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MR. CATANACH: At t h i s t i m e w e ' l l c a l l Case 

8874 . 

MR. STOVALL: I n t h e m a t t e r o f Case 8874 

b e i n g r e o p e n e d p u r s u a n t t o t h e p r o v i s i o n s o f D i v i s i o n 

Order Nos. R-639-C-1, w h i c h o r d e r r e c l a s s i f i e d t h e 

Cr o s b y - D e v o n i a n Gas P o o l i n Lea County, New Me x i c o . 

MR. CATANACH: Are t h e r e any a p p e a r a n c e s i n 

t h i s case? 

MR. CARR: May i t p l e a s e t h e Exami n e r , my 

name i s W i l l i a m F. C a r r . I'm a p p e a r i n g i n t h i s case on 

b e h a l f o f A m e r i c a n E x p l o r a t i o n . 

T h i s case was o r i g i n a l l y b r o u g h t on an 

a p p l i c a t i o n o f U n i o n Texas P e t r o l e u m C o r p o r a t i o n . 

S i n c e t h a t t i m e t h e U n i o n Texas has convey e d i t s 

i n t e r e s t s t o A m e r i c a n E x p l o r a t i o n . 

My p u r p o s e h e r e t o d a y i s t o a d v i s e you t h a t 

A m e r i c a n does n o t i n t e n d t o appear and p r e s e n t 

t e s t i m o n y i n s u p p o r t o f c o n t i n u i n g t h e a s s o c i a t e d 

s t a t u s f o r t h e De v o n i a n p o o l . 

And, t h e r e f o r e , u n l e s s t h e r e a r e o t h e r 

o p e r a t o r s who ap p e a r , t h e r u l e s may be t e r m i n a t e d and 

i t can be — t h e s t a t u s o f t h e p o o l s can r e v e r t t o a 

gas p o o l . 

MR. CATANACH: Mr. C a r r , do you know i f t h e r e 

a r e any o t h e r o p e r a t o r s i n t h e p o o l ? 

CUMBRE COURT REPORTING 
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MR. CARR: Not t h a t I'm aware o f . There were 

none i n t h e o r i g i n a l h e a r i n g s . 

MR. CATANACH: That b e i n g t h e case, Case 8874 

w i l l be t a k e n under a d v i s e m e n t . 
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I N D E X 

BILLY M. PRIEBE 

D i r e c t Examination by Mr. H a l l 

Cross Examination by Mr. Stogner 

E X H I B I T S 

American E x h i b i t One, P l a t 

American E x h i b i t Two, Production Plots 

American E x h i b i t Three, Run T i c k e t 

American E x h i b i t Four, N o t i f i c a t i o n 
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MR. STOGNER: We'll c a l l next 

Case Number 8874, which i s i n the matter of Case Number 8874 

being reopened pursuant t o pr o v i s i o n s of D i v i s i o n Order No. 

R-639-C, which order r e c l a s s i f i e d the Crosby-Devonian Gas 

Pool i n Lea County, New Mexico, as an associated pool. 

At t h i s time we're c a l l i n g f o r 

appearances. 

MR. HALL: Mr. Examiner, Scott 

H a l l from the Campbell & Black law f i r m f o r American Explor­

a t i o n Company. 

I have one witness t h i s mor­

ning. 

MR. STOGNER: American Explora­

t i o n Company? 

MR. PRIEBE: Yes. 

MR. STOGNER: Was American Ex­

p l o r a t i o n Company the o r i g i n a l a p p l i c a n t i n t h i s case, Mr. 

Hall? 

MR. HALL: No, s i r . 

MR. STOGNER: Are there any 

other appearances i n t h i s matter? 

There being none, how many w i t ­

nesses do you have? 

MR. HALL: One. 
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MR. STOGNER: W i l l the witness 

please stand at t h i s time? 

(Witness sworn.) 

MR. STOGNER: Mr. H a l l . 

BILLY M. PRIEBE, 

being c a l l e d as a witness and being duly sworn upon h i s oath 

t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. HALL: 

Q For the record please s t a t e your name. 

A B i l l y M. Priebe. 

Q Mr. Priebe, where do you l i v e and by whom 

are you employed? 

A Midland, Texas. I'm employed by American 

E x p l o r a t i o n Company. 

Q What do you do f o r American Exploration? 

A I'm the Production Superintendent. 

Q Mr. Priebe, are you f a m i l i a r w i t h the or­

i g i n a l a p p l i c a t i o n f i l e d i n t h i s case by Union Texas Petro­

leum and Order R-639-C, which e s t a b l i s h e d temporary pool 

r u l e s f o r the Crosby Devonian Pool? 
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A Yes, I am. 

