DOCKET MO. 1-90

ockets Nos. 3-90 and 4-90 are tentatively set for January 24, 1990 and February 7, 1990. Applications for hearing must be filed at
ieast 22 days in advance of hearing date.

DOCKET: EXANINER HEARING - WEDAESDAY - JANUARY 10, 1990
215 A.N. - OIL CONSERVATION DIVISION CONFERENCE ROON,
STATE LAND OFFICE BUILDING
SANTA FE, NEVW NEXICD

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE :

CASE 9841:

CASE B8874:

CASE 9851 :

CASE 9819:

(1) Consideration of the allowable production of gas for February 1990, from fourteen prorated gas pools in Lea, Eddy,
and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for February, 1990, from four prorated gas pools in San Juan,
Rio Arriba, and Sandoval Counties, New Mexico. ’

(Continued from December 13, 1983, Examiner Hearing.)
Application of Tahoe Energy Inc. for four non-standard gas proration units, Lea County, New Mexico. Applicant, in the

above-styled cause, seeks approval of the following four non-standard gas spacing and proration units for Jalmat Gas Pool
production in Sections 3 and 4, Township 25 South, Range 37 East:

1. 160,23 acres comprising Lot 2, SW/4 NE/4, and W/2 SE/4 of Section 3;
2. 160.25 acres comprising Lot 3, SE/4 NW/4, and E/2 SW/4 of Section 3;
3. 160.29 acres comprising Lot 4, SW/4 NW/4, and W/2 SW/4 of Section 3;
4. 120.29 acres comprising Lot 1, SE/4 NE/4, and NE/4 SE/4 of Section 4.

Said area is located approximately 4 miles northeast by north of Jal, New Mexico.
(Reopened)

In the matter of Case B874 being reopened pursuant to the provisions of Division Order Nos. R-639-C-1 which Order
reclassified the Crosby-Devonian Gas Pool in Lea County, New Mexico. Operators in the subject poo! should be prepared
to appear and show cause why the {rosby-Devonian Associated Pool should not be reclassified as a gas pool to be governed
by the rules set forth by Division Orders No. R-639, as amended, and R-8170, as amended.

Application of McKay 011 Corporation for horizontal drilling, Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks authority to reenter two wells for the purpose of drilling two horizontal drainholes from each well in the
Abo formation. The McKay-Harvey Federal Well No. 1 located 660 feet from the South and East Tines (Unit P) of Section
17, Township 9 South, Range 25 East, is proposed to have one drainhole terminating at a point 660 feet from the South
line, 960 feet from the East 1ine, and another drainhole terminating 960 feet from the South 1ine, 660 feet from the East
line of said Section in the South Pecos Slope-Abo Gas Pool. The L. L. & E. Federal Well No. 3 located 660 feet from the
North line and 1485 feet from the West line (Unit C) of Section 12, Township 6 South, Range 22 East, is proposed to have
one drainhole terminating 729 feet from the North 1ine, 1776 feet from the West line and another drainhole terminating
660 feet from the North line, 1184 feet from the West line (Unit D) of said Section in the West Pecos Siope-Abo Gas Pool.
The McKay-Harvey Federal Well No. 1 is located approximately 8 miles northeast of Roswell and the L. L. & E. Federal Well
No. 3 is located approximately 25 miles north-northwest of Roswell.

(Continued from November 29, 1989, Examiner Hearing.)

Application of Blackwood & Nichols Co., Ltd. for compulsory pooling and an unorthodox gas well location, San Juan and
Rio Arriba Counties, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all minera) interests from
the surface to the base of the Fruitland formation underlying Lots 7 and 8, the S/2 NW/4, and the SW/4 of Section 4,
Township 30 North, Range 7 West, in both San Juan and Rio Arriba Counties, forming a 319, 38-acre gas spacing and proration
unit for any and all formations and/or pools within said vertical extent developed on 320-acre spacing, which presently
includes the Basin-Fruitland Coal Gas Pool, to be dedicated to {ts Northeast Blanco Unit Well No. 424, to be drilled at
an unorthodox coal gas well location 2075 feet from the North 1ine and 1330 feet from the West line (Unit F) of said
Section 4. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and char?es for supervision, designation of applicant as operator of the well
la;nd a chiargoeufor risk involved in drilling said well, Said unit is approximately 3.5 miles north-northeast of the Navajo
eservoir .

(Continued from November 29, 1989, Examiner Hearing.)

Application of Blackwood & Nichols Co., Ltd. for compulsory pooling and a non-standard gas proration unit, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Fruitland formation underlying the £/2 equivalent of Irregular Section 13, Township 30 North, Range
8 West, for any and all formations and/or pools within said vertical extent of this tract develo on 320-acre spacing
(which presently {ncludes but {s not necessarily limited to the Basin-Fruitland Coal Gas Pool). Said unit {s to be
dedicated to its Northeast 8lanco Unit Well No 469, to be drilled at & previously approved (NSL-2685) unorthodox coal
gas well location 1315 feet from the North line and 645 feet from the East line {Unit H) of said Section 13. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of 1icant as operator of the well and a charge for
risk involved in drilling said wel)l. Said unit is approximately 1 miles northwest of the Navajo Reservoir Dam.
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CASE_9078:

CASE 9846:

CASE 9813:

CASE 9850:

(Continued from December 27, 1989, Examiner Hearing.)

In the matter of Case 9078 being reopened pursuant to the provisions of Division Order Nos. R-8450 and R-8450-A, both
concerning the Southwest Osudo-Wolfcamp Gas Pool in Lea County, New Mexico. BTA 0il Producers may appear and present
evidence as to the exact nature of the reservoir and more particularly, as to the proper rate of withdrawal from the
Southwest Osudo-Wolfcamp Gas Pool if it is indeed determined to be a retrograde gas condensate reservoir.

(Continued from December 27, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Canyon formation underlying
the SE/4 of Section 35, Township 19 South, Range 24 East, forming a standard 160-acre spacing and proration unit for any
and all formations and/or pools developed on 160-acre spacing within said vertical extent, which includes but is not
limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and Undesignated North Dagger Draw-Upper Pennsylvanian Pool,
and the SE/4 SE/4 of said Section 35 forming a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools developed on 40-acre spacing within said vertical extent, which includes but is not necessarily limited to
the Undesignated Canyon-Wolfcamp Pool., Said unit is to be dedicated to a well to be drilled at a standard location 660
feet from the South and East lines (Unit P) of said Section 35. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operation costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is
located approximately 7.5 miles west by north of Seven Rivers, New Mexico.

(Continued from December 27, 1989, Examiner Hearing.)

Application of Meridian 0il Inc., on behalf of E1 Paso Natural Gas Company, for an unorthodox coal gas well location,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well
location for its San Juan 30-6 Unit Well No. 482 to be drilled 835 feet from the South line and 2440 feet from the West
Tine (Unit N) of Section 31, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 31
to form a standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 6.25 miles
east-southeast of the Navajo Reservoir Dam.

{Continued from December 27, 1989, Examiner Hearing.)

In the matter of the hearing called by the 011 Conservation Division on its own motion for an order extending a certain
existing pool in Rio Arriba County and San Juan Counties, New Mexico.

(a) EXTEND the Blanco-Mesaverde Pool in Rio Arriba and San Juan Counties, New Mexico, to include therein:
TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM

Sections 2 througﬁ 11: ATV

Sections 14 through 23: Al

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM
Sections 1 and 2: Al

Sections 11 through 14: AN

Section 15: S/2

Section 20: §/2

Sections 22 through 24: All

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Section 20: E/2

Section 21: All

Section 28 and 29: Al

Sections 32 through 25: All

Docket 2-90
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T UUSANTA FE, NEW MEXICO

Application of Mertdian 0il, Inc. for a highly-deviated directional drilling pilot project, unorthodox gas well location
and an exception to Rule 2(b) of the Special Rules Governing the Blanco-Mesaverde Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to initiate a highly-deviated directional drilling pilot project
in the equivalent £/2 (Lots 1, 2, 7, 8, 9, 10, 15, and 16) of Section 14, Township 30 North, Range 8 West, forming a
284.20-acre gas spacing and proration unit in the Blanco-Mesaverde Pool, by commencing its Hail “E" Well No. 2R at an
unorthodox surface location 435 feet from the North line and 1555 feet from the East line of said Section 14, then drill-
ing to a true vertical depth of approximately 3421 feet then commencing a medium radius curve in a southerly direction
to encounter the top of the Blanco-Mesaverde Pool at a true vertica) depth of approximately 4142 feet at which point the
wellbore will be drilled to the base of the Blanco-Mesaverde Pool at a true vertical depth of approximately 5415 feet to
a terminus at a standard bottomhole location in the SE/4 of said Section 14 being no closer than 790 feet from the outer
boundary of the southern half of the subject proration unit. Applicant further seeks an exception to Rule 2(b) of the
Special Rules and Regulations for the Blanco-Mesaverde Pool as promulgated by Division Order No. R-8170, as amended, allow-
ing a third well to be drilled and produced on an existing proration unit in which are dedicated the Hail "E* Wells Nos.
2 and 2A located in Units A and P, respectively, of said Section 14. Said unit is located approximately 20 miles east

o; Gz%ecizg%u Mexico. Upon application of Meridian 011, Inc., this case will be heard De Novo pursuant to the provisions
of Rule .
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CASE 9765: (De Mowo)

Application of Meridian 011, Inc. for a highly-deviated directional drilling pilot project, unorthodox gas well location
and an exception to Rule 2(b) of the Special Rules Governing the Blanco-Mesaverde Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to initiate a highly-deviated directional drilling pilot project
in the equivalent W/2 (Lots 3 and 4, the $/2 NW/4, and the SW/4) of Section 4, Township 30 North, Range 9 West, forming
a 322.70-acre gas spacing and proration unit in the Blanco-Mesaverde Pool, by commencing its Riddle Well No. IR at an
unorthodox surface location 250 feet from the North line and 830 feet from the West 1ine of said Section 4, then drilling
to a true vertical depth of approximately 3830 feet then cosmencing 2 medium radius curve in a southerly direction to
encounter the top of the Blanco-Mesaverde Pool at about 4550 feet at which point the wellbore will be driiled to the
base of the Blanco-Mesaverde Pool at a true vertical depth of approximately 5750 feet to a terminus at a standard
bottomhole location in the SW/4 of said Section 4 being no closer than 790 feet from the outer boundary of the southern
half of the subject proration unit. Applicant further seeks an exception to Rule 2(b) of the Special Rules and Regulations
for the Blanco-Mesaverde Pool as promuslgated by Division Order No. R-8170, as amended, aliowing a third well to be
drilled and produced on an existing proration unit in which are dedicated the Riddle Well Nos. ! and 1A located in Units
D and L, respectively, of said Section 4. Said unit is located approximately 11 miles east of Aztec, New Mexico. Upon
application of Meridian 011, Inc., this case will be heard De Novo pursuant to the provisions of Rule 1220. .

CASE 9802: (De Novo)

Application of Marathon 011 Company for an unorthodox gas well location and simultaneous dedication, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 330 feet from the South
line and 1650 feet from the West line (Unit N) of Section 9, Township 21 South, Range 23 fast, Indian Basin-Upper
Pennsylvanian Gas Pool, all of said Section 9, forming a standard 640-acre gas spacing and proration unit for said pool,
to be simultaneously dedicated to said well and to the existing North Indian Basin Unit Well No. 5 located at a standard
gas well location 1815 feet from the South line and 1752.3 feet from the East 1ine (Unit H) of said Section 9. The subject
spacing unit is located approximately 2.5 miles northwest of the applicant's Indian Basin Gas Plant. Upon application
of Marathon 011 Company, this case will be heard De Movo pursuant to the provisions of Rule 1220,
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36-87 and 37-87 are tentatively set for December 2, and December 16, 1987. Applications for hearing

must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY ~ NOVEMBER 18, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 9179:

CASE 9247:

CASE 9238:

CASE 9239:

CASE 8970:

CASE 9254:

(Continued from November 4, 1987, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Campany, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South,
Range 35 East, Ilea County, should not be plugged and abandoned in accordance with a
Division-approved plugging program:

Well No.- 1 located 1650 feet from the North line and 2236 feet fram the West line
(Unit F);

Well No. 3 located 2319 feet fram the North line and 918 feet fram the West line
{Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West line
{Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from the West line (Unit
M),

All of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico.
(Readvertised) h

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area camprising
5,040 acres, more or less, of State and Fee lands in Township 9 South, Range 27 East. Said area is
locatedappxm:mately?mlessmthoﬁthewesterxiofﬂallmad Meuntain. -

(Contimued from November 4, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole cammingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Sammal-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet fram the South line and 990 feet fram the West line (Unit M) of Section
1, Township 17 South, Range 33 Bast. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

(Continued from November 4, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to camingle production from the Undesignatcd
Sanmal-Queen and Undesignated Maljamar Grayburg~-San Andres Pools in the wellbore of its Billy "AFS"
State Well No. 2 located 530 feet fram the North line and 1750 feet from the West line (Unit C) of
Section 12, Township 17 Scuth, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico. '

(Reopened)

In the matter of Case 8970 being reopened pursuant to the provisions of Division Order No. R-8330,
which order established a limiting gas-oil ratio for the Sammal-Queen Pool in Lea County of 5,000
cubic feet of gas per barrel of oil for a temporary period of one year. Interested parties may
appear and show cause why the Sanmal-Queen Pool should not be governed by a limiting gas-oil ratio
of 2,000 cubic feet of gas per barrel of oil.

Application of Pogo Producing Company for an unorthodox gas well location, Lea County, Mew Mewico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 990 feet from the East line (Unit H) of Section 13, Township 22 South,
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section
13 to be dedicated to the well. Said well is located approximately 19 miles south-scutheast from
the junction of U.S. 62/180 and N.M. 176.
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CASE 9255:

CASE 9256:

CASE 9257:

CASE 9258:

CASE 9241:

CASE 9259:

CASE 9260:

CASE 9261:

Application of Randall L. Capps for campulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests fram the surface to the base of
the Wolfcamp formation underlying the NW/4 SW/4 (Unit L) of Section 18, Township 12 South, Range 38
East, forming a standard 40-acre oil spacing and proration unit to be dedicated to the Gary Semnett
Pearl Western Well No. 1-Y located at a standard oil well location 1980 feet fram the Scuth line
and 610 feet from the West line of said Section 18. Also to be considered will be the cost of
drilling and completing said well and the allocation of cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well, Said location is approximately 1.5 miles north of N. M.
Milepost 238 on U.S. Highway 380.

Application of Petroleum Corporation of New Mexico for non-standard oil proration units and two
unorthodox oil well locations, Eddy County, N.M. Applicant, in the above-styled cause, seeks
approval for two non-standard oil proration units in Irreqular Section 36, Township 26 South, Range
30 East, each to be dedicated to wells to be drilled at unorthodox locations. The first unit com—
prises 40 acres, being all of Lot 4 (25.14 acres) and the western 3/5 of Lot 3 (14.86 acres) with a
well to be located 489 feet from the South line and 1320 feet from the West line of the sec~ tion.
The second unit comprises 34.86 acres, being all of Lot 2 (24.76 acres) and the eastern 2/5 of Lot
3(10.10 acres) with a well located 484 feet from the South line and 2454 feet from the West line of
the section. All measurements and acreages are based on an independent survey taken in Auqust,
1987. This area is on the New Mexico/Texas stateline between N.M., Mile Marker Nos. 45 and 46.

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the Gallup
formation of the Gavilan-Mancos Oil Pool underlying all of Section 14, Township 25 North, Range 2
West, forming a standard 640-acre oil spacing and proration unit for said pool to be dedicated to a
well to be drilled at a standard oil well location thereon. Also to be considered will be the cost
of drilling and campleting said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said location is approximately 6 miles north of
Lindrith, New Mexico.

Application of BTA Oil Producers for an unorthodox gas well location, lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 660 fecet fram the West line (Unit E) of Section 35, Township 22 South,
Range 34 East, Undesignated Antelope Ridge-Atcka Gas Pool, the N/2 of said Section 35 to be
dedicated to the well. Said well is located approximately 3 miles northwest of the San Simon Sink.

(Continued from October 21, 1987, Examiner Hearing)

Application of Petrus Operating Campany, Inc. for pool creation and an unorthodex gas well loca-
tion, Eddy County, New Mexico. Applicant, in the above-~styled cause, seeks the creation of a new
gas pool for Lower Pennsylvanian production comprising the W/2 of Section 14, Township 16 South,
Range 30 East. Applicant further seeks approval for an unorthodox well location for its Henshaw
Federal Well No. 1 located 330 feet from the South line and 1750 feet from the West line (Unit N)
of said Section 14. Said area is located approximately 6 miles North-Northwest of Loco Hills, New
Mexico.

Application of Amoco Production Company to rescind Rule 7 of Division Order No. R-8188-A, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks authority to rescind Rule 7
of the Special Pool Rules for the Northeast Ojito Gallup-Dakota 0Oil Pool, as promlgated by
Division Order No. R~8188-A, removing the restriction to 40-acre depth bracket allowables on wells
located in portions of Sections 35 and 36, Township 26 North, Range 3 West. Said area is located
in the Jicarilla Apache Indian Reservation approximately four miles east of the Southern Union Gas
Campany Ojito Camp.

Application of Sohio Petroleum Company (Standard 0Oil Froduction Coampany) for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks authority to institute a
waterflood project by the injection of water into the San Andres fomation through five certain
wells on its Phillips-lea lease underlying a portion of Section 31, Township 17 South, Range 34
East, Vacuum Grayburg~San Andres Pool. Said area is located approximately 6.5 miles northwest of
the 0il Hobbs Anmy Air Corps Auxiliary Airfield No. 4.

Application of Sohio Petroleum Company (Standard Oil Production Company) for campulsory pooling and
non-standard oil proration unit(s), Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Strawn and Atoka formations underlying either
Lot 1 of Section 2, Township 17 South, Range 37 East, to form a non-standard 41.20-acre oil spacing
and proration unit for any and all formations and/or pools developed on 40-acre spacing within said
vertical limits or Lots 1 and 2 of said Section 2 to form a non-standard 82.39-acre oil spacing and
proration unit for any and all formations and/or pools developed on B80-acre spacing within said
vertical limits, both aforementioned units to be dedicated to a single well to be drilled at a
standard oil well location thereon. Also to be considered will be the cost of drilling and
campleting said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said location is approximately 5 miles north of IHumble City, New
Mexico.
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CASE 9262:

CASE 9263:

CASE 9264:

CASE 9202:

CASE 9265:

CASE 9240:

Application of Amerind Oil Company for campulsory pooling and an unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Strawn and Atoka formations underlying the E/2 SE/4 of Section 2, Township 17
South, Range 37 East, Undesignated Shipp-Strawn, Undesignated Humble City-Atcka, and Undesignated
Humble City-Strawn Pools, forming a standard 80-acre oil spacing and proration umit to be dedicated
to a well to be drilled at an unorthodox oil well location 1300 feet from the South line and 810
feet from the East line (Unit P). of said Section 2. Also to be considered will be the cost of
drilling and cawpleting said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said location is
approximately 4.5 miles north of Humble City, New Mexico.

(Reopened) (Continued from November 4, 1987, Examiner Hearing)

In the matter of Case 8874 being reopened pursuant to the provisions of Division Order No. R-639-C,
which order reclagsified the Crosby-Devonian Gas Pool in Lea County as an associated pool.
Interested parties may appear and show cause why the Crosby-Devonian Associated Pool should not be
reclassified as a gas pool to be governed by the rules set forth by Division Orders Nos. R-639, as
amended, and R-8170, as amended.

Application of Concco, Inc. to amend Division Order No. R-6141, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks to amerd Division Order No. R-~6141 by authorizing an unorthodox
gas well location for its proposed Meyer A-1 Well No. 19 to be drilled 1980 feet fram the North
line and 890 feet fram the East line (Unit H) of Section 18, Township 21 South, Range 36 East,
Eumont Gas Pool. Said well is to be simultanecusly dedicated, along with the Meyer A-l1 Wells Nos.
6 and 11 located at unorthodox gas well locations in Unit B of Section 18 and Unit K of Section 17,
respectively, to the 440-acre non-standard Eumont gas proration unit comprising the SW/4 and S/2
MW/4 of Section 17 and the N/2 NE/4, SE/4 NE/4, and N/2 SE/4 of Section 18, all of which were
previously authorized by said Order No. R-6141. The subject well is located approximately 2.5
miles west-southwest of Oil Center, New Mexico.

