STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

) &2 4

o . RECEIVED
APPLICATION OF HOWARD OLSEN ‘
8769, LEA COUNTY, NEW MEXICO. o

OIL CONSERVATION DIVISION
APPLICATION

waard Olgen, in suppert of his Application to Reopen Case
Nos. 8668 and 8769, would show that:

1. The Division has continuing jurisdiction over Case Nos.
8668 and 8769 pursuant to its retention of jurisdiction as stated
in the orders issued therein.

CASE NO. 8668
ORDER NO. R-8031

2. - Doyle Ha;’rtmanbapplied in Case No. 8668 Zfor an order
force pooling all mineral interests from the surface to the base
of thewLanglie~Mattix.Pool underlying all of Section 23, Township
25 South, Range 37 East, N.M.,P,M,, Lea County, New Mexico.
Applicantrherein was one of the mineral interest owners who Doyle
Hartman sought to force pool. The Division entered Order No.
R-8031 on September 27, 1985 granting the application.

3. Order No. R-8031 required, among other things, that:

PROVIDED FURTHER THAT,

. « .(3) After the effective date of this

order and within 90 days prior to commencing

said well, the operator shall furnish the

Division and each known working interest

owner in the subject unit an itemized schedule
of estimated well costs.. . .

(5) The operator shall furnish the Division
and each known working interest owner an
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itemized schedule of actual well costs within
90 days following completion of the well; if
no objection. to the actual well costs is
received by the Division and the Division has
not objected: within 45 days following receipt
of said schedule, the actual well costs shall
be the reasonable costs; provided however, if
there: is an objection to the actual well
costs within said 45-day period the Division
will determine reasonable well costs after
public notice and hearing.. . .

The well contemplated by Ordér No, R-8031 was a—apucﬁ!de’d1 on
September 10;;1§851and'completed~on_Octobei 4, 1985.

4. Despite the express requirements of Order No. R-8031,
specificalﬁy set forth in Paragraphr4;abové,:Applicant did: not
receive ah«iﬁemized schedule of_estimated well costs following
the eﬁfectgve~datebf Grder.Na.-Rv8031,‘and‘prior to the commence~
ment of thefwell,'asfcontemplated‘by the‘Order. Furthermore,
following éhe_@qmpletionvof,the.well, Applicant did not receive
an itemized schedule.bf'actual weli coSté as. required by  the
Orxder.

“” CASE NO. 8769

ORDER NO. R-8091

5. Doyle Hartman applied in Case No. 8769 for an order
force pooling all mineral interests from the surface to the base
of the Langlie-Mattix Pool underlying all of Section 26, Township
25 South,’ Range 37 East, N.M.P.M., Lea County, New Mexico.
Applicant herein was one of the mineral interest owners who Doyle
Hartman sought to force pool. The Division enters Order No.
R-8091 on December 6, 1985 granting the application.

6. order No. R-8091 required, among other things, that:
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. . .{2) After the effective date of this
order and within 90 days prior to commencing
said well, the operator shall furnish the
Division and each known working interest
owner in:the subject unit an itemized schedule
of estimated well costs.. . .

(5} The operator shall furnish the Division
and each known working interest owner an
itemized schedule of actual well costs within
90. days following completion  of the well; if
no objection to the actual well costs is
received by the Division and the Division has
not objected within 45 days following receipt
of said schedule, the actual well costs shall
be the reasonable well costs; provided
however, if there is an objection to actual
well costs. within said 45~day period, the
Division will determine reasonable well costs
after gubllc notice and hearing.. . .
The well contemplated by Order No, R-8091 was spudded on
December 10, 1985 anrd completed on January 5, 1986,

7. Despite the express requirements of Order No. R=8091,
specifically  set qurth -above, Applicant did not receive an
itemized schedule of estimated well costs following the effective
date of Order No. R-8091, and prior to the commencement of the
well, as stated by the Order., Following the completion of the
well, Applicant did not receive an itemized schedule of actual
well costs as required by the Order.

WHEREFORE, Applicant, Howard Olsen, requests that the
Divisions

(a) Reopen Case Nos. 8868 and 8769 to determine whether
Dovle Hartman has complied with the express requirements of Order
Nos. R-8031 and R-8091 entered therein.

(b) - Order complete compliance with Order Nos. R-8031 and

R-8091.



(¢) In the alternativé to Request,(bf above, order that
Order Nos. Ré8e3l~and E~8091 be withdrawn in their entirety.

{(d) ;Issﬁe snch« Orders ag may be necessary to protect
Applicant's interests in the subject property and to achieve

justice as the Division may deem appropriate.
HINKLE, COX, EATON, COFFIELD & HENSLEY

By:

Harold L. Hensley, Jr.
Michael F, Millerick
P.O., Box 10

Roswell, NM 88201
{(505) 622=6510
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*NOT L 3 IN NEW

Ms. Florene Davidson.

0il Conservation Division
P.O. Box 2088

Santa Fe, NM 87504

‘RE: Application'of Howard Olsen to Reopen Case Nos.
8668 and - 8769, Lea County, New Mexico

Dear Ms. Davidsons:

Please find enclosed the signed Acceptance of Service by
Robert H. Strand  on behalf of Doyle Hartman in the above-
referenced matter.

If you shculd have any questions, please do not hesitate to
call me.

Very truly yours,

HINKLE, COX, EATON, COFFIELD & HENSLEY

MicHMael F./Millerick

drh .
Enclosure
cc: Robert H Strand



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF HOWARD OLSEN
TO REOPEN CASE NOS. 8668 and
8769, LEA COUNTY, NEW MEXICO

ACCEPTANCE OF SERVICE

-~ COMES NOW, ATWOOD, MALONE, MANN & TURNER (Robert H., Strand)
and hereby accepts service of the Applicétion on behalf of

Defendant, Doyle Hartman.

