shal! not exceed the distance f rom the nearest reliable supply store or 

\ ^ railway receiving point. 

(5) Moving surplus materials from the joint lease to outside Vendees, i f sold f. o. b. destination, or minor returns to Operator's warehouse, 

but no charge shall be made against the joint lease account for moving major surplus materials to Operator's warehouse, exceeding the 

cost of moving such material to the nearest reliable supply store or railway receiving point, or to other 'eascE belonging to Operator, 

except by special agreement with Non-Operator. 

(6 ) Use of and service by Operator's exclusively owned equipment, and utilities at rates not exceeding those prevailing in the district where 

the joint lease is located. 

(7) Damages or losses incurred by fire, Cood, storm or other accidental or natural causes. 

(S-a) Expenses of litigation, including outside attorney's fees and expenses, judgments, claims, etc., involving the lease or incident to its . 
development and operation. Actual expenses incurred by Operator's or Non-Operator's staff in securing evidence, etc.. shall be a 
proper charge against the lease. 

(8-b) Should any cue be handled by Operator's or Non-Operator's legal staff, thereby eliminating the retaining of outside counsel, a charge 
commensurate with the services rendered and actual time consumed may be made against the joint lease account. 

(9} A d Valorem taxes and other property taxes. Gross production and receipts or income taxes shall be rendered and paid direct by 
Operator and Non-Operator covering their respective interests and shall not be reported and paid as a joint lease charge, except 
where required by law or by the term of the contract tc which this Exhibit is attached. 

(10) Premiums for insurance, i f required to be carried for the benefit of the joint account, as follows: 

(a) Property insurance against loss by fire, tornado, etc. 
(b ) Workmen's compensation, public liability and employers' liability insurance, together with all expenditures incurred and paid in 

settlement of claims, judgments, etc., not recovered f rom the insurance carrier. 

(c) Public liability and property damage insurance on automotive equipment owned by and operated 'or thc joint lease, as well as 
anv other expenditures incurred and paid in settlement of claims, judgments, etc., not recovered from thc insurance carrier to 
ful ly discharge al! liability of Operator ensuing from an accident occurring on or in connection with work done by such jointly 
owned automotive equipment for the benefit of the joint lease. 

( t l ) I f no insurance is required to be carried on any or all of the above risks, all actual expenditures incurred and paid by the Operator in 
settlement of any and all losses, claims, damages, judgments, and any other expenses including legal services, shall be charged *o the 
joint lease account. 

(12) A proportionate share of the salary and expenses of Operator's District Superintendent and other general District Employees serving 
the lease, whose time is not allocated directly tb thc lease, and therefore may be aoportioned on a we" basis over all wells served, each 

% 
drilling wel! to be considered as equivalent to .".< producing wells, or on some other equitable basis consistent with 
Operator's accounting practice 

(13) A proportionate share of maintaining and operating a District Office in conducting the management of operations on the joint lease 
and other leases owned and operated by Operator in thc same locality, such charge to be made on a well basis over all^wells served, 

and each drilling wel! to be considered as equivalent to producing wells, or on some other equitable basis consistent 

with Operator's accounting practice. 
f H ) Camp Expense: Thc expense of providing and maintaining on or in the vicinity of the joint lease all necessary camps, housing facilities 

for employees, and boarding employees, i f necessary. When leases other than the joint lease are served by these facilities, then an 
eouitahle distribution of exoense including depreciation, or a (air monthly rental in lieu of the investment, maintenance and operating 
cost of buildings, etc., shall be prorated against ail leases served 

(15) Handling charges: To cover thc cost of handling materia! into and in the warehouse, a handling charge not in excess of 5% of the 
net con of the material, new or second-hand, placed upon the lease from the Operator's warehouse, may be assessed against the joint 
account. On tanks, derricks, tubular goods ( 2 " and over), boilers, engines, compressors and pumps, the handling charges shall not 
exceed lVz°i' of the net cos'.. 

