
Docket No. 34-87 

Dockets Nos. 36-87 and 37-87 are tentatively set for December 2, and December 16, 1987. Applications for hearing 
must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 18, 1987 

8:15 A.M. - OH, CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OfTTCE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9179: (Continued frcm November 4, 1987, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Turman & Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "B" Lee State Lease i n Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned i n accordance with a 
Division-approved plugging program: 

Well No. 1 located 1650 feet from the North line and 2236 feet frcm the west line 
(Unit F) ; 

Well No. 3 located 2319 feet from the North line and 918 feet from the West line 
(Unit E); 

Well No. 4 located 2055 feet frcm the South line and 660 feet from the West line 
(Unit L); and 

Well No. 5 located 994 feet from the South line and 330 feet fron the West line (Unit 
M). 

A l l of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico. 

CASE 9247: (Readvertised) 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area comprising 
5,040 acres, more or less, of State and Fee lands i n Township 9 South, Range 27 East. Said area i s 
located approximately 7 miles south of the west end of Railroad Mountain. 

CASE 9238: (Continued from November 4, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet from the South line and 990 feet from the West line (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well i s located approximately 8 miles south of Maljamar, 
New Mexico. 

CASE 9239: (Continued from November 4, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to ccmmingle prcduction from the Undesignated 
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s B i l l y "AES" 
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of 
Section 12, Township 17 South, Range 33 East. Said well i s located approximately 8 miles east of 
Maljamar, New Mexico. 

CASE 8970: (Reopened) 

"~->In the matter of Case 8970 being reopened pursuant to the provisions of Division Order No. R-8330, 
which order established a limiting gas-oil ratio for the Sanmal-Queen Pool in Lea County of 5,000 
cubic feet of gas per barrel of o i l for a temporary period of one year. Interested parties may 
appear and show cause why the Sanmal-Queen Pool should not be governed by a limiting gas-oil ratio 
of 2,000 cubic feet of gas per barrel of o i l . 

CASE 9254: Application of Pogo Producing Company for an unorthodox gas well location. Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox, gas well location 1980 feet 
from the North line and 990 feet from the East line (Unit il) of Section 13, Township 22 South, 
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section 
13 to be dedicated to the well. Said well i s located approximately 19 miles south-southeast from 
the junction of U.S. 62/180 and N.M. 176. 
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DOCKET ;w. 34-37 

CASE 9255: Appl ica t ion u f KsndaJ.l u. Capps f o r compulsory r-ooliny, Le<| Councy, ^ew Mexico. Appl icant , i n the 
abcvo-styied causa, sesJcs an order puoli / ig a i l mi-«rii:. iptiarests frorc the surfacs tc the base o f 
che Wolfcamp f o l i a t i o n vnderlying t u t JT.J/; ;rJniv. U c f Section 18, Township 1- South, Range 38 
•Sast, f o r c ing a standard 40-acre o:'.J ' i - p a ^ g a.U pror te icn u r i t t c be iedicuted t o the Gary Benuet'-
Pearl Western * > H So. l -Y located a t a standard u.V v e n loca t ion 1980 fsec frcm the South l i n e 
and 610 f ee t from t ' le West t ine o.:' s-a .o Section 18. AJLSO to be considered v ; i l i be the cost 2 f 
d r i l l i n g -ind completing said w e l l ar.j the i lxoca t io i . of u&st Iherec!: as w i l l ic t c t u a l operating 
costs and charges Tor Tupairyjsion, d-»si jnat i~r y". ip f l . ca i t^ ~~s operator c f the w e l l an<I i c.iarce 
f e r r i s k involvcsd i r . d i a l l i n g said \.*.1J.. Seid loca t ion Is nppro.cii'ia/'aly 1.5 miles nor th o f M. M. 
Milepost 238 on t j S Kigh»-ay JEO. 