Q And i s American E x p l o r a t i o n an operator 

i n t h a t pool now? 

A Yes, i t i s . 

Q Mr. Priebe, have you p r e v i o u s l y t e s t i f i e d 

before the D i v i s i o n or the Commission and had your creden­

t i a l s accepted? 

A Yes, I have. 

Q A l l r i g h t . Would you please b r i e f l y 

s t a t e what i t i s t h a t American seeks by t h i s hearing? 

A American E x p l o r a t i o n appl;ies f o r a 2-

year extension t o Order R-639-C, e s t a b l i s h i n g the Crosby 

Devonian F i e l d as an associated pool and s e t t i n g pool r u l e s 

up f o r t h a t . 

Q Okay. When d i d American pick up i t s 

i n t e r e s t i n the Crosby Devonian? 

A Again, operating as the Gregory El Paso 

Federal No. 1 i n February of '87. 

Q From whom d i d American acquire i t s 

i n t e r e s t i n the Crosby Devonian? 

A Union Texas Petroleum. 

Q A l l r i g h t , l e t ' s look a t what's been 

marked as E x h i b i t One. Would you please e x p l a i n t o the 

Hearing Examiner what t h a t ' s intended to r e f l e c t ? 

A The — i t shows the w e l l t h a t had been 
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completed i n the Crosby Devonian F i e l d . The area covered by 

the pool r u l e s i s o u t l i n e d i n red. As you can see on the 

map, there are two w e l l s s t i l l a c t i v e , both i n Section 33, 

the Gregory El Paso Federal No. 1, which American Explora­

t i o n Operates, and the G. W. Shahan No. 2, operated by Chev­

ron. 

There have been two o i l w e l l s i n the 

pool, one of which i s the Gregory El Paso Federal. The r e ­

mainder of the w e l l s have been gas w e l l s . 

Q Okay. Let's look a t E x h i b i t Two. Would 

you i d e n t i f y t h a t , please? 

A This i s our three production p l o t s , the 

f i r s t one of which i s of the Gregory El Paso Federal No. 1, 

which we operate, American E x p l o r a t i o n . I t i s an o i l w e l l 

c u r r e n t l y producing at a GOR of about 9000, producing ap­

proximately 25 b a r r e l s of o i l a day and 300 MCF a day and 

300 b a r r e l s of water a day. 

Q Okay. And the next page of E x h i b i t Two? 

A That i s a production p l o t of the Chevron 

Shahan No. 2, the only other a c t i v e w e l l i n the f i e l d a t the 

present. I t i s a gas w e l l producing between 300 and 350 MCF 

a day and no l i q u i d s . 

Q Okay, and l e t ' s look at the f i n a l page. 

What does t h a t show? 

A I t i s a production p l o t of the Eva Owens 
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"D" No. 1, Section 21. I t i s the only other v/ell i n the 

f i e l d t h a t has been — t h a t was an o i l w e l l . I t i s cur­

r e n t l y plugged. 

Q A l l r i g h t . Let's t u r n to E x h i b i t Number 

Three. What i s t h a t , please? 

A This i s a recent run t i c k e t . I t ' s dated 

December 10th, '37, i n d i c a t i n g t h a t the g r a v i t y of the o i l 

produced from t h i s w e l l was some 32.8. 

Q A l l r i g h t , now i s i t your understanding 

t h a t the present r u l e s designate t h i s pool as an associated 

pool? 

A That's c o r r e c t . 

Q And what i s the spacing --

A I t ' s — 

Q — i n the Crosby Devonian r i g h t now? 

A — 160 f o r a gas w e l l and 40 f o r an o i l 

we 11. 

Q Now f o r a l l the w e l l s t h a t are p r e s e n t l y 

producing i n the Crosby Devonian Pool under the temporary 

r u l e s , are any of them at an unorthodox l o c a t i o n ? 

A No, they are not. 

Q Okay. Are there any other operators i n 

the pool? 

A One other. Chevron operates the G. W. 

Shahan "D" No. 2. 
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Q A l l r i g h t , and has Chevron been n o t i f i e d 

of t h i s hearing? 

A They were n o t i f i e d l a t e , I t h i n k . Since 

t h i s was a D i v i s i o n - c a l l e d hearing, we were — there was 

some confusion on our p a r t whether we would need to n o t i f y 

them or not. We have n o t i f i e d them a t t h i s time. 

Q A l l r i g h t , and i s E x h i b i t Four a copy of 

the n o t i f i c a t i o n to them? 

A Yes, i t i s . 