Application of Sun Exploration and Production Campany for amendment of Division Order No. R-6483,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No.
R-6483 by authorizing its proposed State "A" A/c-2 Well No. 73 to be drilled at an unorthodox gas
well location 990 feet from the South line and 660 feet from the East line (Unit P} of Section 11,
Township 22 South, Range 36 East, Jalmat Gas Pool., Said well is to be simultaneocusly dedx.cated,
along with the State “A" A/c+2 Wells-Nos& 14, =36, 42, aiid 62 -1c8atéd in Units B,” M, 'E, and K,
respectively, of said Section 11, to the 640-acre standa.rd Jalmet gas proration unit comprising all
of said Section 11, previously authonzed by said Order No. R-6483 The subject well location is
approximately 5 miles southwest of Eunice, New Mexico. -

(Contimied from November 4, 1987, Examiner Hearing)

Application of Meridian Oil Inc. for campulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests fram the surface to the base of
the Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18 South, Range 35
East, forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said location is approximately one mile north from
the junction of New Mexico Highways Nos. 8 and 529.

Application of Tenneco Oil Company for campulsory pooling, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Dakota Pool
underlying the E/2 of Section 10, Township 29 North, Range 13 West, forming a standard 320-acre gas
spacing and proration unit for said pool to be dedicated to an infill well to be drilled at an
unorthodox surface and bottamhole location previously approved by the Division in Orders No. R-8253
and R-8253-A. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual cperating costs and charges for supervision,
designation of applicant as operator of the well and a chdrge for risk involved in drilling said
well. Said location is on a 4.6 acre drill site located on the east side of Vine Avenue and Navaio
Street and immediately north of the Rusty Sun Townhcmes.

(Readvertised) N
Application of Jercme P. McPugh for campulsory pooling or, in the alternative, an unorthodox oil
well location and a non~standard oil proration unit, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the West Puerto
Chiquito~-Mancos QOil Pool underlqu all of Section 35, Township 24 North, Range 1 West, forming a
standard 640-acre oil spacing and proration unit in said pool to be dedicated to a well to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as cperotor of the well and a
charge for risk involved in dr:.llmg said well. In the alternative, applicant secks approval ot a
320-acre non-standard oil spacing and proration unit in said pool consisting of the E/2 of said



Page 4 of 4
Examiner Hearing - Wednesday November 3, 1987

CASE 9266:

CASE 9267:

CASE 9268:

CASE 9123:

CASE 9124:

CASE 9219:

DOCKET NO. 34-87

\

Section 35 to be dedicated to a well to be drilled at an unorthodox oil well location 890 feet from
the North line and 840 feet from the East line (Unit A} of said Section 35. Said location is
approximately 7 miles east-southeast of Lindrith, New Mexico.

Application of Pennzoil Campany for compulsory pooling, Lea cQunty, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Strawn and Atocka formations
underlying the S/2 IW/4 of Section 14, Township 16 South, Range 37 East, Undesignated Northeast
Lovington-Pennsylvanian Pool, forming a standard 80-acre oil spacing and proration unit for said
pocl to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation. of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well. Said location is approximately 6
miles west-soutlwest of the Hobbs Ammy Air Corps Auxiliary Airfield No. 1.

Application of Pennzoil Company for compulsory pooling, Lea Ccunt:y, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests m the Strawn and Atoka formations
underlying the E/2 SE/4 of Section 22, Township 16 South, Range ‘37 East, Undesignated Northeast
Lovington~-Pennsylvanian Pool/Undesignated Casey-Strawn Pool, forming a standard 80-acre oil spacing
and proration unit to be dedicated to a well to be drilled at a standard location thereon. Also to
be considered will be the costs of drilling and completing said well and the allocation of the
costs thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well. Said
location is approximately 2.75 miles south of N.M. Milepost 7 on N.M. Highway No. 83.

Application of Pemnzoil Campany for compulsory pooling and an unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Strawn and Atoka formations underlying either the SW/4 SW/4 of Section 3, Township
17 South, Range 37 East, to formr a standard 40-acre oil spacing and proration unit within said
vertical limits or the E/2 SW/4 of said Section 3 to form a standard 80-acre oil spacing and
proration unit for any and all fommations and/or pools developed on 80-acre spacing, both
aforementioned units to be dedicated to a well to be drilled at an unorthodox oil well location
1310 feet fram the South line and 1980 feet from the West line (Unit N) of said Section 3. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said location is
approximately 4.5 miles north-northwest of Humble City, New Mexico.

-{Contimued from October 7, 1987, Examiner Hearing)

Application of Curtis J.. Little for a non-standard gas proration unit and for an exception to Rule
5(a)l2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico., Applicant, in the
above—styled cause, seeks approval for a l60-acre non-standard gas spacing and proration unit
comprising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be
dedicated to the applicant's Fairfield Well No. 1-E, located 1850 feet from the South line and 800
feet from the Fast line (Unit I) of said Section 14. BApplicant further seeks an exception to Rule
5(a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as pramlgated by Division
Order No. R-8170, as amended, permitting the application of a full deliverability factor in the
formula utilized in determiningg the-allowable for said non-standard gas proration unit.

{Continued from October 7, 1987, Examiner Hearing)

Application of Rocanville Corporation for a non-standard gas proration unit and for an exception to
Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks approval for a 1l60-acre non-standard gas spacing and proration unit
comprising the NE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be
dedicated to the applicant's Fairfield Well No. 1, located 1100 feet from the North line and 990
feet from the East line (Unit A) of said Section 14. Applicant further seeks an exception to Rule
S5{(a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as pramlgated by Division
Order No. R-8170, as amended, permitting the application of a full deliverability factor in the
formula utilized in determining the allowable for said non-standard das proration unit.

{Continued from October 21, 1987, Examiner Hearing)

Application of C&C Stockfarms, Inc. to amend Division Order No. R-8264 (Salt Water Disposal), Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Crdexr
No. R-8264 to include the Pennsylvanian formation with the previously authorized Wolfcamp formation
for disposal purposes in its Aztec State Com Well No. 3 located 660 feet fram the South and West
lines (Unit M) of Section 18, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian
Pool. Said well is located approximately 3.5 miles southeast of Lovington, New Mexico.
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Coammission Hearing - Thursday November 19, 1987

CASE 9134:

CASE 9226:

CASE 9227:

CASE 9095:

CASE 9225:

CASE 9236:

DOCKET: OCMMISSION HEARING ~ THURSDAY - NOVEMBER 19, 1987

OIL. CONSERVATION COMMISSION - 9:00 AM MORGAN HALL,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

{Readvertised)

In the matter of the hearing called by the Oil Conservation Division on its own motion to consider.
the amendment of Rule 1207(a)7 regarding notice to royalty interest owners.

(Readvertised)

In the matter called by the Oil Conservation Division on its own motion to amend the Special Pool
Rules for the West Lindrith Gallup~Dakota Oil Pool in Rio Arriba and Sandoval Counties, New Mexico,
as pramilgated by Division Order No. R-4314, to reconsider the well location requirements poolwide,
to restate the allowable in the pool to reflect the daily oil allowable for a 160-acre unit in the
depth range of this pool to 382 BOFD as pramlgated by Division General Rule 505, and to create a
buffer zone in those sections that adjoin the Gavilan-Mancos Oil Pool to the east (Sections 1, 12,
13, 24, 25 ard 36, Township 25 North, Range 3 West, Rio Arriba County) with any additional provi-
sions which may be necessary and/or advisable to protect correlative rights along the cammon
boundary of the two pools. Said area is situated 10 to 20 miles west-northwest of Lindrith, New
Mexico.

(Readvertised)

In the matter called by the 0il Conservation Division on its own motion to amend the Special Pool
Rules for the Gavilan-Mancos Oil Pool in Rio Arriba County, New Mexico, as pramulgated by Division
Order No. R~7407, as amended, to create a buffer zone utilizing those existing proration units in
Sections 5, 6, 7, 8, 17, 18, 19, 20, 29, 30, 31, and 32, Township 25 North, Range 2 West, that
adjoin the West Lindrith Gallup-Dakota 0Oil Pool with any additional provisions which may be
necessary and/or advisable to protect correlative rights along the common boundary of the two
pools. Said area is situated 4 to 9 miles northwest of Lindrith, New Mexico.

(De Novo) {(Readvertised)

Application of Curtis J. Little for the pramlgation of special pool rules for the Ojito
Gallup~Dakota Oil Pool or, in the alternative, to abolish the Ojito Gallup-Dakota Oil Pool and to
concomitantly expand the West Lindrith Gallup~Dakota 0il Pool, Rio Arriba and Sandoval Counties,
New Mexico. Applicant, in the above-styled cause, seeks to establish special rules and regulations
for the 0Ojito Gallup-Dakota Oil Pool including a provision for 160-acre spacing. IN THE
ALTERNATIVE, the applicant seeks to abolish said Ojito Gallup-Dakota 0il Pool and to concamitantly
expand the horizontal limits of the West Lindrith Gallup-Dakota Oil Pool to include the horizontal
extent of the abolished pool plus the E/2 NE/4 of Section 21, Township 25 North, Range 3 West, Rio
Arriba County, New Mexico. Upon application of Curtis J. Little, this case will be heard De Novo
pursuant to the provisions of Rule 1220.

(Readvertised)

Application of Mesa Grande, Ltd. for an order pooling all mineral interests in the Gavilan-Mancos
0il Pool underlying a certain 640-acre tract of land in Rio Arriba County, New Mexico. Applicant,
in the above~styled cause, seeks an order pooling all mineral interests in the Cavilan-Mancos 0il
Pool underlying all of Section 20, Township 25 North, Range 2 West, to form a standard 640-acre oil
spacing and proration unit in said pool. Said unit is to be dedicated to the Sun Exploration and
Production Company Loddy Well No. 1 located 1750 feet fram the North and West lines (Unit F) of
said Secticn 20 which is presently campleted in and producing fram the Gavilan-Mancos 0il Pool and
dedicated to a previously approved 320-acre non-standard oil spacing and proration unit (see Rule
2(a) as pramulgated by Division Order No. R-7407-E) underlying the W/2 of said Section 20. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost -
thereof as well as actual operating costs and charges for supervision. Applicant further requests
that Sun Exploration and Production Company remain as operator of the well and that the effective
date of any order issued in this case be retroactive to June 8, 1987. Said well is located
approximately 5.5 miles north-northwest of Lindrith, New Mexico.

(Readvertised)

Application of Mesa Grande Resources, Inc. for compulsory pooling and a non-standard oil proration
unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral interests in the Gavilan-Mancos Oil Pool underlying all of Irreqular Section 1,
Township 24 North, Range 2 West, forming a non-standard 650.22-acre oil spacing amnd proration unit
to be dedicated to the existing Federal Invader Well No. 1 located at a standard location 1040 feet
from the North line and 850 feet from the West line (Unit D) of said Section 1. Also to be
considered will be the cost of drilling and campleting said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of the applicant
as operator of the well and a charge for risk involved in drilling said well. Said well is located
approximately 3.5 miles northeast of Lindrith, New Mexico.



Dockets Nos. 34-87 and 35-87 are tentatively set for November 18 and December 2, 1987.
hearing must be filed at least 22 days in advance of hearing date.

Docket No. 33-87

Applications for

DOCKET: EXAMINER HEARING ~ WEDNESDAY - NOVEMBER 4, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND QOFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

ALLOWABLE:

CASE

9179:

9243:

CASE

CASE

9244

9245:

CASE

9246:

CASE

CASE

9247:

9248:

CASE

CASE

9249:

(1) Consideration of the allowable production of gas for December, 1987, from fourteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for December, 1987, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(Continued from October 21, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Company, and all other interested parties to appear and show cause
why the following four wells located on the "B'" Lee State Lease in Section 7, Township 18 South,
Range 35 East, Lea County, should not be plugged and abandoned in accordance with a Division-
approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet from the West
line (Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet from the West
line (Unit E};

Well No. 4 located 2055 feet from the South line and 660 feet from the West
line (Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from the West
line (Unit M).

All of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico.

Application of Elk 01l Company for a unit agreement, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks approval of the Runyan Unit Area comprising 3,764.40
acres, more or less, of State and Fee lands in Township 8 South, Range 27 East. Said area is lo-
cated 5 miles south of the west end of Railroad Mountain.

Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval of the Lazy Tree State Unit Area comprising
4,640 acres, more or less, of State lands in Towuship 13 South, Ranges 32 and 33 East. Said area
is located approximately 20 miles west of Tatum, New Mexico.

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above~styled cause, seeks approval of the Cactus Flower State Unit Area comprising
5,496.2 acres, more or less, of State lands in Township 8 South, Range 27 East. Said area is located
approximately 3 miles south of the west end of Railroad Mountain.

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Dragonfly State Unit Area comprising
1,282.08 acres, more or less, of State lands in Township 9 South, Range 27 East. Said area is
located approximately 10 miles south of the west end of Railroad Mountain.

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area comprising
3,520 acres, more or less, of State lands in Township 9 South, Range 27 East. Said area is located
approximately 7 miles south of the west end of Railroad Mountain.

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Hard as Nails State Unit Area comprising
2,080.37 acres, more or less, of State lands in Townships 9 and 10 South, Range 26 East. Said area
is located approximately 11 miles south of the west end of Railroad Mountain.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in rhe above~styled cause, seeks approval of an unorthodox gas well location
2310 feet from the South line and 660 feet from the West line (Unit L) of Section 8, Township 19
South, Range 27 East, to test all formations from the top of the Wolfcamp through the base of the
Morrow, the S/2 of said Section 8 to be dedicated to the well. Said well is located approximately
17 miles southeast of Artesia, New Mexico.



Page 2 of 3

Examiner Hearing ~ Wednesday - November 4, 1987 Docket No. 33~-87
CASE 9238: (Continued from October 21, 1987, Examiner Hearing)

CASE 9239:

CASE 9233:

CASE 9250:

CASE 9251:

CASE 9252:

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet from the South line and 990 feet from the West line (Unit M) of Section

1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

(Continued from October 21, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Undesignated
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AES"
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of

Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

(Concinued from October 7, 1987, Examiner Hearing)

Application of TXO Production Corporation for compulsory pooling and directional drilling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order authorizing its re-entry
into the plugged and abandoned Mesa Petroleum Company Hightower Well No. 1 located 810 feet from
the North line and 660 feet from the East line (Unit A) of Section 4, Township 17 South, Range 37
East, wherein applicant proposes to deepen and deviate said well to the Shipp-Strawn Pool at a
standard sub-surface oil well location in Lot 1 (Unit A) of said Section 4. Applicant further
seeks an order pooling all mineral interests in the Shipp-Strawn Pool underlying Lot 1 and the

SE/4 NE/4 of said Section 4, forming a standard 80.95-acre spacing and proration unit, to be dedi-
cated to the above-described well. Also to be considered will be the cost of re-entering, deepening,
and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said well is located approximately 8 miles southeast of Lovington,
New Mexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
extending a certain pool in Rio Arriba County, New Mexico:

(a) EXTEND the Gavilan-Mancos 0il Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM
Sections 3 and 4: All

Section 8: E/2

Sections 9 and 10: All

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Section 15: All
Section 22: All
Section 27: All
Section 34: All

Application of Dugan Production Corparation for compulsory pooling, Rio Arriba County, New Mexica.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos 0il Pool underlying all of Section 21, Township 26 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool to be dedicated to a well to be ]
drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs

and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said location is approximately 11.5 miles north of Lindrith, New
Mexico.

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos 0il Pool underlying all of Sectiom 28, Township 26 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool to be dedicated to a well to be

drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs

and charges for supervision, designation of applicant as operator of the well and a charge for

risk involved in drilling sajd well. Said location is approximately 10 miles north of Lindrith,

New Mexico.
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CASE 9202: (Continued from October 21, 1987, Examiner Hearing)

Application of Meridian 0il Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above~styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18
South, Range 35 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to
a well to be drilled at a standard oil well location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and

a charge for risk involved in drilling said well. Said location is approximately one mile north
from the junction of New Mexico Highways Nos. 8 and 529.

CASE 9253: Application of Manzano 0il Corporation for pool creation and special pool rules, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the creation of a new oil pool for Bone Spring
production comprising the E/2 NE/4 of Section 30, Township 18 South, Range 30 East, and the promul-
gation of special rules therefor including a provision for 80-acre spacing and designated well
locations. Said location is approximately 7 miles south of Loco Hills, New Mexico.

—

////€§§§‘8874: (Reopened) (Continued from October 7, 1987, Examiner Hearing)

“In the matter of Case 8874 being reopened pursuant to the provisions of Division Order No. R-639-C,
which order reclassified the Crosby-Devonian Gas Pool in Lea County as an associated pool. Interested
parties may appear and show cause why the Crosby~Devonian Associated Pool should not be reclassified
as a gas pool to be governed by the rules set forth by Division Orders Nos. R-639, as amended, and
R-8170, as amended.

CASE 9168: (Continued from October 21, 1987, Examiner Hearing)

Application of J. (James) A. Davidson for a determination of reasonable well costs, Lea County, New
Mexico. Applicant, in the above-styled cause, as an interested owner in the Marathon 0il Company
Benson Well No. 1 located 330 feet from the South line and 990 feet from the East line (Unit P) of
Section 14, Township 16 South, Range 38 East (located approximately 2 1/2 miles south of the old
Hobbs Army Air Corps Auxiliary Airfield No. 1 on State Highway No. 132), which was drilled pursuant
to the compulsory pooling provisions of Division Order No. R-8282, as amended, seeks an order
ascertaining the reasonableness of actual well costs for the subject well.



Docket No. 1-88

Dockets Nos. 2-88 and 3-~88 are tentatively set for January 20 and February 3, 1988. Applications for hearing must
be filed at least 22 days im advance of hearing dace.

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 6, 1988

. 8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner or David R. Catanach, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for February, 1988, from fourteem prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for February, 1988, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Maxico.

CASE 9281:

Application of H. L. Brown, Jr. for an unorthodox oil well location, Roosevelt County, New Mexico. Applicant, in
the above-styled cause, seeks approval of an unorthodox oil well location to be drilied 1650 feet from the North
line and 330 feet from the East line (Unit H) of Section 28, Township 7 South, Range 37 East, Undesignated North
Bluitt Siluro-Devonian Pool, the S/2 NE/4 of said Section 28 to be dedicated to the well forming a standard

80-acre spacing and proration unit for said pool. Said location is approximately 3 miles North of the Perkins
Memorial Cemetery.

CASE 9282:

Application of Mobil Producing Texas and New Mexico Inc. for the expansion of the West Lindrith Gallup~Dakota 0il
Pool, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks the expansion of the West
Lindrith Gallup-Dakota Oil Pool to include all of Sectioms 6, 7, 8, and 9, Township 24 North, Range 2 West. Said
area is approximately one~half mile north of Lindrith, New Mexico.-

/ngi 8874' (Reopened) (Continued from November 18, 1987, Examiner Hearing)
In the @ of Case 83874 being reopenmed pursuant to the provisions of Division Order No. R-639-C, which order
reclassified the Crosby-Devonian Gas Pool in Lea County as an associated pool. Interested parties may appear and
show cause why the Crosby-Devonian Associated Pool should not be reclassified as a gas pool to be governed by the
rules set forth by Division Orders Nos. R-639, as amended, and R-8170, as amended.

CASE 9283:

Application of Nearburg Producing Company for compulsory pooling and unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Mississippian formation underlying the E/2 of Section 15, Township 20 South, Range 25 East,
forming a standard 320-acre gas spacing and proration unit to be dedicated to a well to be drilled at an
unorthodox gas well location 1755 feet from the North line and 660 feet from the East line (Unit H) of said
Section 15. Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk invoived in drilling said well. Said proposed well is approximately 3 miles
southeast of the towmsite of Seven Rivers.

CASE 9277: (Continued from December 16, 1987, Examiner Hearing)

Application of Reading and Bates Company for compulsory pooling, Rio Arriba County, New Mexico. Applicant, in the
above~styled cause, seeks an order pooling all mineral interests in the Gavilan-Mancos 01l Pool underlying all of
Section 10, Township 25 North, Range 2 West, forming a standard 640-acre oil spacing and prorationm unit for said
poal, ta be dedicated to a well to be drilled at a standard oil well location thereon. Alsc to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said unit is approximately 7 miles north of Lindrith, New Mexico.

