
STATE OJ NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING-
CALLED 3Y TKE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE MO. 8876 
Order No. R-8163-A 

APPLICATION OF CHAVEROO OPERATING 
COMPANY FOR AMENDMENT CF DIVISION 
ORDER NO. R-816 3, LEA COUNTY, NEW 
MEXICO. 

ORDER OF THE DIVISION 

3Y THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on A p r i l 16, 
1986, a t Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s 9th day of May, 1986, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and 
the recommendations o f the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
subject matter t h e r e o f . 

(2) By D i v i s i o n Order No. R-8163, dated March 3, 1986, 
the a p p l i c a n t , Chaveroo Operating Company, was given a u t h o r i ­
z a t i o n t o u t i l i z e i t s A p o l l o Energy, I n c . State G-36 Well No. 
1 l o c a t e d 1980 f e e t from the South l i n e and 660 f e e t from the 
West l i n e (Unit L) o f Section 36, Township 17 South, Range 35 
East, NMPM, Lea County, New Mexico, t o dispose o f produced 
s a l t water i n t o the Vacuum Grayburg-San Andres Pool, w i t h 
i n j e c t i o n i n t o the p e r f o r a t e d i n t e r v a l from approximately 
4804 f e e t t o 5212 f e e t , s u b j e c t t o the f o l l o w i n g c o n d i t i o n s : 

(a) The a p p l i c a n t s h a l l e i t h e r r e p l u g or demonstrate 
t o the supervisor o f the D i v i s i o n ' s d i s t r i c t 
o f f i c e a t Hobbs t h a t the P h i l l i p s Petroleum Company 
State Well No. 2 lo c a t e d i n U n i t A o f Section 35 
and the Texas Petroleum O i l Company State "AB" 
Well No. 1 l o c a t e d i n U n i t E o f Section 36, both 
i n Township 17 South, Range 36 East, NMPM, 
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have p r e v i o u s l y been plugged i n such a manner 
as t o ensure t n a t they do net provide an 
avenue of escape f o r waters frcm the proposed 
i n j e c t i o n zone. 

(b) The C i t i e s Service O i l and Gas C o r p o r a t i o n 
State "EJ" Well No. 1 l o c a t e d 231o"feet from 
tne South l i n e and 990 f e e t from the East 
l i n e (Unit I ) o f Section 35, Township 17 South, 
Range 35 East, NMPM, be adequately cemented by 
the a p p l i c a n t across, above, and below the 
proposed i n j e c t i o n i n t e r v a l t o assure t h a t 
i n j e c t e d f l u i d w i l l remain w i t h i n said i n t e r v a l . 

(3) The a p p l i c a n t has s a t i s f a c t o r i l y demonstrated t o 
the supervisor o f the D i v i s i o n ' s Hobbs d i s t r i c t o f f i c e t h a t 
the w e l l s described i n F i n d i n g No. 2(a) above are adequately 
plugged and abandoned. 

(4) The a p p l i c a n t seeks the d e l e t i o n o f t h a t p o r t i o n o f 
Ordering Paragraph Nc. 1 o f D i v i s i o n Order No. R-8163 concern­
i n g the cementing of the C i t i e s Service O i l and Gas Corporation 
State "BJ" Well No. 1. 

(5) Evidence presented by the a p p l i c a n t a t the hearing 
showed t h a t Rice Engineering and Operating Company operates 
a commercial s a l t water d i s p o s a l w e l l , t h e i r G-35 Well 
l o c a t e d 2310 f e e t from the North l i n e and 990 f e e t from the 
East l i n e of s a i d Section 35. 

(6) The Rice Engineering G-35 Well i s l o c a t e d a p p r o x i ­
mately the same distance from the C i t i e s Service State "BJ" 
Well No. 1 as the a p p l i c a n t ' s A p o l l o Energy, I n c . State G-36 
Well No. 1. 

(7) A p o r t i o n c f the i n j e c t i o n i n t e r v a l i n the Rice 
Engineering G-35 Well overlaps the proposed i n j e c t i o n i n t e r ­
v a l i n the a p p l i c a n t ' s A p o l l o Energy, I n c . State G-36 Well 
No. 1. 

(8) From March, 1967 through November, 1985, cumulative 
water i n j e c t i o n i n t o the Rice Engineering G-35 Well t o t a l e d 
more than 19 m i l l i o n b a r r e l s . 

(9) The s u b s t a n t i a l amount of i n j e c t e d water i n t o the 
Rice Engineering G-35 Well has apparently had no adverse 
e f f e c t s on the C i t i e s Servie "BJ" Well No. 1. 

(10) The a p p l i c a n t proposes t o discose of approx;mat"ly 
3 J J ba. vels :.er da\ J ntc whe A v r l j o Inc. S ; G-36 



(11) This volume of water i s i r . . s i g n i f i c a n t compared to 
the volume t h a t has been and i s c u r r e n t l y being i n j e c t e d i n t o 
che Rice Engineering G-35 Well. 

(12) The i n j e c t i o n of water i n t o the A p o l l o Energy, I n c . 
Scate G-36 Well No. 1 should not pose any danger t o any f r e s h 
water through the w e l l b o r e o f the C i t i e s Service State "BJ" 
Well No. 1. 

(13) That p o r t i o n of Ordering Paragraph Mo. (1) of D i v i s i o n 
Order No. R-8163 r e q u i r i n g Chaveroo Operating Company t o r e -
cement the C i t i e s Service State "BJ" Well No. 1 should be 
dele t e d . 

