Dockets Nos.

Docket No. 34-87

36-87 and 37-87 are tentatively set for December 2, and December 15, 1987. Applications for hearing

must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNESDAY - NOVEMBER 18, 1987

8:15 A.M. - OIL CONSERVATION DIVISION COMFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 9179:

CASE 9247:

CASE 9238:

CASE 9239:

CASE 8970:

(Continued from November 4, 1987, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Campany, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South,
Range 35 East, Lea County, should not be plugged and abandoned in accordance with a
Division—approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet from the West line
(Unit F);

Well No. 3 located 2319 feet fram the North line and 918 feet from the West line
{(Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West line
(Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from the West line (Unit
M).

All of these wells are located approximately 2.3 to 3 miles socuth of Buckeye, New Mexico.
(Readvertised) b

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks apprcval of the East Wind State Unit Area comprising
5,040 acres, more or less, of State and Fee lands in Township 9 South, Range 27 East. Said area is
located approximately 7 miles scuth of the west end of Railroad Mountain. A

{Continued fram November 4, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to cammingle production fram the Sammal-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet fram the South line and 990 feet fram the West line (Unit M) of Section
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

(Continued from November 4, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Undesignated
Sarmal—Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AES"
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of
Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

(Recpened)

T~ In the matter of Case 8970 being reopened pursuant to the provisions of Division Order No. R-8330,

CASE 9254:

which order established a limiting gas-oil ratio for the Sammal-Queen Pool in lea County of 5,000
cubic feet of gas per barrel of oil for a temporary period of one year. Interested parties may
appear and show cause why the Sarmal-Queen Pool should not be governed by a limiting gas-oil ratio
of 2,000 cubic feet of gas per barrel of oil.

Application of Pogo Producing Campany for an unorthodox gas well location, Lea County, MNew Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox, gas well location 1980 feet
fram the North line and 990 feet fram the East line (Unit H) of Section 13, Township 22 South,
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section
13 to be dedicated to the well. Said well is located approximately 19 miles south-southeast from
the junction of U.S. 62/180 and N.M. 176.
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st 3260:

cISi_9261:

Application of kzindasl L. Tapps for campulsorvy poslirk;, Lea Couancy, Vew Mexico. Applicant, in the
sbova-styied cause, sesksg an order poululy aul mireril. interests fram the surfatsz “c the pasa of
che Wolfcamp Sommation vnderlying tne /4 £W/4 (Unic LV ¢ £ Section 18. Township 12 South, Range 38
dast, forrang @ stardand 40~acre ol 'p2eing aud proraticn irit to be jedicated to the Gary Bemaeti
Pesrl Westerm Well No. 1-Y located at a stardard i) weil locetion 1980 feer fram the Soutn line
and 10 feet fram the West .ine 2.0 ¢1 .0 Section 18. Ausb ty be coisidered willi be the cost =f
drilling -nd completing said well ani the iliocation. of west lerecf as well az actual operating
coets ang charces {or sucervision, designati-r »7 apgl can: -8 operator cf the well ayl i coarge
for risk invnlvad 1n didiling sand well. 3Seid iocation s approcimately 1.5 miles oorth of M. M.
Milepost 238 ou U1.S.. Eighvay 380.

Application of Potrolam Corpezation of New ta ice tor nop-standard cil proration urits nd oo
vncrrhodox o1l well ocations. &7 raty, N M. Pooidgant, .o tne sbove-styied causs, seeks
approvel for two non-starrard oil procvat .ca mnits ir Irregiler Saction 3€, Townshiv 26 South, Rance
30 East, sach {0 e dedicated to xlls to he Im:llrd i unquthodox Lications. Tae first unit o~
rises 40 acres, oeing =1l of Let 4 (25,74 acyes, =mi tae vescern 3/5 of Lot 3 (14.86 acras) with a
vell to be located 489 ieet freom che Somth linc uwd 1320 fact {rar the West line of “he sec~ ticn.
The second unit comprises 34.36 &acres, ieg :]1 of Tor 2 {P4.7€ acres) and the 22stern 2/5 of Lot
3{10.10 acras) with a well _oczted 4564 feet fiom e Soath line wa 2154 feet from the 'Vest line cf
tie secticn. ALl measvraments wC wreaces cre vased I an Indepandent survey taken in Auqust,
1247, This avea it cr. ihe New Maico/lenzs s:7te.'ne beveta N.M. Mile Marker los. 45 axd 46.