CASE 9284:

Application of Enron 01l and Gas Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Atoka formation underlying the N/2 of
Section 17, Township 24 South, Range 35 East, forming a standard 320-acre gas spacing and proration unit for said
formation, or pooling all mineral interests in the Morrow formation underlying all of said Section 17 forming a
standard 640-acre gas spacing and proration unit in the Cinta Roja~Morrow Gas Pool for said formatiom, both units
ta be dedicated to a single well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervisiom, designation of applicant as operator of the well and a charge for risk involved in
drilling said well, Said well is located approximately 26 miles west of Jal, New Mexico.

CASE 9285: (This case will be continued to the January 20, 1987, Examiner Hearing.)

Application of Bettis Brothers, Inc. for an unorthodox gas well location, Eddy County, New Mexico. Applicant, in
the above~styled cause, seeks approval of an unorthodox gas well location 660 feet from the North line and 860
feet from the East line (Unit A) of Section 8, Township 25 South, Range 29 East, to test the Delaware, Wolfcamp,
Strawn, Atoka and Morrcw formations, the N/2 of said Section 8 to be dedicated to said well forming a standard

320-acre gas spacing and proration unit for said pool. Said location is approximately 8 miles southeast of
Malaga, New Mexico.
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CASE_9286: !

Application of Curtis J., Little for a non-standard oil proration unit, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks approval for a 160-acre non-standard oil spacing and proration unit comprising
the S/2 NE/4 and N/2 SE/4 of Section 2, Township 25 North, Range '] West, West Lindrith Gallup-Dakota 0il Pool, to

be dedicated to a well to be drilled at a standard oil well location thereon. Said unit is located approximately
| mile west of the Ojito Poat Office.

CASE 9276: (Continued from December 16, 1987, Examiner Hearing)

Application of Marathon 0il Company for an unorthodox gas well location and a non-standard gas proration unit,
Eddy County, New Mexico. Applicant, in the above~styled cause, seeks approval of an unorthodox gas well locatiom
560 feet from the Scuth line and 1550 feet from the West line (Unit N) of Section 20, Towmship 21 South, Range 24
East, Indian Basin-Morrow Gas Pool, all of said Section 20 to be dedicated to said well forming a non-standard
631.58~acre gas spacing and proration unit for said pool which is developed on 640~acre spacing. Said location is
approximately 2.5 miles east of the Marathon 0il Company's Indian Basin Gas Plant.

CASE 9279: (Continued from December 16, 1987, Examiner Hearing)

Application of Texaco Inc. for a non-standard gas proration unit, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for an 80-acre non-standard gas spacing and proration unit comprising the E/2
SE/4 of Section 15, Township 17 South, Range 32 East, Undesignated Maljamar-Queen Gas Pool, to be dedicated to its
Federal U.S.A. "C" Well No. 2 located at a standard gas well location 1650 feet from the South line and 660 feet
from the East line (Unit I) of said Section. 15. Said well is located approximately 2 miles South-Southeast of
Maljamar, New Mexico. B

CASE 9287:

Application of Penroc 01l Corporation for salt water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Vacuum Grayburg-San Andres Pool in
the perforated interval from approximately 4790 feet to 5086 feet in its George McGonagill Well No. ! located 330
feat from the North line and 990 feet from the East line (Unit A) of Sectiom 2, Towmship 18 South, Range 35 East.
Said well is approximately 6 miles southeast of Buckeye, New Mexico.

CASE 9288: .
Application of Primary Fuels, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant; in the
above-styled cause, seeks an order pooling all mineral interests below the top of the Wolfcamp formation
underlying the N/2 of Section 19, Township 22 South, Range 26 East, forming a standard 320-acre gas spacing and
proration unit for any and all formations and/or pools within this vertical extent, to be dedicated to a well to
be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said
well. Said unit is approximately 5 miles Southwest of Carlsbad, New Mexico.

CASE 9289:

Application of Foran' 041 Company for compulsory pooling and unorthodox well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests underlying the following
described acreage in Section 5, Township 16 South, Range 36 East, in the following described manner:

Lots 11 through 14 and SW/4 of Section 5 to form a 320-acre, more or less, gas spacing and proration unit for
any and all formations and/or pools within said vertical limits developed on 320-acre spacing; and

Lots 1l and 14 to form an 80-acre, more or less, oil spacing and proration unit for any and all formations
and/or pools within said vertical limits developed on 80-acre spacing; aund

Lot l4 to form a 40-acre, more or less, oil spacing and proratiom unit for any and all formations and/or
pools within said vertical limits developed on 40-acre spacing:

All of the above described units are to be dedicated to a well to be drilled at an unorthodox well location 3950
feet from the North line and 1550 feet from the West line (Unit K) of said Sectiom 5. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said unit is approximately one-half mile West of Lovington, New Mexico.

CASE 9290:

Application of Foran 01l Company for compulsory pooling, Lea County, New Mexicd. Applicant, in the above-styled
cause, seeks an order pooling all mineral. interests underiying the following described acreage in Section 8,
Township 16 South, Range 37 East, in the following described manner: .
W/2 SW/4 to form an 8Q-acre, more or less, oil spacing and proration unit for any and all formations and/or
pools within said vertical limits developed on 80-acre spacing; and

NW/4 SW/4 to form a 40-acre, more or less, oll spacing and proration unit for any and all formations and/or
pools within said vertical limits developed on 40-acre spacing.
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All of the above.described units are to be dedicated to a well to be drilled at a standard well location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. Said unit is approximately 3 miles East of Lovington, New
Mexico. -

CASE- 9291:
In the matter of the hearing called by the 0il Conservation Division on its own motion for am order creating and
extending certain pools in Lea and Chaves Counties, New Mexico:

(a) Create a new pool in Lea County, New Mexico, classified as an oil pool for Drinkard production and designated
ag the East Nadine-Drinkard Pool. The discovery well is the Crown Central Petroleum Corporation Emerald Well No.
1 located in Unit P of Sectiom 25, Township 19 South, Range 38 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 38 EAST, NMPM
Section 25: SE/4

(b) Extend the Antelope Ridge~Atoka Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 34 EAST
Section 34: E/f2

(¢) Extend the Antelope Ridge~Morrow Gas Pool in Lea County, New Mexico, te include therein:

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Section 34: E/2

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 3: E/2 .
Section 10: NE/4& .

(d) Extend the Arkansas Junction-Queén Gas Fool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, -RANGE 36 EAST, NMPM
Section 23: SW/4

Section 26: NW/4

Section 27: E/2 and SW/4

(e) Extend the West Caprock-Morrow Gas Pcol in Chaves County, New Mexico; to include therein:

TOWNSHIP 12 SOUTH, RANGE 31 EAST, NMPM
Section 24: N/2

(f) Extend the Central Corbin~-Queen Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 8: NE/4

(g) Extend the Gladiola-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 38 EAST, NMPM
Section 16: SE/&

(h) Extend the Justis Tubb-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 36: SW/4

(1) Extend the Kemnitz-Lower Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP L6 SOUTH, RANGE 33 EAST, NMPM
Section 26: SW/4
Section 35: NW/4

(3) Extend the Northeast Lovington-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 17 EAST, NMPM
Section 16: XNW/4
Section 29: SW/4
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(k) Extend the East Lusk-~Bone Spring Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM

Section 2: W/2
Section 3: SE/4

(1) Extend the West Lusk-Delaware Pool in Lea County, New Mexico, to include therein:.

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 31: E/2

TOWNSHIP 20 SOUTH, RANGE 32 EAST, NMPM
Section 6: N/2

(m) Extend the Maljamar Grayburg-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 2: NE/4

(n) Extend the South Shoe Bar-Devonian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 36: SE/4

(o) Extend the South Shoe Bar~Upper Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section l: E/2

(p) Extend the East Shugart~Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SQUTH, RANGE 32 EAST, NMP)
Section 19: SW/4 :

(q) Extend the Townsend Permo-Upper Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM
Section 25: E/2

CASE 9292:
In the matter of the hearing called by the 01l Conservation Division on its own motion for an order comtracting
and extending certain pocls in Rio Arriba, McKinley, Sandoval, and San Juan Counties, New Mexico.

(a) Contract the Otero-Gallup 0il Pool in Rio Arriba County, New Mexico, by the deletion of the following
described area:

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM
Section 15: GSW/4

Section 16: SE/4

Section 22: N/2 and SW/4

Section 25: SE/4 SE/4

Section 26: S/2

Section 35: N/2

Section 36: N/2

(b) Extend the Aztec-Pictured Cliffs Pool in San Juan County, New Mexico to Include therein:

TOWNSHIP 30 NORTH, RANGE 11 WEST, NMPM
Section 6: N/2 and SW/4

TOWNSHIP 30 NORTH, RANGE 12 WEST, NMPM
Section l: NE/4

TOWNSHIP 31 North, RANGE il WEST, NMPM
Section 31: SW/4

TOWNSHIP 31 NORTH, RANGE 12 WEST, NMPM
Section 36: SE/f4
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(¢) Extend the South Bisti-Gallup Oil FPool in San Juan County, New Mexico, to include therein:
TOWNSHIP 23 NORTH, RANGE 10 WEST, NMPM

Section 5: N/2
Section 6: NE/4

TOWNSHIP 24 NORTH, RANGE 10 WEST, NMPM
Section 32: W/2 SE/4

(d) Extend the Bisti-Lower Gallup 0il Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 11 WEST, NMPM
Section 30: S/2, NE/&4 and S/2 NW/4
Section 31: N/2 N/2

TOWNSHIP 25 NORTH, RANGE 12 WEST, NMPM
Section 25: SW/4
Section 26: SW/4

(e) Extend the Blanco-Pictured Cliffs Fool in Rio Arriba and Sam Juan Counties, New Mexico, to include therein:

TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM
Section l1: SE/&4

TOWNSHIP 31 NORTH, RANGE 9 WEST, NMPM
Section 19: §/2

Section 29: S/2 and NW/4

Section 30: All

Section 31: NW/é4

TOWNSHIP 31 NORTH, RANGE 10 WEST, NMPM
Section 25: S/2 and NE/4
Section 36: N/2

(£f) Extend the Devil's Fork~Gallup Associated Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 6 WEST, NMPM ’
Section 19: S/2
Section 30: N/2

TOWNSHIP 25 NORTH, RANGE 7 WEST, NMPM
Section 23: S/2
Section 24: S/2

(g) Extend the Fulcher Kutz—Pictured Cliffs Pool in San Juam County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 11 WEST, NMPM
Section l7: SE/4

(h) Extend the Gavilan-Mancos 0il Pool in Rio Arriba County, New Mexico to include therein:

TOWNSHIP 24 NORTH, RANGE 2 WEST, NMPM
Section 5: W/2 -
Section 6: All

Section 8: All

Section 9: All

Section 10: W/2

TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM
Section 31: All
Section 32: W/2

(1) Extend the West Lindrith Gallup-Dakota O0il Pool in Rio Arriba and Sandoval Counties, New Mexico, to include
therein:

TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM
Section A; Ef2

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM
Section 15: W/!
Section 16: All
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H

(k)

(1

(m)

(n)

(o)

(p)

Section 21: All
Section 22: All
Section 23: §/2
Section 24: §/2
Section 25: All
Section 26: All
Section 27: NE/4
Section 35: N/2
Section 36: N/2

Extend the Lybrook-Gallup 01l Pool in Rio Arriba and Sandoval Counties, New Maxico to include tharein:

TOWNSHIP 23 NORTH, RANGE 7 WEST, NMPM
Section l: NW/4 NE/4 and N/f2 NW/4
Section 2: E/2 NE/4

TOQWNSHIP 24 NORTH, RANGE 7 WEST, NMPM
Section 35: E/2 SE/4

Extend the Nose Rock~Hospah 01l Pool in McKinley County, New Mexico, to include therein:

TOWNSHIP 20 NORTH, RANGE 12 WEST, NMPM

Section 9: SW/4 SE/4
Section 10: SW/4 SW/4
Section 16: NW/4 NE/&

Extend the Northeast Ojito Gallup-Dakota 0il Pool in Rio Arriba County, New Mexico, to ifclude therein:

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Section 30: All

Extend the Otero-Chacra Pool in Rio Arriba and San Juan Counties, New Mexico to include therein:

TOWNSHIP 28 NORTH, RANGE 10 WEST, NMPM
Section 7: W/2
Section 17: W/2
Section 18: All

TOWNSHIP 28 NORTH, RANGE 11 WEST, NMPM
Section 10: W/2

Section 12: E/2

Section 13: E/2

Section 24: NE/4

Extend the Otero-Sanastee 01l Pool in Sandoval County, New Mexico, to include therein:

TOWNSHIP 22 NORTH, RANGE 4 WEST, NMPM
Section 9: NW/4

Extend the Rio Puerco-Mancos 011 Pool in Sandoval County, New Mexico to include therein:

TOWNSHIP 21 NORTH, RANGE 4 WEST, NMPM
Section 27: S/2
Section 28: §S/2

Extend the Wildhorse~Gallup Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE &4 WEST, NMPM
Section 17: §S/2
Section 18: §/2
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8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

Twe following cases will be heard pefore Michael E. Stogner, Examiner, or -avid R. Catanach,
2lternate Examiner:
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(1) Consideration of the allowable production of gas
for November, 1987, from fourteen prorated pools in
Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for
November, 1987, from four prorated pools in San Juan,
Rio Arriba, and Sandoval Counties, New Mexico.

{Continued from September 9, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its
own motion to permit Turman & Hayes, Western Surety Company, and all other
interested parties to appear and show cause why the following four wells
located on the "B" Lee State Lease in Section 7, Township 18 South, Range
35 East, Lea County, should not be plugged and abandoned in accordance with
a Division-approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet
from the West line (Unit F);

Well No. 3 located 2319 feet from the North line and 918 Zeet
from the West line (Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet
from the West line (Unit U); angd

Well No. 5 located 994 feet from the South line and 330 feet from
the West line (Unit M).

All of these wells are located approuximately 2.5 to 3 miles south of
Buckeye, New Mexico.

(Continued from September 23, 1987, EZxaminer Hearing)

In the matter of the hearing called by the 0il Conservation Division on

its own motion to permit Paramount Petroleum Corporation and all other
interested parties to appear and show cause why the Aztec Totah Unit

Well No. 7 located on a Federal tract of land 660 feet from the South

line and 13880 Zfeet from the East line (Unit Q) of Section 20, Township

29 YNorth, Range 13 West, San Juan County, New Mexico (which is approximately
1.2 miles south of the San Juan River Bridge on New Mexico Highwav 371),
should not be plugged and abandoned in accordance with a Division-approved
slugging program.
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eptember 23, 1987, Zxaminer Hearing)

In the matter of the hearing called by the Qil Conservation Division on its own
motion to permit Paramount Petroleum Corporation, Natural Surety Corporation,
and 211 other interested parties to appear and show cause why the Aztec Totan
Tnit Jell YNo. 16 located 705 Zeet from the South line and 2110 feet from the
Zast line (Unit 0) of Secticon 18, Township 29 North, Range 12 West, San Juan
County, New Mexico (which is approximately 1 mile west of the San Juan River
3ridge on New Mexico Highway 371), shouid not ze plugged and abandoned in
accorcdance with a Division-approved plugging program.

ZASE 9222: (Continued from September 23, 1987, Examiner Hearing)

Application of Sun Exploration and Production Company for compulsory pooling,
=déy County, New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests below a depth of 8300 feet underlying the $/2 of
Section 15, Township 18 Scuth, Range 27 East, forming a standard 320-acre gas
spacing and proration unit for any and all formations and/or pools within this
rertical extent being developed on 220-acre spacing to be dedicated to a well to
be drilled at a standard gas well location therecn. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling
said well. Said location 1is approximately 10 miles southeast of Artesia, New

Mexico.
ZASE 2233: Application of TXO Production Corporation for compulsory pooling and directional
drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks

an order authorizing its re-entry into the plugged and abandoned Mesa Petroleum
Company Hightower Well No. 1 located 810 feet from the North line and 660 feet

from the East line (Unit A) of Section 4, Township 17 South, Range 37 East, wherein
applicant proposes to deepen and deviate said well to the Shipp-Strawn Pocl at

a standard sub-surface oil well location in Lot 1 {(Unit A) of said Section 4.
applicant further seeks an order pooling all mineral interests in the Shipp=Strawn
Pool underlving Lot 1 and the SE/4 NE/4 of said Section 4, forming a standard
30.9%-acre spacing and proration unit, to be dedicated to the above-described well.
Also to be considered will ke the cost of re-entering, deepening, and completing
said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and

1 charge for risk involved in drilling said well. 3Said well is located approximacely
3 miles southeast of Lovington, New ¥exiTo.
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‘Continued from September 9, 1987, Examiner Hearing)

plication of Western 0il Producers, Inc. for an unorthodox gas well location,

dy County, New Mexico. Applicant, in the above-stvled cause, seeks approval of
an anorthodox gas well location 1980 feet from the South line and 660 feet from

~he West line (Unit L) of Section 1, Township 22 South, Range 27 East, Undesignated
Zast Carlsbad-Wolfcamp Gas Pool, the $/2 of said Section 1 to be dedicated to the
well. 3S5aid locaticn is approximately 5 miles east of Carlsbad, New Mexico.
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2208: {Readvertised)
{Continued Zrom September 23, 1987, Examiner Hearing)

Application of Hixon Development Company for a gas storage well, San Juan C
Mexico. Applicant, in the above-styled cause, seeks authorization to u
7
t

£

Zarson Jnit Well No. 24-13 located 660 feet from -he South line and 1

~he East line (Unit O} of Secticn 18, Township 25 North, Range l1 Wes
-Lower Gallup Pool (which is approximately 5 miles south-southeast o
n Trading Post), as a gas storage well.
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cation of Santa Fe Energy Operating Partners, L. P. for Zour non-standa
tion units, Eddy County, New Mexico. Applicant, in the above-styled ca
apprcval of four 1l60-~acre, more or less, non-standard gas spacing and groration
Ior the East Carlscad-Wolfcamp Gas Pool, said units to comprise the NW/4 and
Sectlon 2 and the NW/4 and 3W/4 of Section 11, both in Township 22 Scuth,
zZast., 3Said area 1s 4 miles east of the junction of U. 3. 62/180 and U. 3.
arlsbad, New Mexico.

o 0'u
[Te I e I s S

[{Te]
[SaR1i] nu u w ok
>} IS}
(SR N
3 ~J

Vil I

PRIV

w



4

e 3 oaf T Docket No. 30-87
r Hearing - Wednescday - October 7, 1987

CASE 9224: (Continued from September 23, 1987, Examiner Hearing)

Application of Robert N. Enfield for an unorthodox gas well location, Edéy County,
New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox
gas well location 1980 feet from the North line and 990 feet from the East line
{Tnit H) of Section 7, Township 19 South, Range 27 East, Undesignated McMillan-
Upper Pennsylvanian Pool (which is approximately 4.5 miles northeast of Lakewocod,
" New Mexico), the N/2 of said Section 7 to be dedicated to the well.
-

_~Casz 8874: (Reopened)

T ‘In the matter of Case 8874 being recpened pursuant to the provisions of Division
Order No. R-639-C, which order reclassified the Crosby-Devonian Gas Poocl in Lea
County as an associated pool. Interested parties may appear and show cause why
the Crosby-Devonian Associated Pool should not be reclassified as a gas pool to be
governed by the rules set forth by Division Orders Nos. R-639, as amended, and
R=8170, as amended.

CASE 3802: (Reopened)

In the matter of Case 8802 being reopened pursuant to the provisions of Division
Order No. R-8181-B, which order promulgated temporary special rules and regulations
for the South Corbin-Wolfcamp Pool in Lea County, including a provision for 80-acre
spacing units. Interested parties may appear and show cause why said pool should
not be developed on 40-acre spacing units.

