Cocket

20-¢€ ard 21-36 are tentatively set for June IS and Julv 9, 1986. Applicaticns Ior hearing must pe Ifiled
vs in advance of hearing date.

OOCEET: IAMINER HEARING - WellESCAY - JINE 12, _G8€
3:25 AM, - CIL CCNS...-G/'E-.’.":CN TTSICN CCNFERELCE =CCH,
STATE LAND CFFICE BUILDING, SANTA Fx, NIW MEXICC

Tre Iollcwinc rases will be heard beZcre David P. Catanach, Zwaminer, or Michael E. Stogner, Altermate Zxaminer:

72ST 3909: In the matter of the hearing called by the Cil Conservation Division ¢n its cwn moticn =c amend Rule 212
-0 crovide for administrative approval of applications for treating plants, o recui e a <ash or surety
sond sufficient for surface reclamation of the treating plant facility site, and tc additionally condizion
the bond uren land surface reclamaticn to OCD standards.
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—he matter of the hearing called by the Oil Conservation Civision on its cwn motion o sermit =, T,
fcherts, Cr., Great American Insurance Campanv, and cther interssted parties to agpear and show cause
<ihv The Bogle Farms SWD Well No.l located 660 feet from the South and West lines of Secticn 16,
Township il South, Pance 24 East, Lea County, should not be plugged and abandoned in accordance with
a Divisicn-approved plucging program.

: In the matter of the hearing called by the Oil Conservation Division on its cwn motion to permit I. & W.,
e rc. =0 appeaxr ané show cause why its Form C-133, Authorization to Haul Water, should not e cancelled
fer non-ccrreliiance with Oil Conservation Division's regulations.

Arplicaticn of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-
stvled cause, seeks autherit: <o dispose of produced salt water into the San Andres formaticn in +he
serforated interval from 4300 feet to 4950 feet in its Reyalty Holding Well No. 4, located 660 feet
Zrem the North and East lines cf Section 25, Township 21 South, Rance 37 East.

Application of Exxon Corporation for an unorthodox gas well location and a non-standard gas proration
unit, Eddy County, New Mexicc. Applicant, in the zbove-stvled cause, seeks approval of an uncrthodox
gas well lccation 1980 feet Ircm the North line and 525 feet from the West line of Section 7, Township
7 <outh, Range 29 East, U'xue51gnate< Scuth E’mpr’e-%or*ow Gas Pcol, the NE/4, E/Z NW/4, and Lots °
aré 2 of said Section 7 tb e dedicated to said well forming a 292.32-acre non-standard cas spacing

and proraticn unit,

Z=SE 3914: Applicaticn of Chase Energy, Inc. for salt water disposal, San Juan County, New Mexico. Arplicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Slick Rock-
Takota Oil Pool in the open-hole interval from 750 feet to 758 feet in their DEB Well No. 18 located
310 Zeet from _he South line and 420 feet from the East lme (Unit P} of Section 36, Township 30
MNerth, Rance 17 West.
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JASE 2891: (Continued fxrcm May 28, 1986, Examiner Hearing)

Agplication of Manana Gas, Inc. for an unorthedox gas well location, San Juan County, New Mexico.
..,L,llcant, in the above-styled cause, seeks approval of an unorthodox gas well lccation “or its
croposed Hartman Well No«—3i~E 40 bLe drilled 1230 feet from the North line and 35 feet frcm the
fast iine of Section 22, Tovmship 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said
Section 22 to ke dedicated to zhe well.

ZSE 3892:  (Continued frcm May 28, 1986, Examiner Hearing)

Apprication of Manana Gas, Inc. for an uncrthodox gas well location, San Juar County, Mew Mexico.
Agpiicant, in the abcve-stvled cause, seks approval of an unorthodex gas well location for its
pregosed Nancy Hartman Well Mo. 1 to be drilled 119C feet from the North line and 35 feet “rom the
Zast iine oI Secticn 22, Township 29 North, Range 11 West, 3loomfield—Chacra Pool, the NE/4 of said
Section 22 %o ke dedicated to the well.

bl
¥
O]
m
o]
=
wm

)
t

(This case will be continued to June 25, 1986)