Application of Mesu Graxe Rescuwces, Lac. icr croelsory pooling, Rio Zrribe Counly, New Makico.
Appiicant, in the above-sty.ed ciuse. seeks an orcer pocl o a.l mineral anterests in the Gallup
formaticn of the Cew’lar-tancos OiL Poul urderl 13 all of Saction 14, Townsnip 25 Nostih, Range 2
Ve st, fomming a scuxat 540-acre ol sracing md proravica wnit for saad pocl to be Jedicatad to 3
w2l to e drilied at o stamwari i vl cozzion Uv2on. Mlso to be coasidered will be the cost
of rilling and xrpleting said well and the allocsticu of th: st “heoreof a. well &3 ectual
operating costs ard charges for supe ~is.cn- Jdedigiat.or, of applicant as operarcr of the well anz a2
cnarge for riss imclved in Itilline said well., Saidt jocarion is e proximetely 5 miles uorth =f
Liaxdritch, Mew Mexico.

Appliczation of BTA Vil Pooducers for on worsthecdor 313 well location, Lea County, dew Mexico,
Applicant, in the atxw:=styled -m.se, :e2¢e apg-oca. of an uwwridcicy cas well lccation 1930 Jeet
fram the torth iline ana €60 dret Jiar he Wast lime Unig Ey of Section 35, Tawmship 22 Souca.
Raage 34 Fasc. Urdesiguates \euo e Ridoe-toxi. 3as Poi}, ‘n2 /2 of sa.d Sect.on I3 w e

decicated cc the <el. Said wa.l is laxted approsinetayyv 3 miles nortireest o2 2 San Simon Sink.

(Continued frum Getover 21, 1987, & .aves heering)

Applicacion of Petm: Jperatino Campax’, Inc. Jor el crepticr. ayd an upnrthod~x gas well loca-
tioa, Fddy Cowt,, New lerico  Arglicact ) the apove-styviad cause :ceeks the creation cf a new

gas pool for Lower F:iras-lvenim pedostion caxpiising the .32 o Jection 14, Township 16 South,
Range 10 East, Apdlicant ‘uther saexs eépproval o r ungritlodox #ll location for its Henchaw
Fraoral Weil ho. 1 ccatedl 120 de2t “raa che Sortt line ¢nd 1730 feet ‘rom the West lire (Unic MY
cf caid Secticn 14 303d area is locatd aporo-imatz2iv 6 nkles lorta-Northwesi. of Loco Hiils, New
Mexico.

‘ppiication of Awmct ™rediction Cungary to cescina Rote 7 f Jivision Order lio. 1L~-8186-A, Pio
Arriba Couanty, dew Mexico. Appliraat, .n che :xo7e-scylad cpuse, ceeks aithority to rescing iuaiae 7
2f +the Special pPool Ralus for the Northeust Jjito Culuyp-Lakote vil Pool, as promilcated b
Division Crder Jo. R-8188-i, raovring “h2 es3:aiccic: tc 40-:iac ra Ceopth braciet alluwsbles snowells
located in portions of Sest:oiw 35 and J€, Towneiliw Zu lorth, Range 3 vWest, Said area is locabed
ir the Jicarilla Fpach2 lnciar Rescxvét on sporonimeccely ‘od:r milzes eest of the Sovtherr Union Gas
Campany Gjito Zang. )

Application of Schio Petroseunmr Com avw (Standind Cil fruocuct on {ompany) “or a waterflood project,
22 County, New Mauisu. Apolicant, i te axve-stylad cpese, eeks authority %o institute a
watertlood proiect b7 te injectiou ol vaer inty the Saa :Andies formation throuch five certain
welis on its Phillips-Tea Laase wid~rlyiac « yorsion of Saetion 31, Townchip 47 Scuth, iange 34
Easit, Vacuum Grayturc-San andies Pooli. Said area s lozated approximately 6.5 miles ncrtirest of
<h2 o1l Hobbs Axay Riec Cx pu wpiliary Awxfiell No. 4.

Arplication of Solic %e¢tro:zuam Companv {3:zud 0il >rcductisr Cxrpany) for campulsory pocling amed
non-standard oL’ proracion urnit‘si, L2a Cnaty. New Mexico. .2gp.icant, in the above-styled carse.
secks an corder pocliig all munera. irtercs:s ir the Strawn en? Atoxka formacions underlying eithec
Lee 1 of Secticn 2z, Tewasa’p 17 Souwat. Fawg: 37 Zasy, & fong ¢ non-standard 41,20-acre oil spacimg
and proration urit for aty and add fometicis end/or g s dgvelogeu on- 40-acre spacing virhin saiz
vertiral limics or Icets L oad 2 of £23id Section 2w foum & nor-standard 82.39-acre crpl spocinvg amd
rreration unit for am and 31 formutions an/or pocls developza on RC-acre spacing within sais
verticar limits, kotn aforementionad units to k2 dedicated to (. single well to be drilled ar =
standard 2il well .icoit.or tiereci. 2150 ‘¢ e concidered wili be the cost of drilling =zmd
cumplet:ng saig w~ell and tue zllocation: 3¢ h2 cost therecf as well as actual croeracing costs ard
charges for supevis.cn designation cf appl cant as (peretor of the well ud a charge “or risx
iivclved in drilling said «ell. laiu location is approximatnly 5 nules north of Humble City, New
rexico.
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CASE 9262: Application of Amerind Oil Company for compulsory pooling and an unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above~styled cause, seeks an order pooling all mineral
interests in the Strawn and Atoka formations underlying the E/2 SE/4 of Section 2, Township 17
South, Range 37 East, Undesignated Shipp~Strawn, Undesignated Humble City-Atcka, and Undesignated
Humble City-Strawn Pools, fomming a standard 80-acre oil spacing and proration unit to be dedicated
to a well to be drilled at an unorthodox oil well location 1300 feet from the South line and 810
feet from the East line (Unit P) of said Section 2. Also to be considered will be the cost of
drilling and carpleting said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk inwvolved in drilling said well. Said locaticn is
approximately 4.5 miles north of Humble City, New Mexico.

