
Docket No. 37-85 

Dockets Nos. '38-85-and 1-86 are tentatively set for December 18 and January 9, 1986. Applications for 
hearing must be fjled at least 22 days in advance of hearing date. 

DOCKET: .EXAMINER HEARING - WEDNESDAY - DECEMBER 4, 1985 

8:00 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases will be heard before David R. Catanach, Examiner or Michael E. Stogner Alernate Examiner: 

CASE 3771: Application of Leonard Minerals Company for a unit agreement, Colfax, Mora, and Taos Counties, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Taos Trough Unit Agreement comprising 113,000 
acres, more or less, of Federal and Fee lands in Townships 21, 22, 23, 24, and 25 North, Ranges 13, 14, 
and 15 East (either projected or surveyed) 

CASE 3772: Application of Merrion Oil and Gas Corporation for pool creation, assignment of discovery allowable, 
and a special depth bracket allowable, McKinley County, New Mexico. Applicant, in the above-styled cause, 
seeks the creation of a new oil pool for Entrada production comprising the S/2 NE/4 and N/2 SE/4 of Section 
36, Township 20 North, Range 5 West, and the assignment of an oil discovery allowable to exceed that 
as allowed by General Rule 509 to the discovery well for said pool being the Arena Blanca Well No. 1 
located 2360 feet from the South line and 1200 feet from the East line of said Section 36. Applicant 
further seeks the establishment of a special depth bracket allowable for said pool to exceed that as 
prescribed by General Rule 505.(a). 

CASE 8751: (Continued from November 21, 1985, Examiner Hearing) 

Application of Merrion Oil & Gas Corporation for an unorthodox oil well location, McKinley County, 
New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location 
in the Entrada formation 2310 feet from the North line and 1200 feet from the East line of Section 36, 
Township 20 North, Range 5 West, the SE/4 NE/4 (Unit H) of said Section 36 to be dedicated to the well. 

•CASE 8773: Application of Bliss Petroleum, Inc. for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its existing 
J. W. Grizzell "A" Well No. 1 located 1034 feet from the South line and 2635 feet from the West line 
of Section 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of said Section 5 to be 
dedicated to said well. 

CASE 8774: (This case will be dismissed) 

Application of Texaco, Inc. for compulsory pooling, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pecos Slope-Abo 
Gas Pool, underlying the SE/4 of Section 17, Township 6 South, Range 26 East, to be dedicated to a well 
to be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling 
and completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk involved 
in drilling said well. 

CASE 8753: (Continued from November 21, 1985, Examiner Hearing) 

Application of Mallon Oil Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated 
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the N/2 of 
Section 13, Township 25 North, Range 2 West, to be dedicated to a well to be drilled at a standard 
oil well location thereon. Also to be considered will be the cost of drilling and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. 

CASE 8775: Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo formation 
underlying the SU/4 of Section 23, Township 5 South, Range 25 East, Undesignated Pecos Slope Abo Gas Pool, 
to be dedicated to a well td be drilled at a standard gas well location thereon. Also to be considered 
will be the cost of drilling >and completing said well and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for risk involved in drilling said well. 
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CASE 8744: (Continued from November 5, 1985, Examiner Hearing) 

Appl icat ion of Union Texas Petroleum Corporation fo r downhole commingling, Rio Arr iba County, 
New Mexico. Appl icant , in the above-styled cause, seeks blanket approval fo r the downhole 
commingling of Otero-Gallup and Basin-Dakota production in the weillbore of a l l ex is t ing wells 
and a l l wel ls subsequently to be d r i l l e d in the J i c a r i l l a "L" and "N" Leases in Townships 
24 and 25 North, Range 5 West. 

CASE 8766: (Continued and Readvertised) 

Application of Reading & Bates Petroleum Corporation for compulsory pooling, Rio Arriba County, 
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests 
in the Undesignated Gavilan Greenhorn Graneros Dakota Oil Pool underlying the E/2 of Section 15, 
Township 25 North, Range 2 West, to be dedicated to a well to be drilled at a standard oil well 
location thereon. Also to be considered will be the cost of drilling and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for1 risk involved in drilling said well. 

CASE 8776: Application of 8radley H. and Margaret N. Keyes, Trustees for surface and downhole commingling, 
San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for the downhole 
commingling of Aztec-Fruitland Pool and Bloomfield-Farmington Oil Pool production in the wellbore 
of its Ransom Well No. 1-M located 1240 feet from the South line and 2435 feet from the East line 
(Unit 0) of Section 13, Township 29 North, Range 11 West. Applicant further seeks authority 
to commingle the aforementioned production from said Ransom Well No. 1-M with the previously 
approved downhole commingled Aztec-Fruitland and Aztec-Pictured Cliffs Gas Pool production from 
their Ransom Well No. 1 located 1850 feet from the South line anc 790 feet from the East line 
(Unit I) of said Section 13. 

CASE 8777: Application of Pennzoil Company for an unorthodox oil well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unort.hodox oil well location 1400 
feet from the South line and 660 feet from the West line of Section 17, Township 16 South, Range 
37 East, Undesignated Northeast Lovington-Pennsylvanian Pool, the: W/2 SW/4 of said Section 17 
to be dedicated to the well. 

CASE 8778: Application of John Yuronka for salt water disposal, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the 
Langlie Mattix Pool in the perforated interval from 3351 feet to 3546 feet in his Hodges Well No. 
1 located 660 feet from the South line and 1980 feet from the East line (Unit 0) of Section 8, 
Township 24 South, Range 37 East. 

CASE 8760: (Continued from November 21, 1985, Examiner Hearing) 

Application of Western Oil Producers, Inc. for a non-standard prcration and spacing unit, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an 80-acre non­
standard gas proration and spacing unit for Queen formation gas production comprising the E/2 
SW/4 of Section 3, Township 19 South, Range 35 East, to be dedicated to the applicant's Fee 
"KJ" Well No. 1 located at a standard gas well location 660 feet from the South line and 1980 
feet from the West line (Unit N) of said Section 3. 