‘-z::zl-cation of Tenneco Oil Company for directional drillj.rg, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks authority for the directional drilling of four wells tc the Rasin-
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o Sec=icn 1T, Township 1€ llormnh, Parnce 13 Yesz,
by o, L
s Locaticn (S.L.) - 21€0' FSL - l351' TEL
-m Hole Location (B.H.L.) = 1730' 7SI - 1775' fZL

sa1¢ Secticn 10 and Wells Ncs. 2 znd IE <

iCortinued from May 23, 1966, Examiner Hearing)

~rrlication of MNearturg Producing Company for salt water disposal, Eddy County, New Mexico.
he above-stvled cause, seeks authority to dispcse of procuced sal:t water In to the Cisco
Zcrmations in the perfcrated interval fram approximately 7772 feet to 7830 feet ir the Coquina Cil
rooration Aikman State Well No. 1 located 660 feet from the South lire and 1968C Zset frcm the tlest
line (Cni% M) cof Seczion 27, Tewnship 19 South, Range 25 East.

iContanued frcm May 26, 1986, Examirner Hearing) -

Arplication of Tnicn Texas fetroleum Corporation rfcr Fool Reclassificaticn, Lea Countv, New Mex:icc.
Azpliicant, in the abcve-styled cause, seeks the reclassification of the Crospy-Cevenian Gas Poci is
zn associlated ool and the pramlcaticn of special pool rules therefor.

iicaticon of Yates Drilling Company Zor waterflood expansion, Eddy County, New Mexzco. Applicant,
—he above-stvled cause, seeks authority to expand its Yates Artesia Metex Unit Waterflood Project,
zuthorized by Divisicn Crder No. R-4609, dated August 13, 13873, by converting its Arzesia Metex Tnit
wWell No. 35 lccated 15630 Zeet from the dNorth lire and 330 feet Zram the Zast line (Unit ) of Secticn
€, Tcwnship 18 Scuth, Range 27 East, Artesia-Queen-Gravburg-San Andres Pool, Artesia Metex Unit Area,
Irom a producing oil well <o a water intection well.

ICenzinted frcm May 28, 1866, Zxaminer Hearing)

Acplication of Yates Petrcleum Corporation for salt water disposal, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Avalcn-TCelaware
fool in the perforated interval Zrom 2595 Zeet to 2685 feet in its Stonewall "YE" State iell No. 1

cated 1630 Zeet frcm the South lire and 1580 feet from the East line (Unit J), Secticn 30, Townshir

<0 Scuth, Range 28 Zast. In the absence of objection, this case will be apprcved sursvant to Jivision
Zules and Requlaticns.
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IContinved IZrom May 14, 1986, Examiner Hearing)

rrication of Amoco Froducticn Campany for NGPA Wellhead Price Ceiling Catecory Cetermuirations, lea
Jounty, New Mexico. cant, in the above~stvled cause, seeks a determination oSy the Division that
he Icllowing three wells .n Township 19 South, Range 35 East, Scharb-Bcne Springs Pocl, meet the NGFA
well category criterza for New Cnshore Reservoir under Section 102 cf the Natural Gas Policy act of

~a—a

€ and the applicable rules of the Federal Enercgyv Pegulatory Ccmmissicn:

™

1) Elkan wWell No. 3 located 1980 Zfeet from =he South

and Zast lines (Unit J) of Secticn 2;

2) Elzan Well No. 4 located 512 Zzet £rom +the South
line and 2121 feet frcm the West line (Unit N) of
Secticn 9; and,



]
%]

U
17
Lo
@]
rt

Harern v, (R
hS

3) Stare "MX" Well Yc. 1 locatec 96( Zeet Iram the
Yorth line and 710 ZJeet Ircm tne vest line (Lniz D)

of Section 1i5.

{Continued from May 14, 1986, Ixaminer Hearing)

acplication cf Soutnland Pevalty Company for NGFZ Wellhead rrice Ceiling Category Ceterminations, lea
Coun=y, New Mexico. applicant, in the abcve~styled cause, seeks a determunation bv the Division ctha:z
the fellowing four wells in Township 19 South, Range 35 East, Scharb-gScre Springs Zool, meet the NGEaA
w:ell category criteria Zor New Cnshore Reservoir under Secticn 102 cf the Natural Gas Policy Act oI
1978 and the applicable rules of the Federal Energy Regulatcry Cammission.