ATWOOD, MALONE, MANN & TURNER

o A 7 e .
N T '
By: L W B e el

Robert H. Strand
P.0O. Box 700
Roswell, NM. 88201
{505) 622-+6221
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Mr. Robert H. Strand

Atwood, Malene, Mann & Turner
P.O. Box 706

Roswell, N& 8820%L-

| RE: R@ﬁaxﬁ Olsen v. Doyle Hartman

Dear Mr. Strand:

200 CENTURY PLAZA
PDST OFFICE ROX 3680
(915) 6834891

1700 TEXAS AMERICAN BANK BUILDING
POST OFFICE 80X 9238
AMARILLO, TEXAS 70105

(808) 372-8869

218 MONTEEUMA
POSY OFFICE BOX 2088
SANTA FE, NEW MEXICO 87804 °
(508) OSR-ASSA

Enclcsﬁdepxaaﬁe;find?Plaintiff's Application filed with the
0il Conservation Division, Hearing on this matter has been set
for October 7, 1987. 'Also please find enclosed a copy of the
Complaint for Aocounting and Summons, CV-~87-806~J filed in the

Lea County District Court in- this matter,

I would ask that you sign the Acceptance of Service and
Acceptange: ef‘S&rv&Ga/Entry of Appearance that are also enclosed

and- :eturn.them,te;me;sa that I may file them,

Please do not hesitate to call me should you have any

gquestions.

Very truly yours,

HINKLE, COX, EATON, COFFIELD & HENSLEY
MFM/drh
Enclosures

cc: Robert H, Strand (certified)
Florene Davidson, 0.C.D.
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FIFTH JUBICI&& BISQchT COURT -
COUNTY OF LER
STATE OF NEW: nsxzca

HOWARD OLSEN,

VS

NO.,
DOYLE: HARTH&Q

T s Nt i ? Nttt S o

Defaendant.

ACCEPTA&CE OF SERViCE

COMES NOW, ATWOOD, MALONE, MANN & TURNER (Robert H. Strand)
and Hereby&éent@&Sg?thairi‘appearan¢e and agceptg service of the
Complaint,f§n<aceoﬁntin@won>b$haLf“o€*Defendant; Doyle Hartman,

reSerVingu3ﬁ§éayéi£r®mjﬁﬁé date hereof to file its Answer.
ATWOOD, MALONE, MANN & TURNER

By:

Robert H. Strand
P.O, Box 700
Roswell, NM 88201
(505) 622-6221



Sth_ JUPRICIAL DISTRICT COrRT
COUNTY OF__ LEA .
STATE OF NEW MEXTEO
HOWARD OLSEN,
Plaintiff,
Ve, . . i FOA COURT YSE ONLY
DOYLE HARTMAN, . : N(>-Cll:£l:i@é ’j

Defendant.  SUMMONS

(]
Doyle Hartman. |
c/o. Robert H. Strand:
Defendanyg), Greeting: -

You are hereby directed to serve apleading or motion in response to the Complaint within 30 days atter
service of the Summiens, and file the s, all ax provided by la, ‘

You arenotified that. unless yousoserve il file o tesponsive pleading or-motion, the Plaintiff(s) will ap-

ply to the-Court-for the relief demandid in"the Complaint. '
, , HINKLE, COX, EATON, COFFIELD & HENSLEY
Attorney or-Attorneys For Plaintift: Harold H. Hensley; Michael F. Millerick
. Address; " P:0. Box 10
; - Roswell, NM 88201
WITNESS the Honorable __ %ﬂ"’ District Judges of Said Court of the State of
New Mexico and Sealof the Distriet Court of Said County, this /Q“J : day

Cof @?"M 19 87 !

NI - ROBERT G. LONGRIE

(SEAL) : CLERK OF THE DISTRICT COURT
By _‘%@Mﬂ ¢ /1"‘10/(629/
Depray /
NOTE

This sunumons does nat eequire vou to see. telephone or write to the District Judge of the Court at this time,

[t does require you or vour sattorney o file your legal defense to this case in writing with the Clerk of the
Distriet Court within 30 digs after the summons is legnlly served on vou. I you do not do this, the party su-
g may et a Court Judgoment by definh yeunst von.

Rewgme t-1a83 R
Farm GCGTT Praren ang e s ay
AN B 0nreuh reny 1ng - Qo el Fibs



FIFTH JUDICIAL DISTRICT

CQUNTY OF LEA k '
STATE OF NEW KﬁXIC&FTH JUD!C?% ;‘9{3?;(%? T;
3

Thok My e

HOWARD OLSEN, 87 A6 11 AOS2
Plaintiff, .acw . - -
CLERK OF iRy o™ %n | . —
vS. \ 1 C/L} ij "j@(_p ‘Q

DOYLE HARTMAN,

" N sl ——it? sl St

Defendant.

COMPLAINT FOR ACCOUNTING

COMES NOW; the Plaintiff, Howard Olsen, by and through his
attorneys,~Hinkle,.Cox, Baton, Coffield and Hensley, and would
show the Court as follows:

1. Plaintiff is a resident of the State of Texas. UpoOn
information and belief, Defendant is a resident of Texas. The
relief requasted.b§ﬁthe Plaintiff herein relates to, and neces-
sarily iﬁvolVéé, real property located in Lea County, New Mexico.
The Defendant routinely transacted business in the State of New
Mexico and is subject to service of process and jurisdiction of
this Court by reason of Section 38-1-16, N.M.S.A., 1978.

2. Plaintiff is the owner of an undivided 25% working
interest in an oil and gas lease covering, among other lands, the
SE/4 SE/4 Section 23 and the SE/4 NE/4 Section 26, both of
Township 25 South, Range 37 East, Lea County, New Mexico. This
oil and gas lease remains in full force and effect and is

currently held by production, subject however to the existing



e

operating agreement between the parties. Prior to 1984, two
wells were drilled on the subject leasehold. The Carlson No. 2
well was drilled on Section 26, Township 25 South, Range 37 East,
and the Carlson No. 3 well was drilled in Section 23, Township 25
South, Range 37 East. -

3. By virtue of an aﬁsignment from Sun Exploration and
Production Company effective June 1, 1984, Defendant became the
owner of an~uhdivided working interest in the subject 0il and gas
leasehold referred to above. Prior to the above-referenced
assignment, Sum Exploration Production Company was the operator
for the Carlson No: 2 w&ll and:the¢Carlsbh No. 3 well., Following
said assignment, Defendant assumed responsibility for the conduct
of operations on behalf of all interest owners for the Carlson
No. 2 well and the Carlson No. 3 well. To date, no operating
agreement has heen entered into between Defendant, Plaintiff, and
upon information’ahd belief, other working interest owners for
the subject progeréy.

4, Following Defendants' assumption of operating respon-
sibilities in conjunction with its assigned undivided working
interest in the subject leasehold, Defendants thereafter sent
invoices to Plaintiff for operating expenses, inclusive of
overhead costs, arising out of his operation of the Carlson No. 2
well and the Carlson No. 3 well.