@]

ASE 3235: Application of Conoco Inc. for an exception to Division Order No. R-3221, as amended,
Lea County, New Mexico. Applicant, in the above=-styled cause, seeks an exception

to the provisions of Division Order No. R=-3221, as amended, to permit the disposal

of water produced in conjunction with the production of oil and gas f£rom its Buffalo
Federal Lease into an unlined pit located in the NW/4 SW/4 of Section 18, Township

18 South, Range 32 East. Said area is located on the Lea County side of the Lea/Eddy
County line approximately 3.75 miles south of Mile Post No. 4 located on New Mexico
Highway 529.

{Continued from September 23, 1987, Examiner Hearing)

Application of Meridian Oil Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-stvled cause, seeks an order pooling all mineral interests
from the surface to the base of the Devonian formation underlying the NE/4 NE/4
(Unit A) of Section 35, Township 18 South, Range 35 East, forming a standard 40-acre
0il spacing and proration unit to be dedicated to a well to be drilled at a standard
0il well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator

of the well and a charge for risk involved in drilling said well. Said location

1s approximately one mile north from the junction of New Mexico Highways Nos. 8
and 329.

ZL3E 9123 (Continued from September 9, 1987, Examiner Hearing)

Application of Curtis J. Little for a non-standard gas proration unit and for an
exception to Rule 3(a)2(2) of Division Order No. R-8170, as amended, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for a lé0-acre
non-standard gas spacing and proration unit comprising the SE/4 of Section 14,
Township 27 North, Range 12 West, Basin-Dakota Pool, to be dedicated to the applicant's
Fairf:ield Well No. 1-E, located 1850 feet from the South line and 800 feet frcm the
East line (Unit I) of said Section l4. Applicant further seeks an exception to Rule
5(a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as promulgated
by Division Order No. R~8170, as amended, permitting the application of a full
deliverability factor in the formula utilized in determining the allowable for said
non-standard gas »roration unit.
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(Readvertised)

Application of Rocanville Corporation for a non-standard gas proration unit and
for an exception to Rule 5(a)2(2) of Division Order No. R-8170, as amended, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval

for a l60-acre non-standard gas spacing and proration unit comprising the NE/4

of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be
dedicated to the applicant's Fairfield Well No. 1, located 1100 feet from *he
North line and 990 feet from the East line (Unit A) of said Section 14. Applicant
further seeks an exception to Rule 5(a)2(2) of the General Rules Zor the Prorated
Gas Pools of New Mexico as promulgated by Division Order No. R-8170, as amehded,
permitting the application of a full deliverability factor in the formula utilized
in determining the allowable for said non-standard gas proration unit.

(Continued from September 9, 1987, Examiner Hearing)

Application of J.(James) A. Davidson for a determination of reasonable well costs,
Lea County, New Mexico. Applicant, in the above~styled cause, as an interested
owner in the Marathon Oil Company Benscn Well No. 1 located 330 feet from the
South line and 990 feet from the East line (Unit P) of Section 14, Township 16
South, Range 38 East (located approximately 2 1/2 miles south of the old Hobbs
Army Air Corps Auxiliary Airfield No. 1 on State Highway No. 132), which was
drilled pursuant to the compulsory pooling provisions of Division Order No. R-8232,
as amended, seeks an order ascertaining the reasonableness of actual well costs
for the subject well.

(Reopened) (Continued from September 9, 1987, Examiner Hearing)

In the matter of Case Wo. 8668 being reopened upon application of Howard Olsen
Lo reconsider the provisions of Division-Order No. R~8031, issued in said Case
No. 8668 and dated September 27, 1985, which granted the application of Dovlie
Jartman to compulsorily pool all mineral interests from the surface to the base
of the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23,
Township 25 Scuth, Range 27 East, forming a standard iN-acre oil spacing and
proration unit to be dedicated to a well o be drilled at a standard oil well.

location thereon. Said well is located approximately 4 miles =ast of Jal, New
Mexico. - -
(Reopened) (Continued from September 9, 1987, Examiner Hearing)

in the matter of Case No. 8769 being reopened upon application of Howard Olsen
to reconsider the provisions of Division Order No. R~8091, issued in said

Case No. 8769 and dated December 6, 1985, which granted the application of

Jovle Hartman to compulsorily pool all mineral interests Zrom the surface to

the base or the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of Section
26, Township 25 South, Range 37 East, forming a standard 10-acre oil spacing

and proration unit to be dedicated to a well to be drilled at a standard oil
well location thereon. Said well is located approximately 4 miles east of

Jal, New Mexico.
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DOCYET: COMMIS3ION HEARING - THURSDAY - OCTOBER 13, 1987

IL CONSERVATION COMMISSION - - MORGAN HALL
TATE LAND COFFICE BUILDING, SANTA FE, NEW MEXICO

[t}
2

SR B

{(Continued Irom Sepntember 24, 1987, Commission Hearing;

e matter oI the nearing zalled pv the 21l Conservation Division on 1ts own
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Hearing - Wednesday - October 7, 1987

{(Continued from September 23, 1987, Examiner Hearing)

Application of Robert N. Enfield Zor an uncrthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval of an unortnedox
gas well location 1980 feet from the North line and 990 feet from the East line
(Unit H) of Section 7, Township 19 South, Range 27 East, Undesignated McMillan-
Upper Pennsylvanian Pool (which is approximately 4.5 miles northeast of Lakewood,
New Mexico), the N/2 of said Section 7 to be dedicated to the well.

{Reopened)

'In the matter of Case 8874 being reopened pursuant to the provisions of Division

Order No. R-639-C, which order reclassified the Crosby-Devonian Gas Pocl in Lea
County as an associated pool. Interested parties may appear and show cause why
the Crosby-Devonian Associated Pool should not be reclassified as a gas pool to be
governed by the rules set forth by Division Orders Nos. R-639, as amended, and
R=-8170, as amended.

(Reopened)

In the matter of Case 8802 being reopened pursuant to the provisions of Division
Order No. R-8181-B, which order promulgated temporary special rules and regulations
for the South Corbin-Wolfcamp Pool in Lea County, including a provision for 80-acre
spacing units. Interested parties may appear and show cause why said pool should
not pe developed on 40-acre spacing units.

Application of Conoco Inc. for an exception to Division Order No. R-3221, as amended,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an exception

to the provisions of Division Order No. R-3221, as amended, to permit the disposal

of water produced in conjunction with the production of o0il and gas from its Buffalo
Federal Lease into an unlined pit located in the NW/4 SW/4 of Section 18, Township

18 south, Range 32 East. Said area is located on the Lea County side of the Lea/Eddy
County line approximately 3.75 miles south of Mile Post No. 4 located on New Mexico
Highway 529.

{Continued from September 23, 1987, Examiner Hearing)

application of Meridian 0il Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests
from the surface to the base of the Devonian formation underlying the NE/4 NE/4
(Tnit A) of Section 35, Township 18 South, Range 35 East, forming a standard 40-acre
0il spacing and proration unit to be dedicated to a well to be drilled at a standard
0il well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator

of the well and a charge for risk involved in drilling said well. Said location

is approximately one mile north from the junction of New Mexico Highways Nos. 8

and 329.

{(Continued from September 9, 1987, Examiner Hearing)

Application of Curtis J. Little for a non-standard gas proration unit and for an
exception to Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for a l60-acre
non-standard gas spacing and proration unit comprising the SE/4 of Section 14,
Township 27 North, Range 13 West, Basin-Dakota Pool, to be dedicated to the applicant's
Fairfield Well No. 1-E, located 1850 feet from the South line and 800 feet from the
East line (Unit I) of said Section 1l4. Applicant further seeks an exception to Rule
5(a}2(2) of the General Rules for the Prorated Gas Pools of New Mexico as promulgated
by Division Order No. R~8170, as amended, permitting the application of a full
deliverability factor in the formula utilized in determining the allowable for said
non-standard gas groration unit.
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winer Hearing - Wednesdav - Octoper 7, 1987

(Readvertised)

Application of Rocanville Corporation for a non-standard gas proration unit and
Zor an exception to Rule 5(al2(2) of Division Order No. R-8170, as amended, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval

for a lé0-acre non-standard gas spacing and proration unit comprising the NE/4

of Section 11, Township 27 North, Range 13 West, Basin-Dakota Pool, to be
dedicated to the applicant's Fairfield Well No. 1, located 1100 feet from =he
North line and 990 feet from the East line (Unit A) of said Section 1l4. Applicant
further seeks an exception to Rule 5(a)2(2) of the General Rules Ior the Prorated
Gas Pools of New Mexico as promulgated by Division Order No. R-8170, as amended,
permitting the application of a full deliverability factor in the formula utilized
in determining the allowable for said non-standard gas proration unit.

(Continued from September 9, 1987, Examiner Hearing)

Application of J.{(James) A. Davidscon for a determination of reasonable well costs,
Lea County, New Mexico. Applicant, in the above-styled cause, as an interested
owner in the Marathon 0Oil Company Benson Well No. 1 located 330 feet from the
South line and 290 feet from the East line (Unit P) of Section 14, Township 16
South, Range 38 East {located approximately 2 1/2 miles south of the old Hobbs
Army Air Corps Auxiliary Airfield No. 1 on State Highway No. 132), which was
drilled pursuant to the compulsory poocling provisions of Division Order No. R-8282,
as amended, seeks an order ascertaining the reasonableness of actual well costs

for the subject well.

(Reopened) (Continued from September 2, 1987, zxaminer Hearing)

In the matter of Case No. 8668 being reopened upcn application of Howard QOlsen
to reconsider the provisions of Division-Order No. R-8031, issued in said Case
No. 8668 and dated September 27, 1985, which granted the application of Dovie
Hartman to ccmpulsorily pool all mineral interests from the surface to the base
of the Langlie-Mattix Pcol underlying the SE/4 SE/4 (Unit P) of Section 23,
Tewnship 25 Scuth, Range 27 Zast, Zorming a standard 10-acre oil spacing a
proracion 1
location th

Mexico.

it to be dedicated to a well to pe drilled at a standard oil we
reon. 3Said well is located approvimately 4 miles esast of Jal,
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{(Reopened) {Continued from September 9,_1987, Examiner Hearing)

In the matter 2f Case No. 8769 being reopened upon application of Howard Olsen
tc reconsider the provisions of Division Order No. R-8091, issued in said

Zase No. 8769 arnd dated Decemper 5, 1985, which granted. the application of

Sovle Hartman to compulsorily pool all mineral interests from the surface to

the base orf the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of Section
26, Township 25 South, Range 37 East, forming a standard {0-acre oil spacing

and proration unit to be dedicated to a well to be drilled at 3 standard oil
well location thereon. Said well is located approximately 4 miles east of

Jal, Yew Mexico.
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Srom September 24, 1987, Commission Hearing)

In the matter of the hearing called nv the 21l Conservation Division on 1tz own
mctLon £o tonsider the amendment oI Rule 1297 (a; 7 regarding notlce to rovalty
interest oOwWners.
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A3Z 2073 (De Yovec) (Continued Zrom September 24, 1987, Commission Hearing)

Arplication of Mallon 01l Company Zor the reinstatement of oil production
allowables and an exception to the provisions of Division General Rule 302
for certain wells located in the Gavilan-Mancos 0il Pool, Rio Arrira County,
New Mexico. Applicant, in the above-styled cause, seeks an order reinstating
the oil allowables which should have been assigned to the Zollowing described
wells, all in Township 25 Yorth, Range 2 West, Gavilan-Mancos 0Oil Pool, for
the months of January, February, March and april, 1986. Applicant Zurther
seeks an exemption to the provisions of Division General Rule 502 which limit
the period of time an operator is given to make up any overproduction of oil
and casinghead gas:

Howard Federal "1" Well No. 8 located in Unit H of Section 1;
Howard Federal "1" Well No. 11 located in Unit K of Section 1;

Fisher Federal "2" Well No. 1 located in Unit A of Section 2;
Ribevowids Federal "2" Well No. 16 located in Unit P of Section 2; and,
Sohnson Federal "12" Well No. 5 located in Unit E of Section 12.

Tpon application of Mallon Oil Company, this case will be heard De Novo pursuant
o the provisions of Rule 1220.

ZASE 3921 (Continued from September 24, 1987, Commission Hearing)

Application of Benson-Montin-Greer Drilling Corporation £for the amendment

of Division Order No. R-~3124, Rio Arriba County, New Mexico. The New Mexico
0il Conservation Division by Division Qrder No. R-8124, dated January 16, 1986,
issued in Case 8745, authorized the applicant to conduct a long-term reservoir
pressure test in the Mancos formation using certain wells in Rio Arriba County
and further authcrized the shut-in of certain wells and provided six months
after completion of the test during which certain accumulated underproduction
can be made up. Applicant, in the above-stvled cause, now seeks the amendment
of said Order No. R-8124 to provide for twelve months after completion of the
reservoir pressure test during which to make up the accumulated underproduction
f certzin wells resulting from the. test. Applicant further reguests that all
ther provisions in said Order No. R=8124 remain in full force and effect.

O Q¢

(Continued from September 24, 1987, Commission Hearing)

application of Benson-Montin-Greer Drilling Corporation for the expansion of

the 3MG West Puerto Chiguito-Mancos Pressure Maintenance Project Area, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks the
svpansion of the BMG West Puerto Chigquito-Mancos Pressure Maintenance Project
Area as promulgated by Division Order No. R-3401, as amended, to include certain
lanés in Townships 24, 25, and 26 North, Range 1 West.

(De Novo)

plication of Curtis J. Little for the promulgation of special pool rules for

e 21ito Gallup-Dakota 0il Pool or, in the alternative, te abolish the 0jito

1lup-Daxkota 01l Pcol and to concomitantly expand the West Lindrith Gallup-Dakota

1 Pool, Rioc Arriba and 3andoval Counties, New Mexico. Applicant, in the apbove-

-led czuse, seeksz to establish special rules and regulations Zor the 03jito Gallun-

xota 011 Pool including a provision Ior l60-acre spacing. IN THE ALTIRNATIVE,

e 3ppchant seeks to abolish said O0jito Gallup-Dakota 0il Pool and to concomitantly
avpand the horizontal limits of the West Lindrith Gallup-Dakota Oil Poo to include
the ~orizontal extent of the abolished pool plus the E/2 NE/4 of Section 21,
Township 2% YNorth, Range 2 West, R1> arriba County, New Mexico.

Spon application of Curtis J. Little, *this case will be heard De Novo nursuant
Lo tne nrovisions of Rule 1220. )



Page & ci 7 Socket No. 21-37
Jommission Hearing ~ Thursday-October 1Z, 1987
IASE 9226: (Contirnued Zrom 3eptember 23, 1387, EIxaminer Hearing)
In the mattnr called by the 0il Conservation Zivision cn its own motion zo amend
the Special Pool Rules for the West Lindrith Gallup-Dakota Oil Pool in Rio Arriba
and Sa naoval Counties, New Mexico, as promulgated by Division Order No. R-43l4,
“c reconsider the well location reguirements poolwide, tc restate the allcwable

in the pool to reflect the daily oil allowable for a l60-acre unit in the depth
range of this pool to 382 BOPD as promulgated by Division General Rule 303, and
to create a buffer zone in those sections that adjoin the Gavilan~Mancos 0il
®col to the east (Sections 1, 12, 13, 24, 25 .and 36, Township 25 North, Range

3 West, Ric Arriba County) with any additional provisions which may be necessary
and/or advisable to protect correlative rights along the common boundary of the
two pools. Said area is situated 10 to 20 miles west-northwest of Lindrith,

New Mexico.

{Continued from September 23, 1987, Examiner Hearing)

In the matter called by the 0il Conservation Division on its own motion toc amend
the Special Pool Rules for the Gavilan-Mancos 0il Pool in Rioc Arriba County, Jew
“lexico, as promulgated by Division Order No. R~7407, as amended, to create a

" buffer zone utilizing those existing proration units in Sections 3, 6, 7, 3, 17,
18, 19, 20, 29, 30, 31 and 32, Township 25 North, Range 2 West, that adjoin the
West Lindrith Gallup-Dakota 0il Pool with any additional provisions which may oe
necessary and/or advisable to protect correlative rights along the common bouncary
of the two pools. Said area is situated 4 to 9 miles northwest of Lindrith, Yew
Mexico.

ZASE 2223 {(Continued from September 23, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own
metion Zor an order abolishing and extending certain pools in Rioc Arriba and
Sandoval Counties, New Mexico:

al ABOLISH the Ojiito Gallup-Dakcta 0Oil Pool in Rio Arriba County, New Xexico,
in order that the productive icreage may be included in the West Lindrith
Sailup-Dakota 0il Pool in Rio Arriba and Sandoval €cunties, New Mexico.

()

UTEND the West Lindrith Gallup-Dakota 0il 2ocl in Rio Arriba and Sandoval
es,

Count New Mexico, to include therein:
TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM
Sections 1 through 18: All
Section 19: NE/4
Section 20: N/2
Section 21: N/2
Section 232: XNE/4 and 5/2
Sections 24 through 26: Aall
Section 34: S/2
Sections 35 and 36: All
2222 ‘Continued Irom 3eptember 23, 1987, Examiner Hearing)
: Lilcartion of iMesa Grande, Ltéd. Zor an order nooling all mineral interests
-2 the Gavilan-Mancos 01l Pool underlving z cer<ain 640-acre tract of lané ina
z AZrripa County, New Mexico. ppllcan-, in the above-styled cause, seeks an
er zociing all mineral interests in the Gavilan-Manccs Cil Pool underxl- i
3ection 20, Township 2% N orth, Range 2 West, tc form a standard 640-acre

and provation unit in said pool. 3aid unit is to be dedicated <o the
loracion and Production Company Loddy Well No. 1 lecated 1750 feet

West lines ‘Cnit F) of said Section 20 -which is presently
sroducing Zvom =he Gavilan-Manco Pool and dedicated
A1

WL

WY - 0

pproved 320-2cre non-standard and ororatlon Lnit
promulgated by Division Order the
alsoc =o considered will : 2 f dirilling
: ell a=
reguests
1 and

retroactive o
north~northwestc
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Hearing - Thursdav-October 13, 1987

lication of Mesa Grande Rescurces, Inc. Zor compulsory pooling and a non-standard
proration uanit, Rio Arriba County, New lexico. Applicant, in the above-styled
e, seeks an order pooling all mineral interests in the Gavilan-Mancos 0il Pcol
rlving all of Irregular Section 1, Township 24 North, Range 2 West, Sorming
n-standard 650.22-acre oil spacing and proration unit to be dedicated to the
sting Federal Invader Well No. 1 located at a standard location 1040 feet

from the North line and 850 feet from the West line (Unit D) of said Section 1.
Also to be considered will be the cost of drilling and completing said well and

the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of the applicant as operator of the well and a

charge for risk involved in drilling said well. Said well is located approximately
3.5 miles northeast of Lindrith, New Mexico.

[udte]

3 W g

5D

]
- e
no

(LN SR o B O

ES
b



Docket No. 22-86

Dockets Nos. 23-86 and 24-86 are tentatively set for August 6 and August 20, 1986, Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY, JULY 23, 1986
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R, Catanach, Alternate Examiner:

CASE 8941:

CASE 8912:

CASE 8942:

CASE 8936:

CASE 8820:

CASE 8943:

CASE 8939:

(Readvertised)

Application of BCO, Inc. for a unit agréerent, Sandoval County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Alamito (State) Unit Area camprising 640 acres, more or less, of State lands all
in Section 32, Township 23 North, Range 7 West.

(Continued from June 25, 1986 Examiner Hearing)

Application of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dispose of produced salt water into the San Andres formation in the perforated
interval from 4300 feet to 4950 feet in its Royalty Holding Well No. 4, located 660 feet from the North and
East lines of Section 25, Township 21 Scuth, Range 37 East.

Application of BTA Oil Producers for salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the San Andres formation in the perforated
interval from approximately 5,082 feet to 5,120 feet in its Buckeye 8601 JV-P Well No. 1-SWD (Calatex Exploration,
Inc. New Mexico State Well No. 1) located 2310 feet from the North line and 990 feet from the West line (Unit E)
of Section 29, Township 17 South, Range 36 East.