CASE 8779: Application of Murphy Operating Corporation for statutory unitization, Roosevelt County, New Mexico. 
Applicant, in the above-styled cause, seeks an order unitizing, for the purposes of a secondary 
recovery project, all mineral interests in the San Andres formation underlying 2160 acres, more 
or less, of Federal lands in either all or portions of Sections 11, 12, 13, 14, and 24, Township 
8 South, Range 37 East, and Sections 18 and 19, Township 8 South, Range 38 East, Bluitt-San Andres 
Associated Pool, said unit to be designated the Bluitt San Andres (Federal) Unit Area. Among the 
matters to be considered at the hearing will be the necessity of unit operations; the designation 
of a unit operator; the determination of the horizontal and vertical limits of the unit area; 
the determination of the fair, reasonable, and equitable allocation of production and costs of 
production, including capital investment, to each of the various tracts in the unit area; the 
determination of credits and charges to be made among the various owners in the unit area for their 
investment in well and equipment; and such other matters as may be necessary and appropriate for 
carrying on efficient unit operations; including, but not necessarily limited to, unit voting 
procedures, selection, removal, or substitution of unit operator, and time of commencement and 
termination of unit operations. 

CASE 8780: Application of Murphy Operating Corporation for a waterflood project, Roosevelt County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to institute a waterflood project by the 
injection of water into the San Andres formation in the proposed Bluitt San Andres (Federal) Unit 
Area underlying either all or portions of Sections 11, 12, 13, 14, and 24, Township 8 South, Range 
37 East, and Sections 18 and 19, Township 8 South, Range 38 East, Bluitt San Andres Associated 
Pool. 
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CASE 4ool ica t ion of Geo Engineering, Inc. fo r a un i t agreement and fo r author izat ion fo r a un i t olan 
of development to rt»re e f f i c i e n t l y recover primary reserves and f o r the puroose of secondary 
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3anqe 9 west. ADOI icant further seeks an oraer authorizing a plan of envelopment .vithin saia unit 

to provide "or oil wells to Se lecataa net 
rearer than 155 feet tc tne «ni t bcuncary 

section or subdivision inner boundary; 

2) an axception to Division General Rule 104.C.I., 
allowing the operator to develop tne unit area 
.vi tn more tfian roue *veiia on eacn ^Li-acre tract; 
and, 

3) the adoption ana oromulgation of special rules 
ana procedures providing for an administrative 
procedure to in i t i a t e waterflood projects within 
tne uni t area. 

CASE S689: (Continued from November 6, 1985, Examiner Hearing) 

Application of Doyle Hartman for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Jalmat 
Gas °03l under!yirg a pre"io'jsly approved 120-acre non-standard ororation unit. coniDrisina the N/2 
NW/4 and SW/4 NW/4 of Section 20, Township 25 South, Range 37 East, to be dedicated to its Justis 
Christmas Gas Com Well No. 1 located 2225 feet from the North line and 790 feet from the West line 
of said Section 20. Also to be considered w i l l be the cost of d r i l l i n g and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 

CASE 3775: (Continued and Readvertised) 

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo formation 
underlying the SW/4 of Section 23, Township 5 South, Range 25 East, Undesignated Pecos Slope Abo Gas 
Pool, to be dedicated to a well to be 'drilled at a standard gas well location thereon. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of 
the well and a charge for risk involved in d r i l l i n g said well. 

CASE 3773: (Continued from December 4, 1985, Examiner Hearing) 

Application of Bliss Petroleum, Inc. for an unorthodox gas well location, Lea County. New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its 
existing J. W. Grizzell "A" Well No. 1 located 1034 feet from the South line and 263E feet from the 
West line of Section 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of said 
Section 5 to be dedicated to said weil. 

CASE 8744: (Continued from December 4, 1985, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for downhole commingling, Rio Arriba County, 
New Mexico. Applicant, in the above-styled cause, seeks blanket approval for the downhole commingling 
of Otero-Gallup and Basin-Dakota production in the wellbore of al l existing wells and ai l wells 
subsequently to be drilled in the Ji c a r i l l a "L" and "N" Leases in Townships 24 and 25 North, Range 
5 West. 

CASE 8736: (Continued and Readvertised) 

Application of Southland Royalty Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to 
the base of the Dakota formation underlying the N/2 of Section 13, Township 25 North, Range 2 West, 
to form a standard 320-acre spacing and proration unit for any and all formations and/or pools developed 
on 320-acre spacing, to be dedicated to a well to be drilled at a standard location thereon. Also to 
be considered will be the cost of drilling and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved in drilling said well. 
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ADD' * ca z~: on JT Southland Royalty Company -pr compulsory pool ing, Eocy County, "ew Mexico. 
Appl icant , i n tne aoove-styied cause,seeks an order pooling a l l mineral in terests from tne top 
of tne ,-ioi fcamp formation to the base of the Morrow formation underlying the W/2 of Section 2, 
Townsnio 19 Soutn, Kange 28 East, to ne dedicated to a well to be d r i l l e d at a standard locat ion 

a l loca t ion JT tr.e cost tnereor* as ' . .e l l as actual ooeratlna costs ana cnarge; to r suoervis-on. 

- j - \ ^ ; vOr'"r.Liec ~*~OiT. ic v e moer ^' < i/.a :T ,i n *̂* -par^rQi 

-*oo; "ua t ' ^ r i~ Sou"!"! ano 3c v a 1 tv 3~'"oany r o r oc^co" -or*' ocol n*nQ Ohavec Court1 ' hew ''exico. 
A oo i 1 o a r r.. ~ n tne -^^v^-s rvi cao^e see^s an r̂ v-n^^ nQQi^^ri ^ 1 ^ ^ i re^a i i n t e r ^ t s ^ rom "he c u r f ac " 
cp tne too of "-u ..jo", fcamo formation •jnae<,ly-no tne SW/4 of Section 30, Townsnio '3 Soutn. Range 
.3 East, ana a l l - ine rai in terests fror. tne surface to tne base of tne Morrow formation underlying 
the S/2 of said Section 30, to be dedicated to a .-.ell to be d r i l l e d at a standard locat ion thereon. 
Also :o be considered w i l l be the^oost of G r i l l i n g and completing said well and the a l loca t ion of 

as operator of the well and a charge fo r r isK involvea in d r i l l i n g said w e l l . 

3 ACE 3~33: "he AooV rat ion of the Oil Ccnserva t J on Oiv 's icn tn i t s own motion to amend Div is ion Order Mo. "-3352 
and the special tool rules r o r anc the horizontal l i m i t s of the Shipp-Strawn Pool , and to contract 
the East '_ovington- pennsyl vanian Pool, Lea County, Nev/ Mexico. Appl icant , in the abcve-styled cause, 
seeks to correct the discovery allowable assigned in Order R-8062; to amend said special rules as to 
pool l i m i t s 3nd expansion; to require well locat ions w i th in 150 feat of the center of a quarter-quarter 
sec t ion , and to t ransfer acreage in the NW/4 of Section 4 , Township 17 South, Range 37 East, from the 
East Lovington-Pennsylvanian Pool to the Shipp-Strawn Pool. 