5. Upon receipt of the invoices referred to in Paragraph 5
above, Plaintiff noticed a substantial increase in costs, inclu-
sive of overhead costs, for the operation of the Carlson No 2

well and the Carlsom No. 3 well. Thereafter, Plaintiff, through



his duly authorized representatives, has on several occasions
requested that Defendant account to Plaintiff and justify his
requests for payment O0f any and all expenses related to the
Carlson No. 2 well and the Carlson No. 3 wells.

6. Although Plaintiff has made repeated démand upon
Defendant to provide Plaintiff an accounting in order that
Plaintiff can be assured of the reasonableness, necessity, and
accuracy of each and every charge for which Defendant is asking
Plaintiff to make payment, Defendant has refused Plaintiff's
demand and has failed to render any account to Plaintiff as to
expenses incurred‘by-nefendént in his operation of the Carlson
No. 2 well and the Carlson No. 3 well.

WHEREFORE, Plaintiff prays that:

1. The Court order an accounting to be made by Defendant
to ascertain, in detail, the expenses generated by Defendant in
his operation of the Carlson No. 2 well and the Carlson No. 3
well. |

2. The Court determine and indicate to the parties the
reasonableness of, and the necessity for, each of the expenses
incurred by Defendant in his operation of the Carlson No. 2 well
and the Carlson No. 3 well.

3. The Court order that Defendant pay to Plaintiff all
costs incurred by Plaintiff in pursuing this action.

4. The Court make any and all orders it considers just in

the premises,.



HINKLE, COX, EATON, COFFIELD & HENSLEY

/
By: Q%;;M%fé4 ya

Harold L. Hensley,/ Jr.
Michael F. Millerick

P, 0. Box 10 »
Roswell, New Mexico 88201
(505) 622-6510

ATTORNEYS FOR PLAINTIFF



STATE OF NEW MEXICO
ENERGY. AND MINERALS DEPARTMENT
OIX, CONSERVATION DIVISION

APPLICATION OF HOWARD OLSEN
TO REOPEN CASE NOS. 8668 and
8769, LEA COUNTY, NEW MEXICO

ACCEPTANCE OF SERVICE

COMES NOW, ATWOOD, MALONE, MANN & TURNER (Robert H. Strand)
and hereby accepts service of the Application on behalf of

Defendant, Doyle Hartman.
ATWOOD, MALONE, MANN & TURNER

By:

Robert H. Strand
P.O. Box 700
Roswell, NM 88201
(505) 622~-6221
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CASE 9209:

CASE 9210:

CASE 9211:

CASE 9168:

CISE 86683

—

CASE 8769:

| CASE 9212:

percent penalty to be assessed as a charge for the risk involved in the drilling of said well,
55,000.00 .-r month while drilling and $500.00 per month while producing to be fixed as reasonable
charyes, aid  that’ the applicant be named operator of said well and unit. Said location is
approsimately 6.5 miles east-southeast of Lovington, New Mexico. IF THERE ARL NO OBJELCTIONS THIS CASE
WiLL BL 'CAhLIY ULDER ADVISEIMENT. :

Application of Amerind Oil Campany for campulsory pocling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral intercsts in the Strawn and Atoka formations
underlying the W/2 SW/4 of Section 27, Tamchip 16 South, Range 37 East, Undesignated Casey-Strawn,
Undesignated West Casey-Strawn, and Undesignated Northeast Lovington-Pennsylvanian Pools, forming a
standard 80-acre oil spacing and proration unit, to be dedicated to a well to be drilled at a standard
oil wll Jocation thereon. Also to be considered will be the cost of drilling and camwpleting said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said location is approximately 7 miles southeast of Lovington, New Mexico.

Mpplication of Pelto Oil Canpany for statutory unitization, Chaves County, New Mexico. Applicant, in
the above~styled cause, seeks an order unitizing, for the purposes of establishing a secondary recovery
groject, all mineral interests in the lwin lakes-San Andres Associated Fool underlying 4863.82 acres,
more or less, of State and Fee lands in either all or portions of the following described lands:
Sections 25, 26, 3%, and 36, Township 8 South, Range 28 East; Sections 30, 31, and 32, Township 8
South, Range 29 East; Sections 1, 2, and 12, Township 9 South, Range 28 East; and Sections 5, 6, 7, 8,
and 18, Tounship 9 South, Range 29 East. The center of said area is approximately 9 miles south of
kElkins, hew Mexico. Said unit is to be designated the Twin Lakes-San Andres Unit Area. Among the
matters to be considered at the hearing will be the necessity of unit operations; the designation of a
unit operator; the determination of the horizantal and vertical limits of the unit area; the
deterrnnation of the fair, reasonable, and equitable allocation of production and costs of production,
including capital investment, to each of the various tracts .in the unit area; the determination of
credits ana charyes to be made anong the various owners in the unit area for their investment in well
and equipsment; and such other matters as may be necessary and appropriate for carrying on efficient
unit operatiuns; including, but not necessarily limited to, unit voting procedures, selection, removal,
or substitution of unit operator, and time of commencement and termination of unit operations.

Application of Pelto 0il Campany for a water flood project, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks authority to institute a waterflood project by the injection of water
into the San Andres formation in its proposed Twin Lakes-San Andres Unit hiea (Division Case No. 9410)
underlying portions of Township 8 and 9 South, Ranges 28 and 29 East, Twin Lakes-San Andres Associated
Pool. Said area is centered approximately 9 miles south of Elkins, New Mexico.

(Continued fram August 12, 1987, Examiner Hearing)

Application of J. (Janwes) A. Davidson for a determination of reasonable well costs, Iea County, New
Mexico.  Applicant, in the above-styled cause, as an interested owner in the Marathon 0Oil Campany
Benson Well No. 1 located 330 feet from the South line and 990 feet fram the East line (Unit P} of
Section 14, Township 16 South, Range 38 East (located approximately 2 1/2 miles south of the old Hobbs
Army Air Corps Auxiliary Airtfield No. 1 on State Highway No. 132), which was drilled pursuant to the
congatlory pooling provisions of Division Order No. R-8282, as amended, seeks an order ascertaining the
reasulial leness of actual well costs for the subject well.

(Reopened) (This case will be continued to October 7, 1987.)