(14) At the time of the hearing on A p r i l 16, 1986, 
Southwestern I n c . , an o f f s e t o p e r a t o r , appeared and o b j e c t e d 
to the a p p l i c a n t ' s proposed d i s p o s a l w e l l . 

(15) Southwestern I n c . contends t h a t the n o t i f i c a t i o n 
sent t o them by the a p p l i c a n t p r i o r t o the November 21, 1985 
hearing was i n c o r r e c t as t o the l o c a t i o n o f the proposed 
d i s p o s a l w e l l and t h e r e f o r e d i d not adequately apprise them 
of the impact on t h e i r w e l l . 

(16) Southwestern I n c . f u r t h e r contends t h a t testimony 
given by the a p p l i c a n t a t the o r i g i n a l hearing concerning 
t h e i r State "VC" Well No. 1 was i n c o r r e c t . 

(17) Although Southwestern I n c . was not a p a r t y t o the 
o r i g i n a l hearing h e l d November 21, 1985, s u f f i c i e n t cause 
e x i s t e d t o allow Southwestern I n c . t o present evidence and 
testimony a t t h i s time and t o reconsider the d i s p o s a l a u t h o r i t y 
granted by Order No. R-8163. 

(18) Southwestern I n c . owns and operates the State "VC" 
Well No. 1 l o c a t e d 2050 f e e t from the South l i n e and 589 f e e t 
from the West l i n e of Section 36, Township 17 South, Range 35 
East, NMPM, Lea County, New Mexico, which i s c u r r e n t l y a 
producing Abo w e l l . 

(19) The State "VC" Well No. 1 i s l o c a t e d approximately 
100 f e e t from the a p p l i c a n t ' s A p o l l o Energy, I n c . G-36 
d i s p o s a l w e l l . 

(20) Testimony by Southwestern I n c . i n d i c a t e d t h a t the 
i n t e r v a l from approximately 5094 f e e t t o 6046 f e e t i n t h e i r 
State "VC" Well No. 1 does not have cement behind the 5 1/2-
inch casino. 
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(21) The proposed i n j e c t i o n i n t e r v a l i n the a p p l i c a n t ' s 
A c c l i o Eneray, Inc. G-3 6 Weil i s aoproximateiy 4804 f e e t to 
5212 f e e t . 

(22) At l e a s t 118 f e e t of casing i n the State "VC" Well 
No. 1 would be exposed to s a l t water t h a t would be i n j e c t e d 
i n t o the a p p l i c a n t ' s proposed d i s p o s a l w e l l . 

(2 3) Movement of water i n the proposed i n j e c t i o n f o r m a t i o n 
could present a s i g n i f i c a n t c o r r o s i o n problem i n t h a t p o r t i o n 
of the State "VC" Well No. 1 not p r o t e c t e d by cement which 
could e v e n t u a l l y r e s u l t i n casing leaks. 

(24) No d i s p o s a l of s a l t water should be p e r m i t t e d i n t o 
the Vacuum Grayburg-San Andres Pcol through s a i d A p o l l o Energy, 
Inc. State G-36 Well No. 1 u n t i l the operator demonstrates 
t h a t the producing w e l l described i n Fin d i n g Paragraph No. 
(18) above has been recemented across the proposed i n j e c t i o n 
i n t e r v a l . 

IT IS THEREFORE ORDERED THAT: 

(1) That p o r t i o n o f Ordering Paragraph No. ( I ) o f 
D i v i s i o n Order No. R-8163 concerning the recementing o f the 
C i t i e s Service O i l & Gas Corporation State "BJ" Well No. 1 
loc a t e d 2310 f e e t from the South l i n e and 990 f e e t from the 
East l i n e of Section 35, Township 17 South, Range 35 East, 
NMPM, Lea County, New Mexico, i s hereby d e l e t e d . 

(2) P r i o r t o commencing i n j e c t i o n o perations i n t o the 
Ap o l l o Energy, I n c . State G-36 Well No. 1 lo c a t e d 1980 f e e t 
from the South l i n e and 660 f e e t from the West l i n e (Unit L) 
of Section 36, Township 17 South, Range 35 East, NMPM, Lea 
County, New Mexico, Chaveroo Operating Company s h a l l demon­
s t r a t e t o the supervisor o f the D i v i s i o n ' s Hobbs d i s t r i c t 
o f f i c e t h a t the Southwestern I n c . State "VC" Well No. 1 
locat e d 2050 f e e t from the South l i n e and 589 f e e t from the 
West l i n e (Unit L) of Section 36, Township 17 South, Range 
3 5 East, NMPM, Lea County, New Mexico, has been recemented 
across the proposed i n j e c t i o n i n t e r v a l . 

(3) I n j e c t i o n i n t o the Ap o l l o Energy, I n c . State G-36 
Well No. 1 s h a l l not commence u n t i l the p r o v i s i o n contained 
i n Paragraph No. (2) above has been complied w i t h . 

(4) A l l other p r o v i s i o n s set f o r t h i n said Order No. 
R-8163 s h a l l remain i n f u l l f o r c e and e f f e c t . 
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(5) J u r i s d i c t i o n c f t h i s cause i s r e t a i n e d f o r t h 
en t r y o f such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, cn the day and year 
hereinabove designated. 

S E A L 

, J 1 A-
R. L. STAMETS 
D i r e c t o r 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

f d / 