CASE 8874: {Reopened) (Contimued from November 4, 1987, Examiner Hearing)

In the matter of Case 8874 being reopened pursuant to the provisions of Division Order No. R-639-C,
which order reclassified the Crosby-Devonian Gas Pool in lLea County as an associated pool.
Interested parties may appear and show cause why the Crosby~Devonian Associated Pool should not be
reclassified as-a gas pool to be governed by the rules set forth by Division Orders Nos. R-639, as
amended, and R-8170, as amended.

CASE 9263: Application of Conoco, Inc. to amend Division Order No. R-6141, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks to amend Division Order No. R-6141 by authorizing an unorthedox
gas well location for its proposed Meyer A-1 Well No. 19 to be drilled 1980 feet fram the North
line and 890 feet from the East line (Unit H) of Section 18, Township 21 South, Range 36 East,
Eumont Gas Pool. Said well is to be simultaneously dedicated, along with the Meyer A-1 Wells Nos.
6 and 11 located at unorthodox gas well locations in Unit B of Section 18 and Unit K of Section 17,
respectively, to the 440-acre non-standard Eumont gas proration unit comprising the SW/4 and S/2
NW/4 of Section 17 and the N/2 NE/4, SE/4 NE/4, and N/2 SE/4 of Section 18, all of which were
previcusly authorized by said Order No. R-6141, The subject well is located approximately 2.5
miles west-southwest of Oil Center, New Mexico.

CASE 9264: Application of Sun Exploration and Production Campany for amendment of Division Order No. R-6483,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No.
‘R-6483 by authorizing its proposed State "A"™ A/c-2 Well No. 73 to be drilled at an unorthodox gas
well location 990 feet fram the South line and 660 feet fram the East line (Unit P) of Section 11,
Township 22 South, Range 36 East, Jalmat Gas Pool. Said well is to be simultanecusly dedicated,
along with .the -State "A": A/c~2 Wells Nos. 14, 36, 42, and 62 located in Units B, M, E, and K,
respectively, of said Section 11, to the 640-acre standard Jalmet gas proration unit comprising all
of said Section 11, previously authorized by -said Order No. R-6483. The subject well location is
approximately 5 miles southwest of Eunice, New Mexico.

CASE 9202: {Continued from November 4, 1987, Examiner Hearing)

Application of Meridian Oil Inc. for campulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of
the Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18 South, Range 35
East, forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of
drilling and camwpleting said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said location is approximately one mile north from
the junction of New Mexico Highways Nos. 8 and 529.

CASE 9265: Application of Tenneco Oil Company for campulsory pooling, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Dakota Pool
underlying the E/2 of Section 10, Township 29 North, Range 13 West, forming a standard 320-acre gas
spacing and proration unit for said pool to be dedicated to an infill well to be drilled at an
unorthodox surface ard bottamhole location previously approved by the Division in Orders No. R-8253
and” R~8253-A. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual ocperating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said
well. Said location is on a 4.6 acre drill site located on the east side of Vine Avenue and Navaio
Street and immediately north of the Rusty Sun Townhames.

CASE 9240: {Readvertised)

Application of Jercme P. McFugh for compulsory pooling or, in the alternative, an unorthodox oil
well location and & non-standard oil proration unit, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the West Puerto
Chiquito-Mancos QOil Pool underlying all of Section 35, Township 24 North, Range 1 West, forming a
standard 640-acre oil spacing and proration unit in said pool to be dedicated to a well to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of
drilling and carmpleting said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. In the alternative, applicant secks approval oif a
320-acre non-standard oil spacing and proration unit in said pool consisting of the E/2 of said
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Section 35 vo be dedicated to a well to be drillad at an urarthcdox vil well location 840 fe=t fram
the dorth iine and 3240 teet {rom the East line Unit A) of said Secticii 35. Said lccation is
apnroximataly 7 miles east-couthesast ¢f Lincrith. New Mexico.