In the matter of Case No. 8668 being reopened upon application of Howard Olsen to reconsider the
provisions of Division Order No. R-8031, issued in said Case No. 8668 and dated September 27, 1985,
which granted the application of Doyle lartman to campulsorily pool all mineral interests frem the
surface to the base of the Langlie-flattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23,
Tovmeship 25 South, Range 37 East, forming a standard 40-acre oil spacing and proration unit to be
dedicated to a well to be drilled at a standard oil well locatioh thereon. Said well is located
approximately 4 miles east of Jal, New Mexico. :

(Reopened) (This case will be continuéd to October 7, 1987.)

In the matter of Case No. 8769 being reopened upon application of Howard Olsen to reconsider the
provi.ions of Division Order No. R-8091, issued in said Case No. 8769 and dated Decembxr 6, 1985, which
granted the application of Doyle Hartman to campulsorily pool all mineral interests frum the surface to
the bage of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of Section 26, Township 25 South,
Ranqe 37 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to
Le «:1lled at a standard oil well location thereon. Said well is located approximately 4 miles east of
Jal, New Mexico.

In the matter of the hearing called by the 0il Conservation Division called on its own motion for an
ovder creacling and extendiiyy certain pools in Chaves and Lea Counties, New Mexicos

{a) CRIATE a new pool in Chaves County, New Mexico, classified as a gas pool for Abo production and
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designated as the Oasis-Abo Gas Pool. The discovery well is the Tam Brown, Inc. Middlebrend 73" te1d
No. 1 located in Unit K of Section 3 , Township 10 South, Range 30 East, NMIM. Said .ol @ 3.l
camprise:

TCWNENIP 10 SOUTH, RANGE 30 EAST, NMIM
Section 3: SW/4

(b) EXITND the North Hume-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 15, SOUTH, RANGE 33 FAST, HMPM
Section 36: SW/4

(c) EXTIND the Pitchfork Ranch-Atoka Gas Pool in Lea County, New Mexico, to include therein:

TUNNSHIP 25, SOUTH, RANGE 34 EAST, NMPM
Section 3: NE/4

(d) EXTEND the Pitchfork Ranch-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24, _§OUTH, PANGE 34 EAST, NMPM
Section 27: W/2
Section 28: N/2

TCRISHTP 25, SOUTH, RANGE 34 EAST, NIM
Section 4: S/2
Section 9: N/2

(e) ENTEND the Reeves-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18, SOUTH, RANGE 35 EAST, 12TM
Section 11: €SL/4
Section 14: NE/4

(f) EXTEND the San Simon-Yates Pool in Lea Coutny, New Mexico, to include therein:

TCVMSHIP 22, SOUTH, RANGE 35 EAST, NMFM
Section 4: NE/4

{(g) EXTEND the Shipp-Strawn Pool in Lea County, New Mexico, to include therein:

TOWMSHIP 16, SOUIH, RANGE 37 EAST , MM
Section 33: SE/4

(h) EXTEND the Nerth Yolng-~Bone Spring Pcol in Lea County, New Mexico, to include therein:

TOWISHIP 18, SOUTH, BANGE 32 EAST, MMM
Section 11: HNE/4
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Docket No. 30-87

- Wednesdav - Octcber 7, 1987

(Readvertised)

application of Recanville Corporation for a non-standard gas proration uanit and
for an exception to Rule 5(a)2(2) of Division Crder No. R-8170, as amended, San
Juan County, New Mexico. applicant, in the above-styled cause, seeks approval

for a l60-acre non-standard gas spacing and proration unit comprising the NE/4

of Section l4, Township 27 North, Range 13 West, Basin-Dakota Pool, o be
dedicacted to the applicant's Fairfield Well No. 1, located 1100 feet from the
North line and 990 feet from the East line (Unit A) of said Section 14. Applicant
further seeks an exception to Rule 5{a)2({2) of the General Rules for the Prorated
Gas Pcols of New Mexico as promulgated by Division Order No. R-8170, as amended,
permitting the application of a full deliverability factor in the formula utilized
in cetermining the allowable for said non-standard gas proration unit.

(Continued from September 9, 1987, Examiner Hearing)

Application of J.(James) A. Davidson for a determination of reasonable well costs,
Lea County, New Mexico. Applicant, in the above-styled cause, as an interested
owner in the Marathon 0il Company Benson Well No. 1 located 330 feet Zrom the
South line and 990 feet from the East line (Unit P) of Section 14, Township 16
South, Range 38 East (located approximately 2 1/2 miles south of the old Hobbs
Army Alr Corps Auxiliary Airfield No. 1 on State Highway No. 132), which was
drilled pursuant to the compulsory pooling provisions of Division Order No. R-8282,
as amended, seeks an order ascertaining the reasonableness of actual well costs

for the subject well.

(Reopened) (Continued from September 9, 1987, Zxaminer Hearing)
In the matter of Case No. 8668 being reopened upon application of Howard Olsen
to reconsider the provisions of Division -Order No. R-8031, issued in said Case

No. 8668 and dated September 27, 1985, which granted the applicdation c¢f Dovle
Hartman to compulsorily pocl all n1neral interests from the surface to the base

2f the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23,
Township 25 Scuth, Range 27 East, forming a standard 10-acre oil spacing
srorztion znic to be dedicated to a well to pe drilled at a standard 21l
location ther=on. Said well is located a“oroxlma*el, 1 miles east of Jal, YNew
Mdexico.

Flobbs
(Reopened) \Cont;nuec from Septempber 9, 1987, Examiner Hearing)

In the matter 2f Case No. 3769 being reopened upcn application of Howard Olsen
£c reconsicder the provisions of Division Order No. R-8091, issued in said

lase No. 3769 and dated December 6, 1985, which granted the application of

Jovle Hartman to compulsorily pool all mineral interests from the surface to

the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of Section

26, Township 25 South, Range 37 East, forming a standard {0-acre oil :pac‘nq
anc o“ﬁr:tlon unit to be dedicated tc a well to be drilled at a standard oil
well location thereon. Sa:id well is located approximately 4 miles east of

Jal, YMew Mexico.