(Continued from July 9, 1986, Examiner Hearing)

Application of Santa Fe Energy Campany for campulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation,
underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31 East, to form a standard 40-acre oil
spacing and proration unit within said vertical limits or the W/2 of said Secticn 33 to form a standard 320-acre
gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing, both afore-
mentioned units to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and campleting said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

(Reopened) (Continued from July 9, 1986, Examiner Hearing)

Application of Santa Fe Energy Company for campulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Wolfcamp, Strawn, Atoka, and Morrow formations
underlying the W/2 of Section 24, Township 22 South, Range 27 East, forming a standard 320-acre gas spacing and
proration unit, to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of WR Oil and Gas Campany for a Water/Steam Injection Pilot Project, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a pilot injection project by the injecticn

of steam and water into the Miguel Creek-Gallup Oil Pool in 14 wells located in Sections 20, 21, 28, 29, Township
16 North, Range 6 West. Applicant further seeks authorization to inject under pressure in said project in excess
of the OCD gquidelines standard of 0.2 psi per foot of depth.

{Continued from July 9, 1986, Examiner Hearing)

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Queen formation in the perforated
interval fram approximately 3750 feet to 3790 feet in the Sinclair Oil and Gas Campany State 197 Well No. 3
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CASE 8944:

CASE 8945:

CASE 8946:

L3

<fﬁ£é£ 8874:

CASE 8947:

CASE 8948:

CASE 8937:

Docket No. 22-86

located 1980 feet from the North line and 1762.5 feet frod the West line (Unit F) of Section 6, Township
17 South, Range 34 East.

‘Continuad from July 9, 1986, Ixaminer Hearing)

Application of Yates Petroleum Corporation for salt water f[disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of oduced salt water into the Queen formation
in the perforated interval from approximately 3770 feet td 3810 feet in the H. L. Brown, Jr. State "B"
Well No. 2 located 990 feet from the South line and 330 fdet from the West line (Unit M) of Section 6,
Township 17 South, Range 34 East.

Application of Tenneco 0il Company for retroactive allowal
in the above-styled cause, seeks a determination that the
located 1500 feet from the South line and 850 feet from th
32 North, Range 11 West, Blanco-Mesaverde Pool, be designg
Rules and Regulations regarding gas prorationing in northw
assigned to the subject well's proration unit (the §/2 of
November 1, 198S5.

le, San Juan County, New Mexico. Applicant,

ork performed on its Fields "LS'" Well No. 24
East line (Unit I) of Section 25, Township

ed as a 'workover" pursuant to the Division

pst New Mexico, so that the increased allowable

kaid Section 25) would be made effective as of

Application of Jerome P. McHugh and Associates for compulapry pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order poolipg all mineral interests from the surface to
the base of the Dakota formation underlying the E/2 of Secfion 12, Township 25 North, Range 2 West, to
form a standard 320-acre spacing and proration unit for a and all formations and/or pools developed
on 320-acre spacing, said unit to be dedicated to a well t@ be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges)for supervision, designation of applicant
as operator of the well and a charge for risk involved in qrilling said well.

Application of Jerome P. McHugh and Associates for an amendment to the special rules and regulations of
the Gavilan-Mancos 0il Pool, promulgated by Division Order|No. R-7407, to establish temporary special
production allowable limitations and gas-oil ratio limitatdons for said pool, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an amgndment to Division Order No. R-7407, dated
December 20, 1983, to include therein a special temporary ygroduction allowable of 200 barrels of oil
per day for a standard 320-acre spacing and proration unit fand a special temporary gas—oil ratio
limitation factor of 1,000 cubic feet of gas per barrel offoil produced.

(Continued from June 25, 1986, Examiner Hearing)

Application of Union Texas Petroleum Corporation for Pool 5-classification, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the reclassifigation of the Crosby-Devonian Gas Pool as an
jcherefor.

Applicant, in the above-styled cause, seeks a determinationf that its Box Canyon Unit Well No. 2 located

2080 feet from the North line and 1980 feet from the West lline (Unit F) of Section 13, Township 21 South,
Range 21 East, Little Box Canyon-Morrow Gas Pool, is a hardphip gas well which should be granted priority
access to pipeline takes in order to avoid waste.

Application of Mesa Grande Resources, Inc. for compulsory ppoling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gallup and
Dakota formations underlying the S/2 of Section 26, Township 25 North, Range 2 West, Gavilan—Mancos and
Gavilan Greenhorn-Graneros-Dakota 0il Pools, to be dedicataff to a well to be drilled at a standard
location thereon. Also to be considered will be the cost gf drilling and completing said well and the
allocation of the cost thereof as well as actual operating Bosts and charges for supervision, designation
of applicant as operator of the well and a charge for risk }nvolved in drilling said well.

(Continued from July 9, 1986, Examiner Hearing)

Application of Mobil Producing Texas and New Mexico, Inc., f§r ap unorthodox oil well location, Eddy
County, New Mexico. Applicant, in the above-styled cause, §eekg approval of an unorthodox oil well
location for its proposed Federal CCC Well No, 2 to be driljJed 2970 feet from the South line and 2410
feet from the East line of Section 4, Township 16 South, Rajge 31 East, Undesignated North Square Lake
Grayburg-San Andres Pool, Lot 15 of said Section 4 to be dedicated to the well forming a standard 40-
acre oil spacing and proration unit.
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CASE 8950:

CASE 8951:

CASE 8952:

CASE 8932:

CASE 8933:
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Application of Mcbil Producing Texas and New Mexico, Inc. for pool creaticn, special pool rules, discovery
allowable, and an unorthodox oil well location, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new oil pool for Devonian production comprising either the N/2 NE/4 or the E/2 NE/4 of
Section 1, Township 17 South, Range 35 East, and the pramilgation of temporary special pool rules therefor
including a provision for 80-acre spacing and designated locations. Applicant further seeks the assigrment

of an oil discovery allowable as allowed by General Rule 509 to the discovery well for said pool being the
applicant's Lovington Deep State Well No. 1 located at an unorthodox oil well location for the orovosed special
pool rules 823 feet fram the North line and 581 feet from the East line of said Section 1.

Application of Benson-Montin-Greer Drilling Corporation for the amendment of Division Order No. R-3401, Rio
Arriba County, New Mexico. The New Mexico 0il Conservation Cammission by Division Order No. R-3401, dated
April 11, 1968, issued in Case No. 3743, established Special Rules and Regulations for the BMG West Puerto
Chiquito-Mancos Pressure Maintenance Project, including a special gas-oil ratio of 2000 to 1 for the West
Puerto Chiquito-Mancos Oil Pool. Applicant, in the above-styled cause, now seeks amendment of said Order No.
R-3401 to provide for a special gas-oil ratio of 1000 to 1 and the establishment of a production limitation
factor of 400 bbls. of oil per day for each 640-acre spacing unit in the pool

Application of Benson-Montin-Greer Drilling Corporation for the amendment of Division Order No. R-8124, Rio
Arriba County, New Mexico. The New Mexico Oil Conservaticn Division by Division Order R-8124, dated January
16, 1986, issued in Case 8745, authorized the applicant to conduct a long-term reservoir pressure test in the
Mancos formation using certain wells in Rio Arriba County and further authorized the shut-in of certain wells
and provided six months after completion of the test during which certain accumulated underproduction can be
made up. Applicant, in the above-styled cause, now seeks the amendment of said Order No. R-8124 to provide

for twelve months after campletion of the reservoir pressure test during which to make up the accumulated
underproduction of certain wells resulting from the test. Applicant further requests that all other provisions
in said Order No. R-8124 remain in full force and effect.

Application of Benscn-Montin-Greer Drilling Corporation for statutory unitization, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order unitizing, for the purpose of continued pressure maintenance
operations, all mineral interests in the West Puerto Chiquito-Mancos 0il Pool underlying the Canada Ojitos Unit
Area, which enconmpasses 69,567.235 acres, more or less, being all or portions of the following lands in Rio Arriba
County, New Mexico:

Sections 6 through 8 and 17 through 20, Township 24 North, Range 1 East;

Sections 1 through 15 and 23 through 24, Township 24 North, Range 1 West;

Sections 5 through 8, 17 through 20 and 29 through 31, Township 25 North, Range 1 East;
Sections 1 through 36, Township 25 North, Range 1 West;

Sections 19 and 20 and 29 through 32, Township 26 North, Range 1 East;

Sections 1 through 36, Township 26 North, Range 1 West.

Among the matters to be considered at the hearing will be the necessity of unit operations; the designation of

a unit operator; the determination of the horizontal and vertical limits of the unit area; the determination of a
fair, reasonable and equitable allocation of production and costs of production, to each of the variocus tracts in
the unit area; the determination of credits and charges to be made among the various owners in the unit area for
their investment in wells and equipment; and such other matters as may be necessary and appropriate for carrying
on efficient unit operations, including, but not necessarily limited to, unit voting procedures, selection,
removal, or substitution of unit operator, and time of commencement and termination of unit operations.

(Continued from July 9, 1986, Examiner Hearing)

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C) (I), McKinley
County, New Mexico. Applicant, in the above-styled cause, seeks authority for the location of oil wells no
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter-quarter section or subdivision
inner boundary for wells campleted in the Menafee member of the Mesaverde formation in the NW/4 of Secticn 32,
Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to develop the area
cdescribed with more than four wells on each 40-acre tract.

{Continued fram July 9, 1986, Examiner Hearing)

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C) (I), McKinley
County, New Mexico. Applicant, in the above-styled cause, seeks authority for the location of oil wells no
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter-quarter section or subdivision
inner boundary for wells completed in the Menafee member of the Mesaverde formation in the NE/4 of Section 30,
Township 20 North, Range 9 West. Applicant alsc seeks authority allowing the operator to develop the area
described with more than four wells on each 40-acre tract.
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In the matter of the hearing called by the 0il Conservatiqn Division on its own motion for an order
-contracting and extending certain pools in Rio Arriba, Sajdoval, and San Juan Counties, New Mexico:

CASE 8953:

(a) CONTRACT the Otero-Gallup Oil Pool in Rio Arriba Cousjty, New Mexico, by the deletion of the
following described area:
TOWNSHIP 25 NORTH, RANGE 5 WESX, NMPM
Section 23: NW/4
(b) EXTEND the Angels Peak-Gallup Associated Pool in San [Juan County, New Mexico, to include
therein:
TOWNSHIP 27 NORTH, RANGE 10 WEHL, NMPM
Section 28: NE/4 and N/2 NW/4
(c). EXTEND the Bisti-Lower Gallup 0il Pool in San Juan Cdnty, New Mexico, to include therein:
TOWNSHIP 25 NORTH, RANGE 12 WE§fL, NMPM
Section 7: SW/4
Section 18: NW/4
Section 26: NW/4
Section 27: N/2 NW/4
TOWNSHIP 26 NORTH, RANGE 13 @Eg#, NMPM
Sectign 21: SE/4
Section 22: SW/4
(d) EXTEND the South Bisti-Gallup 0il Pacl in San Juan Cofinty, New Mexico, to include therein:
TOWNSHIP 23 NORTH, RANGE 10 WESE, NMPM
Section 4: S$/2 and NW/4
Section 9: N/2
Section 10: NW/4
TOWNSHIP 24 NORTH, RANGE 10 WEMM
Section 36: E/2 E/2
(&) EXTEND the Blanco-Fruitland Gas Pool in San Juan Counfy, New Mexico, to include therein:
TOWNSHIP 30 NORTH, RANGE 8 WES@{_ﬁggﬁ
Section 4: NE/4
Section 9: NE/4
Section 10: NWW/4
Section 27: NW/4
Section 28: N/2
Section 29: NE/4
TOWNSHIP 31 NORTH, RANGE 8 WESTY NMPM
Section 28: SE/4
Section 33: E/2 ——
(f) EXTEND the Blanco-Mesaverde Pool in Rio Arriba and Saj Juan Counties, New Mexico, to include
therein:
TOWNSHIP 26 NORTH, RANGE 6 WEST§ NMFM
Section 26: E/2
TOWNSHIP 30 NORTH, RANGE 11 WESYE, NMPM
Section 15: W/2
Section 16: All
Section 21: N/2
Section 22: N/2
(g) EXTEND the South Blanco-Pictured Cliffs Gas Pool in R#o Arriba, Sandoval, and San Juan {ounties,
New Mexico, to include therein:
TOWNSHIP 25 NORTH, RANGE 6 WESTJ4 NMPM
Section 7: SW/4&
Section 26: NW/4
Section 27: N/2
(h) EXTEND the Counselors Gallup-Dakota 0il Pool in Rio Afriba and Sandoval Counties, New Mexico.
to include therein:
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TOWNSHIP 23 NORTH, RANGE 6- WEST, NMPM
Section 5: N/2.
Section 6: E/2
Section 17: NW/4

EXTEND the South Lindrith Gallup-Dakota Oil Pool in Rio Arriba and Sandoval Counties, New
Mexico, to include therein:

TOWNSHIP 23 NORTH, RANGE 4 WEST, NMPM
Section 1: SW/4
Section 17: E/2
Section 20: NE/4

EXTEND the West Lindrith Gallup-Dakota Oil Pool in Rio Arriba and Sandoval Counties, New Mexico,
to include therein:

TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM
Section 9: NE/4

TOWNSHIP 24 NORTH, RANGE 4 WEST, NMPM
Section 25: W/2

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM
Section 23: NW/4

EXTEND the Lybrcok-Gallup Oil Pool in Rio Arriba and Sandoval Counties, New Mexico to include
therein:

TOANSHIP 23 NORTH, RANGE 6 WEST, NMPM
Section 6: W/2 W/2
Section 7: W/2 NW/4, N/2 SE/4

TOWNSHIP 23 NORTH, RANGE 7 WEST, NMPM
Section 1: NE/4 NE/4

Section 24: E/2, S/2 SW/4, NE/4 SwW/4
Section 25: N/2

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
Section 21: N/2, SE/4
Section 28: NE/4

EXTEND the Otero~Chacra Oil Pool in Rio Arxriba and San Juan Counties, New Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 6 WEST, NMPM
Section 21: NE/4
Section 22: W/2
Section 24: SE/4

TOWNSHIP 28 NORTH, RANGE S WEST, NMPM
Section 21: Sw/4 .
Section 28: NW/4

EXTEND the Rusty-Chacra Pool in Sandoval County, New Mexico, to include therein:

TCOWNSHIP 21 NORTH, RANGE 6 WEST, NMPM
Section l: W/2
Section 12: E/2

TOWNSHIP 22 NORTH, RANGE 7 WEST, NMPM
Section 28: NW/4

EXTEND the WAW Fruitland-Pictured Cliffs Gas Pool in San Juan County, New Mexico
to include therein:

TONNSHIP 25 NORTH, RANGE 12 WEST, NMPM
Section 10: 5/2







STATE OF NEW MEXICQ

ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

PQOST OFFICE BOX 2088

TONEY ANAYA STATE LAND OFFICE BUILDING
GOVERNOR - SANTA FE, NEW MEXICO B7501-2088

June 2, 1986 (505) 827-5800

MEMORANDUM NO, 4-86

TO: ALL OPERATORS AND INTERESTED P. 27

FRCOM: R. L. STAMETS, DIRECIOR Rﬁ

SUBJECT: CLARIFICATION CF ADMINISTRATIVE APPRCVAL PROCESSES IN CERTATN
POOLS WITH SPECIAL RULES

Division Rule 1 provides in part that: "Special rules, regulations and
orders have been and will be issued when requested and shall prevail as
against General Rules, Requlations and Orders if in conflict therewith.
However, whenever these General Rules do not conflict with special rules
heretofore or hereafter adopted, these General Rules shall apply."

Over the years, many special pool rules have been written. Many of these
contained special rules providing for administrative exceptions to such
matters as location requirements or spacing unit size while others did not.
Cne prevailing opinion is that the intent of those special rules without
administrative exception provisions was to preclude such exceptions. The
counter opinion is that when read with Rule 1, if nothing is said, then the
administrative exception provisions in the General Rules shall apply.

Notice is hereby provided that it is henceforth to be Division policy to
utilize the administrative exceptions or approval procedures of the General
Rules when special pool rules are silent as to such exceptions. This policy
will save both the Division and operators the cost of unnecessary hearings.

Any person who is aware of any pool with special rules which should preclude
any of the administrative exceptions or approvals provided in the General
Rules should notify this office of such situation at the earliest possible
date providing the reasoning for precluding administrative exceptions.
Thereafter, we would suspend this policy for such pool and schedule a case
to modify such special rules to incorporate the necessary prohibitions.

RIS:dp
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ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

POST OFFICE BOX 2088

TONEY ANAYA STATE LAND OFFICE BUILDING
GOVERNDR June 11, 1986 SANTA FE, NEW MEXICO B7501-2088

(50S) 827-5800

MEMORANDUM NO. 5-86

TO: ALL. OPERATORS AND INTERESTED P
FROM: R. L. STAMETS, DIRECTOR %

SUBJECT: EPA SAMPLING OF PRCDUCED WATER AND DRILLING FLUIDS, NOTICE OF
OPEN MEETING

As required by Congress in the 1980 amendments to the Solid Waste Disposal
Act, the USEPA is required to undertake studies of "drilling fluids,
produced waters, and other wastes associated with the exploration,
development, or production of crude oil or natural gas or geothermal
energy." These studies are to determine if these wastes should be requlated
as "hazardous wastes" under provisions of the Resource Conservation and
Recovery Act (RCRA). The studies are to include a nationwide field sampling
program in oil and gas producing states to identify waste and pollutant
characteristics. New Mexico sampling will begin June 25. Because of
€ongressional deadlines and budget constraints, EPA plans tc sample only a
few sites in New Mexico. Operators selected for visits will be notified
separately.

The OCD is cooperating with the EPA by assisting in site selection, and
providing information and some logistical support. This includes visits to
the two major oil and gas production areas, and discussions with EPA staff
on the existing State-run fresh water protection program.

The EPA has offered to participate in an informal open meeting to discuss
the Congressional requirement for studies of oil and gas production wastes,
the field sampling program, timetables, and other informational requirements
related to this study. Before any standards or requlations on these wastes
will be promulgated, EPA is required to complete these studies, hold formal
public hearings, and make recammendations to Congress.

The meeting will be held at 9:30 a.m., Tuesday, June 24, in the CCD
Conference Roam (Roam 205), in the State Land Office Building in Santa Fe.
Copies of EPA's oil and gas sampling strategy document and other information
are available from David Boyer of this Division at 827-5812.
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ENERGY ano MINERALS DEPARTMENT

QIiL CONSERVATION DIVISION

June 11, 1986 1935 - 1985

TONEY ANAYA

GOVERNOR POST CFFICE BOX 2088

STATE LANDO OFFICE BUILDING
SANTA FE. NEW MEXICO 87501
1505) 827-5800

MEMORANDUM NO. 6-86

TO: ALL INTERESTED PARTIES
g/
FROM: MICHAEL E. STOGNER, PETROLEUM ENGINEER ,AW..

SUBJECT: PROPOSED NGPA RULE CHANGES AND AMENDMENTS TO DIVISION
ORDER NO. R-5878-B, AS AMENDED, PURSUANT TO CASE
NO. 8903

The following amendments are being proposed for DiVision
Order No. R-5878-B, as amended, Special Rules for Applications
for Wellhead Price Ceiling Category Determinations, in Case No.
8903.

Definitions:

"[B8668]: [Unieed-Skatke-Geologieat-Suxvey]

USBLM: United States Bureau of Land Management"

RULE 1.

" An application for Wellhead Price Ceiling Category
Determination shall include affidavits of mailing or
delivery of the Form C-132 or C-132-A and FERC Form No. 121
to all working interest owners and to all parties to the
gas purchase contract, if any. The application shall be
signed by the applicant or his authorized representative or

e = agent."

RULE 2.

" [The-appiiecasion-shati-be-sighned-by-+he-applieant—or-4ris
antherized--repregsentative--er—agent]. A non-refundable
filing fee in the amount of $25.00 for each category sought
per application must accompany each application when
submitted to the New Mexico 01l Conservation Division.
Payment must be by check or monev order payvable to the 0il
Conservation Division. Cash will not be acceptable.”




RULE

RULE

RULE

RULE

3.

If a well is located on a Stafle or fee lease,
application shall be filed with fhe Division.

the
If a well is

located on a federal or Indian lgase, the application shall

be filed with the [8565] USBLM.
a communitized lease,
the agency having jurisdiction o
well is situated."