ASE 3266 Application of Pennzcoii Company for campuisory cooling, Tea:County, New Mexi~c. Jpplicent, in the
ancov2-stylad cause, se=ks on order pooiing all mineral integasts in the Strawn and Atcka formatinas
urderlying the 5/2 MW/4 of Section 14, Township 16 South,! Range 37 East, Jrdesignatec lNorthesst
wvington-feansyivenian Fool, forming 2 standard 20-acre oil smacinT and preical ion uait for said
rool “o be de@icated to a well (o be drilizd at a standard Jocation thereon. also to he considerxd
will e che cost of drilling 2nd camulecing sard well and: the allocation of the ccst theresf as
vell as actua. operating costs and chiarges for supervision, designation of applicant a&s operztor ct
the il ard a charge fcr risk involved in drilling scid well, Said locadion is approximataly 6
miles west~soutimest of the Hobbs Amy air Corps 2uxiliary Airfield No. 1.

~ASE 2267: Jpplication of Fennzcil Company for caroulsory rooling, lea:Comncy, New Mexico. hpplizant, in che
abcve-stvled cause, seeks an order peooling 21l mineral interests in the Strawn and Atoka formaticns
vnderlying the Z/2 SE/4 of section zo, Towiship 156 Scuth,, Range 37 East, Undesignzted northeas*
Lovirgton=Pennsyivanian Fonl/Undesignated {asey—~Strawn Poel.i forming a standaxd 80-acre oil specirg
ama proration unit to be dedicated teo 2 well to be drilled at a standard location therecn. hisc to
be ccnsidered will be the costs of driiiing and cawpleting said well and the ailocation of taz
costs taereof as well as zactucl operating rosts and charges for supervision, dJeszgnation of
applicant as operator of the well and a charge for risk involved in Arilling seaid well. Zald
location ‘s approx<imateiy 2.75 miles soath of N.M. Milepost 7 on N.M, Highway No. 3=.

ASE 9268: Application of Fannzoil Company Ior campulsory pooting and: an unorthodox cil well locaticn, Iea
County, New Mewico. Applicant, in the abtove-styled cause, seeks an corxder pooling ail minerai
interests ‘n tne Strawn and A:oza formetions underlying either tha SW/4 SW/4 of Section 3, Towship
17 Sorth, Fange 37 East, to form a srtandard 40-acre o.l specing and proraticr unit within said
vertice: lLimits or the E/2 SW/4 of said Saction 2 to form & standard 8%—acre oil spacicg and
ovoration wmit for any and all formaciors and/or pocus: develored on A80-acve specing, buih
aforemeationed uaits to be dedicated ‘o a well to be drillled at an unoithodox oil sell location
1310 feet Srom the South line and i280 feet rrom the West lime (Unit N) of said Section 3. Alsc to
be consadersed will be the cost of drilling and carpleting sajiid well and the aliccation of <he cost
thereof as well as actual uperating costs end charges for sypervision, designaticn of applicant zs
~perator of the wveil and < charge for risk involved in drillirg said well. Saxd locztion 1c
arprozimately 4.5 miles nortn~norttwest -f Ymible City, New Mexico.

CasE ©123: (Contimied from Cctober 7, 1287, Zxaminer Hearinc)

Application of Curtis J. Little for 2 rcn-standard jas ororaticn unit and for an excertion to Pule
S(2)2{2) <f Divizion Order Ne. R-8173. is awended, San Juan fountv, New Mexico. Applizant, in che
above~styled cause, seeks approval for a 160-acre non~-stapdard gas spacing ard nroraticn utit
comrrasing the SE/4 of sSeccion 1%, Township 27 North, Range 13 West, Basin~Dakota Pocl, to be
dedicated to tre applicant’s Fairfieid Yell o, 1-E, located: 1850 feet from the Soutn line and 806G
feet from th2 East line (Unit I) of said Section 14. Applicgnt Furvher seeks an exception to Fule
£(a}2(2) of +the General Rales for the Frorated Gas Pools of New rexico as pramuigated hy Divisicn
Order No. R-8170, as amended, permitting the application of a full éeliverabilitv factor in th=
fomala utilizad in determiningg the ‘allowable for said non-stamdasd cas proration nntt,

CASE 9124: (Coutinved fxaom October 7, 1987, Examiuner Heacing;

Appiication of Rocanville Ccrporation for a nen-standar€ ges proration wait and fur an excap:ion to
Rule 5{a)2{2) of Division Crder No. R-8170, as amenced, Sar Jnan Ccunty, New Mexico. Mpplicait, In
the above-styled cause, secks approval for a lh0-acre non-standard gas cpacing and proration unit
capris‘ng che HE/4 of Seciion 14, Tewnraip 27 North, Pange 12 West, Basin-Dakota lool, to be
Jedicated to the applicant's Fairfield Well No. 1, located 1100 “eet from the North linz and 990
feat frum the East line (Unit A) of seid Section 14. Applicant furrher seeks an exception tw Pule
5{a,2(2) of the Generali Ruies for the Troiated Gas Pools of Hew Mexico as oramulgated by Division
Order Ne. R-8170, as ~mended, permitting tne applicarion of: a full deiiverability factor i the
fcnwla utilized in determining the ailcwaple for said non-st#ndard das proration unit.