*******xx*‘R***‘k*********‘k*********1‘(*************************x************1‘******

Docket No. 21-87

COCUET: TOMMISSION HEARING - THURSDAY - CCTOBER 12, 1987

OIL CONSERVATION COMMISSICON - 9 A.M. - MORGAN HALL

3TATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

PR O] (Continued Zrom September 24, 1987, Commission Hearing)

In tre matter of :the hearlnw zalled kv the 0il Conservation Divisicn on 123 own
woticn =o Tonsider the amendment of Rule 1207 (a)’ regarding notice Lo rovalty
Lntsragst owners
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Docket No. 30-3

4

ontinued from Septemper 23, 1987, Examiner Hearing)

(9}

U

pl:

Y,

cation of Robert N. ZInfield Zor an unorthodox gas well location, Eddy County,
lexico. Applicant, in the above-styled cause, seeks approval of an unorthodox
well location 1980 feet from the North line and 990 feet Zrom the East line
it 4) of Section 7, Township 19 South, Range 27 EZast, Undesignated McMillan-

er Pennsylvanian Pool (which is approximately 4.5 miles northeast of Lakewood,
ew Mexico), the N/2 of said Section 7 Lo be dedicated to the well.

s
g (D
B

AN B ENT
3
e

3874 (Reopened)

In the matter of Case 8874 being reopened pursuant to the provisions of Division
Order No. R=-639-C, which order reclassified the Crosbhy-Devonian Gas Pcol 1in Lea
County as an associated pool. Interested parties may appear and show cause why
the Crosby-Devonian Associated Pool should not be reclassified as a gas pool to Dbe
governed by the rules set forth by Division Orders Nos. R-639, as amended, and
R-8170, as amended.

3802: (Reopened)

In the matter of Case 8802 being reopened pursuant to the provisions of Division
Order No. R-8181-B, which order promulgated temporary special rules and regulations
Zor the South Corbin-Wolfcamp Pool in Lea County, including a provision £for 80-acre
spacing units. Interested parties may appear and show cause why said pool should
not be developed on 40~acre spacing units.

: Application of Conoco Inc. for an exception to Division Order No. R-3221, as amended,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an exception
to the provisions of Division Order No. R-3221, as amended, to permit the disposal
of water produced in conjunction with the production of o0il and gas from its Buifalo
Federal Lease into an unlined pit located in the NW/4 3W/4 of Section 18, Townsihip
1% South, Range 32 East. Said area is located on the Lea County side of the Lea/Eddy
County line approximately 3.75 miles south of Mile Post No. 4 located on New Mexico
dighway 529.

N
18]
(@]
8]

{Continued from September 23, 1987, Examiner Hearing)

application of Meridian 0il Inc. for compulscry pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks zan order pooling all mineral interests
Zrom the surface to the base of the Devonian formation underlying the NE/4 NE/4
{nit A) of Section 35, Township 18 South, Range 35 East, forming a standard 40-acre
211 spacing and proration unit to be dedicated to a well to be drilled at a standard
01l well location therecon. Alsc to be considered will be the cost of drilling and
cempleting said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator

2% the well and a charge for risk involved in drilling said well. Said location

is approximately one mile north from the junction of New Mexico Highways Nos. 3

and 329.

{(Cocntinued from September 2, 1287, Examiner Hearing)

Aapplication of Curtis J. Little for a non-standard gas proration unit and for an
xce

2xception to Rule 5(a)2(2) of Division Order No. R-3170, as amended, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval Zor a l60-acre
non-standard gas spacing and proratlion unit comprising the SE/4 of 3ection 14,
Township 27 North, Range 13 West, Basin-Dakota Pocl, to te dedicated to the applicant'
Tziriield Well No. l-E, located 1850 Zfeec from the South line and 800 feet from tne

t iire (Unit I) of said Section 14. Applicant further seeks an exception to Rule

)

i) 2(2) of the General Rules for the Prorated Gas Pools of YNew Mexico ias zpromulgated
oy Division Order No. R-8170, as amended, permitting the application of a full
ieliverapility factor in the formula utilized in determining the allowable Zor said
non—-standarcd 3jas proration unit.

n
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CASE 9701:

CASE 9675:

CASE 8668:

<fcxéz 8769
TTm————

—

Docket No. 20-89

Application of Yates Petroleum Corporation for compulsory pooling., Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling sll sineral interests from the surface to the base of
the Morrow formation underlying the E/2 of Section 22, Township 20 South, Range 24 East, forming a
standard 320-acre gas spacing and proration unit for any and all formations and/or pools within said
vertical extent developed on 320-acre spacing (which presently includes but is not necessarily limited to
the Undesignated South Dagger Draw-Upper Pennsylvanian Associated Pool snd the Undesignated Foster Ranch-
Morrow Gas Pool), said unit to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling snd completing said well and the allocation of cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well. Said well location 1is approximately 9
miles west-southwest of Seven Rivers, New Mexico.

(Continued from the June 21, 1989, Examiner Besariog.)

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all aineral interests from the surface to the base of
the Abo formation, underlying the NW/&4 of Section 20, Township & South, Range 25 Bast, forming a standard
160-acre gas spacing and proration unit for any and sll formations and/or pools within said vertical
extent developed on 160-acre spacing (which includes but is not necessarily limited to the Pecos Slope-
Abo Gas Pool) and the NE/4 NW/4 of said Section 20 to form a standard 40-acre oil spacing and proration
unit for all formations andj/or pools developed on statewide 40~acre spacing. Both aforementioned units
are to be dedicated to a well to be drilled at a standard location 660 feet fros the North line and 1980
feet from the West line (Unit C) of said Section 20. Also to be considered will be the cost of drilling
and completing said well and the allocation of cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said well location is approximstely 8.5 miles east of Milepost No. 137 of U.S.
Highway 28S5.

(Reopened) (Continued send Readvertised)

In the wmatter of Case No. 8668 being reopened upon application of Howard Olsen to reconsider the
provisions of Division Order No. R-8031, issued in said Case No. 8668 and dated September 27, 1985, which
granted the application of Doyle Hartman to compulsorily pool all mineral interests from the surface to
the base of the Langlie-Mattix Pool underlying the SE/4 SE/& (Unit P) of Section 23, Township 25 South,
Range 37 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to be
drilled at a standard oil well location thereon. Said well is located approximately & miles east of
Jal, New Mexico.

(Reopened) (Continued and Readvertised)

In the matter of Case No. 8769 being reopened upon application of Howard Olsen to reconsider the
provisions of Division Order No. R-8091, issued in said Case No. 8769 and dated December 6, 1985, which
granted the application of Doyle Hartman to cospulsorily pool all mineral ianterests from the surface to
the base of the Langlie-Mattix Pool underlying the SE/& NB/4& (Unit H) of Sectiom 26, Township 25 South,
Range 37 East, forming a standsrd 40-~acre oil spacing and proration unit to be dedicated to a well to be
drilled at a standard oil well location thereon. Said well is located approximately & miles east of Jal,
New Mexico.