MR. HALL: For the record, Mr. 

Examiner, we were advised a f t e r the 20-day n o t i f i c a t i o n per­

iod had run by the other hearing examiner t h a t i t would be 

prudent t o n o t i f y Chevron, which we have done as shown by 

the e x h i b i t . 

I'd also p o i n t out t h a t i n the 

o r i g i n a l a p p l i c a t i o n e s t a b l i s h i n g the pool r u l e s f o r the 

Crosby Devonian, brought by Union Texas i n 1986, Chevron had 

signed a waiver of o b j e c t i o n t o the a p p l i c a t i o n and t h a t 

waiver i s on f i l e i n the o r i g i n a l a p p l i c a t i o n f i l e . 

MR. STOGNER: Thank you, Mr. 

H a l l , I ' l l take a d m i n i s t r a t i v e n o t i c e of t h a t and also ad­

m i n i s t r a t i v e n o t i c e of Case Number 8874. 

MR. HALL: A l l r i g h t . 

Q Mr. Priebe, i n your opinio n w i l l the 2-

year extension of Order R-639-C be i n the best i n t e r e s t of 
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conservation, the prevention of waste, and the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s ? 

A Yes, i t w i l l . The order allows us to 

c l a s s i f y our w e l l as an o i l w e l l , which we t h i n k i t i s , and 

as such i t i s not as subject t o market c u r t a i l m e n t s . As I 

sta t e d p r e v i o u s l y , i t i s a f l o w i n g w e l l , producing about 300 

b a r r e l s of water a day and i t ' s q u i t e d i f f i c u l t t o r e t u r n i t 

to production a f t e r a s h u t - i n period and frequent shut-ins 

could l i k e l y lead to e a r l i e r abandonment of t h i s w e l l than 

otherwise might be the case. 

Q Okay. I n your opinion has American Ex­

p l o r a t i o n had s u f f i c i e n t time t o evaluate the prospects f o r 

f u r t h e r development i n the pool i n view of your recent ac­

q u i s i t i o n of the i n t e r e s t s ? 

A No, we haven't r e a l l y looked a t the area 

i n t h a t respect, no. 

Q Okay. 

MR. HALL: That's a l l we have, 

Mr. Examiner. 

We'd move the admission of the 

e x h i b i t s . 

MR. STOGNER: E x h i b i t s One 

through Four w i l l be taken under advisement -- I'm s o r r y , 

w i l l be accepted a t t h i s time. 
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CROSS EXAMINATION 

BY MR. STOGNER: 

Q Mr. Priebe, when I look a t E x h i b i t Number 

One, there's q u i t e a few abandoned gas w e l l s . I n f a c t , 

there's one abandoned o i l w e l l . Were these w e l l s abandoned 

p r i o r t o the formation of the associated pool or do you 

know? 

A Yes, s i r . Yes, some — some — q u i t e 

some time p r i o r . I'm not sure when, but, you know, several 

years p r i o r . 

Q Okay. Now, as f a r as the G. W. Shahan 

No. 2 and the Gregory El Paso Federal No. 1, were those 

w e l l s the only two w e l l s i n existence whenever the pool made 

the r e c l a s s i f i c a t i o n ? 

A That's c o r r e c t . 

Q Is there any plans on any f u t u r e 

development i n the near f u t u r e ? 

A None a t present, no. 

Q Has there been any workovers done on t h a t 

Gregory El Paso Federal No. 1 t h a t you know of since the 

r e c l a s s i f i c a t i o n took place? 

A No, s i r . 

MR. STOGNER: Are there any 

other questions of Mr. Priebe? 
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MR. HALL: We have nothing f u r ­

t her . 

MR. STOGNER: I f not, he may be 

excused. 

Mr. H a l l , do you have anything 

f u r t h e r i n t h i s case? 

MR. HALL: No, s i r . 

MR. STOGNER: Does anybody else 

have anything f u r t h e r i n Case Number 8874? 

There being none, t h i s case 

w i l l be taken under advisement. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t of Hearing before the 

O i l Conservation D i v i s i o n (Commission) was reported by me; 

t h a t the said t r a n s c r i p t i f a f u l l , t r u e , and c o r r e c t record 

of the hearing, prepared by me t o the best of my a b i l i t y . 

i do he v ce. ai" ;1 inat the foregoing is 
a corn: :ê e reco^ o f t h e p r o ^ ^ 

... - r • " i ( j in 

h

p

e ^K m n e r h e x ^ o f C a s e - ^ ( / ^ y ^ ^ j 

Oil Conservation Division 
.» Examiner 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

18 November 1987 

EXAMINER HEARING 

IN THE MATTER OF: 
Case 8874 being reopened pursuant t o 
the p r o v i s i o n s of D i v i s i o n Order No. 
R-639-C, i n Lea County, New Mexico. 