CASE 3791: In the matter of the hearing cal led by the Oil Conservation Oivis ion on i t s own motion fo r an order 
creat ing, correct ing and extending cer ta in pools in Lea County, flew Mexico: 

(a) CREATE a new pool in Lea County, New Mexico, c l ass i f i ed as an o i l pool 
fo r 'Jol fcamo production and designated as the Hobbs Channel-Wol fcamp 
Pool, "he discovery well is the Harvey E. Yates Company Howry 25 Well 
No. 1 located in Unit E of Section 25, Township 17 South, Range 37 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 

Section 25: NW/4 

(b) CORRECT the locat ion of the Johnson Ranch-Wolfcamp Gas Pool in 

Lea County, New Mexico, created by Order R-S075 to read as fo l l ows : 

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM 

Section 22: E/2 
(c) EXTEND the South Corbin-Strawn Pool in Lea County, New Mexico, to 

include therein: 

TOWNSHIP 18 SOUTH,RANGE 33 EAST, NMPM 

Section 22: W/2 

(d) EXTEND the Lower Double A-Abo Pool in Lea County, New Mexico, to 
include therein: 

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM 

Section 21: NW/4 

(e) EXTEND the EK-8one Spring Pool in Lea County, New Mexico, to 
include therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 

Section 25: NW/4 
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3300: 'Continued and Readvertised) 

Apolication of BSE, Inc. for amendment to Division Order 'io. R-7031 , Eddy County, New Mexico. 
-DPI icant, in the above-styled cause, seeks the amendment of Division Order 'Jo. R-7031 (1 ) authorizing 
an increase of the discharge into Laguna Cuatro; and, (2) for the authorization to disoose of 
associated waste hydrocarbons and other related solids obtained in conjunction with the d r i l l i n g 
and production of oi l and gas into unlined pits at said disposal site-

CASE 3810: Application of Bliss Petroleum, Inc. for an exception to the special rules and regulations for 
the Dean Permo-Pennsylvanian Pool, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an exception to the special rules and regulations 
of the Dean Permo-Pennsylvanian Pool, as promulgated by Division Order No. R-892, authorizing 
a 40-acre non-standard oil spacing and proration unit comprising the SW/4 NW/4 of Section 35, 
Township 15 South, Range 36 East, to be dedicated to a well to be located at a standard o i l 
well location thereon. 

^j3ArStT 8773: (Continued from January 9, 1986, Examiner Hearing) 

"Application of Bliss Petroleum, Inc. for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its 
existing J. W. Grizzell "A" Well No. 1 located 1034 feet from the. South line and 2635 feet from 
the West line of Section 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 
of said Section 5 to be dedicated to said well. 

CASE 8811: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Bone Spring formation underlying the SW/4 SW/4 of,Section 24, Township 18 South, 
Range 32 East, forming a standard 40-acre oil spacing and proration unit, to be dedicated to a well 
to be drilled at a standard oil well location thereon. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and 
a charge for risk involved in d r i l l i n g said well. 

CASE 8784: (Continued from January 9, 1986, Examiner Hearing) 

Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests in all formations 
from the surface through the base of the Queen formation underlying the NW/4 NE/4 of Section 14, 
Township 18 South, Range 38 East, forming a standard 40-acre spacing and proration unit, to be 
dedicated to a well to be drilled at a standard o i l well location thereon. Also to be considered 
wi l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as 
well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved in d r i l l i n g said well. 

CASE 3812: Application of Sun Exploration and Production Company for an unorthodox gas well location, Lea County, 
New Mexico. Applicant, in the above-styled cause, seeks Approval of an unorthodox gas well location 
2080 feet from the North line and 750 feet from the East line of Section 24, Township 18 South, 
Range 33 East, Morrow formation, the N/2 of said Section 24 to be dedicated to the well. 

CASE 8806: (Continued and Readvertised) (This case wi l l be continued to February 5, 1986, Examiner Hearing) 

Application of Coquina Oil Corporation for salt water disposal, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the 
Cisco formation in the perforated interval from approximately 7870 feet to 8196 feet in its Pan 
Canadian Well No. 1 "ocated 1980 feet from the North and West lines (Unit F) of Section 34, Township 
19 South, Range 25 East. 

CASE 8813: Application of Nearburg Producing Company for an unorthodox well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox location 2460 feet from the 
South line and 660 feet from the East line of Section 12, Township 17 South, Range 37 East, 
South Humble City-Strawn or Humble City-Strawn Pool, the N/2 SE/4 of said Section 12 to be dedicated 
to the well forming a standard 80-acre o i l spacing and proration unit which is standard for spacing 
for both pools. 
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Docxecs Nos. --36 and 3-36 are tentatively set for February 5 and February 19, 1936. Applications for hearing 
must be filed at least 32 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY -JANJARY 22, 1 986 

3:15 a.m. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases will be heard before Michael E. Stogner, Examiner, or Davie R. Catanach, Alternate Examiner: 

CASE 3808: Application of Burk Royalty Co. for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the South Lucky Lake Queen Unit Agreement 
comprising 380.00 acres, more or less, of Federal and State land in Township 15 South, Range 29 East. 

CASE 8635: (Continued from November 6, 1985, Examiner Hearing) (This case wi l l be dismissed) 

Application of Energy Reserves Group, Inc. for salt water disposal, Roosevelt County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose cf produced salt water into the 
Fusselman formation in the perforated interval from 8150 feet to £220 feet in i t s McClellan Well 
No. 1 located 2C00 feet from the South line and 1900 feet from the West line of Section 10, Township 
6 South, Range 33 East. 

CASE 3782: (Continued from January 9, 1986, Examiner Hearing) 

Application of H & S Oil Company for salt water disposal, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose cf produced salt water into the 
Cisco formation in the open-hole interval from 7950 feet to 8220 feet in the Read & Stevens Scoggins 
Draw Unit Well No. 1-Y located 766 feet from the South line and 2C86 feet from the East line (Unit 0) 
of Section 31, Township 18 South, Range 27 East. 