1) Smith "5" Well No. 2 lccated 560 feet from the
South line and 1980 feet from the East line (Unit Q)
of Section S;

2) Smith "S" Well No. 4 located 2149 feet frcm zhe Scuth
line and 70C Zeet from the East line (Unit I) of
Section S;

3} Scharb "8" Well No. 2 located 660 fezet Zrom the Yorth
line and 2180 feet from the Zast line (Unit B) of
Secticn 8; and,

4) Scharb "9" Well MNo. 4 located 766 feet Zrcm the Nerth
line and 2086 Zeet from the West lirme (Unit C) of
Section 9.

Applicaticon of 2moco Producticn Campany for campulsory pooling, Union County, New Mexicc. Applicant,
n the above-styled cause, seeks an order pooling all mineral interests in the Tubb formaticn ZIrcm the
case of the Cimmaron Anhydrite Marker to the top of the PreCambrian Basement underlving all of Secticn
C, Township 19 North, Range 35 East, forming a standard 640-acre carton dickide gas spacing and
crcration unit to e dedicated to its Bravo Dame Carbon Dioxide Gas Unit 1935 Well No. 101 located 1630
feet from the North and West lines (Unit F) of said Section 10. Also tc be considered will e the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual cperatinc
ccsts and charges for supervision, designation of applicant as cperator of the well and a charge Zer
rusk involved in drilling said well.

Arplicaticn of Amoco Production Company for cempulscry pooling, Union County, New Mexico. Arplicant,
in the above-styled cause, seeks an order pooling all mireral interests in the Tukb formaticn Zrom oh
tase of the Cimmaron Anhvdrite Marker to the top of the PreCambrian Basement underlving all of Sectiocn 1,
Township 19 North, Range 35 East, forming a standard 640-acre carbon dioxide cas spacing proration unit
o be dedicated to its Bravo Dame Carbon Dioxide Gas Unit 1935 Well No. 011 located 1980 feet from the
Scuth anc West lines (Unit K) of said Section 1. Alsc to be considered will be the cost of drilling

ard cerpleting said well and the allocaticn of the cost ther=of as well as actual cperating costs and
charges for supervision, designation of applicant as operator of the well and charge for risk involved
in drilling said well.

Arplication of Amoco Production Campany for compulsory pooling, Union County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Tubb formation from “he kase
of the Cimmaron Anhycrite Marker to the tcp of the PreCambrian Basement underlyving all of Section 9,
Tcwnship 19 North, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing and proraticn
unit to be dedicated to its Brave Dane Carbon Dioxide Gas Unit 1935 Well No. 091 lccated 2310 Zeet fram
he Scuth and West lines (Unit K) of said Section 8. Also to be ccnsidered will be the cost of drilling
erd ccmpleting said well and the allocation of the cost thereof as well as actual cperating costs and
cnarces for supervisicn, designation of applicant as operatcr of the well and a charce for risk involved
in driiling said well.

Arpliication of Amoco Production Campany for campulsory pooling, Unicn County, New Mexico. Applicant, in
che above-stvled cause, seeks an order pcooling all mineral interests in the Tubb formation Irom the kase
cf the Cimmaron Anhydrite Marker to the top of the PreCambrian Basement underlying all of Sectiecn 13,
Tcemship 19 North, Range 34 East, forming a standard 640-acre carben dioxide gas spacing and croraticn unit
to be dedicated to its Bravo Dame Carbon Dioxide Gas Unit 1934 Well No. 131 located 660 feet Sram the Nerth

Ita

line and 1973 feet fSrom the East line (Unit B) of said Section 13. Also to be considered will ke the cost

of drilling and ccrpleting said well and the allocaticn cf the cost thereof as well as actual cperating
costs and charges for supervisicn, designaticn of applicant as operator of the well and a charcge for risk
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involved in drilling saicd well.

CXSE 3921: Arplicaticn of Amoco Producticn Campany for Hardship Gas Well Classification, Eddy County, New Mexico.
irplicant, in the above-styled cause, seeks a determinaticn that its Brantlev Gas Cam Well No. 1 lecated
1880 feet Zrcm the South line and 2080 feet fram the West line (Unit X) of Section 22, Township 23 Scuth,
Rance 28 Zast, North Loving-Morrow Gas Pool, is a hardship gas well which should be granted priority access
o vipeline takes in order to avoid waste.