CASE 
8874 

BEFORE: David R. Catanach, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the D i v i s i o n : J e f f Taylor 
Attorney a t Law 
Legal Counsel to the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the Ap p l i c a n t : 
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MR. CATANACH: C a l l next Case 

8874. 

MR. TAYLOR: I n the matter of 

Case 8874 being reopened pursuant t o the r e v i s i o n s of 

D i v i s i o n Order No. R-639-C, Lea County, New Mexico. 

The a p p l i c a n t has requested 

t h a t t h i s case be continued. 

MR. CATANACH: Case 8874 i s 

hereby continued t o the January 6th, 1988, hearing. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY that the foregoing Transcript of Hearing was 

reported by me? that the said t r a n s c r i p t i s a f u l l , true, 

and correct record of the hearing, prepared by me to the 

best o£ my a,oi 1 i t y . 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

4 November 1987 

IN THE MATTER OF: 
Case 8874 being reopened pursuant to CASE 
the p r o v i s i o n s of D i v i s i o n Order No. 8874 
R-63 9-C, i n Lea County, New Mexico. 

BEFORE: Michael E. Stogner, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the D i v i s i o n : J e f f Taylor 
Attorney a t Law 
Legal Counsel to the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the A p p l i c a n t : 
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MR. STOGNER: C a l l next Case 

Number 8874, which i s i n the matter of Case 8874 being 

reopened pursuant t o the p r o v i s i o n s of D i v i s i o n Order No. R-

639-C, which r e c l a s s i f i e d the Crosby-Devonian Gas Pool i n 

Lea County, as an associated pool. 

The i n t e r e s t — the operators 

i n t h i s p a r t i c u l a r pool have requested t h a t t h i s case be 

continued t o the Examiner Hearing scheduled f o r November 

18th, 1987. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t of Hearing was 

reported by me; t h a t the said t r a n s c r i p t i s a f u l l , t r u e , 

and c o r r e c t record of the hearing, prepared by me t o the 

best of my a b i l i t y . 

Oil Conservation Division 
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STATE OF NEK MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMEI 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

7 October 1987 

EXAMINER HEARING 

THE MATTER OF: 

In the i t t e r of C ase 88 74 being 
reopened pursuant to the p r o v i s i o n s 
of D i v i s i o n Order No. R-6 3 9-C, Lea 
County, New Mexico. 

CASE 
8874 

EFORE: Michael E. Stogner, Examiner 

TRANSCRIPT OF HEARING 

P P E A R A N C 

or the D i v i s i o n : J e f f Taylor 
Attorney a t Law 
Legal Counsel to the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, Nev/ Mexico 8 75 

or the A p p l i c a n t : 
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MR. STOGNER: C a l l n e x t Case 

Number 3874. 

MR. TAYLOR: In the matter cf 

Case 8874 being reopened pursuant to the pro v i s i o n s of 

D i v i s i o n Order No. R-639-C, which order r e c l a s s i f i e d the 

Crosby-Devonian Gas Pool i n Lea County as an associated 

poo 1. 

The a p p l i c a n t has requested 

t h a t t h i s case be continued. 

MR• STOGNER: Case Number SS74 

w i l l be continued to the Examiner * s hearing scheduled f o r 

November 4th, 19S7. 

(Hearing concluded.) 
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C E R T I F I C A 

SALLY W. BOYD / DO 

HEREBY CERTIFY the foregoing T r a n s c r i p t of Hearing before 

the O i l Conservation D i v i s i o n (Commission) was reported by 

me; t h a t the said t r a n s c r i p t i s a f u l l , t r u e , anc c o r r e c t 

record of the hearing, prepared by me to the best of my 

a b i l i t y . 

i clo h 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

23 July 1986 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Union Texas Petro- CASE 
leum Corporation f o r pool r e c l a s s - 8874 
i f i c a t i o n , Lea County, New Mexico. 