CASE 8135: (Continued and Readvertised) 

Application of Very! F. Moore for exemption from the New Mexico Natural Gas Pricing Act (NMPA). 
Applicant, in the above-styled cause, seeks the exemption from the NMPA of two certain replacement 

. wells in the Pictured Cliffs formation of Northwest New Mexico as provided in Section 62-7-5, 
NMSA, 1978. To be considered w i l l be the granting of the exemptions from the date of the f i l i n g 
of the application. A l i s t of wells for which exemptions are being sought may be obtained by 
contacting the Oil Conservation Division's Santa Fe office. In the absence of objection, any such 
application for exemption which meets the criteria set forth in OCD Order R-5436 wi l l be granted. 

CASE 8809: Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to 
the base of the Delawareformation underlying the SE/4 of Section 13, Township 18 South, Range 31 East, 
forming a standard 160-acre gas spacing and proration unit for any and all formations and/or pools 
developed on 160-acre spacing, to be dedicated to a well to be drilled at a standard gas well location 
thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 

CASE 8788: (Continued from December 18, 1985, Examiner Hearing) 

Application of Jerome P. McHugh for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Dakota formation underlying the E/2 of Section 12, Township 25 North, Range 2 West, 
to form a standard 320-acre spacing and proration unit for any and a l l formations and/or pools 
developed on 320-acre spacing, to be dedicated to a well to be drilled at a standard location thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of 
the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for risk involved in d r i l l i n g said well. 
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.ASE 3829: Appl icat ion of Amoco Production Company for compulspry pool ing, Union County, New Mexico. 
Appl icant , in the above-styled cause, seeks an order pooling a l l mineral in terests in the Tubb formation 
from the base of the Cimarron Anhydrite Marker to the top of the Precambrian Basement underlying a l l 
of Section 33, Township 20 North, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing 
and prorat ion u n i t , to be dedicated to i t s Bravo Dome Carbon Dioxide Gas Unit Well No. 2035-311K located 
2310 feet from the South l i ne and 1650 feet from the West l i ne of said Section 33. Also to be considered 
w i l l be the cost of d r i l l i n g and completing said well and the a l l oca t ion of the cost thereof as well 
as actual operating costs and charges fo r superv is ion, designation of appl icant as operator of the well 
and a charge fo r r i sk involved in d r i l l i n g said w e l l . 

CASE 8830: Application of Amoco Production Company for compulsory pooling, Union County, New Mexico. 
Appl icant , in the above-styled cause, seeks an order pooling a l l mineral in terests in the Tubb formation 
from the base of the Cimmaron Anhydrite Marker to the top of the Precambrian Basement underlying a l l of 
Section 33, Township 19 North, Range 34 East, forming a standard 640-acre carbon dioxide gas spacing 
and prorat ion un i t to be dedicated to i t s Bravo Dome Carbon Dioxide Gas Unit Well No. 1934-331G located 
1980 feet from the North and East l ines of said Section 33. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the a l loca t ion of the cost thereof as well as actual operating 
costs and charges fo r superv is ion, designation of appl icant as operator of the well and a charge fo r 
r i sk involved in d r i l l i n g said w e l l . 

CASE 8014: (Reopened) 

In the matter of Case 8014 being reopened pursuant to the provisions of Order No. R-7588 which order 
promulgated temporary special rules and regulat ions fo r the Cedar H i l l - F r u i t l a n d Basal Coal Pool in 
San Juan County, inc luding a provis ion fo r 320-acre spacing u n i t s . Operators in said pool may appear 
and show cause why the pool should not be developed on 160-acre spacing and prorat ion un i t s . 

CASE 8831: Appl icat ion of Inexco Oi l Company fo r compulsory pooling and an unorthodox well l o c a t i o n , Lea County, 
New Mexico. Appl icant , in the above-styled cause, seeks an order pooling a l l mineral in terests from 
the surface to the top of the Strawn formation underlying the SE/4 NE/4 and a l l mineral in terests 
in the Undesignated South Humble City-Strawn Pool underlying the S/2 NE/4 of Section 14, Township 17 
South, Range 37 East, to be dedicated to a well to be d r i l l e d at an unorthodox well locat ion 1800 fee t 
from the North l i ne and 500 fee t from the East l i ne of said Section 14. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said well and the a l l oca t ion of the cost thereof as well as actual 
operating costs and charges f o r superv is ion, designation of appl icant as operator of the well and a 
charge fo r r i sk involved i n ; d r i l l i n g said w e l l . 

CASE 8773: (Continued from January 22, 1986, Examiner Hearing) 
C . . . " 

Appl icat ion of B l iss Petroleum, Inc. f o r an unorthodox gas well l o c a t i o n , Lea County, New Mexico. 
Appl icant , in the above-styled cause, seeks approval of an unorthodox gas well locat ion fo r i t s 
ex is t ing J . W. Gr izze l l "A" Well No. 1 located 1034 fee t from the South l i n e and 2635 feet from 
the West l i n e of Section 5, Township 22 South, Range 37 East, San Andres format ion, the SW/4 
of said Section 5 to be dedicated to said w e l l . 

CASE 8810: (Continued from February 5, 1986, Examiner Hearing) 

Appl icat ion of Bl iss Petroleum, Inc. fo r an exception to the special rules and regulat ions fo r the 
Dean Permo-Pennsylvanian Pool, Lea County, New Mexico. Appl icant , in the above-styled cause, seeks 
an exception to the special rules and regulat ions of the Dean Permo-Pennsylvanian Pool, as promulgated 
by Div is ion Order No. R-892, author iz ing a 40-acre non-standard o i l spacing and prorat ion un i t comprising 
the SW/4 NW/4 of Section 35, Township 15 South, Range 36 East, to be dedicated to a well to be located 
at a standard o i l well locat ion thereon. 
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Dockets .'Jos. 8-36 and 9-86 are tentatively set for March 5, and March 19, 1986. Applications for hearing 
™.ust oe filed at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 19, 1986 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

"he fo l lowing cases w i l l be heard before Michael E. Stogner, Examiner, or Davici R. Catanach, Al ternate Examiner: 

CASE 8825: Appl icat ion of C. K. Kinsolving d /b /a / Kenneth Tank Service fo r an o i l t r ea t i ng plant permit , Lea 
County, New Mexico. Appl icant , in the above-styled cause, seeks au thor i t y fo r the construct ion and 
operation of an o i l t rea t ing plant f o r the purpose of t rea t ing and reclaiming sediment o i l at a s i t e 
in the NW/4 of Section 35, Township 9 South, Range 35 East. 