C'SE 9253: Appl ica t ion o f Ptjtrolmm Corporation of New te:ico f o r n^j-iiteindard o i l p rora t ion un i t s and two 
unorrhodcK o i l w=fll .ccaticns.. i d ' •Irur-tr/, N M , 'pni iqan ' ; , j.a tne abcvc-sryied :aure, seeks 
approval f o r two njn-standard o i l prora t .ca >tnit<* i r . I r r e g a j i x Saction 36, Township 26 South, Rarce 
30 East, each to ae dedicated t o » s i ' s t o )*• Ivr l V d i>; un^rtlioctox i ca t ions . Tne f i r s t u n i t a p ­
prises 40 acres, .oeing ?1_. j t l e t ' ( 2 5 . ^ K » £ 3 , ?nd t i e v^iteLT 3/5 o f l e t 3 (14.86 acr j s ) w i t h a 
**eli to be located 489 j:'est from crw South l i m i i.m 132C fehte ireir the West l i n e o f the sec- t iers. 
The second u n i t o x v r i s e s 34.36 &crfc£, reii-.c, .0.1 p f l o t ? 024.76 acre-si <md the sestem 2/5 o f l o t 
3(10.10 acmsi w i th a w e l l Located 464 ie=>t r i a t i t i e So j ih inu 2 tS4 fee t frcm the Ifest l i n e c f 
trie sectioa. A l l nEisviaments md ac re.ige.s e r» leased on ten irHiapander.t survey taken i n August, 
1997. This area is cr. t i * N w Me>.ico/Te:*£.3 £ ir.t e . :j»e betketn N.M. M i l t Marker Nos. 45 a id 46. 

CASE 925V: Appl ica t ion o f Mesa (i-.-a.ide fesoUicea L.ic. i r r TC.IOU.1 soty Jco l iny , Rio Ar r iba Coun'.y, New Mexico. 
Applicant, i n tne above-styled, cf.use.. s^eks an ore/a- pocl 'po aj.1 n ine ra l in terests i n the Gallup 
formati.cn o f the C-e .̂'.l ar-t.anoos O i l Pool u r d e r l / i i g a l l o f Section. 1' , Townsnip 25 No_-tr., Range 2 
'.Jest, forming a w s x t t "540-acre o i l sr-*.rfwj ind proraviGa u n i t :o i said pool to be j e d i c a - * i to » 
waJl t o be d r i l l e d a t a atanuar I i i . . -*^1 I ccc.-.Aoi. t 'yj iaop. .Mao t o be considered w i l l be the cost 
o f ' d r i l l i n g and . u v p l e t i n j fauifi * 1 1 and zhu a l loca t ion o f t h : rest thereof at w e l l &3 s c a a i 
operating costa ard charge3 f o - 3U{«ri-is..cn. d a i i g i a t - j . o f . . .p f i i ca i t as r f ie ra tc r c f the w e l l i r u a 
cnarge f o r r i & " i a ' t l x e d i n i r i l l i n g said w e l l . Sai'i Jcjoarior. ;.s cvpraximately 3 miles nor th ~.f 
Li . x l r i t h , Wew Mexico, 

C?-.SE 92!i8. Appl icat ion o f BTiv O i i P.-oduciirs f o r ?n urortlte-io* 3 « wtlJ Ligation, Lea County, :tew ^Jexico. 
"* Applicant , i r . the aonvi-oti'l'sc' ;at.se, .ie-±<s apf..-o>ai of m u-xjrclicicv cas w e l l l i g a t i o n 1980 ^eet 

f r a n the North l i n t ; ana e6C .?r*t /rest. A e Wsst l i n e Unit E; n f Section 35, Tawns.nip 22 South. 
Ra.ige 34 Ease. Urdesig.iatei \ i i t e i i t e Rilce-\tOK£ las Po>i., ' I . / ', o f saxd Sect.on -5 cc ue 
dedicated cc the * m l . Sii.d weU. i s I jxs teci aptiro.<uiii.t»iy . i mi les ' w c t t m s u of San Simon Sink. 

CASE _P243 : (Continued f ra t . Cx.tc.ier ?1, 3 917, £.a>uiier Peering) 

Applicacion o f Pet m Diperating Ccrrpai.', I.'.c. .:oi r t c l 'n"e»':.lcr, a id an umrthoJ-sc ga? we l l l o c a ­
t i o n , Fddy Court , , New i'exico Ar; L ics f : . i • th« a c o v « - s t y j x i cause, seeks the creat ion c f a aew 
ga* pool f e r Lower F ; rn s " lvcn iu» p : x d j J t i o n o j r p r : s i ' i g t : \e.U, 2 or i t c t i o n 14, Tcwnship 16 South, 
Range 30 East. Applicant Jji-rher gnek.3 cpt roval :or u anf rclxxaox . j e l l locat ion f o r i t s Hensbaw 
Fncuxsl Weil to. 1 : . cc i t e i 330 at at ."TCW che Sootr _ine enc! J.75J feet from the West i i r . e (Unit W 
r f said Section 14 said area i s locate«? spTra-iinatsiy 6 r.illes I ortn-Northwest of Loco H i l l s , Mar 
Mexico. 