(16) Overhead charges which shall be in lieu of any charges for any part of thc compensation or salaries paid to managing officers and 
employees of the Operator, down to and including the division superintendent and any portion of the o5ice expense of the principal 

; : ••• • - • - . . "*••>,. ;., 
business office of the Operator, which office is located a : . . . . ' . ' / . I 7 : 7 . . ' . . . but are not in lieu of field office 
expenses incurred in operating any such properties, and su,-h overhead charges do not include any other expenses of the Operatoi 
incurred in the development and operation of said leases, ond t!.c Operator shall have the right to assess against the properties covered 
herebv. the following overhead charges: 

(a) $ jf.-.T:.'.!*""'. per month for each drill ing well, beginning on the date the well is spudded and terminating when it is on pro­

duction or is plugged, as thc case may be. except that no charge shall he made during suspension of drilling operations for 

or more consecutive days. 

(b ) $ *..:'.::'. per well per month for the firs: five producing wc!ls. 

(c) $ :.'.'.' per wc!! per month for the second five producing wells. 

(d ) S per well per month for all producing wells over ten. 
The above specific overhead rates may be amended from time to time by agreement between Operator .md Non-Operator if in practice 
they are found to be insufficient or excessive. 

( 1 7 ; A n y other items of cost and expense incurred by Operator for the necessarv and proper development, equipment and operation o! 
the joint lease. 

I I . BASIS OF C H A R G E S T O J O I N T A C C O U N T : 

( 1 ; Outside Purchases: A l l materials and equipment purchased and all service procured f rom the outside sources will be charged at their 
actual cost to Operator, after deducting any and all trade ar.d/or cash discounts actually allowed off invokes, or received by Operator. 

(2) N'ew Mjterials furnished by Operator (Condition " A " ) . 
New materials transferred to lease from Operator's warehouse or other leases shall be priced, f o. b the nearest supply store or rail 
way receiving point, at replacement cost of the same kind of materials. This wi l l include large equipment such as tanks, rigs, pumps, 
boilers and engines. A l l tubular goods ( 2 " and over) will be charged on the basis of mill-shipment, or carload price. Other 
materia)-:, where the replacement cost cannot be readily ascertained, may, for the purposes of consistency and convenienrr, be charged 
on the basis of a reputable Supply Company's Preferential List Price, f. o. b. nearest supply store or railway receiving point to the 
lease, prevailing on the date of transfer of the materials to 'he lease. 

('•>) Second-hand Materials furnished by Operator (Condition "15" and " C " ) . 
(a) Tubular goods ( 2 " and over) , fittings, registered machinery, and other equipment which is in sound and serviceable condition at 

date of transfer, wil l be classed at Condition " B " and c'.a'ged at 75% of the price of new materials, in accordance with the pro­
visions of Paragraph (2 ) above. 

(b ) Tanks, derricks, and buildings or other equipment involving erection costs, will be charged on a bisis not to exceed 75% of 
knnckr-d-down new prire for (similar material* 

-v.2-:-r. "<V 
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A?.fENP',?ENT TO OPERATING AGREEMENT 

THIS AGREEIJENT, made and entered in to t h i s 30th day of June, 19h9, by and 
between the undersigned par t ies : 

" T N E S S E T H: 

VriiEREAS, the parties hereto or t h e i r predecessors i n interest have heretofore 
entered i n t o a certain Operating Agreement described as follows: 

IVHEREAS, the undersigned desire to amend the above described Operating Agreement 
as hereinafter provided, 

NO'", THEREFORE, i n consideration of the premises and the agreements herein contained, 
i t i s agreed that the above described Operating Agreement i s hereby amended to include 
the following provision: 

Each party to t h i s agreement shall have the continuing r i g h t at a l l times to 
receive i n kind or to separately dispose of i t s proportionate share of the o i l , 
gas, and/or casinghead gas produced by Operator from the lands covered by t h i s 
Agreement,, plus i t s proportionate share of a i l royalty o i l , gas and/or casinghead 
gas not delivered i n kind- _ , 