CASE 8826: Appl icat ion of Harvey E. Yates Company fo r compulsory pool ing, Lea County, New Mexico. 
Appl icant , in the above-styled cause, seeks an order pooling a l l mineral in terests in the Northeast 
Lovington-Pennsylvanian Pool underlying the N/2 SE/4 of Section 8, Township 16 South, Range 37 East, 
to be dedicated to a well to be d r i l l e d at a standard locat ion thereon. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said well and the a l l oca t i on of the cost thereof as well as 
actual operating costs and charges fo r superv is ion, designation of appl icant as operator of the well 
and a charge fo r r i sk involved in d r i l l i n g said w e l l . 

CASE 3820: (Continued from February 5, 1986, Examiner Hearing) 

Appl icat ion of Santa Fe Energy Company fo r compulsory poo l ing , Eddy County, New Mexico. 
Appl icant , in the above-styled cause, seeks an order pooling a l l mineral in terests in the 'Wolfcamp, 
Strawn, Atoka, and Morrow formations underlying the W/2 of Section 24, Township 22 South, Range 27 
East, forming a standard 320-acre gas spacing and prorat ion u n i t , to be dedicated to a well to be 
d r i l l e d at a standard gas well locat ion thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the a l l oca t i on of the cost thereof a:; well as actual operating costs and 
charges fo r superv is ion, designation of appl icant as operator of the well and a charge fo r r i sk 
involved in d r i l l i n g said w e l l . 

CASE 8827: Appl icat ion of The Petroleum Corporation of Delaware f o r compulsory poo l ing , Eddy County, New Mexico. 
Appl icant , i n the above-styled cause, seeks an order pooling a l l nineral in te res ts from 3,500 feet 
to 5,600 feet underlying the NE/4 SW/4 of Section 12, Township 26 South, Range 29 East, to be dedicated 
to a well to be d r i l l e d at a standard locat ion thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the a l l oca t i on of the cost thereof as well as actual operating 
costs and charges fo r superv is ion, designation of appl icant as operator of the well and a charge fo r 
r i sk involved in d r i l l i n g said w e l l . 

CASE 8828: Appl icat ion of The Petroleum Corporation of Delaware f o r compulsory poo l ing , Eddy County, New Mexico. 
Appl icant , i n the above-styled cause, seeks an order pooling a l l mineral in te res ts from 3,500 feet 
to 5,600 feet underlying the SW/4 NW/4 of Section 12, Township 26 South, Range 29 East, to be dedicated 
to a well to be d r i l l e d at a standard locat ion thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the a l l oca t i on of the cost thereof as well as actual operating 
costs and charges fo r superv is ion, designation of appl icant as operator of the well and a charge 
fo r r i sk involved in d r i l l i n g said w e l l . 

CASE 8819: (Continued from February 5, 1986, Examiner Hearing) 

Appl icat ion of The Petroleum Corporation of Delaware fo r compulsory pool ing, Eddy County, New Mexico. 
Appl icant , in the above-styled cause, seeks an order pooling a l l mineral in te res ts from 3500 feet 
to 5600 feet underlying the SE/4 SW/4 of Section 12, Township 26 South, Range 29 East, forming a 
standard 40-acre o i l spacing and prorat ion u n i t , to be dedicated to a well located at a standard 
o i l well locat ion thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
well and the a l loca t ion of the cost thereof as well as actual operating costs and charges f o r 
superv is ion, designation of appl icant as operator of the well and a charge fo r r i sk involved in 
d r i l l i n g said well . 
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CASE 8839: (Continued from March 5, 1986, Examiner Hearing) 

Application of Jerome P. McHugh f o r exceptions to the Special Pool Rules for the Gavilan-Mancos O i l 
Pool as promulgated by Division Order No* R-7407, Rio Arriba County, New Mexico. Applicant, i n the 
above-styled cause, seeks exceptions to the spacing and well location provisions of the Special 
Rules and Regulations governing the Gavilan-Mancos O i l Pool as promulgated by Division Order No. 
R-7407, authorizing two unorthodox o i l w e l l locations 1980 feet from the South l i n e and 660 feet 
from the East l i n e of Section 19 and 660 feet from the South and East lines of Section 30, a l l of 
said Section 19 consisting of 186.76 acres, more or less, and a l l of said Section 30 consisting of 
187,88 acres, more or less, to be dedicated to said wells, respectively, forming two non-standard 
o i l spacing and proration units i n said pool, said units to necessitate f o r the i r r e g u l a r sections 
along the western side of the subject Township re s u l t i n g from survey corrections i n the United 
States Lands Survey. 

CASE 8855: Application of Loco H i l l s Water Disposal Company f o r an o i l t r e a t i n g plant permit, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks authority for the construction and 
operation of an o i l t r e a t i n g plant f o r the purpose of t r e a t i n g and reclaiming sediment o i l at the 
s i t e of i t s commercial s a l t water disposal f a c i l i t y located i n the SW/4 SW/4 of Section 16, 
Township 17 South, Range 30 East. 

^-CASE 8773: (Continued from February 19, 1986, Examiner Hearing) 

Application of Bliss Petroleum, Inc. for an unorthodox gas w e l l l o c a t i o n , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas w e l l location for i t s 
ex i s t i n g J. W. G r i z z e l l "A" Well No. 1 located 1034 feet from the South l i n e and 2635 feet from 
the West l i n e of Section 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of 
said Section 5 to be dedicated to said w e l l . 

CASE 8798: (Reopened and Readvertised) 

Application of Amerind O i l Company for contraction of the horizontal l i m i t s of the Casey-Strawn 
Pool, pool creation, special pool rules, and assignment of a discovery allowable, Lea County, 
New Mexico. Applicant, i n the above-styled cause seeks an order contracting the horizontal l i m i t s 
of the Casey-Strawn Pool by the deletion therefrom of the NE/4 of Section 33, Township 16 South, 
Range 37 East. Applicant further seeks the creation of a new o i l pool for Strawn production 
comprising the W/2 NE/4 of said Section 33 and the promulgation of special pool rules therefor 
including provisions for 80-acre spacing and proration u n i t s , designated well locations, and the 
assignment of an o i l discovery allowable to i t s Shipp Well No. 1 located 660 feet from the North 
l i n e and 1980 feet from the East l i n e (Unit B) of said Section 33. 

CASE 8806: (Continued from February 5, 1986, Examiner Hearing) 

Application of Coquina O i l Corporation for s a l t water disposal, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced s a l t water into the 
Cisco formation i n the perforated i n t e r v a l from approximately 7870 feet to 8196 feet i n i t s Pan 
Canadian Well No. 1 located 1980 feet from the North and West lines (Unit F) of Section 34, 
Township 19 South, Range 25 East. 

