
STATE OP NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION . . 

^ ̂ RECEIVED 
APPLICATION OF HOWARD OLSEN 
TO REOPEN CASE NOS* 8668 and AIJG 1 7 1 ^ 
8769, LEA COUNTY, NEW MEXICO. 

OIL CONSERVATION DIVISION 

APPLICATION 

Howard Olsen, in support of his Application to Reopen Case 

Nos. 8668 and 8769, would show that: 

1. The Division has continuing j u r i s d i c t i o n over Case Nos. 

8668 and 8769 pursuant to i t s retention of j u r i s d i c t i o n as stated 

in the orders issued therein* 

CASE NO. 8668 
ORDER NO. R-8031 

2. Doyle Hairtrflan applied in Case No. 8668 for an otder 

force pooling a l l iiineral interests from the surface to the base 

of the Langlie-Mattix Pool underlying a l l of Section 23, Township 

25 South, Range 37 East, N.M.P.M,, Lea County, New Mexico. 

Applicant herein was one of the mineral interest owners who Doyle 

Hartman sought to force pool. The Division entered Order No. 

R-8031 on September 27, 1985 granting the application. 

3. Order No. R-8031 required, among other things, that: 

PROVIDED FURTHER THAT, 

. . .(3) After the effective date of this 
order and within 90 days prior to commencing 
said well, the operator shall furnish the 
Division and each known working interest 
owner in the subject unit an itemized schedule 
of estimated well c o s t s . . . . 

(5) The operator shall furnish the Division 
and each known working interest owner an 



itemizedschedule of actual well costs within 
90 days following completion of the well; i f 
no objection to the actual well costs i s 
received by the Division and the Division has 
not objected within 45 days following receipt 
of said SHchedttle, the actual well costs shall 
be the reasonable costs; provided however, i f 
there i s an objection to the actual well 
costs within said 45-day period the Division 
w i l l determine reasonable well costs after 
public notice and hearing.. . . 

The well contemplated by Order No, R-8031 was spudded on 

September 10, 1985 and completed on October 4, 1985. 

4. Despite the express reguirements of Order No. R-8031, 

specifically se* f o r t h i n Paragraph 4 above, Applicant did not 

receive an itemized schedule of estimated well costs following 

the effective date of Order No. R»8031, and prior to the commence­

ment of the well•> as contemplated by the Order. Furthermore, 

following the completion of the well, Applicant did not receive 

an itemized schedule of actual well costs as required by the 

5. Doyle Hartman applied in Case No. 8769 for an order 

force pooling a l l mineral interests from the surface to the base 

of the Langlie-Mattix Pool underlying a l l of Section 26, Township 

25 South, Range 37 East, N.M.P.M., Lea County, New Mexico. 

Hartman sought to force pool. The Division enters Order No. 

R-8091 on December 6, 1985 granting the application. 

6. Order No. R-8091 required, among other things, that: 

Order. 

CASE NO. 8769 
ORDER NO* R-8091 

Applicant herein was one of the mineral interest owners who Doyle 
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PROVIDED FURTHER T ^ g ^ " "s ' 

. . , (2) After the effective date of this 
order and within 90 days prior to commencing 
said well, the operator shall furnish the 
Division and each known working interest 
owner i n the subject unit an itemized schedule 
of estimated well costs.. . . 

(5) The operator shall furnish the Division 
and each known working interest owner an 
itemized schedule of actual well costs within 
90 days following completion of the well; i f 
no objection to the actual well costs is 
received by the Division and the Division has 
not objected within 45 days following receipt 
of said schedule, the actual well costs shall 
be the reasonable well costs; provided 
however, i f there i s an objection to actual 
well costs within said 45-day period, the 
Division w i l l determine reasonable well costs 
after public notice and h e a r i n g . . . . 

The well contemplated by Order No. R-8091 was spudded on 

December 10> 1985 and completed on January 5, 1986. 

7, Despite the express reguirements of Order No. R-8091, 

specifically set forth above, Applicant did not receive an 

itemized schedule of estimated well costs following the effective 

date of Order No* R-8091, and prior to the commencement of the 

well, as stated by the Order. Following the completion of the 

well, Applicant did not receive an itemized schedule of actual 

well costs as required by the Order. 

WHEREFORE, Applicant, Howard Olsen, requests that the 

Divisions 

(a) Reopen Case Nos. 8868 and 8769 to determine whether 

Doyle Hartman has complied with the express requirements of Order 

Nos. R-8031 and R-8091 entered therein. 

(b> Order complete compliance with Order Nos. R-8031 and 

R-8091. 
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(c) i n the alternative to Request (bj* above, order that 

Order Nos. R~8031 and R*80tl be withdrawn in their entirety. 

(d) Issue sueh Orders as may be necessary to protect 

Applicant's interests i n the subject property and to achieve 

justice as the Division may deem appropriate. 

HINKLE, COX, EATON, COFPIELD & HENSLEY 

By: ' V 
Harold L. Hensley, Jr. 
Michael P. Millerick 
P.O. Box 10 
Roswell, NM 88201 
(S05) 622*6510 
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August 14, 1987 

"NOT uoe«s«S tr* NEW 

Ms« Piorene Davidson 
Oil Conservation Division 
P.O. Box 2088 
Santa Pe, NĴ  87501 

RE: Application of Howard Olsen to Reopen Case Nos. 
8&68 and 8769, Lea County, New Mexico 

Dear Ms. Davidson: 

Please f i n d jSnclosed the signed Acceptance of Service by 
Robert H« Strand* on behalf of Doyle Hartman i n the above-
referenced matter. 

I f you should have any questions, please do not hesitate to 
c a l l me. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD & HENSLEY 

drh 
Enclosure 
cc: Robert H. Strand 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF HOWARD OLSEN 
TO REOPEN CASE NOS, 8668 and 
8769, LEA COUNTY, NEW MEXICO 

ACCEPTANCE OF SERVICE 

- COMES NOW, ATWOOD, MALONE, MANN & TURNER (Robert H. Strand) 

and hereby accepts service of the Application on behalf of 

Defendant, Doyle Hartman* 

ATWOOD* MALONE, MANN & TURNER 

Robert H. Strand 
P.O. Box 700 
Roswell, NM 88201 
(505) 622*6221 
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Mr. Robert H. Strand 
Atwood, Maione, Mann & Turner 
P.O. Box 700 
ROeweia, tiHA 8$#0£ 

RE: H0%aird Oiŝ en v. Doyle Hartman 

Dear Mr. Strands 

Enclosed pl̂ ati» f i n d P l a i n t i f f ' s Application f i l e d with the 
Oil (kms»pf^^»^ 'M^i^Gt t^ Hearing on this, matter has been set 
for OOtotoer 7> 19$?. Also please find enclosed a copy of the 
Complaint for Accounting and Summons, CV-87-806-J f i l e d i n the 
Lea county D i s t r i c t XJourt i n t h i s matter, 

I would- mk that you sign the Acceptance of Service and 
AccejMfcan^i^^^^m^^/We^y^ of Appearance that are also enclosed 
and re*urii^ t ^ f i l e them. 