Docket 21-89

DOCKET: COMMISSION HEARING - THURSDAY - JULY 20, 1989

9:00 A.M. -~ MORGAN HALL, STATE LAND OFFICR BUILDING
SANTA FE, NEW MEXJCO

CASE 9611

CASE 9619:

(De Novo) (Continued from June 15, 1989, Commission Hearing.)

Application of The Petroleum Corporation of Delaware for an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660
feet from the South and West lines (Unit M) of Sectiomn 1, Township 20 South, Range 29 East, Undesignated
East Burton Flat-Morrow Gas Pool, the S/2 of s8aid Section 1 to be dedicated to the well forming a
standard 320-acre gas spacing and proration unit for said pool. Said location is approximately 3.5 miles
west of the Eddy Potash Inc. Mine and Refinery. Upon application of The Petroleum Corporation of
Delaware, this case will be heard DeNovo pursusnt to the provisions of Rule 1220.

(De Novo) ({(Continued from June 15, 1989, Commission Hearing.) ”

Application of Santa Fe Exploration Company for an unorthodox gas well location, dual completion and
compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests in the Undesignated - Indian Basin-Upper Pennsylvanian Gas Pool and the
Undesignated Indian Basin Morrow-Gas Pool, underlying all of Section 8, Township 21 South, Range 23 East,
forming a standard 640-acre gas spacing and proration unit for both pools. Production from both zones is
to be from a dually completed well to be drilled at an unorthodox ges well location 660 feet from the
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Commission Hearing - Thursday - July 20, 1989

CASE 9661

CASE 9617:

South and East lines (Unit P) of said Section 8, Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and & charge for risk involved in
drilling said well. Said location is approximately 3.75 miles west-northwest of the Marathon 0il Company
Indian Basin Gas Plant. Upon application of Marathon 0il Company this case will be heard De Novo
pursuant to the provisions of Rule 1220.

(De Novo) (This Case will be coatinued to August 17, 1989.) (Continued from June 15, 1989, Commission
Hearing.)

Application of Hixon Development Company for an unorthodox oil well location and simultaneous dedication,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for en unorthodox
0il well location 330 feet from the South line and 2310 feet from the West line (Unit N) of Section 35,
Township 25 North, Range 3 West, West Lindrith Gallup-Dakota 0il Pool, the SW/& of said Section 35,
forming & 160-acre oil spacing and proration unit for said pool, to be simultaneously dedicated to the
above described well and to the existing Missy Well No. 2 located 1650 feet from the South and West lines
{(Unit K) of said Section 35. Said location is approximately 3 miles northwest by west of Lindrith, New
Mexico. Upon application of Hixon Development Company, this case will be heard De Novo pursuant to the
provisions of Rule 1220.

(De Novo) (Continued from June 15, 1989, Commission Bearing.)

Application of Curry and Thornton for an unorthodox oil well location and a non-standard proration unit,
Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox oil
well location 1980 feet from the South line and 2475 feet from the West line (Unit K) of Section 9,
Township 14 South, Range 29 East, Undesignated North King Camp-Devonian Pool, the E/2 W/2 of said Section
9 to be dedicated to a well forming a non-standard 160-acre oil spacing and proration unit for said pool.
Said location is approximately 17 miles east of Hagerman, New Mexico. Upon application of Santa Fe
Exploration Company and Curry and Thornton, this case will be heard DeNovo pursuant to the provisions of
Rule 1220.
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Examiner Hearing - Wednesday - July 26, 1989

CASE 9710

CASE 8668:

.

T

——CASE 8769;
e ————Tt————

—

CASE 9711:

from the surface to the top of the Wolfcamp formation underlying Lots 3, 4, and 5, and the SE/4& NW/4
(NW/4 equivalent) of said Section 6, forming a 162.03-acre gas spacing and proration unit for aay all
formations and/or pools developed on 160-acre spacing. Both units are to be dedicated to a single well
to be drilled at a standard location 660 feet from the North line and 1980 feet from che West line (Uait
C) of said Sectiom 6. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of =wpplicant as operator of the well and a charge for risk involved in drilling said well.
Said well locaticn is approxisstely 1/2 mile north of Mile Post No. 76 on U.S. Highway 62/180.

Application of Mallon 0il Company for salt water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced water into the Brushy Canyon formation in the
pecforated interval from approximately 5593 feet to 5636 feet in its Amoco Federal Well No. 1 located
1665 feet from the South line aad 330 feet from the EBast line (Unit I) of Section 27, Township 26 South,
Range 29 East, Brushy Draw-Delaware Pool. Said well is located approximately 3/4 of a mile north of Mile
Corner No. 53 located on the New Mexico/Texas Stateline.

(Reopened) (Continued from July 12, 1989, Examiner Bearing.)

In the matter of Case No. 8668 being reopened upon application of Howard Olsen to reconsider the
provisions of Division Order No. R-8031, issued in said Case No. 8668 and dated September 27, 1985, which
granted the application of Doyle Hartman to cospulsorily pool all mineral interests from the surface to
the base of the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23, Township 25 South,
Range 37  East, forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to be
drilled at a standard oil well location thereon. Said well is located approximately & miles east of
Jal, New Mexico. )

(Reopened) (Continued from July 12, 1989, Exsminer Bearing.)

In the matter of Case No. 8769 being reopened upon application of Howard Olsen to reconsider the
provisions of Division Order No. R-8091, issued in said Case No. 8769 and dated December 6, 1985, which
granted the application of Doyle Hartman to cospulsorily pool all sineral interests from the surface to
the base of the Langlie-Mattix Pool underlying the SE/4 NE/& (Unit H) of Section 26, Township 25 South,
Range 37 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to be
drilled at a standard oil well location thereon. Said well is located approximately & miles east of Jal,
New Mexico.

In the matter of the hearing called by the 0il Conservetiom Division on its own motioa for an order
creating and extending certain pools in Chaves and Eddy Counties, New Mexico.