CASE 8856: Application of Robert N. Enfield f o r compulsory pooling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the top 
of the Wolfcamp formation to the base of the Canyon formation underlying the N/2 of Section 5, 
Township 19 South, Range 27 East, to be dedicated to a well to be d r i l l e d at a standard gas w e l l 
location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well 
and the a l l o c a t i o n of the cost thereof as well as actual operating costs and charges for super­
vi s i o n , designation of applicant as operator of the w e l l and a charge for r i s k involved i n d r i l l i n g 
said w e l l . 

CASE 8857: Application of Inexco O i l Company f o r compulsory pooling and an unorthodox well location, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests from the surface to the top of the Strawn formation underlying the SW/4 SE/4 and a l l 
mineral interests i n the South Humble City-Strawn Pool underlying the S/2 SE/4 of Section 35, 
Township 16 South, Range 37 East, to be dedicated to a we l l to be d r i l l e d at an unorthodox w e l l 
location 1050 feet from the South l i n e and 1350 feet from the East l i n e of said Section 35. Also 
to be considered w i l l be the cost of d r i l l i n g and completing said well and the a l l o c a t i o n of the 
cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 



Docket No. 10-86 

Dockets Nos. 11-86 and 12-86 are t e n t a t i v e l y set for A p r i l 2 and A p r i l 16, 1986. Applications for hearing must be 
f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 19, 1986 
8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 8852: Application of the O i l Conservation Division on i t s own motion to consider establishing six non­
standard proration and spacing units for a l l formations and/or pools developed on 160-acre spacing 
from the base of the Blanco Mesaverde Pool downward i n Sections 6, 7, 18, 19, 30, and 31, Township 
26 North, Range 2 West, Rio Arriba County, New Mexico. Said non-standard units are necessitated 
by irr e g u l a r Sections resulting from survey corrections i n the United States Public Lands Survey. 

CASE 8853: Application of the O i l Conservation Division on i t s own motion to consider establishing six non­
standard proration and spacing units for any and a l l formations and/or pools developed on 320-
acre spacing from the base of the Blanco Mesaverde Pool downward i n Sections 5 through 8, 17 through 
20, and 29 through 32, a l l i n Township 26 North, Range. 2 West, Rio Arriba County, New Mexico. Said 
non-standard units are necessitated for the orderly development of t h i s area due to the i r r e g u l a r 
sections r e s u l t i n g from survey corrections i n the United States Public Lands Survey. 

CASE 8854: Application of the O i l Conservation Division on I t s own motion for exceptions to the Special Rules 
for the Gavilan-Greenhorn-Graneros-Dakota and Gavilan Mancos O i l Pools as promulgated by Division 
Order Nos. R-7745 and R-7407, respectively, Rio Arriba County, Naw Mexico. The OCD seeks exceptions 
to the spacing and one w e l l per proration u n i t l i m i t a t i o n provisions of the Special Rules and 
Regulations governing the Gavilan-Greenhorn-Graneros-Dakota and Gavilan-Mancos O i l Pools as promul­
gated by Division Orders Nos. R-7745 and R-7407, authorizing the establishment of seven non-standard 
o i l spacing and proration units f o r both pools i n Township 25 North, Range 2 West, as described 
below: 

1) Lots 3 and 4, S/2 NW/4, SW/4 of Section 5 and 
a l l of Section 6 consisting of 505.20 acres, 
more or less; 

2) W/2 of Section 8 and a l l of Section 9 consisting 
of 505.84 acres, more or less; 

3) W/2 of Section 17 and a l l of Section 18 
consisting of 506.36 acres, more or less; 

4) A l l of Section 19 and the W/2 of Section 20 
consisting of 506.76 acres, more or less; 

5) N/2 of Section 29 and Lots 1 and 2 of Section 
30 consisting of 413.59 acres, more or less; 

6) S/2 of Section 29 and Lots 3 and 4 of Section 
30 consisting of 413.73 acres, more or less, 
and, 

7) ' A l l of Section 31 and the W/2 of Section 32 
consisting of 507.88 acres, more or less. 

Said units would allow for the orderly development of both pools w i t h i n the i r r e g u l a r sections along the 
western side of the subject township r e s u l t i n g from survey corrections i n thi; United States Lands Survey. The. 
OCD proposes to allow two wells to be completed i n both pools i n each of the above-described units. 
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CASE 8863: In the matter of the hearing called by the O i l Conservation Division on I t s own motion to permit Alana 
Oil & Gas Corporation, Fidelity and Deposit Company, and other interested parties to appear and show 
cause why the Samantha Wells Nos. 1, 2, and 3 located 1580 feet -from the South l i n e and 1202 feet from 
the West l i n e (Unit L), 1985 feet from the South l i n e and 2290 feet from the West l i n e (Unit K), and 
1105 feet from the South li n e and 2490 feet from the West lin e (Unit N) , respectiveley, a l l i n Section 
26, Township 28 North, Range 1 East, and the Alana Well No. 1 located 511 feet from the South l i n e 
and 2144 feet from the West lin e (Unit N) of Section 11, Township 27 North, Range 1 East, a l l i n Rio 
Arriba County, New Mexico, should not be plugged and abandoned, i n accordance with a Division-approved 
plugging program. 

CASE 3864: In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Suntex Energy Corporation, Fidelity and Deposit Company of Maryland, and other interested parties to 
appear and show cause why the following wells i n Township 28 North, Range 1 East, Rio Arriba County, 
New Mexico, should not be plugged and abandoned i n accordance with a Division-approved plugging 
program: 

Suntex #1 
1824 feet from the Xorth l i n e and 570 feet from the West l i n e 
(Unit E) of Section 26; 

Suntex it! 
660 feet from the South li n e and 365 feet from the East l i n e 
(Unit P) of Section 22; 

Suntex #3 
1858 feet from the North l i n e and 1800 feet from the West l i n e 
(Unit F) of Section 14; 

Suntex #4 
935 feet from the North l i n e and 1650 feet from the West l i n e 
(Unit C) of Section 23; 

Suntex #5 
2004 feet from the South l i n e and 2310 feet from the West l i n e 
(Unit K) of Section 11; 

Suntex #6 
1980 feet from the South li n e and 660 feet from the West l i n e 
(Unit L) of Section 23. 