ThSE 1219: \Corzinved fram Cctober 21, 1987, Examiner Hearing)

Application cf T&C Stockfarms, Inc. to amend Division Orcder Fo. R-8264 (Salt Water Disposal), Lea
County, New Mexico. Applicant, in the ahove-styled cauze, seeks the amenément -f Civision Ordex
No. R-€264 to inciude tne Fennsylvanian fommation with the praviously authorized Wolfcamp fcomatinn
for dispo=al parpcses in its Aztec State Com Well No. 3 located £60 fest fram the Souta and West
ilines (Unit M} ~r Section '8, Township 16 South, Rance 37 Eagt, Norrh=asrt Lovington-Pernsylwanizn
Pcol. Said well 1s located approximately 3.5 miles southeast cf Lovingtoun, New Mexacce.

AAXTARAIRENXEARRARAKXRLRERRTRERR e R A RTRRREh Rk h b hwebrkiey khwrnhhbhhrhhhhinkthkdrks xhxrn bk kR rxherhrxt ek
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CASE 9134:

CASE 9226:

CASE 9227:

CASE 909S:

CASE 9225:

CASE 9236:

DOCKET: COMMISSION HEARING — THURSDAY - NOVEMBER 19, 1987

OIL CONSERVATION CCMMISSION - 9:00 AM MORGAN HALL,
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

(Readvertised)

In the matter of the hearing called by the 0Oil Conservation Division on its own motion to consider
the amendment of Rule 1207(a)7 regarding notice to royalty interest owners.

(Readvertised) .

In the matter called by the 0il Conservation Division on its own motion to amend the Special Pool
Rules for the West Lindrith Gallup-Dakota Oil Pcol in Rio Arriba and Sandoval Counties, New Mexico,
as pramilgated by Division Order No. R-4314, to reconsider the well location requirements poolwide,
to restate the allowable in the pool to reflect the daily oil allowable for a 1l60-acre unit in the
depth range of this pool to 382 BOPD as pramlgated by Division General Rule 505, and to create a
buffer zone in those sectionsg that adjoin the Gavilan-Mancos Cil Pool to the east (Sections 1, 12,
13, 24, 25 and 36, Township 25 North, Range 3 West, Ric Arriba County) with any additional provi-
sions which may be necessary and/or advisable to protect correlative rights along the cammon
boundary of the two pools. Said area is situated 10 to 20 miles west-northwest of Lindrith, New
Mexico.

(Readvertised)

In the matter called by the Oil Conservation Division on its own motion to amend the Special Pool
Rules for the Gavilan-Mancos Oil Pool in Rio Arriba County, New Mexico, as promlgated by Division
Order No. R-7407, as amended, to create a buffer zone utilizing those existing proration units in
Sections 5, 6, 7, 8, 17, 18, 1%, 20, 29, 30, 31, and 32, Township 25 North, Range 2 West, that
adjoin the West Lindrith Gallup-Dakota 0il Pool with any additional provisions which may be
necessary and/or advisable to protect correlative rights along the common boundary of the two
peols. Said area is situated 4 to 9 miles northwest of Lindrith, New Mexico.

{De Novo) (Readvertised)

Application of Curtis J. Little for the pramlgation of special pool rules for the Ojito
Gallup~Dakota 0il Pool or, in the alternative, to abolish the Ojito Gallup~Dakota Oil Pool and to
concamitantly expand the West Lindrith Gallup~Dakota 0il Pool, Rio Arriba and Sandoval Counties,
New Mexico. Applicant, in the above-styled cause, seeks to establish special rules and regulations
for the Ojito Gallup-Dakota 0il Pecol including a provision for 160-acre spacing., IN THE
ALTERNATIVE, the applicant seeks to abolish said Ojito Gallup-Dakota Oil Pool and to concamitantly
axpand the horizontal limits of the West Lindrith Gallup-Dakota Oil Pool to include the horizontal
extent of the abolished pool plus the E/2 NE/4 of Section 21, Township 25 North, Range 3 West, Rio
Arriba County, New Mexico. Upon application of Curtis J. Little, this case will be heard De Novo
pursuant to the provisions of Fule 1220.