BEFORE: Michael E. Stogner, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation J e f f Taylor 
D i v i s i o n : Attorney a t Law 

Legal Counsel to the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the A p p l i c a n t : Scott H a l l 
Attorney a t Law 
CAMPBELL & BLACK P.A. 
P. 0. Box 2208 
Santa Fe, New Mexico 87501 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

2 

I N D E X 

RICHARD J. LOUDEN 

D i r e c t Examination by Mr. H a l l 3 

Cross Examination by Mr. Stogner 10 

STATEMENT BY MR. HALL 13 

E X H I B I T S 

UT E x h i b i t One, P l a t 5 

UT E x h i b i t Two, Curves 6 

UT E x h i b i t Three, Run Ti c k e t 7 

UT E x h i b i t Four, Production Curve 7 

UT E x h i b i t Five, S t r u c t u r e map 8 

UT E x h i b i t Six, L e t t e r 10 
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MR. STOGNER: C a l l next Case 

Nuraber 8874, which i s the a p p l i c a t i o n of Union Texas 

Petroleum Corporation f o r pool r e c l a s s i f i c a t i o n , Lea County, 

New Mexico. 

We'll now c a l l f o r appearances. 

MR. HALL: Mr. Examiner, my 

name i s Scott H a l l from the law f i r m of Campbell & Black i n 

Santa Fe, on behalf of the a p p l i a n t , Union Texas. 

We have one witness we need 

sworn t h i s morning. 

MR. STOGNER: Are there any 

other appearances i n t h i s matter? 

W i l l the witness please stand 

and be sworn? 

(Witness sworn.) 

RICHARD J. LOUDEN, 

being c a l l e d as a witness and being duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

BY MR. HALL: 

Q 

DIRECT EXAMINATION 

Would you please s t a t e your name and 
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place of residence and why don't you s p e l l your name f o r the 

court r e p o r t e r here today? 

A My name i s Richard J. Louden, L-O-U-D-E-

N. 

And I l i v e i n Houston, Texas. 

Q By whom are you employed and i n what cap­

a c i t y ? 

A I'm employed by Union Texas Petroleum as 

a r e s e v o i r engineering supervisor. 

Q Have you p r e v i o u s l y t e s t i f i e d before the 

Div i s i o n ? 

A No. 

Q A l l r i g h t , why don't you give the hearing 

examiner b r i e f summary of your educational background and 

work experience? 

A Okay. I graduated w i t h a Bachelor's de­

gree from Louisiana Tech i n mechanical engineering i n 1978 

and I've worked as a petroleum engineer since t h a t time, f o r 

ei g h t years. Six of those years were w i t h Amoco Production 

Company, two years as a production engineer; f o u r years as a 

r e s e r v o i r engineer, p a r t of t h a t as a r e s e r v o i r engineering 

supervisor, and then the l a s t two years w i t h Union Texas 

Petroleum, a year as a production engineering supervisor and 

a year as a r e s e r v o i r engineering supervisor. 

Q A l l r i g h t , are you f a m i l i a r w i t h the ap-
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p l i c a t i o n f i l e d i n t h i s case and the subject lands? 

A Yes. 

MR. HALL: At t h i s time, Mr. 

Examiner, we'd tender Mr. Louden as a q u a l i f i e d expert. 

MR. STOGNER: Mr. Louden i s so 

q u a l i f i e d . 

Q Mr. Louden, i f you would, please b r i e f l y 

s t a t e what Union Texas seeks by t h i s a p p l i c a t i o n . 

A An order d e c l a r i n g the Crosby Devonian 

Pool to be an associated pool and the promulgation of 

spe c i a l pool r u l e s t h e r e f o r e . 

Q A l l r i g h t , I'd l i k e f o r you t o r e f e r t o 

what's been marked as E x h i b i t Number One and i d e n t i f y t h a t 

and e x p l a i n what i t ' s intended t o r e f l e c t . 

A E x h i b i t Number One i s a land p l a t which 

shows a l l of the w e l l s t h a t are i n the Crosby Devonian Gas 

Pool and i t shows the c u r r e n t status of those w e l l s as 

e i t h e r abandoned gas w e l l s , producing gas w e l l s , or aban­

doned o i l w e l l s . 

Q Does the e x h i b i t also r e f l e c t the bound­

a r i e s of the pool? 

A The e x h i b i t covers the boundaries of the 

pool and I can go through and s t a t e those boundaries. 

Q Why don't you do tha t ? 

A Okay. I n Range 37 East, 25 South, i t ' s 
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the southeast quarter of 20, the southwest quarter of 21, 

a l l of 28, the east h a l f of 29, the n o r t h e s t quarter of 32, 

a l l of 33. 

And i n 26 South, 37 East, i t ' s the n o r t h ­

west quarter of 3 and the n o r t h h a l f of 4. 

Q Now, are the w e l l s i n t h i s pool 

c l a s s i f i e d as o i l w e l l s or gas wells? 

A The remaining producing w e l l s i n the pool 

are both c l a s s i f i e d as gas w e l l s and those w e l l s are Union 

Texas Gregory El Paso Federal No. 1 and Chevron's Shannon 

No. 2. 