(a) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production and
designated as the Ingle Wells-Delaware Pool. The discovery well is the Texaco, Inc. Todd 2 State
Well No. 1 located in Unit P of Section 2, Township 24 South, Range 31 East, NMPM. Said pool would
comprise:

TOWNSHIP 24 SOUTH, RANGE 31 EAST, NMPM
Section 2: NW/é

(b) EXTEND the Burton Flat-Atoks Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 BAST, NMPM
Section &: B2

(c) EXTEND the Burton Plat-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 9: W/2

(d) EXTEND the East Burton Plat-Morrow Gas Pool in Bddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH., RANGE 29 EAST, NMPM
Section 11: S§/2
Section 12: S/2

(e) EXTEND the East Burton Plat-Wolfcamp Gas Pool in Eddy County, New Mexico. to include therein:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 17: E/2

(£) EXTEND the Cemetery-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Section 2: S/2
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(g) EXTEND the Collins Ranch-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 24 EAST. NMPM
Section 34: W/2

(h) EXTEND the £omanche Springs-PrePermian Gas Pool in Chaves County, New Mexico., to include therein:

TOWNSHIP 10 SOUTH, RANGE 26 PEAST, NMPM
Section 36: W/2

(i) EXTEND the Diablo-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 10 SQUTH, RANGE 27 EAST, NMPM
Section 27: NBE/&
Seccion 28: NE/&

(j) EXTEND the Foor Ranch-PrePermian Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SQUTH, RANGE 26 EAST., NMPM
Section 35: E/2

"TOWNSHIP 10 SOUTH. RANGE 26 EAST. NMPM
Section 1: N/2

(k) EXTEND the Poor Ranch-Wolfcamp Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Section 35: E/2

(1) EXTEND the Indian Basin-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 24 BAST, NMPM
Section 21: All

(m}) EXTEND the East Loving-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 27: SE/4

(n) EXTEND the Palmillo-Upper Pennsylvanian Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH. RANGE 29 EAST. NMPM
Section 19: NE/&

(o) EXTEND the Parkway-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 36: SW/4&

(p) EXTEND the Red Lake Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RAMGE 27 BAST, NMPM
Section 26: N/2

(q) EXTEND the Seven Rivers-Yeso Pool in Bddy County, New Mexico. to include therein:

TOWNSHIP 19 SOUTH, RANGE 2S5 BAST. NMPM
Section 26: NW/4&
Section 27: B/2

(r) EXTEND the North Shugart-Bone Spring Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 7: NW/4
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Examiner Hearing - Wednesday - August 9, 1989

CASE 8769:

CASE 9707:

(Reopened) (Continued from July 26, 1989, Examiner Hearing.)

In the matter of Case No. 8769 being reopened upon application of Howard Olsen to reconsider the
provisions of Division Order No. R-8091, issued in said Case No. 8769 and dated Deceaber 6, 1985, which
granced the application of Doyle Hartman to compulsorily pool all amineral interests from the surface to
the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of Section 26, Township 25 South,
Range 37 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to be
drilled at a standard oil well location thereon. Said well is located approximately 4 miles east of Jal,
New Mexico.

(Continued from July 26, 1989, Exasiner Bearing.)

Application of Meridian 0il, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location for its
Heizer Well No. 100 to be drilled 1430 feet from the North line and 2250 feet from the East liae (Unit G)
of Section 15, Township 32 North, Range 10 West, Basin-Fruitland Coal (Gas) Pool, Lots 1, 2, 3, and & and
the W/2 Ef2 (Ef2 equivalent) of said Section 15 to be dedicated to said well forming a standard 311.43-
acre gas spacing and proration unit for said pool. Said location 1is approximately 1 mile south of the
Colorado/New Mexico Stateline on U.S. Highway 550.

Docket 24-B9

DOCKET: COMMISSION HEARING - THURSDAY - AUGUST 17, 1989

9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

CASE 9611:

CASE 9617:

CASE_9670:

CASE 9697

(De Novo) (Continued from July 20, 1989, Commission Hearing.)

Application of The Petroleum Corporation of Delaware for an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660
feet from the South and West lines (Unit M) of Section 1, Township 20 South, Range 29 East, Undesignated
Fast Burton FPlat-Morrow Gas Pool, the S/2 of said Section 1 to be dedicated to the well forming a
standard 320-acre gas spacing and proration unit for said pool. Said location is approximately 3.5 miles
west of the Eddy Potash Inc. Mine and Refinery. Upon application of The Petroleum Corpcration of
Delaware, this case will be heard De Novo pursuant to the provisions of Rule 1220. '

(De Novo) (Continued from July 20, 1989, Commission Bearing.)

Application of Curry and Thornton for an unorthodox oil well location and a non~standard proration unit,
Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox oil
well location 1980 feet from the South line and 2475 feet from the West line (Unit K) of Section 9,
Township 14 South, Range 29 East, Undesignated North King Camp-Devonian Pool, the E/2 W/2 of said Section
9 to be dedicated to a well forming a non-standard 160-acre oil spacing and proration unit for said pool.
Said location 1is approximately 17 miles east of Hagerman, New Mexico. Upon application of Santa Fe
Exploration Company and Curry and Thornton, this case will be heard De Novo pursuant to the provisions of
Rule 1220.

(De Novo)

Application of Stevens Operating Corporation to amend Division Order No. R-8917, directional drilling and
an unorthodox oil well location, Chaves  County, New Mexico. Applicant, in the above-styled cause, seeks
to amend Division Order No. R-8917 to allow for re-entry of the currently plugged and abandoned Philtex
Honolulu Federal Well No. 1 located 1980 feet from the South and West lines (Unit K) of Sectionm 9,
Township 14 South, Range 29 Bast, NMPM, North King Camp-Devonian Pool, in lieu of drilling a new well at
the unorthodox location approved by said order. Applicant further seeks approval to directionally drill
said Philtex Honolulu Federal Well No. 1 to s depth of approximately 9894 feet, and to bottom said well
at an unorthodox bottomhole location 500 feet west of a point 1980 feet from the South line and 2475 feet
from the West line of said Section 9. A 160-acre non-standard proration unit consisting of the E/2 W/2
of said Section 9 (Approved By Order No. R-8917) is to be dedicated to the above described well. Said
location 1is approximately 17 miles east of Hagerman, New Mexico. Upon application of Santa Fe
Exploration Company, this case will be heard De Novo pursuant to the provisions of Rule 1220,

(Continued from July 12, 1989, Examiner Hearing.)