{Readvertised)

Application of Mesa Grande, Ltd. for an order pooling all mineral interests in the Gavilan-Mancos
0il Pool underlying a certain 64(-acre tract of land in Rioc Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Cavilan-Mancos Oil
Pool underlying all of Section 20, Township 25 North, Range 2 West, to form a standard 640-acre oil
spacing and proration unit in said pool. Said unit is to be dedicated to the Sun Exploration and
Production Company loddy Well No. 1 located 1750 feet fram the North and West lines (Unit F) of
said Section 20 which is presently campleted in and producing fram the Gavilan-Mancos Oil Pool and
dedicated to a previously approved 320-acre non~standard oil spacing and proration unit (see Rule
2{a} as pramilgated by Division Order No. R-7407-E) underlying the W/2 of said Section 20. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost -
thereof as well as actual operating costs and charges for supervision. Applicant further requests
that Sun Exploration and Production Company remain as operator of the well and that the effective
date of any order issued in this case be retroactive to June 8, 1987. Said well is located
approximately 5.5 miles north-northwest of Lindrith, New Mexico.

{Readvertised)

Application of Mesa Grande Resources, Inc. for campulsory pooling and a non-standard oil proration
unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral interests in the Gavilan-Mancos 0il Pool underlying all of Irreqular Section 1,
Township 24 North, Range 2 West, forming a non-standard 650.22-acre oil spacing amd proration unit
to be dedicated to the existing Federal Invader Well MNo. 1 located at a standard location 1040 feet
from the North line and 850 feet fram the West line (Unit D) of said Section 1. Also to be
considered will be the cost of drilling and coampleting said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of the applicant
as operator of the well and a charge for risk involved in drilling said well. Said well is located
approximately 3.5 miles northeast of Lindrith, New Mexico.
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Dockets Nos. 27-86 and 28-86 are tentatively set for September 3 and September 17, 1986. Applications for hearing must be
Filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 20, 1986 .
8:15 A.M. = OIL CCNSERVATION DIVISICN CCNFERENCE ROCM,
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

Tre following cases will be heard before David R, Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

\SE

CASE 8968:

8969:

'CASL

8970:

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit John Caranta
d/b/a Cardel Cil Company, Fidelity and Deposit Co., and all other interested parties to appear and show cause
why the Caranta Well No. 1 located 1980 feet from the South and East lines (Unit J) of Section 23, Township 32
North, Range 1 West; Rio-Arriba County,-should not.be plqued and abandoned -in-accordance with a Division- ..
approved plugging program. ) .

Application of Marathon Oil Company for a unit agfeement, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the North Park Deep Unit Area ccmprls:.rg 3,840 acres, more or less, of State
and Federal lands in Township 11 South, Range 27 East.

Application of Yates Petroleum Corporation for special pool rules, Lea Countv, New Mexico. Applicant, in the

o —ameove-styled cause, seeks the adoption of temporary special pool rules for the Sammal-Queen Pool establishing

C2SE

3939:

8940:

8971:

CaSE

3972

CASE H

D

a limiting gas-cil ratio of 5,000 cubic feet of gas per barrel of oil.

(Centinued fram August 6, 1986, Examiner Hearing)

Zpplication of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, in the
above-stvled cause, seeks authority to dispose of produced salt water into the Queen formation in the perforated
interval fram approximately 3750 feet to 3790 feet in the Sinclair Oil and Gas Company State 197 Well No. 3
located 1980 feet frcom the North line and 1762.5 feet from the West line (Unit F) of Secticn 6, Township 17
South, Range 34 East.

(Continued fram August 6, 1986, Examiner Hearing)

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, in th
above-styled cause, seeks authority to dispose of produced salt water into the Queen formation in the perforated
interval from approximately 3770 feet to 3810 feet in the H. L. Brown, Jr. State "B" Well No. 2 located 990 feet
frem the Scuth line and 330 feet from the West line (Unit M) of Section 6, Township 17 South, Range 34 East.

Application of Cinco, Ltd. for a non-standard gas proration unit and for an exception to Rule 5(a)2(2) of Divi-
sion Order No. R-8170, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval of
a 160-acre non-standard gas proration unit comprising the NW/4 of Section 36, Township 30 North, Range 7 West,
Rlanco Mesaverde Pool, to be dedicated to a well to be drilled at a standard gas well location in said Section
36. Applicant further seeks an exception to Rule 5{a)2{2} of the General Rules for Prorated Gas Pools in New
Mexico as pramilgated by Division Order No., R-8170 authorizing a full 320-acre acreage factor to be assigned
to said non-standard gas proration unit.