4,
" Two complete copies of the ap
with the Division's Santa Fe of
E€-i32-er—-E€-132-A-with~the-apprep

13.
(Existing Rule 13 to be replaced
following.)

given formation or pool shall au
last well on the proration unit
that formation or pool has eithe

1. plugged and abandoned;
2. recompleted in another
3.

horizon of said pool.
A copy of the Division Form

conversion shall be submitted,
Division Order approving water i

evidencing such plugging and ab?}éonment,

14.1.c.
n

A

whieh-produced-ratural-~-gas-

before-Aprid—20-—~207T—and ~ta —wi
drawn-frem—the-well--for--whrich-a«

all other wells within a 2.5 mi

the applicg

For the purposes of NGPA only

location plat which locate
for which the determination is g

If the well is located on
tion shall be filed with
rer the lands on which the

lication shall be filed
ice. [ané-a--copy--cf-mhke
+gme-digeeiak~offiece] "

in its entirety with the

a proration unit for a
omatically expire when the
edicated to said unit in
been:

pool or formation;

converted to water injgction within the producing

C-103 for such well
recompletion, or
ong with a copy of the

jection if applicable."

and identifies the well
ught and [ary-ether-wedd
—Farvary—3-—-19-+6-~—-and

Rip~the~2<5-mide--radius
termination-ta-soughes]
e radius of the subject

well with sufficient informati

on those wells to

determine whether or not they ar

gonsidered to be marker

wells."




RULE 14.2.c.

RULE

RULE

A location plat which locates and identifies the well
for which the determination is socught and all wells [whieh
predueced-paturad--ges--after-—dandary--—4t-~-1+9%6-7-and--before
Apri}—-285-39879+5] within the 2.5 mile radius drawn from the
well for which a determination is sought, [ireiuding
speeifre~identifiecation-of-all-marker-weld-g-yi-thin-the--2--5
miie-radiys-drawa-from the--well—for-wrich-2-decermination
is-sedgh4+s] with sufficient information on those wells to
determine whether or not they are considered to be marker
wells."”

16A.4.

" The (C-102 attached to Form C-132 shall locate and
identify the well for which a determination is sought and
all other wells within the proration unit in which the well
for which a determination is sought is located, giving for
each well which has or is producing and/or injecting from
the same pool or reservoir as the subject well the spud
date, recompletion date, cumulative production, and date of
plug and abandonment, if any."

17.5 (New Addition)

"5, Occluded Natural Gas Produced from Coal Seams

a. FERC Form No. 121;
b. Division Form C-132 and the required attachments;

c. Geological information sufficient to support a
determination that the gas being produced is
naturally occurring gas released from entrapment
from the fractures, pores, and bedding planes of
coal seams. Such information shall include to
the extent reasonably available to the applicant
at the time the application is filed:

(1) well logs:;
(2) a subsurface cross-section chart;
(3) gas analysis;

(4) all well completion reports for the well for
which a determination is sought; and,

(5) a copy of the Division Order resulting from
a hearing to establish a "Coal Seam Pool" if
such a hearing was held by the Division;



d.

e.

A detailed description| of the production process
if the gas is not prodpced through a well bore;

A statement by the applicant, under oath, that
the gas was produced from a coal seam and that
the applicant has no khowledge of any information
not described in the] application which 1is
inconsistent with his fonclusion."
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Dockets Nos. 21-86 and 22-86 are tentatively set for July 9 and July 23, 1986. Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 25, 1986
8:15 A.M. - OIL CONSERVATION DIVISICN CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE 8909:

CASE 8903

CASE 8912:

CASE 8925:

CASE 8926:

CASE 8915:

(Contimied from June 12, 1986, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to amend Rule 312 to
provide for administrative approval of applications for treating plants, to require a cash or surety bond
sufficient for surface reclamation of the treating plant facility site, and to additionally condition the
bond upon land surface reclamation to OCD standards.

(Continued from May 28, 1986, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider amendments
to its SPECIAL RULES FOR APPLICATIONS FOR WELIHFAD PRICE CEILING CATEGORY DETERMINATIONS, pursuant to the
Natural Gas Policy Act of 1978, as pramilgated by Division Order No. R-5878-B, as amended. The proposed
amendments to be considered include:

1) adopting an administrative procedure for NGPA Section 107, Occluded Natural
Gas Produced from Coal Seams, wellhead filing requirements;

" 2) instituting a $25.00 filing fee for each Application for Wellhead Price
Ceiling Category Determination; and, :

3) minor changes and/or clarification to the GENERAL RULES, DEFINITICNS,
AND FILING REQUIREMENTS for NGPA Categories 102, 103, 107, and 108.

(Continued from June 12, 1986, Examiner Hearing)

Application of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-stvled
cause, seeks authority to dispose of produced salt water into the San Andres formation in the perforated
interval from 4300 feet to 4950 feet in its Royalty Holding Well No. 4, located 660 feet fram the North and
East lires of Section 25, Township 21 South, Range 37 East.

Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the Sandsage State Unit Area comprising 3,360.00 acres, more or less,
of State and Fee lands in Township 15 South, Range 35 East.

Application of Sage Energy Campany for salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Saunders-Upper Permo Pennsylvanian
Pool in the perferated interval from approximately 9565 feet to 9890 feet in its Lowe State Well No. 1
located 1980 feet from the South line and 660 feet fram the West Line (Unit L) of Section 10, Township 15
South, Range 33 East.

{Continued from June 12, 1986, Examiner Hearing)

Application of Tenneco Oil Company for directional drilling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks authority for the directional drilling of four wells to the Basin-Dakota Pcol on

its City of Farmington lLease, all in Section 10, Township 29 North, Range 13 West, Farmington city limits,

as follows:
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CASE 8927:

CASE 8891:

CASE 8892:

CASE 8928:

QEE 8874:

Rt SN

CASE 8929:

1) Well No. 1
Surface Location (S.L.} -~ 2160' FSL -1}
Bottam Hole Location (B.H.L.) - 1750' }
2) Well No. 1-E
S.L. - 2203' FSL - 1653' FEL
B.H.L. - 1650"' FN & EL
3) Well No. 2
S.L. = 2159' FSL - 1712' FEL
B.H.L. - 1650' FS & WL
4) Well No, 2-E
S.L., = 2246' FSL - 1712' FEL

B.H.L. - 1650' FN & WL

Wells Nos. 1 and 1-E to be dedicated to the E/2 of said Secti
to the W/2 of said Section 10.

Application of BHP Petroleum Company Inc. for an unorthodox ¢

Applicant, in the above-styled cause, seeks approval of an
S. E. Dean Federal "10" Well No. 1 to be drilled 1000 feet
line of Section 10, Township 16 South, Range 37 East, No:
NE/4 of said Section 10 to be dedicated to the well.

(Continued from June 12, 1986, Examiner Hearing)

Application of Manana Gas, Inc. for an unorthodox gas well
Applicant, in the above-styled cause, seeks of an
proposed Hartman Well No. 1-E to be drilled 1230 feet from
East line of Section 22, Township 29 North, Range 11 West,
22 to be dedicated to the well.

(Continued fram June 12, 1986 Examiner Heariné)

Application of Manana Gas, Inc. for an unorthodox gas well
Applicant, in the above-styled cause, seeks approval of an
proposed Nancy Hartman Well No. 1 to be drilled 1100 feet
Fast line of Section 22, Township 29 North, Range 11 West, B
Section 22 to be dedicated to the well.

(This case will be dismissed)

Application of Union Oil Company of California for salt water
Applicant, in the above-styled cause, seeks authority to di
Esperanza Delaware Pool in the perforated interval fram apprdg
Wersell Federal Well No. 1 located 810 feet from the North 1H
(Unit C) of Section 4, Township 22 South, Range 27 East.

(Continued from June 12, 1986, Examiner Hearing)

Application of Union Texas Petroleum Corporation for Pool
Applicant, in the above-styled cause, seeks the reclassifica
an associated pocl and the pramilgation of special pool rules

Docket No.

91' FEL
ISL. - 1775' FEL

the North line and 1100 feet from the

t Lovington-Pernsylvanian Pool, the N/2

tion, San Juan County, New Mexico.
gas well location for its
North line &nd 55 feet from the

Msin-Dakota Pool, the E/2 of said Section

tion, San Juan County, New Mexico.

ibrthodox gas well location for its

the North line and 55 feet fram the
ield-Chacra Pool, the NE/4 of said

disposal, Eddy County, New Me:/uco

$se of produced salt water into the

tely 2832 feet to 3794 feet in its
e and 1980 feet from the West line

lassification, Lea County, New Mexico.

on of the Crosby-Devonian Gas Pool as
therefor.

Application of ARCO 0il and Gas Company for exception to the i
for two wells in the West Lindrith Gallup-Dakota Oil Pool,
in the above-styled cause, seeks an exception to Division
its ARCO Leeson Well No. 1 located 1740 feet from the South
of Section 27, and from its ARCO Leeson Well No. 2 located 1
from the West line (Unit E) of Section 27, both in Township

1v151on "No~Flare" General Rule Ne. 306,

North, Range 3 West.

20-86

on 10 and Wells Nos. 2 and 2E to be dedicated

1 well location, Lea County, New Mexico.
0il well location for its proposed

East

and 1800 feet fram the West line (Unit K)
B5 feet fram the North line and 515 feet
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CASE 8866:

CASE 8922:

CASE 8923:

CASE 3930:

Docket No. 20-86

(Continued fram May 28, 1986, Examiner Hearing)

Application of Amoco Production Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox well location 180 feet fram the
South line and 130 feet from the East line of Section 9, Township 27 North, Range 12 West, Wildcat Gallup/
Basin Dakota Pool, the SW/4 and S/2, respectively, of said Sectiocn 9, to be dedicated to the well.

(Continued fram June 12, 1986, Examiner Hearing)

Application of Amoco Production Campany for the reinstatement of cancelled underproduction, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an exception to the general rules for prorated

gas pools in Southeast New Mexico to permit the reinstatement of underproduction cancelled for the 1983-
84 and 1984-85 proration periods for the existing 640-acre standard gas proration unit comprising all of
Section 11, Township 22 South, Range 23 East, Indian Basin-Upper Pennsylvanian Gas Pool and dedicated to
its Smith Federal Well No. 1 located 1650 feet from the North and West lines (Unit F) of said Section 1l.

‘(Continued from June 12, 1986, Examiner Hearing)

Application of Amoco Production Campany for the reinstatement of cancelled underproduction, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an exception to the general rules for prorated
gas pools in Southeast New Mexico to permit the reinstatement of underproduction cancelled for the 1983-84
and 1984-85 proration periods for the existing 640-acre standard gas proration unit comprising all of
Section 12, Township 22 South, Range 23 East, Indian Basin-Upper Pennslvanian Gas Pcol and dedicated to its
Smith Federal Gas Cam Well No. 1 located 1650 feet from the North line and 2310 feet from the West line
(Unit F) of said Section 12.

In the matter of the hearing called by the Oil Conservation Division on its own motion for an order creating,
assigning a discovery allowable, reclassifying, and extending certain pools in Lea County, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Queen production

and designated as the North Lovington-Queen Pcol. The discovery well is the Lynx Petroleum Consultants
Inc. Geraldine Doughty Well No. 1 located in Unit K of Section 25, Township 16 South, Range 36

East, NMPM. Said pool would camprise:

TCWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM
Section 25: SW/4

(b) CREATE a new pool in Lea County, New Mexico, classified as a gas well for Mississippian
production and designated as the South Shoe Bar-Mississippian Gas Pool. The discovery well
is the Manzano Oil Corporation Apple MS Well No. 1 located in Unit C of Section 12, Township
17 South, Range 35 East, NMPM. Said pool would camprise:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 12: N/2

{c) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Devonian
production and designated as the Stallion-Devonian Pool. Further, assign approximately
60,845 barrels of discovery allowable to the discovery well, the American Trading &
Production Corporation Lowe Federal Well No. 1 located in Unit D of Section 7, Township
13 South, Range 38 East, MMPM. Said pool would comprise:

TOWNSHIP 13 SOUTH, RANGE 38 EAST, NMPM
Section 7: NwW/4

(d) RECLASSIFY the Scharb-Queen Gas Pool in Lea County, New Mexico, as the Scharb-Queen
0il Pool due to the reclassification of the only producing well in the pool from gas to
oil.

(e) EXTEND the South Humble City-Strawn Pool in Lea County, New Mexico, to include therein:

TCWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 14: NE/4
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(f) EXTEND the King-Pennsylvanian Pool in Lea County, New ico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 37 EAST,
Section 35: NE/4

(g) EXTEND the Querecho Plains-Lower Bone Spring Pool in Led County, New Mexico, to include
therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMMY
Section 26: SW/4
Section 27: SE/4

(h) EXTEND the San Simon-Wolfcamp Pool in Lea County, New iocp, to include therein:

TOWNSHIP 22 SCUTH, RANGE 35 EAST, X
Section 5: NE/4

(i) EXTEND the San Simon-Yates Pool in Lea County, New , to include therein:

TOWNSHIP 22 SOQUTH, RANGE 35 EAST,
Section 4: SW/4

(j) EXTEND the West Tonto-Bone Spring Pool in Lea County, Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST,
Section 12: SE/4

CASE 8931: In the matter of the hearing called by the 0il Conservation
and extending certain pools in Chaves and Eddy Counties, New:

(a) CREATE a new pool in Eddy County, New Mexico, classifief
and designated as the East Los Medanos-Morrow Gas Pool. The!
Campany Federal Neff Well No. 1 located in Unit C of Section:
NMPM. Said pool would camprise:

as a gas pool for Morrow production
discovery well is the Pogo Producing
25, Township 22 South, Range 31 East,

TOWNSHIP 22 SOUTH, RANGE 31 EAST,
Section 25: N/2

(b) CREATE a new pool in Eddy County, New Mexico, classifi
and designated as the Saladar-Strawn Gas Pocl. The di
Corporation Stonewall EP State Com. Well No. 4 located in U
Range 28 East, NMPM. Said pool would camprise:

as a gas pool for Strawn production
d well is the Yates Petroleum
H of Secticn 30, Township 20 South,

TOWNSHIP 20 SOUTH, RANGE 28 EAST,
Section 30: E/2
(c) EXTEND the Brushy Draw-Delaware Pool in Eddy County, Mextico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 29 EAST,
Section 13: NE/4

TOWNSHIP 26 SCUTH, RANGE 30 EAST, NMPM
Section 18: NW/4

{d) EXTEND the Diablo-San Andres Pool in Chaves County, New rlexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 27 EAST,
Section 21: SE/4

(e} EXTEND the North Hackberry Yates-Seven Rivers Pool in y County, New Mexico, to
include therein:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NM.EJ
Section 22: NwW/4

(f) EXTEND the High Lonesame-Queen Pool in Eddy County, New rlexico, to include therein:
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TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM
Section 23: E/2
Section 26: NE/4

(g) EXTEND the West Millman-Grayburg Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SCUTH, RANGE 27 EAST, NMPM
Section 14: NE/4

{h) EXTEND the Otis-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 25: W/2
Section 26: E/2

(i) EXTEND the Red Lake Queen-Grayburg-San Andres Pool in Eddy County, New Mexico, to
include therein:

TOWNSHEIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 12: SE/4

{(j} EXTEND the Ross Draw-Wolfcamp Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM
Section 25: N/2

(k} EXTEND the Scoggin Draw-Atoka Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 9: N/2
Section 10: N/2

(1) EXTEND the Shugart Yates-Seven Rivers-Queen-Grayburg Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
Section 35: NW/4

20-36
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Cocket 1o, 18=24

e tics. 20-86 and Z1-86 are tentativelv set for June 323 and Julv 9, 19€6. Applications Ior hearing must ce Inlec

3z lzast lI davs in advance of hearing date.

DOCKET: T(AMIVEP EEARING - WECMZSLAY - JIME 12, 1886
3:13 &M, ~ CIL CONSERVATICN IZIVISICON CCMTERENCE =OCH,
STATE LaND CFFICE RUILDING, SANTA FE, NEW MEXICO

Thz Tc..cwing cases will re heard beZcre David R. Catanach, Ixaminer, or Michael E. Stogrner, Alternate Ixaminer:

TISE 3909: In the matter of the hearing called by the Cil Conservation Division on its own motion tc amend Rule 212
-0 provide for administrative approval of applications for treating plants, to requirs a cash or surety
pond sufficient for surface reclaration of the treating plant facility site, ané tc additicnally conditzicon
<e bond uron land surface reclamaticn to OCD standards.

~ISE 281C: In the matter of <he hearing called by the Cil Consexvation Division on its cwn motion %o permit 2. F.
Zckerts, Jr., Great American Insurance Company, and cther interested parties to agpear and shcw cause
why <he Bogle Farms SWC Well YNo.l located 660 feet frem the South and West lines of Secticn 1§,

Township i1 Scuth, Rance 34 Zast, Lea County, should not be plugged and abandoned in accordance with
a Division-approved plucoing program.

J:SE 3811: In the matter of the hearing called by the Oil Conservaticn Division on its cwn moticn to permit I. & W.,
Irc. “c aprear and show cause why its Foxm C-133, Authorization to Haul Water, should not be cancelled
for non-coarpliance with Oil Conservation Division'’s regulations.

C2SE 5912:  Arplication of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-

H
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1

11,

3914:

5.5E 3891:

s L

“.SE 3892:

(2]
D
=
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stvled cause, seeks authorit: to dispose of produced salt water into the San Andres fomaticn in the
serforated interval fram 4300 feet to 4950 feet in its Reyalty Holding Well No. 4, located 660 Zeet
Zrem the North and East lines cf Section 25, Township 21 South, Range 37 East.

Arrlication of Exxon Corporation for an unorthodox gas well location and a non-standard gas proration
unit, Zédy County, New Mewicc. Applicant, in the above-stvled cause, seeks approval of an uncrthodox
gas well lccation 1580 feet Zrcm the North line and 525 feet from the West line of Section 7, Township
17 Scuth, Range 29 East, Undesignated Socuth Empire-Morrow Gas Pool, the NE/4, E/2 NW/4, and Lots 1

and 2 of said Section 7 tb be dedicated to said well forming a 292.32-acre non-standard cas spacing
and proraticn unit. ‘

Arplicaticn of Chase Energy, Inc. for salt water disposal, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks authority te dispose of produced sait water into the Slick Rock-
takota Cil Pool in the cpen-hole interval fram 750 feet to 758 feet in their DEB Well No. 18 located
310 fzet from “he South line and 420 feet from the East line (Unit P) of Section 36, Township 30
North, Rance 17 West.

(Continued fZram May 28, 1986, Examiner Hearing)

Agplication of Manana Gas, Inc. for an unorthodox gas well location, San Suan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodex gas well location for its
croposed Hartman Well Nos—1-E <0 be drilled 1230 feet fram the North line and 35 feet from the
Zast line of Section 22, Township 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said
Section 22 to be dedicated to the well.

{Continued frcm May 28, 1986, Examiner Hearing)

Appiication of Manarna Gas, Inc. for an unorthodox gas well locaticn, San Juan County, MNew Mexico.
Applicant, in the above-styled cause, seks approval of an unorthodex gas well location for its
sroposed Nancy Hartman Well YMo. 1 to be drilled 1190 feet frem the North line and 25 feet Iram the
Zast line of Secticn 22, Township 29 North, Pange 11 West, Blcomfield-Chacra Pool, the NE/4 of said
Section 22 <o ke dedicated to the well.

{This case will be continued to Jurne 25, 1986)

Acplication of Tenneco 0il Company for directional drilling, San Juan County, New Mexico. Applicant,

in the above-styled cause, seeks authority for the directional drilling of four wells to the Basin-
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Tarmingtcn lease, all in Section 17, Tcwnship 29 lorth, Rance 15 West,
Zollows:

1 ell Ye. i .
Surface Location {(S.L.) - 2160' FSL - -33%1' FEL
Roc-cm Hole Location (B.H.L.) - 1730' ¥SL - 1775' FEL

2} Well Me. I-E
S.L, - 2203' FSL - 1653' FEL
5.5.1. - 1650' FN & EL

2
S.I. - 215
1

B.H.L. =

4) Well No. Z-E
S.L. - 2246' FSL - 1712' FEL
3,5.L. - 165C' FM & WL

ce dedicated te the I/2 of said Sectdlon 10 ard Wells Nos. 2 and ZE <o be
said Secticn 10.