Application of Santa Fe Exploration Company for amendment of the special rules and regulations for the
North King Camp-Devonian Pool, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks to
amend Rule 6 of the Special Rules and Regulations for the North King Camp-Devonian Pool as promulgated by
Division Order No. R-8806 by establishing a special depth bracket allowable of 350 barrels of c¢il per day
for the pool (pursuant to General Rule 505{d]). Said pool presently comprises the SE/4 of Section 9,
Township 14 South, Range 29 East and is located approximately 17 miles east of Hagerman, New Mexico.
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CASE 9709:

CASE 9719:

CASE 9720:

CASE 9721:

CASE 9722:

CASE 9723:

CASE 8668:

(Continued from July 26, 1989, Examiner Hearing.)

Application of Pacific Enterprises 0il Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the top of the
Wolfcamp formation to the base of the Morrow formation underlying Lots 1 thru 5, the SE/4 NW/4, and the
S/2 NE/4 (N/2 equivalent) of Section 6, Township 20 South, Range 34 East, forming a 322.03-acre gas
spacing and proration unit for any and all formatioans and/or pools developed on 320-acre spacing (which
presently includes but is not necessarily limited to the Undesignated Quail Ridge-Morrow Gas Pool aud the
Undesignated Teas-Pennsylvanian Gas Pool). Applicant also seeks an order pooling all mineral interests
from the surface to the top of the Wolfcamp formation underlying Lots 3, 4, and 5, and the SE/4 NW/ (NW/4
equivalent) of said Section 6, forming a 162.03-acre gas spacing and proration unit for any all
formations and/or pools developed on 160-acre spacing. Both units are to be dedicated to a single well
to be drilled at a standard location 660 feet from the North line and 1980 feet from the West line (Unit
C) of said Section 6. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said well location is approximately 1/2 mile north of Mile Post No. 76 on U.S. Highway 62/180.

(This Case will be dismissed.)

Application of Mallon 0il Company for salt water disposal, BEddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Brushy Draw-Delaware Pool
through the perforated interval from approximately 5593 feet to 5636 feet in its Amoco Federal Well No. 1
located 1665 feet from the South line and 330 feet from the East line (Unit I) of Section 27, Township 26
South, Range 29 East, which is located approximately 3/4 of a mile north of Mile Corner No. 53 located on
the Texas/New Mexico Stateline.

Application of Steve Sell for directional drilling, an unorthodox gas well location, non-standard gas
proration unit, and to amend Order No. R-8928, Eddy County, New Mexico. Applicant, 1in the above-styled
cause, seeks to amend Division Order No. R-8928 (which authorized the applicant to directionally drill
its Shafer Federal Com. Well No. 1 from a surface location 1327 feet from the South line and 1145 feet
from the West line (Unit L) of Section 35, Township 21 South, Range 24 East, to a bottomhole unorthodox
gas well location in the Undesignated Indian Basin-Upper Pennsylvanian Gas Pool and Undesignated Indian
Basin-Morrow Gas Pool being no closer than 1600 feet from the South line and 800 feet from the West line
of Section 35, all of Section 35 to be dedicated to the well forming a 654.47-acre gas proration unit for
both pools) by allowing the Shafer Federal Com Well No. 1 to be plugged back to the vertical portion of
the wellbore, kicking-off in an east-southeasterly direction, and directionally drilling to a new
unorthodox bottomhole location to a depth sufficient to test the Morrow formation within 200 feet of a
point 900 feet from the South line and 2500 feet from the East line (Unit 0O) of said Section 353.
Applicant further requests that this well be properly classified as a wildcat well in the Pennsylvanian
formations and subject to the Statewide General Rules for such a test. The subject well is to he
dedicated to Lots 1 through é and the W/2 SW/4 of said Section 35 forming a non-standard 334.47-acre gas
spacing and proration unit. This well is located approximately 14 miles west of Carlsbad, New Mexico.

Application of Marathon 0il Company for downhole commingling, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks approval to commingle gas production from the Blanco-Mesaverde Pool and
Basin-Dakota Pool within the wellbore of its Jicarilla Apache Well No. 13E located 1850 feet frbm the
North line and 930 feet from the West line (Unit E) of Sectiom 33, Township 26 North, Range 5 West. Said
well is located approximately 11 miles west of the Southern Union Gas Company Ojito Camp.

Application of Marathon 0il Company for downhole commingling. Rio Arriba County., New Mexico. Applicant.
in the above-styled cause, seeks approval to commingle gas production from the Blanco-Mesaverde Pool and
Basin-Dakota Pool within the wellbore of its Jicarilla Apache Well No. 14 located 1850 feet from the
North line and 1685 feet from the West line (Unit F) of Section 34, Township 26 North, Range 5 West.
Said well is located approximately 9.5 miles west of the Southern Union Gas Company Ojito Camp.

Application of Beach Exploration, Inc. for an unorthodox oil well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location for its Exxon
"A" Federal Well No. 3 to be drilled 2410 feet from the North line and 1932 feet from the West line
(Unit F) of Section 18, Township 16 South, Range 29 East, Undesignated High Lonesome-Queen Pool, the SE/&
NW/4 of said Section 18 to be dedicated to said well. The proposed well site is located approximately
10.5 miles northwest of Loco Hills, New Mexico.

(Reopened) (Continued from July 26, 1989, Examiner Hearing.)

In the matter of Case No. 8668 being reopened upon application of Howard Olsen to reconsider the
provisions of Division Order No. R-B031, issued in said Case No. 8668 and dated September 27, 1985, which
granted the application of Doyle Hartman to compulsorily pool all mineral interests from the surface to
the base of the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23, Township 25 South,
Range 37 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to be

drilled at a standard oil well location thereon. Said well is located approximately & miles east of
Jal, New Mexico.
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CASE 8769:

(Continued from August 9, 1989, Examiner Hearing.) (Reopened.)

>ﬂii the matter of Case No. 8769 being reopened upon application of Howard Olsen to reconsider the

provisions of Division Order No. R-8091, issued in said Case No. 8769 and dated December 6, 1985, which
granted the application of Doyle Hartman to compulsorily pool all mineral interests from the surface to
the base of the Langlie-Mattix Pool underlying the SEf4 NE/4 (Unit H) of Section 26, Township 25 South,
Range 37 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to be
drilled at a standard oil well locatiun thereon. Said well is located approximately &4 miles east of Jal,
New Mexico. ) o I3 S
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