Q Is the Chevron w e l l p r e s e n t l y producing? 

A Yes, i t i s . 

Q A l l r i g h t . Why don't you please r e f e r t o 

your E x h i b i t Number Two, i d e n t i f y t h a t f o r the examiner, and 

e x p l a i n what i t ' s intended t o r e f l e c t ? 

A E x h i b i t Number Two i s a production curve 

of Union Texas' Gregory El Paso Federal No. 1 Well and what 

i t shows i s t h a t over the l i f e of t h i s w e l l the g a s / o i l 

r a t i o f o r the w e l l has ranged between 10,000 and 30,000 

cubic f e e t per b a r r e l and the GOR c u r r e n t l y i s around 9,000 

cubic f e e t per b a r r e l . 

Q A l l r i g h t , why don't you r e f e r t o E x h i b i t 

Number Four and e x p l a i n what t h a t e x h i b i t i s intended t o 

r e f l e c t ? 
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A Okay. E x h i b i t — e x h i b i t — 

Q I'm s o r r y , E x h i b i t Number Three. 

A E x h i b i t Number Three i s a run t i c k e t 

where we sold the o i l from t h i s Gregory El Paso Federal Well 

and i t i n d i c a t e s on there we sold i t t o ARCO and the g r a v i t y 

i s 32 degrees f o r the o i l . 

So t h i s , t h i s e x h i b i t , showing t h a t 32 

degree g r a v i t y o i l , and the previous e x h i b i t , showing a GOR 

of around 10,000, are both to show t h a t the w e l l i s 

producing o i l and i s an o i l w e l l . 

Q A l l r i g h t . Why don't you r e f e r now t o 

E x h i b i t Four and e x p l a i n what i t ' s intended t o r e f l e c t ? 

A E x h i b i t Four i s the l a s t couple years of 

production of the Eva Owens No. 1 Well, which i s the most 

down d i p w e l l i n the Crosby Devonian Pool, and what i t shows 

i s t h a t f o r the production date which we had i n the l a s t 

couple years, the w e l l was producing o i l . The GOR ranged 

from about 1000 t o 8000 cubic f e e t per b a r r e l s , which i s 

proof t h a t i t was an o i l w e l l . 

Q A l l r i g h t , i s the Eva Owen No. 1 the only 

other o i l w e l l i n t h i s p a r t i c u l a r pool? 

A Yes, i t i s . 

Q And i t ' s no longer producing, i s t h a t 

c o r r e c t ? 

A That's r i g h t . 
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Q A l l r i g h t , why don't you r e f e r t o E x h i b i t 

Number Five, please, and e x p l a i n t h a t t o the examiner? 

A E x h i b i t Number Five i s a s t r u c t u r e map of 

the Crosby Devonian Pool and i n the very n o r t h p a r t of the 

s t r u c t u r e map you can see the Eva Owens No. 1, which I j u s t 

described has had produced o i l , and as you can see, down d i p 

of t h a t I'm showing an o i l leg and s l i g h t l y up d i p of t h a t 

I'm showing an o r i g i n a l g a s / o i l contact f o r the r e s e r v o i r a t 

approximately 5800 f e e t . 

So t h i s , t h i s s t r u c t u r e map i s designed 

to show where the gas and o i l were o r i g i n a l l y i n the reser­

v o i r , and t o show t h a t i t i s an associated pool. 

Q Does the e x h i b i t also e s t a b l i s h the 

g a s / o i l contact l i n e i n t h a t pool? 

A Yes, i t does. 

Q Okay. How was t h a t determined? 

A That was approximated by the f a c t -- by 

using the f a c t t h a t the Eva Owens was an o i l w e l l and the 

remainder of the w e l l s i n the pool , which are a l l up d i p t o 

the Eva Owens, were gas w e l l s . 

Q A l l r i g h t , Mr. Louden, i s the i n f o r m a t i o n 

you adduced i n con j u n c t i o n w i t h your c r e a t i o n of E x h i b i t 

Five s u f f i c i e n t t o e s t a b l i s h the existence of the g a s / o i l 

contact l i n e and the o v e r l y i n g gas cap? 

A Yes. 
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Q A l l r i g h t . Do you recommend t h a t t h i s 

pool be c l a s s i f i e d as an associated pool? 

A Yes. 

Q Do you also recommend t h a t the general 

pool r u l e s f o r associated pools be adopted f o r t h i s 

p a r t i c u l a r pool? 

A Yes. 

Q Are there w e l l s p r e s e n t l y producing i n 

the pool t h a t w i l l be a t an unorthodox l o c a t i o n as a r e s u l t 

of the adoption of the proposed s p e c i a l pool rules? 