Please do not hesitate to c a l l me should you have any 
guestions* 

Very t r u l y yours, 

MFM/drh 
Enclosures 

cc: Robert H* Strand (certified) 
f l o r e n e Davidson, O.C.D. 



FIFTH JUDICIAL mmmm omm 
COUNTY cm tmt 
STATE OF um tmmm 

HOWARD OlrSBII, 

P l a i n t i f f , 

v s . ) NO, 

DOYiiE wmmm, 

Defendant?. 

; AC&BPTAIICB OF SERVICE 

""ipa^or A g ^ • 

COMES tf@frt+. ATĴ OD* MALONE, MANN & TURNER (Robert H. Strand) 

and hereby :<mtimm tfteir appearanee and accept service of the 

Complaint for Accentingon behalf of Defendant/ Doyle Hartman, 

reserving 30.^iayfc -̂$mm date hereof to f i l e i t s Answer. 

ATWOOD, MALONE, MANN & TURNER 

By: 
Robert H. Strand 
P.O. Box 700 
Roswell, NM 88201 
(505) 622-6221 



5th .irnici.Ai. ixsTfvit r i nricr 
cor XT v m« „ LEA 

STATE OK-X-KW MKXH'tt 

HOWARD OLSEN, 

P l a i n t i f f , 

vs. FOfl COUHT USE ONLY 

XO.CV-87- <%>C ~T 

SUMMONS 

DOYLE HARTJ4AN, 

. Defendant. ' 

TO = 
Doyle Haartaan 
c/o Robert H * Strands 

You are hereby ducted to saw a t»le;tiiitltr or motion in response to the Complaint within 30 (lays after 
service of the Summons. ;«n<l file the same, ail as provided by law. 

You amwttfied tlraf. tmk'ssyou «rsurvi^at«i file a responsive pleading or motion, the I>Uiintiff(s) uuH ap­
ply to lite Court forlite relief dematHk-d in UH» Complaitu. 

Attorney or At torneys For Plaintiff: 
Address; 

WITNESS the Honorable 

HINKLE, COX, EATON,- COFFIELD & HENSLEY 
Harold H. Hensley; Michael F. M i l l e r i c k 
P.O. Box 10 
Roswell, NM 88201 

District Judges of Said Court of the State of 

New Mexico and Seal of tlie I list riet Court of Said Count v. this I Qj4^ 
dav 

(SEAL) 
ROBERT G. LONGRIE 

CLERK OE Tl 1E DISTttKT COCK'I 

Bv: 
l)e| miy 

XOTK 

This s summons .i.H-s trot requite y«... «, sve. telephone write to the District .ludKo of tin- Court at this time. 

It does re t i re you or your :«Hor«ey to f,le your leKal defet.se to this ease in writm- with the Clerk nf the 
Distrn t Court wuhm :it> days after the summons is lewdly served on von. if v u do nm do this the mrtv su-
inj4 may fret a Court Judgment by default aj;amst vou. 



FIFTH JUDICIAL DISTRICT 

STATE OF NEW W » X « % A COUNTV» HEW MEXICO 

HOWARD OLSEN, *87 AUG 11 flJO :52 

PlaXTlt i f f , :, ; 
CLERK OF'.K: [ ' '.i . - -

vs. 

DOYLE HARTMAN, 

Defendant. 

COMPLAINT FOR ACCOUNTING 

COMES NO#> tne Plaintiff, Howard Olsen, by and through his 

attorneys, HinJcie, Cox, Eaton, Coffield and Hensley, and would 

show the Court as follows t 

1. P l a i n t i f f i s a resident of the State of Texas, upon 

information and b e l i e f , Defendant i s a resident of Texas. The 

r e l i e f requested by the P l a i n t i f f herein re l a t e s t o , and neces­

s a r i l y involves, r e a l property located i n Lea County, New Mexico. 

The Defendant r o u t i n e l y transacted business i n the State of New 

Mexico and i s subject t o service of process and j u r i s d i c t i o n of 

t h i s Court by reason of Section 38-1-16, N.M.S.A. 1978. 

2. P l a i n t i f f i s the owner of an undivided 25% working 

i n t e r e s t i n an o i l and gas lease covering, among other lands, the 

SE/4 SE/4 Section 23 and the SE/4 NE/4 Section 26, both of 

Township 25 South, Range 37 East, Lea County, New Mexico. This 

o i l and gas lease remains i n f u l l force and e f f e c t and i s 

curr e n t l y held by production, subject however to the e x i s t i n g 

NO. C . J # 1 . - 3 6 C , - J 



operating agreement between the parties. Prior to 1984, two 

wells were d r i l l e d on the subject leasehold. The Carlson No. 2 

well was d r i l l e d on Section 26, Township 25 South, Range 37 East, 

and the Carlson No. 3 well was d r i l l e d i n Section 23, Township 25 

South, Range 37 East. 

3. By virtue of an assignment from Sun Exploration and 

Production Company effective June 1, 1984, Defendant became the 

owner of an undivided working interest i n the subject o i l and gas 

leasehold referred to above. Prior to the above-referenced 

assignment* Sua Exploration Production Company was the operator 

for the Carlson No* 2 well and the Carlson No. 3 well. Following 

said assignment/ Defendant assumed responsibility for the conduct 

of operations on behalf of a l l interest owners for the Carlson 

No. 2 well and the Carlson No* 3 well. To date, no operating 

agreement has been entered into between Defendant, P l a i n t i f f , and 

upon information and belief, other working interest owners for 

the subject property. 

4. Following Defendants' assumption of operating respon­

s i b i l i t i e s i n conjunction with i t s assigned undivided working 

interest i n the subject leasehold, Defendants thereafter sent 

invoices to P l a i n t i f f for operating expenses, inclusive of 

overhead costs, arising out of his operation of the Carlson No. 2 

v/ell and the Carlson No. 3 well. 

5. Upon receipt of the invoices referred to in Paragraph 5 

above, P l a i n t i f f noticed a substantial increase in costs, inclu­

sive of overhead costs, for the operation of the Carlson No 2 

well and the Carlson No. 3 well. Thereafter, P l a i n t i f f , through 
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his duly authorized representatives, has on several occasions 

requested th a t Defendant account t o P l a i n t i f f and j u s t i f y h i s 

requests f o r payment of any and a l l expenses rel a t e d t o the 

Carlson No. 2 we l l and the Carlson No. 3 we l l s . 

6. Although P l a i n t i f f has made repeated demand upon 

Defendant t o provide P l a i n t i f f an accounting i n order that 

P l a i n t i f f can be assured of the reasonableness, necessity, and 

accuracy of each and every charge f o r which Defendant i s asking 

P l a i n t i f f to make payment, Defendant has refused P l a i n t i f f ' s 

demand and has f a i l e d t o render any account t o P l a i n t i f f as to 

expenses incurred by Defendant i n his operation of the Carlson 

No. 2 w e l l and the Carlson No. 3 w e l l . 