During such time as \!on-operator i s not exercising i t s r i g h t to receive i n kind 
or to separately dispose of i t s proportionate part of such production, Operator 
shall have the r i g h t to purchase for i t s own account or to s e l l to others at not 
less than the prevailing market price, a l l o i l , gas, and/or casinghead gas 
produced from the lands covered by t h i s Agreement. Any contracts entered into 
by Operator fo r the sale of Non-operator's proportionate share of the production 
shall be on a temporary basis for a period not greater than the minimum usually 
demanded by a purchaser of l i k e grade and quantity of such production at the 
point where such sale and delivery is made, but not i n excess of one (1) year; 
provided, however, t h i s r i g h t shall be revocable at the w i l l of lion-operator 
as to i t s interest upon such party taking i t s proportionate part i n kind. A l l 
sales s h a l l be on a division order basis and payment s h a l l be made directly to 
the party e n t i t l e d thereto. 

This Agreement shall not affect any existing r i g h t to purchase, purchase agree­
ment, or option to purchase whereby either party has granted to the other the right 
to purchase a l l or any part of i t s interest i n the production from the j o i n t 
operation. 

Except as herein provided, said Operating Agreement shall remain in f u l l force and 
effect i n accordance with i t s terms and provisions. 

This Agreement shall be effective as of the date f i r s t above written and shall be 
binding as to each party signing the same, even though a l l parties interested i n the 
operating r i g h t s subject to the said Operating Agreement do not execute this Agreement, 
and may be executed i n separate counterparts with l i k e effect as i f a l l signing parties 
had executed the same instrument. 

ATTEST: 

/ ' - r -
1 Asst. Secretary 

/.TTECTj 

ANDERSON-?RICHARD OIL CORPORATION 

By: Z r W - ' > y ^ ^ . „ t t . < y „ 
Vice-President 

Fii'-.r /-:!icA2o r;cj:va:ATio:i 



STATE OF OKLAHOMA ) 
) 

COLNTY OF OKLAHOMA ) ss. 

On this day of Novorabor , 19 h9 , before me personally appeared 
77 /u\ y r(.<- - * /,•• ^ , to me personally known, who, being by me duly 

sworn did say'that he i s the •-/.'.- President of ANDERSON-PRICHARD OIL CORPORATION 
and that the seal affixed to the foregoing instrument i s the corporate seal of said 
Corporation and that said instrument was signed and sealed i n behalf of said Corporation 
by authority of i t s Board of Directors, and said 7T rY. y^?L.< ̂ .. •• jCC- acknowledged 
said instrument to be the free act and deed of said Corporation. " 

IM V.TTNESS V7HERE0F, I have hereunto set my hand and affixed my o f f i c i a l seal on this 
the day and year last above written. 

My Commission expires: - _ /.'.-••, •. .•--•SZ?^i 'C . ^ - • ' / • i ,-.:I>~~c^':^- -
Notary Public. 

" ~" ̂  . 

STATE OF „>i "... ) 
: : ) 

COUNTY OF • • -> ) ss„ 

On this / ̂  day of Novc-iibor , 19 h.9, before me personally appeared 
.''.j.. / .) ,to me personally known, who, being by me duly sworn 

did say ̂ hat he is "the •. /• President of FI?::..Vi' CHICAGO COIl>OPi,TXO:? 
and that the seal affixed to the foregoing instrument i s the corporate seal of said 
Corporation and that said instrument was signed and sealed i n behalf of said Corporation 
by authority of i t s Board of Directors, and said • _ , ̂  / ' . . Acknowledged 
said instrument to be the free act and deed of said Corporation.' 

IN T.TTNE3S V/HEREOF, I have hereunto set my hand and affixed my o f f i c i a l seal on this 
the day and year last above written. 

My Commission expires: . '' V ... .. 
Notary Pubiic. 

(SEAL) 

STATE 0? ) 
) 

COUNTY OF ) ss. 

Before me, the undersigned, a Notary Public, i n and for said County and State, on this 
day of , 19 j personally appeared to me 

known to be the identical person who executed the within and foregoing instrument~and 
acknowledged to me that he executed the same of his free and voluntary act and deed for the 
uses and purposes therein set f o r t h . 

Given under my hand and seal the day and year last above written. 

My Commission expires: 
Notary Public. 