I understand t h a t the Gregory Federal 

No. 1 i s the only producing w e l l , i s t h a t c o r r e c t ? 

A I t ' s the only producing o i l w e l l . 

Q Okay. Are there any other operators of 

o i l w e l l s i n the pool? 

A No. 

Q A l l r i g h t . I understand t h a t Chevron 

operates the Shannon No. 2 Well? 

A Yes. 

Q Were they apprised of t h i s a p p l i c a t i o n ? 

A Yes. 

Q And have they i n d i c a t e d t h e i r approval of 

t h i s a p p l i c a t i o n ? 

A Yes. 

Q Is t h a t approval evidenced by E x h i b i t 
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Number Six? 

A Yes. 

Q Mr. Louden, i n your op i n i o n w i l l the 

gr a n t i n g of t h i s a p p l i c a t i o n be i n the best i n t e r e s t s of 

conservation, the prevention of waste, and the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s ? 

A Yes. 

MR. HALL: At t h i s time we'd 

o f f e r — one more question. 

Q Were E x h i b i t s One through Six prepared by 

you or a t your d i r e c t i o n ? 

A Yes. 

MR. HALL: At t h i s time we'd 

o f f e r E x h i b i t s One through Six and t h a t concludes our d i r e c t 

of t h i s witness. 

MR. STOGNER: E x h i b i t s One 

through Six w i l l be admitted i n t o evidence. 

Mr. H a l l , w i l l you be c a l l i n g 

any other witnesses? 

MR. HALL: No. 

CROSS EXAMINATION 

BY MR. STOGNER: 

Q Mr. Louden, what's the number of — oh, 

i f I haven't, E x h i b i t s Number One through Six w i l l be admit-
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ted i n t o evidence. 

Mr. Louden, what i s the number of w e l l s 

t h a t have produced or are producing w i t h i n t h i s pool? 

A A l l the w e l l s t h a t have produced or are 

producing are on t h i s p l a t and I ' l l count them r e a l quick. 

Sixteen w e l l s . 

Q Of those s i x t e e n w e l l s only two are pres­

e n t l y producing. That means there's fourteen P&A'ed w e l l s . 

A That's c o r r e c t . 

Q And why were those plugged and abandoned? 

A Those were plugged and abandoned e i t h e r 

as a r e s u l t of pressure d e p l e t i o n or water i n f l u x , and they 

could no longer produce gas i n economic q u a n t i t i e s . 

Q Do you know what the — what the numbers 

t h a t are up there by some of these plugged and abandoned 

w e l l s , those are the cumulative production f i g u r e s ? 

A Yes, they are. 

Q And you show the b a r r e l s of o i l , do you 

know what the g r a v i t y was of t h a t o i l ? 

A No, I don't. 

Q I s t h i s 320-acre or 160-acre spacing 

presently? 

A I b e l i e v e t h i s i s 160-acre spacing. 

Q What do you propose t h a t the new spacing 
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r u l e s would be? 

A I would propose to leave them a t 160-

acres 

Q How about f o r o i l ? 

A I t h i n k the 160 acres would be f i n e . 

Q Why — I guess I'm missing something, Mr. 

Louden. 

Why should we change a gas pool t o an as­

sociated pool? 

A Well, I t h i n k we should change i t because 

as evidenced by the production data t h a t I've shown you, the 

w e l l t h a t Union Texas Petroleum operates i s an o i l w e l l and 

the reason t h a t i t ' s important t o Union Texas t h a t i t be 

c l a s s i f i e d as an o i l w e l l , which i t i s , i s because i t w i l l 

enable us t o produce — produce the w e l l and not be shut i n 

by a gas purchaser, since i t i s an o i l w e l l . 

Q I s the Crosby Devonian a prorated gas 

pool? 

A Let me say t h a t I'm not f a m i l i a r w i t h 

p r o r a t e d , the terminology. 

I don't know. 

MR. STOGNER: I have no f u r t h e r 

questions of t h i s witness. 

Are there any f u r t h e r questions 

of Mr. Louden? 
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MR. HALL: Just a b r i e f s t a t e ­

ment f o r purposes of c l a r i f i c a t i o n , Mr. Stogner. 

We are proposing t h a t the gen­

e r a l pool r u l e s f o r associated pools be adopted i n t h i s 

case, more or less along the l i n e s of those r u l e s adopted i n 

Order No. R-5353. 

I t ' s our wish t h a t the o i l 

the r u l e s i n s o f a r as they govern o i l w e l l s be appl i e d i n 

t h i s case as they were i n t h a t case. 