WHEREFORE, P l a i n t i f f prays t h a t : 

1. The Court order an accounting t o be made by Defendant 

to ascertain, i n d e t a i l , the expenses generated by Defendant i n 

his operation of the Carlson No. 2 w e l l and the Carlson No. 3 

w e l l . 

2. The Court determine and indicate t o the parti e s the 

reasonableness of, and the necessity f o r , each of the expenses 

incurred by Defendant i n his operation of the Carlson No. 2 w e l l 

and the Carlson No. 3 w e l l . 

3. The Court order that Defendant pay to P l a i n t i f f a l l 

costs incurred by P l a i n t i f f i n pursuing t h i s action. 

4. The Court make any and a l l orders i t considers j u s t i n 

the premises. 
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HINKLE,.COX, EATON, COFPIELD & HENSLEY 

Harold L. Hensley/ Jr . 
Michael F. M i l l e r i c k 
P. 0. Box 10 
Roswell, New Mexico 88201 
(505) 622-6510 

ATTORNEYS FOR PLAINTIFF 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF HOWARD OLSEN 
TO REOPEN CASE NOS. 8668 and 
8769, LEA COUNTY, NEW MEXICO 

ACCEPTANCE OF SERVICE 

COMES NOW, ATWOOD, MALONE, MANN & TURNER (Robert H. Strand) 

and hereby accepts service of the Application on behalf of 

Defendant, Doyle Hartman. 

ATWOOD, MALONE, MANN & TURNER 

By: 
Robert H. Strand 
P.O. Box 700 
Roswell, NM 88201 
(505) 622-6221 
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percent penalty to be assessed as a charge for the ris k involved i n the d r i l l i n g of said well, 
$5,00(1.00 [«-r iiuntli while d r i l l i n g and $500.00 per month while producing to be fixed as reasonable 
c i i d i i j ^ j , ui.d that, the applicant be named operator of said well and unit. Said location i s 
appLo::iiikituly 6.5 niiles east-southeast of Lovington, New Maxico. IV THERE AUK NO OBJIXTIONS THIS CASE 
WILL bh TAKEN UNDER ADVISEMENT. 

CASE 9209: Application of Amerind Oil Conpany for compulsory pooling, Lea County, New Mexico. Applicant, i n tlie 
" above-styled cause, teelcs an order pooling a l l mineral interests i n the Strawn and Atoka formations 

underlying the W/2 SW/4 of Section 27, Township 16 South, Range 37 East, Undesignated Casey-Strawn, 
Undesignated West Casey-Strawn, and Undesignated Northeast Lovington-Pennsylvanian Pools, forming a 
standard 80-acre o i l spacing and proration unit, to be dedicated to a well to be d r i l l e d i i t a standard 
o i l \AJ11 location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well 
and the allocation of tha cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for ris k involved i n d r i l l i n g said well. 
Said location i s approximately 7 miles southeast of Lovington, New Mexico. 

CASE 9210: Application of Pelto O i l Caiipany for statutory unitization, Chaves County, New Mexico. Applicant, i n i 
the above-styled cause, seeks an order unitizing, for tlie purposes of establishing a secondary recovery 
project, a l l mineral interests i n the Twin Lakes-San Andres Associated Pool underlying 4863.82 acres, 
more or less, of Statu and Fee lands i n either a l l or portions of the following described lands: 
Stations 25, 26, 3b, and 36, Township 8 South, Range 28 East; Sections 30, 31, and 32, Township B 
South, Range 29 East; Sections 1, 2, and 12, Township 9 South, Range 28 East; and Sections 5, 6, 7, 8, 
and 18, Township 9 South, Range 29 East. Tlie center of said area i s approximately 9 niiles south of 
KJkirm, New Mexico. Said unit i s to be designated the Twin Lakes-San Andres Unit Area. Among the 
matters to be considered at the hearing w i l l be the necessity of unit operations; the designation of a 
unit optu-ator; tlie determination of the horizontal and ver t i c a l l i m i t s of the unit area; the 
detomunation of tlie f a i r , reasonable, and equitable allocation of production and costs of production, 
including capital investment, to t:ach of tlie various tracts i n the unit area; the determination of 
credits anu charges to be made among the various owners i n the unit area for their investment i n well 
and equipHiiiit; and such other matters as may be necessary and appropriate for carrying on e f f i c i e n t 
unit operations; including, but not necessarily limited to, unit voting procedures, selection, removal, 
or substitution of unit operator, and time of commencement and termination of unit operations. 

CASE 9211: Application of Pelto Oil Company for a water flood project, Chaves County, New Mexico. Applicant, i n 
tlie above-styled cause, seeks authority to in s t i t u t e a waterflood project by the injection of water 
into the San Andres formation i n i t s proposed Twin Lakes-San Andres Unit Area (Division Case No. 9210) 
underlying portions of Township 8 and 9 South, Ranges 28 and 29 East, Twin Lakes-San Andres Associated 
Pool. Said area i s centered approximately 9 miles south of Elkins, New Mexico. 

CASE 9168: (Continued from August 12, 1987, Examiner Hearing) 

Application of J.(James) A. Davidson for a determination of reasonable well costs, lea County, New 
"ifixico. Applicant, in the above-styled cause, as an interested owner i n the Marathon Oil Company 
Uonson Well No. 1 located 330 feet from the South line and 990 feet frcm tlie East line (Unit P) of 
Section 14, Township 16 South, Range 38 East (located approximately 2 1/2 miles south of the old Hobbs 
Army Air Corps Auxiliary A i r f i e l d Ho. 1 on State Higtiway No. 132) , which was d r i l l e d pursuant to the 
compulsory pooling provisions of Division Order No. R-8282, as amended, seeks an order ascertaining the 
reasonableness ot actual well costs for the subject well. 

CAC:E 8668: (Reopened) (This case w i l l be continued to October 7, 1987.) 

Ir. tlie matter of Case No. 8668 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-8031, issued i n said Case Ho. 8668 and dated September 27, 1985, 
which granted tho application of Doyle Hartman to compulsorily pcol a l l mineral interests from the 
surface to die base of the Langlie-Mattix Pcol underlying the SE/4 SE/4 (Unit P) of Section 23, 
Township 25 South, Range 37 East, forming a standard 40-acre o i l spacing and proration unit to be 
dedicated to a well to be d r i l l e d at a standard o i l well location thereon. Said well i s located 
approximately 4 miles east of Jal, New Mexico. 

CASE 0769: (Reopened) (This case w i l l be continued to October 7, 1987.) 