CASE 8855; (Continued from March 19, 1986, Examiner Hearing) 

Application of Loco H i l l s Water Disposal Company for an o i l treating plant permit, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority for the construction and operation of 
an o i l treating plant for the purpose of treating and reclaiming sediment o i l at the s i t e of i t s 
commercial salt water disposal f a c i l i t y located i a the SW/4 SW/4- of Section 16, Township 17 South, 

. Range 30 East. 

CASE. 8773: (Continued from March 19, 1986, Examiner Hearing) 

Application of Bliss Petroleum, Inc. f o r an unorthodox gas well location. Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location for i t s 
existing J. W. Grizzell "A" Well No. 1 located 1034 feet from the South l i n e and 2635 feet from 
the West line of Section 5, Township 22 South, Range 37 East, San Andrea formation, the SW/4 of 
said Section 5 to be dedicated to said well. 

CASE 8865: Application of Santa Fe Exploration Company for Hardship Gas Well Classification, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s Exxon State Com Well 
No. 1 located 1980 feet from the South line and 660 feet from the West l i n e (Unit L) of Section 2, 
Township 20 South, Range 25 East, Cemetery-Morrow Gas Pool, i s a hardship gas well which should be 
granted p r i o r i t y access to pipeline cakes i n order to avoid waste. 

CASE 8805: (Continued from February 5, 1986, Examiner Hearing) 

Application of Gary-Williams Oil Producer for a pressure maintenance project, Sandoval County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority to i n s t i t u t e a pressure maintenance 
project i n the Rio Puerco-Mancos Oil Pool by the reinjection of natural gas into the perforated 
interval from approximately 3691 feet to 4127 feet i n i t s San Isidro "13" Well No. 11 located 1980 
feet from the South and West lines of Section 13, Township 20 North, Range 3 West. . 
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Dockets Nos. 12-86 and 13-86 are tentatively set for A p r i l 16 and A p r i l 30, 1986. Applications for hearing must 
be f i l e d at least 22 days i n advance of hearing dace. 

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 2, 1986 
8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE. NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 8852: (Continued from March 19, 1986, Examiner Hearing) 

Application of the Oil Conservation Division on i t s own motion to consider establishing six non-standard 
proration and spacing units for a l l formations and/or pools developed on 160-acre spacing from the base 
of the Blanco Mesaverde Pool downward i n Sections 6, 7, 18, 19, 30, and 31, Township 26 North, Range 
2 West, Rio Arriba County, New Mexico. Said non-standard units are necessitated by irregular Sections 
resulting from survey corrections i n the United States Public Lands Survey. 

CASE 8853: (Continued from March 19, 1986, Examiner Hearing) 

Application of the Oil Conservation Division on i t s own motion to consider establishing six non-standard 
proration and spacing units for any and a l l formations and/or pools developed on 320-acre spacing from 
the base of the Blanco Mesaverde Pool downward i n Sections 5 througn 8, 17 through 20, and 29 through 
32, a l l i n Township 26 North, Range 2 West, Rio Arriba County, New Mexico. Said non-standard units are 
necessitated for the orderly development of this area due to the irregular sections resulting from survey 
corrections i n the United States Public Lands Survey. 

CASE 8854: (Readvertised) 

Application of the Oil Conservation Division on i t s own motion for exceptions to the Special Rules for 
the Gavilan-Greenhorn-Graneros-Dakota and Gavilan Mancos O i l Pools as promulgated by Division Order 
Nos. R-7745 and R-7407, respectively, Rio Arriba County, New Mexico, the OCD seeks exceptions to the 
spacing and one well per proration unit l i m i t a t i o n provisions of the Special Rules and Regulations 
governing the Gavilan-Greeahorn-Graneros-Dakota and Gavilan-Mancos Oil Pools as promulgated by Division 
Orders Nos. R-7745 and R-7407, authorizing the establishment of seven non-standard o i l spacing and 
proration units f o r both pools i n Township 25 North, Range 2. West, as described below: 

1) Lots 3 and 4, S/2 NW/4, SW/4 of Section 5 and a l l 
of Section 6 consisting of 505.20 acres, more or less; 

2) A l l of Section 7 and the W/2 of Section 8 consisting 
of 505.84 acres, more or less; 

3) W/2 of Section 17 and a l l of Section 18 consisting 
of 506.36 acres, more or less; 

4) A l l of Section 19 and the W/2 of Section 20 consisting 
of 506.76 acres, more or less; 

5) N/2 of Section 29 and Lots 1 and 2 of Section 30 
consisting of 413.59 acres, more or less; 

6) S/2 of Section 29 and Lots 3 and 4 of Section 30 
consisting of 413.73 acres, more or less, and 

7) A l l of Section 31 and the W/2 of Section 32 consisting 
of 507.88 acres, more or less. 

Said units would allow for the orderly development of both pools within the irregular sections along 
the western side of the subject township resulting from survey corrections i n the United States Land 
Survey. The OCD proposes to allow two wells to be completed i n both pools i n each of the above-
described units. 

CASE 8862: In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Gipson Oil Corporation and other interested parties to appear and show cause why the John Bergin 
Well No. 2 located 2440 feet from the North line and 1520 feet from the West lin e of Section 21, 
Township 29 North, Range 11 West, San Juan County, should not be plugged and abandoned i n accordance 
with a Division-approved plugging program. 
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Dockets Nos. 15-36 and 16-36 are t e n t a t i v e l y set tor May 14 and May 28, 1986. Applications for hearing must be f i l e d 
at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 30, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 8878 : In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider the 
amendment of Rule 101 r e l a t i n g to bonds. The proposed amendment would provide for the posting of a cash 
bond upon a showing that the operator is unable to obtain a surety bond. 

CASE 3872 : (Continued from A p r i l 16, 1986, Examiner Hearing) 

Application of HNG Oil Company for a unit agreement, Eddy County, New Mexico. Applicant, i n the above-
styled cause, seeks approval of the Queen Lake Unit Agreement comprising 1917.2 acres, more or less, of 
Federal, State, and Fee lands i n Section 36, Township 24 South, Range 28 East and Sections 31 and 32, 
Township 24 South, Range 29 East. 

CASE S879 : Application of Dugan Production Corporation f o r an exception to the Special Pool Rules for the Gavilan-
Mancos Oi l Pool as promulgated by Division Order No. R-7407, Rio Arriba County, New Mexico. Applicant, 
i n the above-styled cause, seeks an exception to the well location provisions of the Special Rules and 
Regulations governing the Gavilan-Mancos O i l Pool as promulgated by Division Order No. R-7407, authorizing 
an unorthodox o i l well location for i t s Divide Well So. 3 to be located 1780 feet from the South l i n e and 
2120 feet from the West l i n e of Section 35, Township 26 North, Range 2 West, the W/2 of said Section 35 to 
be dedicated to the w e l l . 