TiST 287C:  (Continued from May 28, 1986, Examiner Hearing)

Aoplication of Nearburg Producing Campany for salt water d:i
in the above-styvled cause, seeks authority to dispose of proyf
Zormations in the perforated interval from approximately 777}
Corporation Aikwan State Well No. 1 located 660 feet from the
Zine (Unit N) of Section 27, Township 19 South, Range 25 ‘

sal, BEddv County, New Mexico. Applicant,
ced salt water in to the Cisco and Canvon
feet to 7830 feet in the Coquina Cil
South lire and 1980 feet frocm the Vest

Z 8874: (Continued Irom May =8, 1986, Examiner Hearing)

ilassification, Lea County, New Mexicc.
ion of the Crosby-Cevcnian Gas Poocl as
therefor.

Application of Union Texas Petroleum Corporation for Fool K
Applicant, in the abeove-styled cause, seeks the reclassificat
an associated ool and the pramilgaticn of special pool rules

T:SE S916: Applicaticn of Yates Drilling Company for waterflood expansign, Eddy County, New Mexico. Applicant,
in <he above-stvled cause, seeks authority to expand its Ya Artesia Metex Unit Waterflcood Project,
suthorized by Division Order No. R-4609, dated August 13, 1973, by converting its Artesia Metex Unit
ell No. 35 lccated 1630 Zeet from the North line and 330 £ fram the East line (Unit H) of Secticn
26, Tewnship 18 Scuth, Range 27 East, Artesia~Queen-GravburgwSan Andres Pool, Artesia Metex Unit Area,
frem a producing oil well to a water injection well.

_~SE 8818: (Continued from May 28, 1986, Examiner Eearing)
application of Yates Petroleum Corpeoration for salt water digposal, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of profiiced salt water into the Avalcn-Delaware
Pool in the perforated interval from 2595 feet to 2685 feet in its Stonewall "YE" State Well No. 1
located 1630 feet fram the South lire and 1580 feet from thew ast line (Unit J)}, Secticn 30, Township
<0 South, RPange 28 East. In the absence of objection, this ¢gpse will be approved pursuant to Division
Fules andé Requlaticns. )

ST 3848:  (Continued from May 14, 1986, Examiner Hearing)

Appiication of Amoco Production Campany for NGPA Weliread Prife Ceiling Category Determirations, lea

County, New Mexico, Applicant, in the above-stvled cause, #eks a determination by the Division that
the following three wells in Township 19 South, Range 35 East), Scharb-Bene Springs Pocl, meet the NGPA
well catecory criteria for New Cnshore Reservoir under Sectigh 102 cof the Natural Gas Policy act of

1278 and the applicable rules of the Federal Energv Pequlatoxy Cammission:

1) Elkan Well No. 3 located 198C feet from| the South
and East lines (Unit J) of Secticn 9;

2) Elkan Well No. 4 located 519 feet from the South
lire and 2121 feet frcm the West line {Unit N) of
Section 9; and,




R

ua
Y
(o)
[}
rt

3]
jree
w

S

LASE 3920
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(W)

) State "M{" Well Yo. 1 located 200 Ieet Sror the
Yerth lire and 710 Zzet Ircm zhe ¥est lirme (Uniz D
cf Section i5.

(Continued Zxrom May 14, 1986, Examiner Hearing)

apgplication ¢ Scuthland Pevalty Coampany for NGPA Vellhead rrice Ceiling Category Determinations, Lea
Ccunty, New Mexico. arplicant, in the above-styled cause, seeks a determunation by the Division that
the Icilowing four wells in Township 19 South, Range 35 East, Schark-Bcne Springs Pocl, meet the NGFA
well category criteria Zor New Cnshore Reserveir under Sectien 102 of the Watural Cas Policy Act of
1978 and the applicable rules of the Federal Energy Regulatory Cammission.

1} Smith "5" Well No. 2 lccated 660 feet from the
South lire and 1980 feet from the East line (Unit Q)
of Secticn 3;

2)  Srmith "S" Well No. 4 located 2149 feet frcom the Scuth
line and 70C Zeet from the East line (Unit I) of
Secticn S;

3) Scharb "38" Well No. 2 located 660 feet from the North
line and 2180 feet from the East line (Unit 3) of
Section 8; and,

4) Scharb "9" Well Yo. 4 located 766 feet frcom the North
line and 2086 feet from the West line (Unit C) of
Section 9.

Application of 2moce Production Campany for campulsory pooling, Union County, New Mexico. Aapplicant,
in the above-styled cause, seeks an order pcoling all mineral interests in the Tubb formaticn Zrcm +he
zase of the Cimmarcn Anhydrite Marker to the top of the PreCambrian Basement underlying all of Secticn
10, Township 19 North, Range 35 East, forming a standard 640-acre carkon dicxkide gas spacing and
oreration unit to be dedicated to its Bravo Dame Carbon Dioxide Gas Unit 1935 Well No. 101 lccated 1650
feet Sram the North and West lines (Unit F) of said Section 10. Also to be considered will ke the cost
of drilling and ccmpleting said well and the allocation of the cost thereof as well as actual cperating
cests and charges for supervision, designation of applicant as cperator of the well and a charge for
risk involved in drilling said well.

Applicaticn of Amoco Production Campany for compulsory pooling, Unicn County, New Mexico. Applicant,

in the above-styled cause, seeks an order pooling all mineral interests in the Tukb formation Zrom the
base of the Cimmaron Anhydrite Marker to the top of the PreCambrian Basement underlving all of Secticn 1,
Tcwnship 19 North, Range 35 East, forming a standard 64C-acre carbon dicxide gas spacing proration unit
to be dedicated to its Bravo Dcme Carbon Dicxide Gas Unit 1935 Well Mo, 011 located 1980 feet from the
South ané West lines (Unit K) of said Section 1. Also to be considered will be the cost of drilling

and ccrpleting said well and the allocaticn of the cost ther=of as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and charge for risk involved
in drilling saicé well.

Application of Amoce Production Campany for compulsory pooling, Union County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Tubb fomration from the kase
of the Cimmarcn Anhydrite Marker to the top of the PreCambrian Basement underlying all of Section 2,
Tewnship 19 North, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing and proration
anit to be dedicated to its Bravo Dame Carbon Dioxide Gas Unit 1935 Well No. 091 lccated 2310 Zeet fram
the South and West lines (Unit K) of said Section 9. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervisicn, designation of applicant as operator of the well and a charce for risk involved
in drillirg said well.

Arplication of amoco Production Campany for compulsory pooling, Union County, New Mexico. Applicant, in
the above~stvled cause, seeks an order pooling all mineral interests in the Tubb formaticn Ircm <he kase
oz the Cimmarcn Anhydrite Marker to the top of the PreCambrian Basement underlying all of Section 13,
Towmship 19 North, Range 34 East, forming a standard 640-acre carbon dioxide gas spacing and ororaticn unit
to be dedicated to its Bravo Dome Carbon Dioxide Gas Unit 1934 Well No. 131 located 660 feet frem the Nerzh
line and 1973 feet from the East line {(Unit B) of said Secticn 13. Alsoc to be considered will ke the cost
of drilling and ccmpleting said well and the allocaticn of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk

s
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CASE 8%21:

CISE 8923:

involved in drilling said well.

Applicaticn of Amoco Production Campany for Hardship Gas Well
—ml:.cant, in the above-styled cause, seeks a determination
1880 feet Zrom the South line and 2080 feet fram the West lij
Range 28 East, North Loving-Morrow Gas Pcol, is a hardship
to pipeline takes in order to avoid waste.

Application of Amoco Production Campany for the reinsta
New Mexico. Arplicant, in the above-styled cause, seeks an B
gas pools in Southeast New Mexico to permit the reinstates
84 and 1984-85 preration pericds for the existing 640-acre
Section 11, Township 22 South, Range 23 East, Indian Basin
its Smith Federal Well No. 1 located 1650 feet fram the No:

Application of Amoco Production Campany for the reinstatemen;
New Mexico. Applicant, in the above-styled cause, seeks an
gas pools in Southeast New Mexico to permit the reinstatement
1983-34 and 1984~-85 proration pericds for the existing 640-a
all of Section 12, Township 22 South, Range 23 East, Indian B
dedicated to its Smith Federal Gas Cam Well No. 1 located 16H
the West line (Unit F) of said Section 12.

Docket No. 18-86

Classification, Eddy County, New Mexico.

t its Brantley Gas Cam Well No. 1 lccated
(Unit K) of Section 22, Township 23 South,
well which should be granted priority access

eption to the general rules for prorated

% of underproduction cancelled for the 1983-

ard gas proration unit comprising all of
Pennsylvanian Gas Pool and dedicated to

N and West lines (Unit F) of said Section 11.

of cancelled underproduction, Eddy Countyv,

gxception to the general rules for prorated

of underprocuction cancelled for the

pre standard gas proration unit comprising

in-Upper Pennsylvanian Gas Pool and
fram the North line and 2310 feet fram

r*-k******'.****‘.********************************************************ﬂﬂh************i**********************t********

DOCKET: COMMISSICN HEARING -
9 AM. - OIT, CONSERVATION COMMI.
LAND CFFICE BUILDING, SANTA FE,

Docket No. 19-86

- JRE 19, 1986

CASE 8924:

CASE 8690:

Application of Lewis B. Burleson, Inc. for a non-standard gag
location, Lea County, New Mexico. Applicant, in the above-st
non-starcdard gas spacing and proration unit comprising the 56
Scuth, Range 37 East, Jalmat Gas Pool:

E/2 MW/4 (80 acres):
NW/4 NE/4 (40 acres);
W/2 NE/4 NE/4 (20 acres); and
W/2 E/2 NE/4 NE/4 (10 acres);

Applicant further seeks approval for an uncrthodox gas well i

2180 feet from the West line of said Section 22, to be dedi
proraticn unit.

{Continued fram May 20, 1986, Commnission Hearing)

proration unit and unorthodox gas well
led cause, seeks approval of a 150=-acre
owing described acreage in Tocwnship 25

pcation 1980 feet from the North line and

ted to the above-described non-standard

Application of Doyle Hartman for campulsory pooling, a non-st
locaticns, and simultaneous dedication, Lea County, New Mexi
cause, seeks a fmdu.g that the drilling of two wells to be
the first of which is to be at least 1325 feet from the coutﬂq
the Scuth lirne and at least 660 feet Iram the West line but
line of Section 22, and the second of which is to ke at leas’(a
rrore than 990 Zeet fram the North line and at least 660 feet ;

1980 feet from the West line of Section 27, all in Township
a.nd Langlie Mattix Peol, is necessary to effectively and ef
non-standard gas proration unit in the Jalmat Gas Pool only, :
Section 22 and the NW/4 and W/2 NE/4 of Section 27, TOWT\Sh_'Lpu
so drained by the existing Jalmat wells. Apollcant further
dedication of said 400-acre non-standard Jalmat proration
producing Carlson-Harrison Federal Com Well Nos. 1, 2, and 3y
pooling all mineral interests from the surface to the base of
non-standard proration unit. Alsc to be considered will be

d proration unit, two unorthodox
. Arplicant, in the above-styled
ted at unorthodox well locations,
line but not more than 1650 feet fram

Pt more than 850 feet fram the West

250 feet from the North line but not
cm the West line but not more than
South, Range 37 Zast, Jalmat CGas Pcol

; jently drain that portion of a 400-acre

cmprising the W/2 SW/4 and W/2 SE/4 of
S South, Range 37 East, which cannot be
s approval for the similtanecus

to the subject wells and the currently
Applicant further seeks an order

the Jalmat Gas Pool underlying the above
e cost of drilling and campleting said




CASE 8902:

CASE 8761:

CASE 8865:

CASE 8640:

CASE 8901:
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well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a charge for risk involved in drilling said well.
Upon application of Doyle Hartman, this case will be heard De Noveo pursuant to the provisions of Rule
1220.

(Continued from May 20, 1986, Commission Hearing)

Application of Doyle Hartman for compulsory pooling, two non-standard proration units, two unorthodox
locations, and simultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks a finding that the drilling of a well located at an unorthodox well location, 1650 feet fram the
South line and 660 feet from the West line of Section 22, Township 25 Scuth, Range 37 East, Jalmat Gas
Pool and Langlie Mattix Pool, is necessary to effectively and efficiently drain that portion of a 200-
acre non-standard gas proration unit in the Jalmat Gas Pool only, comprising the W/2 SW/4 of Section 22,
and the W/2 NW/4 and SE/4 NW/4 of Section 27, Township 25 South, Range 37 East, which cannot be so
drained by the existing Jalmat wells. Applicant further seeks approval of the simultaneous dedication
of said 200-acre non-standard proration unit to the subject well in the currently producing Carlson-
Harrison Federal Cam Well Nos. 1, 2 and 3. BApplicant also seeks the approval of an unorthodox well
location 330 feet fram the North line and 1650 feet fram the West line of Section 27, Township 25
South, Range 37 East, Jalmat Gas Pool and Langlie Mattix Pool, to be dedicated to a 200-acre non-
standard gas proration unit comprising the W/2 SE/4 of Section 22, and the NE/4 NW/4 and the W/2

NE/4 of Section 27, Township 25 Seuth, Range 37 East, Jalmat Gas Pool only, and an order pooling

all mineral interests fram the surface to the base of the Jalmat Gas Pool underlying this non-
standard proration unit. Also to be considered will be the costs of drilling and completing said

well and the allocation of the costs thereof, as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for the risk involved in
drilling said well.

(De Novo)

Application of Chaverco Cperating Campany for salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Vacuum Grayburg-
San Andres Pool in the perforated interval from approximately 4804 feet to 5212 feet in the Apollo
Energy, Inc. State G~36 Well No. 1 located 1980 feet fram the South line and 660 feet from the West lire
(Unit L) of Section 36, Township 17 South, Range 35 East. Upon application of Chaverco Cperating
Company, this case will be heard De Novo pursuant to the provisions of Rule 1220.

(De Novo)

Application of Santa Fe Exploration Campany for Hardship Gas Well Classification, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks a determination that its Exxon State Com Well
No. 1 located 1980 feet from the South line and 660 feet from the West line (Unit L) of Section 2,
Township 20 Scuth, Range 25 East, Cemetery-Morrow Gas Pool, is a hardship gas well which should be
granted pricrity access to pipeline takes in order to avoid waste. Upon application of Santa Fe
kxploration Campany, this case will be héard De Nove pursuant to the provisions of Rule 1220,

(De Novo) (Readvertised)

Application of Caulkins 0il Company for campulsory pooling, dewnhole cammingling, and dual completion,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Basin-Dakota and Blanco-Mesaverde Pools underlying’ the N/2 of Section 20, Township 26
Morth, Range 6 West, forming a standard 320-acre gas 'spacing and proration unit in both zones, and in
the Pictured Cliffs and Chacra formations underlying the NE/4 of said Section 20, forming a standard
160-acre gas spacing and proration unit in both of these zones, to be dedicated to a well to be drilled
at a standard location thereon. Applicant further seeks approval to dually camplete said well in such a
a manner that Blanco-Mesaverde and Basin-Dakota production would be commingled separately and the
aforesaid intervals dually campleted with camingled Pictured Cliffs and Chacra production and both
camingled zones produced through parallel strings of tubing. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual cperating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Upon application of Meridian Oil Inc. and El Paso Natural Gas
Campany this case will be heard De Novo pursuant to the provisions of Rule 1220,

N

(Continued from May 20, 1986, Commission Hearing)

Application of Yates Petroleum Corporation, Yates Drilling Company, Myco Industries, Inc., and Abo
Petroleum Corporation for determination of reasonable well costs, Chaves County, New Mexico. The
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New Mexico Cil Conservation Commission issued Division Order No. R-7393 on Cecember 2, 1983 for Case

No. 7984, which campulsorily pooled all mireral interests £
Abo formation underlying the SW/4 of Section 20, Township 9
160-acre gas spacing and proration unit and all mineral intey

to the PreCambrian underlying the W/2 of said Secticn 20, fopui

proration unit, named Jack J. Grynberg the operator of the
for each zone based on proposed total depth and depth of the,i
cause, as interest owners in the Grynberg State Cam Well No. !
and 660 feet from the West line (Unit L) of said Section 20 w
pooling provisions of said Order No. R-7393, now seeks an o
well costs for the subject well.

the surface through and including the
uth, Range 27 East, forming a standard
sts from the top of the Wolfcamp formation
g a standard 320-acre gas spacing and

its, and established a well costs schedule

zone. Applicants, in the above-stvled
located 1980 feet from the South line

ich was drilled pursuant to the campulsory
ascertaining the reasonableness of actual
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Dockets Nos. 18-86 and 19-86 are tentatively set for Jume 12 and June 25, 1986. JApplications for hearing must be filed
at least 22 davs in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 28, 1986
3:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE 3878:

CASE 3903:

CASE 3905:

CASE 8906+

CASE 8891:

(Continued from May 14, 1986, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider the
amendment of Rule 101 relating to bonds. The proposed amendment would provide for the posting of a cash
bond upon a showing that the operator is unable to obtain a surety bond.

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
amendments to its SPECIAL RULES FOR APPLICATIONS FOR WELLHEAD PRICE CEILING CATEGORY DETERMINATIONS,
pursuant to the Natural Gas Policy Act of 1978, as promulgated by Division Order No. R-5878-3, as
amended. The proposed amendments to be considered include:

1) adopting an administrative procedure for NGPA Section 107, Occluded Natural Gas
Produced from Coal Seams, wellhead filing requirements;

2) instituting a $25.00 filing fee for each Application for Wellhead Price Ceiling
Category Determinations; and,

3) minor changes and/or clarification to the GENERAL RULES, DEFINITIONS, AND FILING
REQUIREMENTS for NGPA Categories 102, 103, 107, and 108.

Application of Amerind 0il Company for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location for its
proposed Wiser "B" State Well No. 1 to be drilled 810 feet from the North line and 1650 feet from
the East line of Section 29, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian
Pool, the W/2 NE/4 of said Section 29 to be dedicated to the well.

Application of Oilfield Services for an oil treating plant permit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment oil at a site in the SE/4 NW/4 of
Section 33, Township 29 North, Range 1l West.

(Continued from May 14, 1986, Examiner Hearing)

Application of Northwest Pipeline Corp. for Hardship Gas Well Classification, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks a determination that its San Juan 29-5 Unit Well
No. 91 located 1140 feet from the North line and 1840 feet from the East line (Unit B) of Section 35,

Township 29 North, Range 5 West, Basin-Dakota Pool, is a hardship gas well which should be granted
priority access to pipeline takes in order to avoid waste.

(This case will be dismissed)

Application of Shell WesteraE & P, Inc. for waterflood expansion, Lea County, New Mexico. applicant,
in the above-styled cause, seeks authority to expand its Shell Black Waterflood Project, authorized
by Division Order No. R-2747, dated July 29, 1964, by converting its Black Well No. 1 located 1980
feet from the South and East lines (Unit J) of Section 21, Township 24 South, Range 37 East, Langlie
Mattix (Seven Rivers-Queen) Pool, from a producing oil well to a water injection well.

(Continued from May 14, 1986, Examiner Hearing)

Application of Manana Gas, Inec. for an unorthodox gas well location, San Juan County, New Mexico.
iApplicant, in the above-stvled cause, seeks approval of an unorthodox gas well location for its
proposed Hartman Well No. 1-E to be drilled 1230 feet from the North line and 55 feet from the East
line of Section 22, Township 29 North, Range ll West, Basin-Dakota Pool, the E/2 of said Section 22
to be dedicated to the well. '
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CASE 5892:

CASE 8870:

CASE 8907:

CASE 8866:

—

& CASE 8874:

e
_—

CASE 8818:

CASE 8908:

(Continued from May 14, 1986, Examiner Hearing)

Application of Manana Gas, Inc. for an unorthodox gas well
Applicant, in the above-styled cause, seeks approval of ag
proposed Nancy Hartman Well No. 1 to be drilled 1100 feet
East line of Section 22, Township 29 North, Range 11 Wesg
Section 22 to be dedicated to the well. )

(Continued from May 14, 1986, Examiner Hearing)

Application of Nearburg Producing Company for salt water ¢
in the above-styled cause, seeks authority to dispose of B
formations in the perforated interval from approximately .}
Corporation Aikman State Well No. 1 located 660 feet from
line (Unit N) of Section 27, Township 19 South, Range 25 &

Application of Minerals Inc. for Hardship Gas Well Classif
in the above-styled cause, seeks a determination that its
feet from the South line and 660 feet from the East line
Range 34 East, East Grama Ridge-Morrow Gas Pool, is a hard
access to pipeline takes in order to avoid waste.