In the matter of Case No. 8769 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-8091, issued i n said Case No. 8769 and dated December 6, 1985, which 
granted the application of Doyle Hartman to compulsorily pool a l l mineral interests frcm the surface to 
the bace ot the Langlie-Mattix Pcol underlying the SE/4 NE/4 (Unit ti) of Section 26, Township 25 South, 
P.anqe 37 East, forming a standard 40-acre o i l spacing and proration unit to be dedicated to 1 a well to 
be u i l l e d at a standard o i l well location thereon. Said well i s located approximately 4 miles eaut of 
Jal, New Mexico. 

CASE_9212: In tlie matter of the hearing called by the Oil Conservation Division called on i t s own motion for an 
order creating and extending certain pools in Chaves and Lea Counties, New Mexico: 

(a) CRI ATE a new pool in Chaves County, New Mexico, classified as a gas pool for Abo prcduction and 
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designated as the Oasis-Abo Gas Pool. The discovery v/ell i s the Tom Brown, Inc. Middl< !"onV "3" v.'"11 

No. 1 located i n Unit K of Section 3 , Township 10 South, Range 30 Last, NMPM. baid i - . ^ I ;. i 
comprise: 

TOWNSHIP io soimt, RANGE 30 EAST, NMPM 
Section 3: SW/4 

(b) EXTEND tlie North Hums-Wolfcamp Pcol i n Lea County, New Mexico, to include therein: 

TaVNSiUP 15, SOUTH, RANGE 33 EAST, NMPM 
Section 36: SW/4 

(c) EXTEND the Pitchfork Ranch-Atoka Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 25, SOUTH, RANGE 34 EAST, NMPM 
Section 3: NE/4 

(d) EXTEND tho Pitchfork Ranch-Morrow Gas Pool i n Lea County, New Mexico, to include therein: 

TOWHSHIP 24, SOUTH, PAKGE 34 EAST, NMPM 
Section 27: W/2 
Section 28: N/2 

TCWUSHTP 25, SOUTH, RANGE 34 EAST, NKPH 
Section 4: S/2 
Section 9: N/2 

(e) EXTEND tlie Reeves-Delaware Pcol i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18, SOUTH, RANGE 35 EAST, NMTM 
Section 11: SE/4 
Section 14: NE/4 

(f) EXTEND the San Siiron-Yates Pool i n Lea Coutny, New Mexico, to include therein: 

TIVT15HIP 22, SOUTH, RANGE 35 EAST, NMPM 
Section 4: NE/4 

(g) EXTEND the Shipp-Strawn Pcol i n Lea County, New Mexico, to include therein: 

TCWNSHTP 10, SOUTH, RANGE 37 EAST , NMTH 
Section 33: SE/4 

Ih) EXTEND tlie North Young-Bone Spring Pool i n Lea County, New Mexico, to include Uio-rein: 

TOWNSHIP IB, SOUTH, RANGE 32 EAST, NHPM 
Section 11: NE/4 
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(Readvertised) 

A p p l i c a t i o n of Rocanville Corporation f o r a non-standard gas p r o r a t i o n u n i t and 
for an exception to Rule 5(a)2(2) of D i v i s i o n Order No. R-8170, as amended, Saa 
Juan County, New Mexico. Applicant, i n the above-styled cause, seeks approval 
f o r a 160-acre non-standard gas spacing and p r o r a t i o n u n i t comprising the NE/4 
of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be 
dedicated to the applicant's F a i r f i e l d Well No. 1, located 1100 fee t from the 
North l i n e and 990 feet-from the East l i n e (Unit A) of said Section 14. Applicant 
f u r t h e r seeks an exception to Rule 5(a)2(2) of the General Rules f o r the Prorated 
Gas Pools of New Mexico as promulgated by D i v i s i o n Order No. R-8170, as amended, 
p e r m i t t i n g the a p p l i c a t i o n of a f u l l d e l i v e r a b i l i t y f a c t o r i n the formula u t i l i z e d 
i n determining the allowable f o r said non-standard gas p r o r a t i o n u n i t . 

(Continued from September 9, 1987, Examiner Hearing) 

A p p l i c a t i o n of J.(James) A. Davidson f o r a determination of reasonable w e i l costs. 
Lea County, New Mexico. Applicant, i n the above-styled cause, as an i n t e r e s t e d 
owner i n the Marathon O i l Company Benson Well No. 1 located 330 f e e t from the 
South l i n e and 990 f e e t from the East l i n e (Unit P) of Section 14, Township 16 
South, Range 38 East (located approximately 2 1/2 miles south of the o l d Hobbs 
Army A i r Corps A u x i l i a r y A i r f i e l d No. 1 on State Highway No. 132), which was 
d r i l l e d pursuant to the compulsory pooling provisions of D i v i s i o n Order No. R-8282, 
as amended, seeks an order a s c e r t a i n i n g the reasonableness of act u a l w e l l costs 
f o r the subject w e i l . 

(Reopened) (Continued from September 9, 1987, Examiner Hearing) 

I n the matter of Case No. 3668 being reopened upon a p p l i c a t i o n of Howard Olsen 
to reconsider the provisions of Division-Order No. R-8031, issued i n said Case 
Mo. 8668 and dated September 27, 1985, which granted the a p p l i c a t i o n cf Doyle 
Hartman to compulsorily pool a l l mineral i n t e r e s t s from the surface to the base 
of the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit ?) of Section 23, 
Township 25 South, Range 37 East, forming a standard 40-acre o i l spacing and 
pr o r a t i o n u n i t to be dedicated to a w e l l to be d r i l l e d at a standard o i l w e i l 
l o c a t i o n thereon. Said w e l l i s located approximately 4 niiles east of J a l , New 

(Reopened) (Continued from September 9, 1987 , Examiner Hearing) 

In the matter of Case No. 8769 being reopened upon a p p l i c a t i o n of Howard Olsen 
tc reconsider the provisions of D i v i s i o n Order No. R-8091, issued i n said 
Case Mo. 8769 and dated December 6, 1985, which granted the a p p l i c a t i o n of 
Doyle Hartman to compulsorily pool a l l mineral i n t e r e s t s from the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of Section 
26, Township 25 South, Range 37 East, forming a standard 40-acre o i l spacing 
and p r o r a t i o n u n i t to be dedicated to a w e l l to be d r i l l e d at a standard o i i 
.veil l o c a t i o n thereon. Said w e i l i s located approximately 4 miles east of 
J a l , Mew Mexico. 

*********************************************************** 
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:OC::ET: COMMISSION HEARING - THURSDAY - OCTOBER I ~ , 198/ 

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL 
STATE LAND OFFICE BUILDING, SANTA FE, MEW MEXICO 

(Continued trcm September 24, 1987, Commission Hearing) 

In the n a t t e r of the hearing c a l l e d by the O i l Conservation D i v i s i o n on i t s own 
nsotior. -o consider the amendment of Rule 1207 (a) 7 regarding notice to r o y a l t y 



- Docket No. 30-8: 
i r Heanr.cr - Wednesday - October ~, 1987 

(Continued from September 23, 1987, Examiner Hearing) 

A o o l i c a t i o n of Robert N. E n f i e l d f o r an unorthodox gas w e l l l o c a t i o n , Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox 
gas w e l l i o c a t i o n 1980 fee t from the North l i n e and 990 f e e t from the East l i n e 
( " n i t H) of Section 7, Township 19 South, Range 27 East, Undesignated McMillan-
Coper Pennsylvanian Pool (which i s approximately 4.5 miles northeast of Lakewood, 
Mew Mexico), the N/2 of said Section 7 to be dedicated to the w e l l . 