~

3SE 8922: Application of Amoco Production Campany for the reinstatement of cancelled underproduction, Eddy County,
New Mexico. Arplicant, in the above-styled cause, seeks an exception to the general rules Zor prorated

gas pools in Scutheast New Mexico to permit the reinstatement of underproduction cancelled for the 1983-
84 and 1984-85 proration periods for the existing 640-acre standard gas ororaticn unit comprising all of
Secticn 11, Township 22 South, Range 23 East, Indian Basin-Upper Pemnsylvanian Gas Pool and dedicated to

its Smith Federal Well No. l located 1650 feet from the North and West lines (Unit F) of said Section ll.

n
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CASE 3923: Application of Amoco Production Campany for the reinstatement of cancelled underproduction, Eddy Countv,
New Mexicc. Applicant, in the above-styled cause, seeks an exception to the general rules for prorated
zas pools in Southeast New Mexico to permit the reinstatement of underprocuction cancelled for the
1983-84 and 1984-85 proration periods for the existing 640-acre standard gas proraticn unit comprising
all of Section 12, Township 22 South, Range 23 Zast, Indian Basin-Upper Pennsylvanian Gas Pool and
dedicated to its Smich Federal Gas Cam Well No. 1 located 1650 feet from the North line and 2310 Zeet Zrom
the West line (Unit F) of said Section 12.
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DOCKET: COMMISSICN HEARTNG - THURSDAY - JUME 19, 1986
9 AM. - OIL CCNSERVATICN COMMISSICN, ROCM 205, STATE
LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

ZASE 3924: Application of Lewis 3. Burleson, Inc. for a non-standard gas proration unit and unorthodox gas well
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 150-acre
non-stancdard gas spacing and proration unit camprising the Zollowing described acreage in Township 25
Scuth, Range 37 East, Jalmat Gas Pool:

E/2 N\W/4 (80 acres);
NW/4 NE/4 (40 acres):
W/2 NE/4 NE/4 (20 acres); and
W/2 E/2 NE/4 NE/4 (10 acres);

Applicant further seeks approval for an unorthodox gas well location 1980 feet froam the North line and
2180 Zeet from the West lirne of said Section 22, to be dedicated to the above—described non-standard
proraticn unit.

C2SE 2690: (Continued fram May 20, 1986, Commission Fearing)

Appiicaticn of Coyle Hartman for campulsory pooling, a non-standard proration unit, =wo unorthodox
iocaticns, and simultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks a finding that the drillirg of two wells to be located at unorthodox well locaticns,

the first of which is to be at least 1325 feet Zram the South line hut not more than 1650 feet “rom
the Scuth lire and at least 560 feet Irom the West line but not more than 850 feer fram cthe West

iline cof Section 22, and the seceond of which is to be at least 250 feet fram the North line but not
wcre than 990 Zeet Iram the Nerth line and at least 660 feet fram the West lire but not more than
1580 feet Ircm the West line of Section 27, all in Township 25 South, Range 37 EZast, Jalmat Gas Pcol
and Langlie Mattix Pool, is necessary to effectively and efficiently drain that portion of a 100-acre
non-standard gas preoration unit in the Jalmat Gas Pool only, camprising the W/Z SW/4 and W/2 SE/4 of
Secticn 22 and the NW/4 and W/2 NE/4 of Section 27, Township 25 South, Range 37 East, which cannot be
so draired by the existing Jalmat wells. Applicant further seeks arproval for the similtaneous
dedicaticn of said 400-acre non-standard Jalmat proration unit to the subject wells and the currently
croducing Carlscn-Harrison Federal Com Well Nos. 1, 2, and 2. Applicant further seeks an order
pocling all mineral interests from the surface to the base of the Jalmat Gas Pool underlving the above
non=standard proraticn unit. Also to be considered will be the cost of drilling and campleting said



CASE 8902:

CASE 8761:

CASE 8865:

CASE 8640:

CASE 8901:
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well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a charge for risk involved in drilling said well.
Upon application of Doyle Hartman, this case will be heard De Nove pursuant to the provisions of Rule
1220.