MR. STOGNER: Okay. 

Q Mr. Louden, a couple more questions. 

Have you been i n contact w i t h Mr. Paul Kautz i n our Hobbs 

D i s t r i c t O f f i c e ? 

A Yes, I have. 

Q And what has been the general concensus 

of correspondence w i t h him or conversation? 

A Well, I t a l k e d t o Mr. Kautz. Since I 

wasn't f a m i l i a r w i t h a l l of the New Mexico r e g u l a t i o n s on 

what — what the r i g h t approach would be as t o g e t t i n g the 

w e l l c l a s s i f i e d as an o i l w e l l , and i n the course of our 

discussion I t h i n k he had some evidence i n New Mexico t h a t 

— or i n Hobbs t h a t i t was an associated pool and he i n d i ­

cated t o me t h a t he thought t h a t t h a t would be the best way 

to achieve what I was t r y i n g t o accomplish here. 

MR. STOGNER: I have no f u r t h e r 
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questions of Mr. Louden. 

Is there anything f u r t h e r i n 

Case Number 8874? 

MR. HALL: No, Mr. Examiner. 

MR. STOGNER: I f not, t h i s case 

w i l l be taken under advisement. 

(Hearing concluded.) 
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15 

C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t of Hearing before the 

O i l Conservation D i v i s i o n (Commission) was reported by me? 

t h a t the said t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t record 

of the hearing prepared by me t o the best of my a b i l i t y . 

\ do herac>; co- M~ that the foregoing is 
a comp-leie ryo rd ofthe proceedings in 
the Examiner hearing of Case No. %$?Yf 
heard by me/on 23 4%dL-^ 19 . 

Vts^-. Examiner 
Oil Conservation Division 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BUILDING 

SANTA FE, iNEW MEXICO 

25 June 1986 

EXAMINER HEARING 

IN THE MATTER OF: 

The dispositioa_^)f Cases 8912, 8891, 
8892, 8928, (8874^) 8929, on Docket No. 
20-86. V <" 

BEFORE: Michael E. Stogner, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation Jeff Taylor 
Division: Attorney at Law 

Legal Counsel to the Division 
State Land Of f i c e Bldg. 
Santa Fe, New Mexico 87501 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

12 June 19 86 

, EXAMINER HEARING 

IN THE MATTER OF: 

The d i s p o s i t i o n of c e r t a i n cases 
c a l l e d on Docket No. 18-86 f o r 
which no testimony was presented. 

BEFORE: David R. Catanach, Examiner 

CASE 
8891 ,8892 , 
8915, 8870 
887?J 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the D i v i s i o n : J e f f Taylor 
Attorney a t Law 
Legal Counsel t o the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the A p p l i c a n t : 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

28 May 1986 

EXAMINER HEARING 

IN THE MATTER OF: 

The d i s p o s i t i o n o f cases c a l l e d on CASES 
Docket No. 17-86 f o r which no t e s t i - 8906. 
mony was presented. 88 92, 

8866, 
8818. 

BEFORE: Michael E. Stogner, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the D i v i s i o n : J e f f Taylor 
A t t o r n e y a t Law 
Legal Counsel t o the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 
1 

30 A p r i l 1986 

EXAMINER HEARING 

IN THE MATTER OF: 

Disposition of cases c a l l e d on t h i s 
docket for which no testimony was 
presented. 

CASE 
8872, 8879, 
8873. T 8870, 

^ 8 7 $ 8885, 
88~66. 

7> 
f 

$8 7** 

BEFORE: Michael E. Stogner, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation 
Division: 

J e f f Taylor 
Legal Counsel to the Division 
O i l Conservation Div i s i o n 
State Land Office Bldg. 
Santa Fe, New Mexico 87501 

For the Applicant: 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BUILDING 

SANTA FE,"NEW MEXICO 

16 A p r i l 1986 

BS' 72 i Continued . 
EXAMINER HEARING 

B?.?'d< Continued 

3 

.1 

Ca«» £374, Cc&t:£nu«d 
IN THE MATTER OF: 

&o . Pf.-"S , Cont in-.itr.rf 
The d i s p o s i t i o n o f a l l cases c a l l e d 

C - He. on" t h i s , d o c k e t ;for which no testimony 
was presented. 

803C 

CASE 
887_2. 8873, 
-887^5 8848, 
B#75, 8870, 
8030. 

BEFORE: David R. Catanach, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation 
D i v i s i o n : 

J e f f Taylor 
Legal Counsel t o the D i v i s i o n 
O i l Conservation D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the A p p l i c a n t : 