CASE 387 4: (Reopened) 

I n the matter of Case 8874 being reopened pursuant to the provisions of D i v i s i o n 
Order No. R-639-C, which order r e c l a s s i f i e d the Crosby-Devonian Gas Pool i n Lea 
County as an associated pool. I n t e r e s t e d p a r t i e s may appear and show cause why 
the Crosby-Devonian Associated Pool should not be r e c l a s s i f i e d as a gas pool to be 
governed by the rules set f o r t h by D i v i s i o n Orders Nos. R-639, as amended, and 
R-8170, as amended. 

CASE 3302: (Reopened) 

I n the matter of Case 8802 being reopened pursuant to the provisions of D i v i s i o n 
Order No. R-8181-8, which order promulgated temporary special rules and regu l a t i o n s 
f o r the South Corbin-Wolfcamp Pool i n Lea County, i n c l u d i n g a p r o v i s i o n f o r 80-acre 
spacing u n i t s . I n t e r e s t e d p a r t i e s may appear and show cause why said pool should 
not be developed on 40-acre spacing u n i t s . 

CASS 9 235: A p p l i c a t i o n of Conoco Inc. f o r an exception to D i v i s i o n Order No. R-3221, as amended, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an exception 
to the provisions of D i v i s i o n Order No. R-3221, as amended, to permit the disposal 
of water produced i n conjunction w i t h the production of o i l and gas from i t s B u f f a l o 
Federal Lease i n t o an unlined p i t located i n the NW/4 3W/4 of Section 18, Township 
IS South, Range 32 East. Said area i s located on the Lea County side of the Lea/Eddy 
County l i n e approximately 3.75 miles south of Mile Post No. 4 located on New Mexico 
Highway 5 29. 

CASE 9 202: (Continued from September 23, 1987, Examiner Hearing) 

A p p l i c a t i o n of Meridian O i l Inc. f o r compulsory pooling. Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s 
from the surface to the base of the Devonian formation underlying the NE/4 NE/4 
(Unit A) of Section 35, Township 18 South, Range 35 East, forming a standard 40-acre 
o i l spacing and p r o r a t i o n u n i t to be dedicated to a w e l l to be d r i l l e d at a standard 
o i l w e l l l o c a t i o n thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as actu a l 
operating costs and charges f o r supervision, designation of app l i c a n t as operator 
ox the w e l l and a charge f o r r i s k involved i n d r i l l i n g said w e l l . Said l o c a t i o n 
i s approximately one mile north from the j u n c t i o n of New Mexico Highways Nos. 3 
and 529. 

(Continued from September 3, 1987, Examiner Hearing) 

A p p l i c a t i o n of C u r t i s J. L i t t l e f o r a non-standard gas p r o r a t i o n u n i t and f o r an 
exception to Rule 5(a)2(2) of D i v i s i o n Order No. R-3170, as amended, San Juan County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval f o r a 160-acre 
non-standard gas spacing and p r o r a t i o n u n i t comprising the SE/4 of Section 14, 
Township 27 North, Range 13 West, 3asin-Dakota Pool, to be dedicated to the applicant's 
F a i r f i e l d Well No. I-E, located 1850 feet from the South l i n e and 800 fee t from the 
East l i n e (Unit I ! of said Section 14. Applicant f u r t h e r seeks an exception to Rule 
5(a)2(2) of the General Rules f o r the Prorated Gas Pools of New Mexico as promulgated 
by D i v i s i o n Order No. R-8170, as amended, p e r m i t t i n g the a p p l i c a t i o n of a f u l l 
d e l i v e r a b i l i t y f a c t o r i n the formula u t i l i z e d i n determining the allowable f o r said 
non-standard gas p r o r a t i o n u n i t . 
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CASE 9701: Application of Yates Petroleua Corporation for coapulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l aineral interests froa the surface to the base of 
the Morrow formation underlying the E/2 of Section 22, Township 20 South, Range 2* East, foming a 
standard 320-acre gas spacing and proration unit for any and a l l formations and/or pools within said 
vertical extent developed on 320-acre spacing (which presently Includes but is not necessarily liaited to 
the Undesignated South Dagger Draw-Upper Pennsylvanian Associated Pool and the Undesignated Foster Ranch-
Morrow Gas Pool), said unit to be dedicated to a well to be drilled at a standard location thereon. Also 
to be considered will be the cost of drilling and coapleting said well and the allocation of cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of 
the well and a charge for risk involved in drilling said well. Said well location is approxiaately 9 
miles west-southwest of Seven Rivers, New Mexico. 

CASE 9675: (Continued froa the June 21, 1989, Exaainer Bearing.) 

Application of Yates Petroleum Corporation for coapulsory pooling, Chaves County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests froa the surface to the base of 
the Abo foraation, underlying the NM/* of Section 20, Township 6 South, Range 25 East, forming a standard 
160-acre gas spacing and proration unit for any and a l l formations and/or pools within said vertical 
extent developed on 160-acre spacing (which includes but is not necessarily liaited to the Pecos Slope-
Abo Gas Pool) and the NE/4 NW/4 of said Section 20 to form a standard 40-acre oil spacing and proration 
unit for a l l formations and/or pools developed on statewide 40-acre spacing. Both aforeaentioned units 
are to be dedicated to a well to be drilled at a standard location 660 feet froa the North line and 1980 
feet from the West line (Unit C) of said Section 20. Also to be considered will be the cost of drilling 
and completing said well and the allocation of cost thereof aa well as actual operating costs and charges 
for supervision, designation of applicant as operator of the well and a charge for risk involved in 
drilling said well. Said well location is approximately 8.5 ailes east of Milepost No. 137 of U.S. 
Highway 285. 

CASE 8668: (Reopened) (Continued and Readvertised) 

In the matter of Case No. 8668 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-8031, issued in said Case No. 8668 and dated September 27, 1985, which 
granted the application of Doyle Hartman to compulsorily pool a l l mineral interests from the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23, Township 25 South, 
Range 37 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to be 
drilled at a standard oi l well location thereon. Said well is located approximately 4 miles east of 
Jal, New Mexico. 

-~CASE 8769: (Reopened) (Continued and Readvertised) 

In the matter of Case No. 8769 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-8091, issued in said Case No. 8769 and dated December 6, 1985, which 
granted the application of Doyle Hartman to compulsorily pool a l l mineral interests froa the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of Section 26, Township 25 South, 
Range 37 East, foraing a standard 40-acre oil spacing and proration unit to be dedicated to a well to be 
drilled at a standard oi l well location thereon. Said well is located approximately 4 miles east of Jal, 
New Mexico. 