{Continued from May 20, 1986, Commission Hearing)

Application of Doyle Hartman for compulsory pooling, two non-standard proration units, two unorthodox
locations, and simultaneous dedicaticn, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks a finding that the drilling of a well located at an unorthodox well location, 1650 feet fram the
South line and 660 feet from the West line of Section 22, Township 25 South, Range 37 East, Jalmat Gas
Pool and Langlie Mattix Pool, is necessary to effectively and efficiently drain that portion of a 200-
acre non-standard gas proration unit in the Jalmat Gas Pool only, comprising the W/2 SW/4 of Section 22,
and the W/2 NW/4 and SE/4 NW/4 of Section 27, Township 25 South, Range 37 East, which cannot be so
érained by the existing Jalmat wells. Applicant further seeks approval of the simultanecus dedication
of said 200~-acre non-standard proration unit to the subject well in the currently producing Carlson-
Harrison Federal Com Well Nos. 1, 2 and 3. Applicant also seeks the approval of an unorthodox well
location 330 feet fram the North line and 1650 feet fram the West line of Section 27, Township 25
South, Range 37 East, Jalmat Gas Pool and Langlie Mattix Pool, to be dedicated to a 200~acre non-
standard gas proration unit comprising the W/2 SE/4 of Section 22, and the NE/4 NW/4 and the W/2

NE/4 of Section 27, Township 25 Seouth, Range 37 East, Jalmat Gas Pool only, and an order pooling

all mineral interests fram the surface to the base of the Jalmat Gas Pool underlying this non-
standard proration unit. Also to be considered will be the costs of drilling and campleting said
well and the allocation of the costs thereof, as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for the risk involved in
drilling said well.

(De Novo)

Application of Chaverco Operating Company for salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Vacuum Grayburg-
San Andres Pool in the perforated interval fram approximately 4804 feet to 5212 feet in the Apollo
Energy, Inc. State G-36 Well No. 1 located 1980 feet from the South line and 660 feet from the West lire
(Unit L) of Section 36, Township 17 South, Range 35 East. Upon application of Chaverco Cperating
Company, this case will be heard De Novo pursuant to the provisions of Rule 1220.

{De Novo)

Application of Santa Fe Exploration Campany for Hardship Gas Well Classification, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks a determination that its Exxon State Com Well
No. 1 located 1980 feet fram the South line and 660 feet from the West line (Unit L) of Section 2,
Township 20 South, Range 25 East, Cemetery-Morrow Gas Pool, is a hardship gas well which should be
granted priority access to pipeline takes in order to avoid waste. Upon application of Santa Fe
Exploration Ccmpany, this case will be héard De Novo pursuant to the provisions of Rule 1220,

(De Novo) (Readvertised)

Application of Caulkins Oil Company for campulsory pooling, downhole cammingling, and dual completion,
Rio Arriba County, New Mexico. Applicant, in the above-stvled cause, seeks an order pcoling all mineral
interests in the Basin-Dakota and Blanco-Mesaverde Pools underlying’ the N/2 of Section 20, Township 26
NMorth, Range 6 West, forming a standard 320-acre gas spacing and proration unit in both zones, and in
the Pictured Cliffs and Chacra formations underlying the NE/4 of said Section 20, forming a standard
l60-acre gas spacing and proration unit in both of these zones, to be dedicated to a well %o be drilled
at a standard location thereon. Applicant further seeks approval to dually camplete said well in such a
a manner that Blanco-Mesaverde and Basin-Dakota production would be commingled separately and the
aforesaid intervals dually completed with commingled Pictured Cliffs and Chacra production and both
comingled zones produced through parallel strings of tubing. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Upon application of Meridian Oil Inc. arnd El Paso Natural Gas
Campany this case will be heard De Novo pursuant to the provisions of Rule 1220.

(Continued from May 20, 1986, Commission Hearing)

Application of Yates Petroleum Corporation, Yates Drilling Campany, Myco Industries, Inc., and Abo
Petroleum Corporation for determination of reasonable well costs, Chaves County, New Mexico. The
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New Mexico Oil Conservation Cammission issued Division Order No. R-7393 on Cecember 2, 1883 for Case

No. 7984, which carpulsorily pooled all mineral interests fram the surface through and including the
Abo formation underlying the SW/4 of Section 20, Township 9 South, Range 27 East, forming a standard
160-acre gas spacing and proration unit and all mineral interests from the top cf the Wolfcamp formation
“c the PreCambrian underlving the W/2 of said Section 20, forming a standaré 320-acre gas spacing and
ororation unit, named Jack J. Grynberg the cperator of the units, andé established a well costs schedule
for each zone based on proposed total depth and depth of the Abo zone. Applicants, in the above-stvled
cause, as interest owners in the Grynberg State Com Well No. 1 located 1980 feet from the South line

and 60 feet from the West line (Unit L) of said Section 20 which was drilled pursuant to the campulsory

pooling provisions of said Order No. R-7393, now seeks an order ascertaining the reascnableness of actual
well costs for the subject well.



