Mid-Continent Region
Exploration United States

\ Marathon " PO. B%x $52 76702
i Midland, Texas
aligiliond Oil Company Tellephone 915/682-1626
July 3, 1986 CERTIFIED MAIL & RETURN

RECEIPT REQUESTED

Mr. James A. Davidson
P. 0. Box 494
- Midlend, Texas 79702-0494

Re: Our Lease NM-3867 - Jessie Benson
Provosed Benson #1 well
SE! of Seccion i4, T-16-5, R-38-Z,
Our East Garrett Area
Tea Counrtrv, YNew Meuico

Dear 'r. Zawvidson

Harataon 0il Companw, by letter dated Hav 22, 1%3¢€, advised you of our
intention tec drill 2 12,500' Silurian test at a l=gal location in the SE!
¢ Sezrion 1%, T-19-3, R-38-&, N.M.P.M., Lea Countv, YNew exico.
Maraton 1s in receipt of your counter-offer lecter dated June 30, 1986,
ard aivises that all three (3) options contained in szid counter-orfer

lette: are unacceptable to Marathon.

Maratiion hereby reiterates our previous offer of May 23, 1986, and requests
that vou elect one of the following options:

e Participate in the drilling of the well.

2. Farmout your interest to Marathon in the S}, SiINE! of Section 14,
delivering a 757 net revenue interest lease before payout with
the option to convert a 1/16 of 8/8 overriding royalty interest
into a proportionate 25% working interest at payout.

If your reply to this offer 1s not received in this office on or before
July 11, 1986, at 4:00 p.m., Marathon will proceed to take appropriate
action with the New Mexico State 0il Conservation Division to pool the
S$SEL of Section 14, T-16-S, R-38-E, N.M.P.M,, Lea County, New Mexico.

Very truly yours,

F\.\'\\
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