CASE 3880: Application of Dwight Crawford, d/b/a Crawford Treating Company, f o r an o i l t r e a t i n g plant permit, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks authority for the construction and 
operation of an o i l t r e a t i n g plant for the purpose of tr e a t i n g and reclaiming sediment o i l at a s i t e i n 
the SW/4 of Section 12, Township 20 South, Range 38 East. 

CASE 8873: (Continued from A p r i l 16, 1986, Examiner Hearing) 

Application of Exxon Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral interests i n the Delaware and Bone Spring 
formations underlying the NW/4 SW/4 of Section 27, Township 22 South, Range 26 East, forming a 40-acre 
standard o i l spacing and proration u n i t i n both zones. Applicant further seeks an order pooling a l l 
mineral interests i n the Canyon, Strawn, Atoka, and Morrow formations underlying the W/2 of said Section 
27, to form a standard 320-acre gas spacing and proration u n i t , both aforementioned units to be dedicated 
to a well to be d r i l l e d at a standard location 1980 feet from the South l i n e and 660 feet from the West 
li n e of said Section 27. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and 
the a l l o c a t i o n of the cost thereof as well as actual operating costs and charges for supervision, designa­
ti o n of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 8773: (Continued and Readvertised) 

Application of Bliss Petroleum, Inc. for an unorthodox well location, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of an unorthodox gas w e l l location for i t s e x i s t i n g J. W. 
Griz z e l l "A" Well No. 1 located 1034 feet from the South l i n e and 2635 feet from the West l i n e of Section 
5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of said Section 5 to be dedicated to 
said well. Applicant further seeks approval of an unorthodox o i l well location for said well i f completed 
as an o i l well i n any formation from the surface to the base of the San Andres formation, the SE/4 SW/4 
of aaid Section 5 to be dedicated to the well forming a standard 40-acre o i l spacing and proration u n i t . 

CASE 8881: Application of Yates Petroleum Corporation for an unorthodox gas well locacion, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox well location 660 feet from the 
South and East lines of Section 13, Township 19 South, Range 24 East, the S/2 of said Section 13 to be 
dedicated to the well. 

CASE 8882: Application of Yates Petroleum Corporation for s a l t water disposal, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to dispose of produced s a l t water into the Lower Abo and 
Upper Wolfcamp formations, i n the perforated i n t e r v a l from 10,050 feet to 10,350 feet i n i t s Freeman 
ACF Well No. 1, located 660 feet from the South and West lines of Section 22, Township 16 South, Range 
37 East. 
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\S£ 3833: Application of Yates Petroleum Corporation for salt water disposal, Chaves County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced salt water into the San Andres formation 
in the perforated i n t e r v a l from 4058 feet to 4308 feet i n i t s Sun ' UW" Fed. Weil Xo. 2 located 1650 feet 
from the North l i n e and 330 feet from the East l i n e of Section 10, Township 8 South, Range 33 East, 
Chaveroo-San Andres Pool. 

CASE 3870: (Continued from A p r i l 16, 1986, Examiner Hearing) 

Application of Nearburg Producing Company for s a l t water disposal, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to dispose of produced s a l t water into the Cisco and Canyon 
formations i n the perforated i n t e r v a l from approximately 7772 feet to 7850 feet i n the Coquina O i l 
Corporation Aikman State Well No. 1 located 660 feet from the South l i n e and 1980 feet from the West l i n e 
(Unit N) of Section 27, Township 19 South, Range 25 East. 

CASE. S884: Application of Mobil Producing Texas and New Mexico, Inc. for s a l t water disposal, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced s a l t water int o the San Andres 
formation i n the perforated i n t e r v a l from 5050 feet to 5650 feet i n i t s Bridges State Well No. 511 located 
474 feet from the South l i n e and 1904 feet from the East l i n e of Section 23, Township 17 South, Range 34 
East, Vacuum Grayburg-San Andres Pool. 

CASE 3874: (Continued from A p r i l 16, 1986, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks the r e c l a s s i f i c a t i o n of the Crosby-Devonian Gas Pool as an 
associated pool and thepromulgation of special pool rules therefor . 

CASE 8885: Application of Amoco Production Company for s a l t water disposal, Lea County, New Mexico. Applicant, i n 
the above-styled cause, seeks authority to dispose of produced sail: water into the Wolfcamp formation in 
the perforated i n t e r v a l from 9080 feet to 9979 feet i n i t s State NC Well No. 1 located 1320 feet from the 
North l i n e and 660 feet from the East l i n e of Section 3, Township 16 South, Range 32 East, Anderson Ranch-
Wolfcamp pool. 

CASE 3866: (Continued from A p r i l 2, 1986, Examiner Hearing) 

Application of Amoco Production Company for an unorthodox gas well l o c a t i o n , San Jjuan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox w e l l location 180 feet from the 
South l i n e and 130 feet from the East l i n e of Section 9, Township 27 North, Range 12 West, Wildcat Gallup/ 
Basin Dakota Pool, the SW/4 and S/2, respectively, of said Section 9, to be dedicated to the w e l l . 

CASE 8886: In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order 
creating, contracting, and extending certain pools i n Lea County, few Mexico: 

(a) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as a jas pool for Strawn production and 
designated as the Jabalina-Strawn Gas Pool. The discovery well is the Amoco Production Company Perro 
Grande Unit Strawn Federal Well No. 1 located i n Unit J of Section 6, Township 26 South, Range 35 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 26 SOUTH, RANGE 35 EAST, NMPM 
Section 6: E/2 

(b) CONTRACT the Warren-Drinkard Pool i n Lea County, New Mexico, by the deletion of the following 
described area: 

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM 
Section 20: SW/4 

fc) EXTEND the Skaggs-Drinkard Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM 
Section 20: SW/4 

(d) EXTEND the West Casey-Strawn Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM 
Section 33: NW/4 and E/2 NE/4 

fe) EXTEND the Eight Mile Draw-Permo Pennsylvanian Pool i n Lea Ccunty, New Mexico, to include therein: 

TOWNSHIP 11 SOUTH, RANGE 34 EAST, NMPM 
Section 24: SE/4 
Section 25: NE/4 