Docket 21-89 
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CASE 9611: (De Novo) (Continued froa June IS, 1989, Coaaission Bearing.) 

Application of The Petroleua Corporation of Delaware for an unorthodox gas well location, Eddy County, 
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 
feet froa the South and West lines (Unit M) of Section 1, Township 20 South, Range 29 East, Undesignated 
East Burton Plat-Morrow Gas Pool, the S/2 of said Section 1 to be dedicated to the well foraing a 
standard 320-acre gas spacing and proration unit for said pool. Said location is approxiaately 3.5 ailes 
west of the Eddy Potash Inc. Mine and Refinery. Upon application of The Petroleua Corporation of 
Delaware, this case will be heard DeNovo pursuant to the provisions of Rule 1220. 

CASE 9619: (De Novo) (Continued from June IS, 1989, Coaaisaioo Bearing.) „ 

Application of Santa Fe Exploration Company for an unorthodox gas well location, dual completion and 
coapulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order 
pooling a l l mineral interests in the Undesignated Indian Basin-Upper Pennsylvanian Gas Pool and the 
Undesignated Indian Basin Morrow-Cas Pool, underlying a l l of Section 8, Township 21 South, Range 23 East, 
forming a standard 640-acre gas spacing and proration unit for both pools. Production from both zones is 
to be from a dually completed well to be drilled at an unorthodox gaa well location 660 feet from the 
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South and East lines (Unit P) of said Section 8. Also to be considered will be tbe cost of drilling and 
completing said well and the allocation of the cost thereof as well as actual operating coats and charges 
for supervision, designation of applicant as operator of the well and a charge for risk involved in 
drilling said well. Said location is approximately 3.75 ailes west-northwest of the Marathon Oil Company 
Indian Basin Gas Plant. Upon application of Marathon Oil Coapany this case will be heard De Novo 
pursuant to the provisions of Rule 1220. 

CASE 9661: (De Novo) (This Case will be continued to August 17, 1989.) (Continued froa June 15, 1989, Coaaissioo 
Hearing.) 

Application of Hixon Development Company for an unorthodox oi l well location and simultaneous dedication, 
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, aeeks approval for an unorthodox 
oil well location 330 feet from the South line and 2310 feet from the West line (Unit N) of Section 35, 
Township 25 North, Range 3 West, West Lindrith Gallup-Dakota Oil Pool, the SW/4 of said Section 35, 
foraing a 160-acre oil spacing and proration unit for said pool, to be simultaneously dedicated to tbe 
above described well and to the existing Missy Well No. 2 located 1650 feet from the South and West lines 
(Unit K) of said Section 35. Said location is approximately 3 miles northwest by west of Lindrith, New 
Mexico. Upon application of Hixon Development Company, this case will be heard De Novo pursuant to the 
provisions of Rule 1220. 

CASE 9617: (De Novo) (Continued froa June 15, 1989, Commission Hearing.) 

Application of Curry and Thornton for an unorthodox oil well location and a non-standard proration unit, 
Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox oil 
well location 1980 feet froa the South line and 2475 feet froa the West line (Unit K) of Section 9, 
Township 14 South, Range 29 East, Undesignated North King Camp-Devonian Pool, the E/2 W/2 of said Section 
9 to be dedicated to a well foraing a non-standard 160-acre o i l spacing and proration unit for said pool. 
Said location is approximately 17 ailes east of Hagerman, New Mexico. Upon application of Santa Pe 
Exploration Company and Curry and Thornton, this case will be heard DeNovo pursuant to the provisions of 
Rule 1220. 
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froa the surface to the top of the Wolfcamp foraation underlying Lots 3, 4, and 5, and the SE/4 NW/4 
(NW/4 equivalent) of said Section 6, forming a 162.03-acre gas spacing and proration unit for any a l l 
formations aad/or pools developed on 160-acre spacing. Both units are to be dedicated to a single well 
to be drilled at a standard location 660 feet from tie North line and 1980 feec from the West line (Unit 
C) of said Section 6. Also to be considered will be the cost of drilling and completing said well and 
the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of .^applicant as operator of the well and a charge for risk involved in drilling said well. 
Said well location is approximately 1/2 mile north of Mile Post No. 76 on U.S. Highway 62/180. 

CASE 9710: Application of Mallon Oil Coapany for salt water disposal, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced water into the Brushy Canyon formation in the 
perforated interval from approximately 5593 feet to 5636 feec in its Amoco Pederal Well No. 1 located 
1665 feet froa the South line and 330 feet from the East line (Unit I) of Section 27, Township 26 South. 
Range 29 East, Brushy Draw-Delaware Pool. Said well is located approximately 3/4 of a aile nor tti of Mile 
Corner No. 53 located on the New Mexico/Texas Stateline. 

CASE 8668: (Reopened) (Continued froa July 12, 1989, Exaainer Bearing.) 

In the matter of Case No. 8668 being reopened upon applicacion of Howard Olsen to reconsider the 
provisions of Division Order No. R-8031, issued in said Case No. 8668 and dated September 27, 1985, which 
granted the application of Doyle Hartman co compulsorily pool a l l aineral interests from the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23, Township 25 South, 
Range 37° East, forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to be 
drilled at a standard oil well location thereon. Said well is located approxiaately 4 ailes east of 
Jal, New Mexico. 

CASEa8769; (Reopened) (Continued froa July 12, 1989, Exaainer Bearing.) 

In the matter of Case No. 8769 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-8091, issued in said Case No. 8769 and dated Deceaber 6, 19B5, which 
granted the application of Doyle Hartman to coapulsorily pool a l l aineral interests froa the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of Seccion 26, Township 25 South, 
Range 37 East, forming a standard 40-acre oil spacing and proration unit co be dedicated co a well co be 
drilled ac a standard oil well location thereon. Said well is located approxiaately 4 ailes east of Jal, 
New Mexico. 

CASE 9711: In the matter of the hearing called by che Oil Conservacion Division on ies own aocion for an order 
creating and extending certain pools in Chaves and Eddy Counties, New Mexico. 

(a) CREATE a new pool in Eddy Councy, New Mexico, classified as an oil pool for Delaware produccion and 
designaced as the Ingle Wells-Delaware Pool. The discovery well is che Texaco, Inc. Todd 2 State 
Well No. 1 located in Unit P of Seccion 2, Township 24 South, Range 31 East, NMPM. Said pool would 
comprise: 

TOWNSHIP 24 SOUTH. RANGE 31 EAST. NMPM 
Section 2: NW/4 

(b) EXTEND che Burton Flat-Atoka Gas Fool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM 
Section 4: E/2 

(c) EXTEND the Burton Flat-Morrow Gas Pool in Eddy Councy, Hew Mexico, to Include therein: 

TOWNSHIP 20 SOUTH. RANGE 28 EAST. NMPM 
Section 9: 572! 