Application of The Estate of Edward Gerber and Iris Gerber Damson for a non-standard gas proration unit and an
exception to Rule 5(a)2(2) of Divisicn Order No. R-8170, Rio Arriba County, New Mexico. Applicant, in the
above~styled cause, seeks approval of a l60-acre non-standard gas proration unit camprising the SW/4 of
Section 36, Township 30 North, Range 7 West, Blanco Mesaverde Pool, to be dedicated to a well to be drilled

at a standard gas well location in said Section 36. Applicant further seeks an exception to Rule 5(a)2(2) of
the General Rules for Prorated Gas Pools in New Mexico as pramulgated by Division Order No. R=8170 authorizing
a full 320-acre acreage factor to be assigned to said non-standard gas proration unit.

Application of Mcobil Producing Texas and New Mexico, Inc. for salt water disposal, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water (at a rate not to
exceed 3300 barrels of water per day) into the Delaware formation in the perforated interval from approximatel:
2849 feet to 4022 feet in its Goverrment "D" Well No. 4 located 1554 feet from the North line and 1980 feet Zrex
the East line (Unit G) of Section 1, Township 21 Scuth, Range 27 East.
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CASE 8963:

CASE 8961:

CASE 8962:

CASE 8974:

CASE 8932:

CASE 8933:

CASE 38975:

CASE 3976:
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(Readvertised)

Application of Mesa Grande Resources, Inc. for campulsory pooling:and an unorthodox oil well locaticn, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, iseeks an order pooling all mineral interests
in the Gavilan-Mancos and Gavilan Greenhorn—Graneros-Dakcta Oil Pgols underlying the W/2 of Section 16,
Township 25 North, Range 2 West, to be dedicated to a well to be drilled at an unorthodox oil well locaticn
1035 feet fram the South line and 1125 feet fram the West line of said Section 16. Also to be considered will
be the cost of drilling and campleting said well and the allocatidn of the cost thereof as well as actual
cperating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well.

(Readvertised)

Application of Mesa Grande Resources, Inc. for a non-standard oil proration unit, and an unorthodox oil well
location, Rio Arriba County, New Mexico, Applicant, in the above-istyled cause, seeks approval of a 186.36-
acre non-standard oil spacing and proration unit comprising Lots %, 2, 3, and 4 of Section 18, Township 25
North, Range 2 West, Gavilan-Mancos and Gavilan Greenhorn-Granercs-Dakota 0il Pools, to be dedicated to a well
to be drilled at an uncorthodox oil well location 1920 feet fram the North line and 720 feet from the East line
of said Secticn 18.

{Readvertised)

Application of Mesa Grande Resources, Inc. for a non-standard oil proration unit and an unorthodeox oil well
location, Rio Arriba County, New Mexico. Applicant, in the above-istyled cause, seeks approval of a 185.84-
acre non-standard oil spacing and proration unit comprising Lots L, 2, 3 and 4 of Section 7, Township 25 North,
Range 2 West, Gavilan-Mancos and Gavilan Greenhorn-Granercs-Dakota Oil Pools, to be dedicated to a well to be
drilled at an unorthodox oil well location 1700 feet fram the North line and 600 feet fram the East line of
said Section 7.

Application of Geo Engineering, Inc. for exceptions to Division Geperal Rules 104 (F) and 104(C) (I), McKinley
County, New Mexico. Applicant, in the above-styled cause, seeks ajithority for -the location of oil wells to

be no nearer than 165 feet to the lease boundary nor nearer than 1D feet to any quarter-quarter section or sub-
division inner boundary for wells campleted in the Menefee member Of the Mesaverde formation in the NE/4 and
the W/2 of Secticn 28, Township 20 North, Range 9 West, Applicanti also seeks authority allowing the cperator
to develop the area described with more than four wells on each 40~acre tract.

(Continued from July 23, 1986, Examiner Hearing)

Application of Geo Engineering, Inc. for exceptions to Division Geteral Rules 104(F) and 104 (C) {I), McKinley
County, New Mexico. Applicant, in the above-styled cause, seeks apthority for the location of oil wells no
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter—quarter section or sub-
division inner boundary for wells campleted in the Menefee member ¢f the Mesaverde formation in the MW/4 of
Section 32, Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to develop
the area described with more than four wells on each 40-acre tract.

(Continued fram July 23, 1986, Examiner Hearing)

Application of Geo Engineering, Inc. for exceptions to Division Gemeral Rules 104 (F) and 104(C) (I}, McKinley
County, New Mexico. Applicant, in the above-styled cause, seeks awthority for the location of oil wells no
nearer than 165 feet to the lease boundary or nearer than 10 feet to anvy quarter-quarter section or subdivision
inner boundary for wells completed in the Menefee member of the Mesaverde formation in the NE/4 of Section 20,
Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to develop the area
described with more than four wells on each 40-acre tract.