(Continued from April 30, 1986, Examiner Hearing)

Application of Amoco Production Company for an unorthodox
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] location, San Juan County, New Mexico.

p unorthodox gas well location for its
from the North line and 55 feet from the
Bloomfield-Chacra Pool, the NE/4 of said

iisposal, Eddy County, N¥ew Mexico.” Applicant,
roduced salt water into the Cisco and Canyen
772 feet to 7850 feet in the Coquina 0il

the South line and 1980 feet from the West
tast.

ication, Lea County, New Mexico.
Llano "34" State Com Well No.

applicant,
1 located 1650

AUnit I) of Section 34, Township 21 South,

Iship gas well which should be granted priority

gas well location, San Juan Countv, New Mexico.

Applicant, in the above-styled cause, seeks approval of g unprthodox well location 180 feet from the

South line znd 130 feet from the East line of Section 9, 1
Basin Dakota Pool, the SW/4 and 5/2, respectively, of said
{Continued from April 30, 1986, Examiner Hearing)

Application of Union Texas Petroleum Corporation for Pool.
Applicant, in the above-styled cause, seeks the reclassifid

Section 9, to be dedicated to the well.

Reclassification, Lea County, New Mexico.
cation of the Crosby-Devonian Gas Pool as

an associated pool and the promulgation of special pool vﬂles therefor.

(Continued from May 14, 1986, Examiner Hearing)

Application of Yates Petroleum Corporation for salt water

disposal, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks authority to dispose of groduced salt warer into the Avalon-Delaware

Pool in the perforated interval from 2595 feet to 3685 fed
located 1650 feet from the South line and 1980 feet from 4

20 South, Range 28 East. In the absence of objection, th{
Rules and Regulations.

In the macter of the hearing called by the 0il Conservatig

t in its Stonewall "YE" State Well No. 1
he East line (Unit J), Section 30, Township
s case will be approved pursuant to Division

n Division on its own motion for an order

creating, assigning a discovery allowable, contracting, amd extending certain pools in Lea County,

New Mexico:

ed as an oil pool for Yates production and
n approximately 17,5330 barrels of discovery

allowable to the discovery well, the Amoco Produ tiof Company Nellis Fed Well No. 3 located in

NMPM. Said Pool would comprise:

(a) CREATE a new pool in Lea County, New Mexico, classiff
designated as the Buffalo-Yates Pool. Further, assig
Unit F of Section 6, Township 19 South, Range 33 East,

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 6: NW/4
)

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production

and designated as the Northeast Lea-Delaware Pool. = The discovery well is the Spectrum 7

Exploration Company Mobil State Well No. 1 located im Unit J of Section

Range 34 East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NN

2
<

Township 20 South,

M

Section 2: SE/4

(c)
and designated as the Lea-Wolfcamp Gas Pool. The dig
Jordan B Well Yo. 2 located im Unit G of Section 11,
pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NI

CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Wolfcamp production

covery well is the TXO Production Corporation
Township 20 South, Range 35 East, NMPM. Said

PM

Section Ll: N/2

ownship 27 North, Range 12 West, Wildcat Gallup/
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(d) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Strawn production with
special vertical limits from the top of the Strawn formatiom at 10,882 feet to the base of the
Strawn formation at 11,092 feet as found on Socony Mobil 0il Company State Bridges Well No. 96
located in Unit H of Section 26, Township 17 South, Range 34 East, NMPM, type log for Vacuum area
Pennsylvanian pools, said pool to be designated as the Vacuum-Strawn Pool. The discovery well is
the Mobil Producing TX & N¥M Inc. Bridges State Well No. 506 located in Unit N of Section 13,
Township 17 South, Range 34 East, NMPM. Said pocl would comprise:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Section 13: SW/4

(e) CONTRACT the horizomtal limits of the West Mescalero-Pennsylvanian Pool in Lea County, New Mexico,
in order to correct an overlap with the Mescalero-Permo Pennsylvanian Pool, by the deletion of
the following described area:

TOWNSHIP 10 SOUTH, RANGE 32 EAST, NMPM
Section 33: NW/4

(f) EXTEND the Antelope Ridge-Devonian Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 33: W/2 W/2

(g) EXTEND the Cary~Montoya Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 28: SW/4 :

(h) EXTEND the Gem-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM .
Section 16: W/2

(i) EXTEND the South Lea-~Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section 23: SE/4
Section 24: SW/4

(j) EXTEND the West Osudo~Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM
Section 34: N/2

(k) EXTEND the Querecho Plains-Upper Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SQUTH, RANGE 32 EAST, NMPM
Section 24: SW/4

Section 25: NW/4

Section 26: E/2 NE/4 and S/2

Section 27: SE/4

(1) EXTEND the Reeves-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 13: NW/4
Section l4: E/2

(m) EXTEND the Sand Dunes-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 32 EAST, NMPM
Section 6: SW/4
Section 7: W/2
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Jockers Nos. 13-86 and 16-36 are tentatively set for Mav 14 and Mav 28, 1986. applications for nearing must be filed

at least 22 davs in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 30, 1986
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, VEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanacn, alternate Etxaminer:

CASE 8878 :

CASE 8872:

CASE 8879:

CASE 8880:

CASE 8873:

CASE 8773:

CASE 8881:

CASE 8882:

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider the
amendment of Rule 10l relating to bonds. The proposed amendment would provide for the posting of a cash
bond upon a showing that the operator is unable to obtain a surety bond.

(Continued from April 16, 1986, Examiner Hearing)

application of HNG 0il Company for a unit agreement, Eddy County, New Mexico. Jpplicant, in the above-
styled cause, seeks approval of the Queen Lake Unit Agreement comprising 1917.2 acres, more or less, of
Federal, State, and Fee lands in Section 36, Township 24 South, Range 28 East and Sections 31 and 32,
Township 24 South, Range 29 East.

Application of Dugan Production Corporation for an exception to the Special Pool Rules for the Gavilan-
Mancos 0il Pool as promulgated by Division Order No. R-7407, Rio Arriba County, New Mexico. Applicant,

in the above-styled cause, seeks an exception to the well location provisions of the Special Rules and
Regulations governing the Gavilan-Mancos 0il Pool as promulgated by Division Order No. R-7407, authorizing
an unorthodox oil well location for its Divide Well No. 3 to be located 1780 feet from the South line and
2120 feet from the West line of Section 35, Township 26 North, Range 2 West, the W/2 of said Section 35 to
be dedicated to the well.

Application of Dwight Crawford, d/b/a Crawford Treating Company, for an oil treating plant permit, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority for the construction and
operation of an oil treating plant for the purpose of treating and reclaiming sediment oil at a site in
the SW/4 of Sectiom 12, Township 20 South, Range 38 East.

(Continued from April 16, 1986, Examiner Hearing)

Application of Exxon Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Delaware and Bone Spring
formations underlying the NW/4 SW/4 of Section 27, Township 22 South, Range 26 East, forming a 40-acre
standard oil spacing and proration unit in both zones. Applicant further seeks an order pooling all
mineral interests in the Canyon, Strawn, Atoka, and Morrow formations underlying the W/2 of said Section
27, to form a standard 320-acre gas spacing and proration unit, both aforementioned units to be dedicated
to a well to be drilled at a standard location 1980 feet from the South line and 660 feet from the West
line of said Section 27. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designa-
tion of applicant as operator of the well and a charge for risk involved in drilling said well.

(Continued and Readvertised)

Application of Bliss Petroleum, Inc. for an unorthodox well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox gas well location for its existing J. W.
Grizzell "A" Well No. 1 located 1034 feet from the South line and 2635 feet from the West line of Section
5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of said Section 5 to be dedicated to
said well. Applicant further seeks approval of an unorthodox oil well location for said well if completed
as an oil well in any formation from the surface to the base of the San Andres formation, the SE/4 SW/4

of said Section 5 to be dedicated to the well forming a standard 40-acre o0il spacing and proration unit.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox well location 660 feet from the
South and East lines of Section 13, Township 19 South, Range 24 East, the S$/2 of said Section 13 to be
dedicated to the well.

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Lower Abo and
Upper Wolfcamp formations, in the perforated interval from 10,050 feet to 10,350 feet in its Freeman
ACF Well No. 1, located 660 feet from the South and West lines of Section 22, Township 16 South, Range
37 East.
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Chaves Countv, New Mexico. applicant,

seeks authoritv to dispose of prdduced salt water into the San Andres formation

Well No. 2 located 1650 feet

posal, Eddy County, New Mexico.
jduced salt water into the Cisco and Canyon
12 feet to 7850 feet in the Coquina 0il

applicant,

e Sguth line and 1980 feet from the West line

r salt water disposal, Lea County, New Mexico.

pose of produced salt water into the San Andres
feet in its Bridges State Well No. 311 located

e of Section 23, Township 17 South, Range 34
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-ASE 3833 application of Yates Petroleum Corporation for salt water disposal,
in the above-stvled cause,
in the perforated interval from 4058 feet to 4308 feet in Lms Sun "UW" Fed.
from the North line and 330 feet from the East line of Section L0, Township 8 3outh, Range 33 East,
Chaveroo-3an Andres Pool.

CASE 2870 (Continued from April 16, 1986, Examiner Hearing)
Application of Nearburg Producing Company for salt water dil
in the above-styled cause, seeks authority to dispose of pr
formations in the perforated interval from approximately 7%
Corporation Aikman State Well No. 1 located 660 feet from tj
(Unit %) of Sectiom 27, Township 19 South, Range 25 East.

CASE 8884: application of Mobil Producing Texas and New Mexico, Inc. fid
Applicant, in the above-styled cause, seeks authority to dg
formation inr the perforated interval from 3050 feet to 5630
174 Zeet from the South line and 1904 feet from the East li
EZast, Vacuum Gravburg-San Andres Pool.

ASE 88 (Continued from April 16, 1986, Examiner Hearing)
e .

CASE 8885:

CASE 38866:

CASE 8886:

Applicant, in the above-styled cause, seeks the reclassifi f

Application of Union Texas Petroleum Corporation for Pool :iclassification, Lea County, New Mexico.

tion of the Crosby-Devonian Gas Pool as an

associated pool and thepromulgation of special pool rules tHerefor.

Application of Amoco Production Company for salt water disg
the above-stvled cause, seeks authority to dispose of prodq
the perforated interval from 9080 feet to 9979 feet in its |
North line and 660 feet from the East line of Section 3, Ta
Wolfcamp Pool.

(Continued from April 2, 1986, Examiner Hearing)
Application of Amoco Production Company for an unorthodox g
Applicant, in the above-styled cause, seeks approval of an
South line and 130 feet from the East line of Section 9, Tq
Basin Dakota Pool, the SW/4 and S/2, respectively, of sald

In the matter of the hearing called by the 0il Conservatioq
creating, contracting, and extending certain pools in Lea G4

(a) CREATE a new pool in Lea County, New Mexico, classifigy
designated as the Jabalina-Strawn Gas Pool. The discovery i
Grande Unit Strawn Federal Well No. 1 located in Unit J of
NMPM. Said pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 35 EA

sal, Lea County, New Mexico. Applicant, in

ed salt water into the Wolfcamp formatiom in
tate NC Well No. 1 located 1320 feet from the
mship 16 South, Range 32 East, Anderson Ranch-

4s well location, San Juan County, New Mexico.
wnorthodox well location 180 feer from the

jnship 27 North, Range 12 West, Wildcat Gallup/
$ection 9, to be dedicated to the well.

Division on its own motion for an order
unty, New Mexico:

i as. a gas pool for Strawn production and

vell is the Amoco Production Company Perro
fection 6, Township 26 South, Range 35 East,

5T, NMPM

Section 6: E/2

{b)
described area:

CONTRACT the Warren-Drinkard Pool in Lea County, New ka1co, by the deletion of the following

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM

Section 20: SW/4

TOWNSHIP 20 SOUTH,

EXTEND the Skaggs-Drinkard Pool in Lea County, New Mexfico, to include therein:

RANGE 38 EMNST, NMPM

Section 20: SW/4

EXTEND the West Casey-Strawn Pool in Lea County,

New Mexico,

to include therein:

TOWNSHIP 16 SOUTH, RANGE 37 EAST,

NMPM

Section 33: NW/4 and E/2 NE/4

(@) EXTEND the Eight Mile Draw-Permo Pennsylvanian Pool iw

Lea County, New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 34 ENST. NMPM

Section 24
Section 25:

SE/4
NE/4

N



(g)

(h)

i)

(&}

(k)

(@Y

(m)

(n)

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

the

the

the

the

the

the

the

the
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Laguna Vallewv-Morrow uas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM

Section 13: E/2
Section 22: XNE/4
Section 23: NW/4

Lea-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SQUTH, RANGE 34 EAST, NMPM
Section 22: SE/4
Section 23: SW/4

Northeast Lovington-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 17: SW/4
Section 29: XNE/4

East Lusk-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 26: NW/4
Section 27: NE/4

Quail Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 30: §/2

Querecho Plains-Upper Bone Spring Pool in Lea County, New Mexico to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM

Section 23: SW/4 -
Section 25: SW/4

Section 26: W/2 NE/4

Section 36: NW/4

Saunders Permo-Upper Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM
Section 29: NE/4

Shipp-Strawn Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 9: NE/4

South Shoe Bar-Atoka Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 22: N/2
Section 23: WW/4
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LooRets Nos. 14-86 and 15-86 are tentatively set for April 30 and May 14, 1986, Applicacions for hearing must be filed
a1t least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 16, 1986
8:15 a.m. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE:

CASE 8871:

CASE 8872:

CASE 8873:

_-~CASE 8874:

——

(1) Consideration of the allowable production of gas for May, 1986, from fifteen prorated pools in
Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for May, 1986, from four prorated pools in San
Juan, Rio Arriba, and Sandoval Counties, New Mexico.

In the ‘matter of the hearing called by the 0il Conservation Division on its own motion to permit Veno
Energy and other interested parties to appear and show cause why their authority under Order No. R-7596
to operate an oil treating plant located in the NW/4 NE/4 of Section 23, Township 16 South, Range 35
East, Lea County, New Mexico, should not be cancelled and why the site of such plant should not be
reclaimed.

Application of HNG 0il Company for a unit agreement, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Queen Lake Unit Agreement comprising 1917.2 acres, more or less, of
Federal, State, and Fee lands in Section 36, Township 24 South, Range 28 East and Sections 31 and 32,
Township 24 South, Range 29 East. )

Application of Exxon Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Delaware and Bone Spring
formations underlying the NW/4 SW/4 of Section 27, Township 22 South, Range 26 East, forming a 40-acre
standard oil spacing and proration unit in both zomes. Applicant further seeks an order pooling all
mineral interests in the Canyon, Strawn, Atoka, and Morrow formations underlying the W/2 of said

Section 27, to form a standard 320-acre gas spacing and proration unit, both aforementioned units to

be dedicated to a well to be drilled at a standard location 1980 feet from the South line and 660 feet
from the West line of said Section 27. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling
said well.

Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the reclassification of the Crosby-Devonian Gas Pool as an

— ;

CASE 8848:

CASE 8875:

CASE 8870:

associated pool and the promulgation of special pool rules therefor.
(Continued from March 5, 1986, Examiner Hearing)

Application of Amoco Production Company for NGPA Wellhead Price Ceiling Category Determinations, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division that
the following three wells in Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet the NGPA
well category criteria for New Onmshore Reservoir under Section 102 of -the Natural Gas Policy Act of
1978 and the applicable rules of the Federal Energy Regulatory Commission:

1) Elkan Well No. 3 located 1980 feet from the
South and East lines (Unit J) of Section 9;

2) Elkan Well No. 4 located 519 feet from the
South line and 2121 feet from the West line
(Unit N) of Section 9; and,

3) State "MX" Well No. 1 located 660 feet from
the North line and 710 feet from the West
line (Unit D) of Section 15.

Application of Arco 0il & Gas Company for downhole commingling, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks approval for the downhole commingling of production from the Blinebry,
Drinkard, and Wantz-Abo Pools in the wellbore of its $. J. Sarkeys Well No. 3 located 2310 feet from
the South line and 330 feet from the East line (Unit I) of Section 23, Towunship 21 South, Range 37 East.

(Continued from April 2, 1986, Examiner Hearing)

Application of Nearburg Producing Company for salt water disposal, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Cisco and Canyon
formations in the perforated interval from approximately 7772 feet to 7850 feet in the Coquina 0il
Corporation Aikman State Well No. 1 located 660 feet from the South line and 1980 feet from the West
line (Unit N) of Section 27, Township 19 South, Range 25 East.
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CASE 8030:

CASE 8876:

CASE 8839:

CASE 8877:

(53

(Reopened)

In the matter of Case 8030 being reopened pursuant to the
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pravisions of Order No. R-7471, which order

promulgated temporary special rules and regulations for the Rio Puerco-Mancos 0il Pool in Sandoval

County, including a provision for 320-acre spacing unitsg

Operators in said pool may appear and show

cause why said pool should not be developed on 40-acre sﬁacing units.

Application of Chaveroo Operating Company for the amendm

New Mexico.
Apollo Energy Inc. State G-36 Well No.
West line (Unit L) of Section 36, Township 17 South, Ra
into the Vacuum Grayburg-San Andres Pool, with injection;
4804 feet to 5212 feet.
R-8163, deleting certain requirements concerning re-~cemem

i

1) Cities Service 0il and Gas Co

Division Order No. R-8163, dated March 3, lwi
1, located 1980 f¢e

Applicant, in the above-styled ¢w

t of Division Order No. R-8163, Lea County,

6, authorized the applicant to utilize the

t from the South line and 660 feet from the
35 East, to dispose of produced salt water

ing or re-plugging the following wells:

pboration State "BJ" Well

No. 1 located 2310
feet from the East
Township 17 South, Range 35 Ea

2) Phillips Petroleum Company (|‘
No.
(Unit A) of Section 35;

3) Texas Petroleum 0il Company 54

located 1980 feet from the No#

from the West line (Unit E) of

Township 17 South, Range 36 Eg
(Continued and Readvertised)

Application of Jerome P. McHugh for exceptions to the Spg#
Pool as promulgated by Division Order No. R-7407, Rio Ar¥

above-~styled cause, seeks exceptions to the spacing and ﬂell location provisions

and Regulations governing the Gavilan-Mancos 0il Pool asi
authorizing two unorthodox oil well locations, 1980 feet|
East line of Section 19 and 660 feet from the South and
Township 25 North, Range 2 West. All of said Section lQr
and all of said Section 30 consisting of 187.88 acres moy
respectively, forming two non-standard oil spacing andpr?
necessitate for the irregular sections along the western;
survey corrections in the United States Public Lands Surwi

In the matter of the hearing called by the 0il Conservat*
creating and assigning a discovery allowable to a certai?

(a)

for Mesaverde Production and designated as ¢
The discovery well is the Gary—Willlams 0il
located in Unit G of Section 26, Township 2¢

pool would comprise:

TOWNSHIP 20 NORTH, RANGE 3 WEST, NMPM t
Section 26: SW/4 NE/4

2 located 990 feet from the

feet from the South line and 990
line (Unit .§

) of Section 35,

pt;

Jones) State Well
North and East lines

tete "AB" Well No. 1

h line and 660 feet
Section 36, both in

Bt .

tial, Pool Rules for the
iba County, New Mexico.

Gavilan-Mancos 0il
Applicant, in the

of the Special Rules
promulgated by Division Order No. R-7407,
from the South line and 660 feet from the

st lines of Section 30, both Sections in
ongiisting of 187.76 acres, more or less,

or less, are to be dedicated to said wells,
ration units in said pool, said units to
tide of the subject Township resulting from
Py .

pn Division on its own motion for an order
poal in Sandoval County, New Mexico:

Create a new pool in Sandoval County, New Mﬂ&icq, classified as an oil pool

he San Isidro-Mesaverde 0il Pool.

'°roducer San Isidro 26 Well No. 7,

North, Range 3 West, NMPM. Said

Said discovery well will be assigned a disc¢lery allowable of 11,360 barrels

to be produced over .a two-year period.

nto the perforated interval from approximately
use, now seeks the amendment of said Order YNo.