(d) EXTEND the East Burton Plat-Morrow Gaa Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH. RANGE 29 EAST, NMPM 
Section 11: s72 
Section 12: S/2 

(e) EXTEND che East Burton Flat-Wolf camp Gas Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM 
Section 17: E/2 

(f) EXTEND che Cemetery-Morrow Gas Pool in Eddy Councy, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH. RANGE 24 EAST. NMPM 
Section 2: §72 
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(g) EXTEND Che Collins Ranch-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 24 EAST. NMPM 
Seccion 34: W/2 

(h) EXTEND the -Comanche Springs-PrePeraian Gas Pool in Chaves County, New Mexico, to include therein: 

TOWNSHIP 10 SOUTH, RANGE 26 EAST. NMPM 
Section 36: Wl 

(i) EXTEND the Diablo-San Andres Pool in Chaves County, New Mexico, to include therein: 

TOWNSHIP 10 SOUTH. RANGE 27 EAST. NMPM 
Section 27: NE/4 
Section 28: NE/4 

(j) EXTEND the Foor Ranch-PrePermian Gas Pool in Chaves County, New Mexico, to include therein: 

TOWNSHIP 9 SOUTH. RANGE 26 EAST. NMPM 
Section 35: E/2 

'TOWNSHIP 10 SOUTH. RANGE 26 EAST. NMPM 
Section 1: N/2 

(k) EXTEND the Foor Ranch-Wolfcamp Gas Pool in Chaves County, New Mexico, to include therein: 

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM 
Section 35: E/2 

(1) EXTEND the Indian Basin-Morrow Gas Pool in Eddy Councy, New Mexico, Co include therein: 

TOWNSHIP 21 SOUTH, RANGE 24 EAST, NMPM 
Section 21: All 

(m) EXTEND the East Loving-Delaware Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 23 SOUTH, RANGE 28 EAST. NMPM 
Section 27: SE/4 

(n) EXTEND che Palnillo-Upper Pennsylvanian Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 29 EAST, NMPM 
Section 19: NE74 

(o) EXTEND che Parkway-Delaware Pool in Eddy Councy, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 29 EAST. NMPM 
Section 36: SW/4 

(p) EXTEND Che Red Lake Atoka-Morrow Gas Pool in Eddy Councy, New Mexico, to include cherein: 

TOWNSHIP 18 SOUTH, RANGE 27 EAST. NMPM 
Section 26: N/T" 

(q) EXTEND the Seven Rivers-Yeso Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 25 EAST. NMPM 
Section 26: NW/4 
Section 27: E/2 

(r) EXTEND the North Shugart-Bone Spring Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH. RANGE 31 EAST. NMPM 
Section 7: NW/4 
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CASE 8769: (Reopened) (Continued frost July 26, 1989, Exaainer Hearing.) 

In Che matter of Case No. 8769 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-8091, issued in said Case No. 8769 and dated Deceaber 6, 1985, which 
granted the application of Doyle Hartman to compulsorily pool a l l mineral interests from the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unic H) of Seccion 26, Township 25 South, 
Range 37 East, forming a standard 40-acre o i l spacing and proration unit to be dedicated to a well to be 
dri l l e d at a standard o i l well location thereon. Said well is located approximately 4 miles east of Jal, 
New Mexico. 

CASE 9707: (Continued from July 26, 1989, Examiner Hearing.) 

Application of Meridian Oil, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location for i t s 
Heizer Well No. 100 to be d r i l l e d 1430 feet from the North line and 2250 feet from the East line (Unit G) 
of Section 15, Township 32 North, Range 10 West, Basin-Pruitland Coal (Gas) Pool, Lots 1, 2, 3, and 4 and 
the W/2 E/2 (E/2 equivalent) of said Section 15 to be dedicaced Co said well forming a standard 311.43-
acre gas spacing and proration unit for said pool. Said location is approximately 1 mile south of the 
Colorado/New Mexico Stateline on U.S. Highway 550. 

' ' Docket 24-89 

DOCKET: COMMISSION BEARING - THURSDAY - AUGUST 17, 1989 

9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

CASE 9611: (De Novo) (Continued from July 20, 1989, Commission Hearing.) 

CASE 9617: 

Application of The Petroleum Corporation of Delaware for an unorthodox gas well location, Eddy County, 
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 
feet from the South and West lines (Unit M) of Section 1, Township 20 South, Range 29 East, Undesignated 
East Burton Flat-Morrow Gas Pool, the S/2 of said Section 1 to be dedicated to the well forming a 
standard 320-acre gas spacing and proration unit for said pool. Said location is approximately 3.5 miles 
west of the Eddy Potash Inc. Mine and Refinery. Upon application of The Petroleum Corporation of 
Delaware, this case w i l l be heard De Novo pursuant to Che provisions of Rule 1220. 

(De Novo) (ConCinued from July 20, 1989, Commission Hearing.) 

Application of Curry and Thornton for an unorthodox o i l well location and a non-standard proration unit, 
Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval for an tinorthodox o i l 
well location 1980 feet from the South line and 2475 feet from the West line (Unit K) of Section 9, 
Township 14 South, Range 29 East, Undesignated North King Camp-Devonian Pool, the E/2 W/2 of said Section 
9 to be dedicated to a well forming a non-standard 160-acre o i l spacing and proration unit for said pool. 
Said location is approximately 17 miles ease of Hagerman, New Mexico. Upon applicacion of Santa Fe 
Exploration Company and Curry and Thornton, this case w i l l be heard De Novo pursuant to the provisions of 
Rule 1220. 

CASE 9670: (De Novo) 

CASE 9697: 

Application of Stevens Operating Corporation to amend Division Order No. R-8917, directional d r i l l i n g and 
an unorthodox o i l well location, Chaves County, New Mexico. Applicant, in che above-scyled cause, seeks 
to amend Division Order No. R-8917 to allow for re-entry of Che currently plugged and abandoned Philtex 
Honolulu Federal Well No. 1 located 1980 feet from the South and Wesc lines (Unic K) of Section 9, 
Township 14 South, Range 29 East, NMPM, North King Camp-Devonian Pool, in l i e u of d r i l l i n g a new well at 
the unorthodox location approved by said order. Applicanc further seeks approval to directionally d r i l l 
said Philtex Honolulu Federal Well No. 1 to a depth of approximately 9894 feet, and to boccom said well 
at an unorthodox bottomhole location 500 feet west of a point 1980 feet from the South line and 2475 feec 
from the West line of said Section 9. A 160-acre non-standard proration unit consisting of the E/2 W/2 
of said Section 9 (Approved By Order No. R-8917) is to be dedicated to the above described well. Said 
location is approximately 17 miles east of Hagerman, New Mexico. Upon application of Santa Fe 
Exploration Company, this case w i l l be heard De Novo pursuant to Che provisions of Rule 1220. 