Application of North American Royalties, Inc. for the amendment of :Division Crder No. R-8192, Lea County, New
Mexico. Division Order No. R-8192 issued in Case No. 8844, on Margh 31, 1986, campulsorily pooled all mineral
interests in any and all formations and/or pools developed on 320-acre spacing from the surface to the base of
the Morrow formaticn underlving the S/2 of Section 11, Township 16 South, Range 36 East, forming a standard
320-acre unit, named Manzano Oil Corporation the cperator of the proposed unit, and provided for the cperator
to camence the drilling of a well at a standard location in the NW/4 SE/4 (Unit J) of said Section 11 on or
before July 1, 1986. Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-8192
designating North American Royalties, Inc. the operator of the subject well and unit. In the absence of
cbjection, this case will be approved pursuant to Division Rules and Regulations.

Application of Chaverco Cperating Campany Zor salt water disposal, lea County, New Mexico. Applicant, in the
above-stvled cause, seeks authority to dispose of produced sal:t water into the Vacuum Gravburg-San Andres Pocl
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CASE 89

~}
~J

CASE 8978:

CASE 8979:

CASE 8981:
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in the open-hole interval from approximately 4790 feet to 6400 feet in the ARCO Cil and Gas Co. Atlantic "B"
State Well No. 2 iocated 990 feet from the North line and 2310 feet fram the East line (Unit B) of Section 20,
Township 17 South, Range 36 East.

Application of Foran Cil Company or, in the alternative, Estorial Producing Corporation, for campulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the surface to the base of the Strawn formation in the Northeast Lovington-Pennsylvanian Pool
underlying the N/2 SE/4 of Section 1, Township 16 Scuth, Range 36 East, to form a standard 80-acre spacing
and proration unit for any and all formations and/or pools developed on 80-acre spacing, said unit to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. : -

Application of Foran Oil Company or; in the altermative,. Estorial Producing Corporation for ctmpulsory-pooling,
Zea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
fran the surface to the base of the Strawn formation in the Northsast Lovington-Pennsylvanian Fool under-
lying the S/2 SW/4 of Section 6, Township 16 South, Range 37 East, to form a standard 80-acre oil spacing and
preoration unit for any and all formations and/or pools developed on 80-acre spacing, said unit to be

dedicated to a well to be drilled at a standard location thereon. Alsoc to be considered will be the cost of
drilling and campleting said well and the allocation of the cost thereof as well as actual operating costs

and charges for supervision, designation of applicant as cperator of the well and a charge for risk involved
in drilling said well.

Application of Tenneco Cil Company for campulsory pooling, San Juan County, New Mexico. Applicant, in the
above~-styled cause, seeks an order pooling all mineral interests in the Basin~Dakota Pool underlyinu the

E/2 of Section 10, Township 29 North, Range 13 West, to be dedicated to a well to be campleted at a standard
bottam-hole location thereon. Also to be considered will be the cost of drilling and coampleting said well

and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designa-
tion of applicant as cperator of the well and a charge for risk involved in drilling said well.

Application of Tennecc Oil Company for campulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Basin-Dakota Pool underlying the W/2
of Section 10, Township 29 North, Range 13 West, to be dedicated to a well to be completed at a standard
bottam-hole location thereon. Also to be considered will be the cost of drilling and campleting said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

In the matter of the hearing called by the Oil Conservation Division on its own motion for an order creating
and extending certain pools in Eddy County, New Mexico:

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production and
designated as the South Culebra Bluff-Wolfcamp Gas Pool. The discovery well is the HNG 0il Co.
Fate 34 Well No. 1, located in Unit N of Section 34, Township 23 South, Range 28 East, MMPM. Said
pool would camprise:

TOWNSHIP 23 SCUTH, RANGE 28 EAST, NMPM
Section 24: W/2

(b) EXTEND the East Brushy Draw-Delaware Pocl in Eddy County, New Mexico, to include therein:

TCWNSHIP 26 SCUTH, RANGE 30 EAST, NMPM
Section 9: SE/4
Section 10: Sw/4

{c) EXTEND the High Lonescme-Queen Pool in Eddy County, New Mexico, to include therein:

TCWNSHIP 16 SCUTH, RANGE 29 EAST, NMPM
Section 19: SW/4

{d) EXTEND the Malaga-Atoka Gas Pcol in Eddy Countv, New Mexico, to include therein:

TCWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM
Section 13: E/2

(e) EXTEND the Outpost-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 25: W/2
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(f) EXTEND the Phantcm Draw-Wolfcamp Gas Pool in Eddy County, New Mexico, to include
therein:

TCWNSHIP 26 -SOUTH, RANGE 31 EAST, NMPM
Section 18: S/2
Section 19: N/2