(Continued from July 12, 1989, Examiner Hearing.) 

Application of Santa Fe Exploration Company for amendment of che special rules and regulations for the 
North King Camp-Devonian Pool, Chaves County, New Mexico. ApplicanC, in the above-styled cause, seeks to 
amend Rule 6 of the Special Rules and Regulations for the North King Camp-Devonian Pool as promulgated by 
Division Order No. R-8806 by establishing a special depth brackeC allowable of 350 barrels of o i l per day 
for the pool (pursuant to General Rule 505ld]). Said pool presently comprises the SE/4 of Section 9, 
Township 14 South, Range 29 East and is located approxiaacely 17 miles ease of Hagerman, New Mexico. 
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CASE 9709: (Continued froa July 26, 1989, Exaainer Hearing.) 

Application of Pacific Enterprises Oil Company for coapulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l aineral interests froa the top of the 
Wolfcamp formation to the base of the Morrow formation underlying Lots 1 thru 5, the SE/4 NW/4. and the 
S/2 NE/4 (N/2 equivalent) of Section 6, Township 20 South, Range 34 East, foraing a 322.03-acre gas 
spacing and proration unit for any and a l l formations and/or pools developed on 320-acre spacing (which 
presently includes but is not necessarily limited to the Undesignated Quail Ridge-Morrow Gas Pool and the 
Undesignated Teas-Pennsylvanian Gas Pool). Applicant also seeks an order pooling a l l mineral interests 
from the surface to the top of the Wolfcamp formation underlying Lots 3, 4, and 5, and the SE/4 NW/ (NW/4 
equivalent) of said Section 6, forming a 162.03-acre gas spacing and proration unit for any a l l 
formations and/or pools developed on 160-acre spacing. Both units are to be dedicated to a single well 
to be dri l l e d at a standard location 660 feet from the North line and 1980 feet from the West line iUnic 
C) of said Section 6. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and 
the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 
Said well location is approximately 1/2 mile north of Mile Post No. 76 on U.S. Highway 62/180. 

CASE 9719: (This Case w i l l be dismissed.) 

Application of Mallon Oil Company for salt water disposal, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the Brushy Draw-Delaware Pool 
through the perforated interval from approximately 5593 feet to 5636 feet in i t s Amoco Federal Well No. 1 
located 1665 feet from the South line and 330 feet from the East line (Unit I ) of Section 27, Township 26 
South, Range 29 East, which is located approximately 3/4 of a aile north of Mile Corner No. 53 located on 
the Texas/New Mexico Stateline. 

CASE 9720: Application of Steve Sell for directional d r i l l i n g , an unorthodox gas well location, non-standard gas 
proration unit, and to amend Order No. R-8928, Eddy County, New Mexico. Applicant, in the above-styled 
cause, seeks to amend Division Order No. R-8928 (which authorized the applicant to directionally d r i l l 
i t s Shafer Federal Com. Well No. 1 from a surface location 1327 feet from the South line and 1145 feet 
from the West line (Unit L) of Section 35, Township 21 South, Range 24 East, to a bottomhole unorthodox 
gas well location in the Undesignated Indian Basin-Upper Pennsylvanian Gas Pool and Undesignated Indian 
Basin-Morrow Gas Pool being no closer than 1600 feet from the South line and 800 feet from the West line 
of Section 35, a l l of Section 35 to be dedicated to the well foraing a 654.47-acre gas proration unit for 
both pools) by allowing the Shafer Federal Coa Well No. 1 to be plugged back to the vertical portion of 
the wellbore, kicking-off in an east-southeasterly direction, and directionally d r i l l i n g to a new 
unorthodox bottomhole location to a depth sufficient to test the Morrow formation within 200 feet of a 
point 900 feet from the South line and 2500 feet from the East line (Unit 0) of said Section 35. 
Applicant further requests that this well be properly classified as a wildcat well in the Pennsylvanian 
formations and subject to the Statewide General Rules for such a test. The subject well is to lie 
dedicated to Lots 1 through 6 and the W/2 SW/4 of said Section 35 forming a non-standard 334.47-acre gas 
spacing and proration unit. This well is located approximately 14 miles west of Carlsbad, New Mexico. 

CASE 9721: Application of Marathon Oil Company for downhole commingling, Rio Arriba County, New Mexico. Applicant, 
in the above-styled cause, seeks approval to commingle gas production from the Blanco-Mesaverde Pool and 
Basin-Dakota Pool within the wellbore of i t s J i c a r i l l a Apache Well No. 13E located 1850 feet frbm the 
North line and 930 feet from the West line (Unit E) of Section 33, Township 26 North, Range 5 West. Said 
well is located approximately 11 miles west of the Southern Union Gas Company Ojito Camp. 

CASE 9722: Application of Marathon Oil Company for downhole commingling, Rio Arriba County, New Mexico. Applicant. 
in the above-styled cause, seeks approval to commingle gas production from the Blanco-Mesaverde Pool and 
Basin-Dakota Pool within the wellbore of i t s J i c a r i l l a Apache Well No. 14E located 1850 feet from the 
North line and 1685 feet from the West line (Unit F) of Section 34, Township 26 North, Range 5 West. 
Said well is located approximately 9.5 miles west of the Southern Union Gas Company Ojito Camp. 

CASE 9723: Application of Beach Exploration, Inc. for an unorthodox o i l well location, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox o i l well location for i t s Exxon 
"A" Federal Well No. 3 to be d r i l l e d 2410 feet from the North line and 1932 feet from the West line 
(Unit F) of Section 18, Township 16 South, Range 29 East, Undesignated High Lonesome-Queen Pool, the SE/4 
NW/4 of said Section 18 to be dedicated to said well. The proposed well site is located approximately 
10.5 miles northwest of Loco H i l l s , New Mexico. 

CASE 8668: (Reopened) (Continued from July 26, 1989, Examiner nearing.) 

In the matter of Case No. 8668 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-8031, issued in said Case No. 8668 and dated September 27, 1985, which 
granted the application of Doyle Hartman to compulsorily pool a l l mineral interests from the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23, Township 25 South, 
Range 37 East, forming a standard 40-acre o i l spacing and proration unit to be dedicated to a well to be 
dri l l e d at a standard o i l well location thereon. Said well is located approximately 4 miles east of 
Jal, New Mexico. 
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CASE 8769: (Continued frost August 9, 1989, Examiner Hearing.) (Reopened.) 

In the matter of Case No. 8769 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-8091, issued in said Case No. 8769 and dated December 6, 198S, which 
granted the application of Doyle Hartman to compulsorily pool a l l mineral interests from the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of Section 26, Township 25 South, 
Range 37 East, forming a standard 40-acre o i l spacing and proration unit to be dedicated to a well to be 
dr i l l e d at a standard o i l well location thereon. Said well is located approximately 4 miles east of Jal, 
New Mexico. _ / / 