CASE 9259: Applicat ion o f Antcr: Predict ion Coi.par/ i o r e sc i i a Role 7 c f T i v ; s i o i i Order Do. K-818S-A, % o 
~ ' ' ' x r i i a Ccunty, * w Njexico. App.'.if n t , . n -dia ioo/e-s i^ laa cause, reeks au thor i ty to rescind i<uia 7 

of the Special Pool r«Uus ?of the NortneuEt J j : t o Gaxlu|-tak3t8 o i l Pool, as promtlcated bv 
Div i s ion Order to R-8188-j-, rato-anc; '-ha ..-63 x i c r i c •. tc <!)•}« w dspth br^ckat allowables an v.-elis 
located in portions c f "e^t ioiE 35 and 3C, Dowiie^ii^ 2o JortJ(i, Range J West. Said area i s Iocs bed 
i r the J i c a i l l l a ;>pa^h3 lne iar P3Si.r ' f t .on ?pp: o^invr t e l / •:o«tr mi l as eest o f the South.err Union >3as 
Company O j i t o Ca'.Tf. 

CPS*. 9260s Appl ica t ion o f Sch.'.o Petrnieun- Cona->y (Stanclud C i l rroc"uct:'.on Cap<?n/) ' o r a waterf lood p r o j e c t , 
'̂ ea Ccur.ty, New M^ci^o. Apolicant , i n t-.e axve-3 ty l3d cpvse, eeks author i ty to i n s t i t u t e a 
i /atertlood pro jec t br t ' t ^r,jec-t:.cit o:: ua:e~ i n t j f i e Sa»» <AiicbRS formation through f i v e c e r t a i n 
wells on i t s P h i l l : ' p r - ^ a t / j a i e urdnr l i inc . a.j'orta.cn of S^t t ion J l , Township i 7 South, i<snge 34 
Ease, Vacuum Grayrur<—San Andres Pool. Said area ;.s i o c a t e i approximately 6.5 ra les "^rtii-.tsst c f 
the o i l Hobbs Awry A i r Cr.pi- V s J ^ i i x y . \ i x f i e l J No. 4. 

CT-SL _9_26i.: Appl ica t ion o f SohiC' ?fctio-3t«n Company (3 ' ^nd i jd O i l ' rcduct ior CiTpany) f ^ r compulsoi-/ pool ing and 
" non-stardard o i . \ p i r w a d o i e x i t ' s ; , t i n C x n t y . New Mexico. .Appl icant , i n the above-styled c v s e . 

seeks an order coc'liiig d i l nunsgnu irt.ect;s-^ ir. f-he J.trawn is\ \ At oca formations underlying e i t h e r 
Let 1 o f Section 2, Tcw.\s.h-.'p 1 T Soucit. Sang-s iV Zast, to fens £ rion-standard 41.20-acie o i l spacing 
and prora t ion u r i t f o r a iy and a i l foraiEtiCis £nd/or poci3 iqvtlopec on -40-acre spacing v i t h i n Pais 
ve t - t i c« l l i m i t s 01 Let:; I and 2 of sai-l Section 1 tc foim 5 rjes.-;standard 32.39-acre o i l spi.cing ancS 
p r r r a t i o n u n i t f o r &.\\ and e l \ formatioi.s cuic/or pedis developsa on »C-acre spacing w i t n i n sa id 
verticsii . i i i a i t s . batn afoisrnentionari i n i t s to b-> dt die rcec t< > . . single well +0 be d r i l l e d a t * 
sta_->dard o i i v « l l i c s t - t j o t tneroc.i. i l x > ' c oe coneider»d v i l i be tbe cost o f d r i l l i n g and 
cempletmg said ^ t l l and tne c l l o c a t i o i : of cost thereof ai- w o l l as actual operating costs a rd 
charges fo r superviseen d t s i g n a t i j n c f apf-l .cant as < p t r ^ t o i o f die we l l i i .d a cliarge '.or r i s . t 
i j .vclved i n d r i l l i n g said « * ; 1 . Taia loca t ion i d aijproxiirati^ly b miles north o f Ilum&la C i t y , 9mm 
i - fc i co . 
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CASE 9262; Application o f Amerind Oil Company for compulsory pooling and an unorthodox o i l well location, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests in the Strawn and Atoka formations underlying the E/2 SE/4 of Section 2, Township 17 
South, Range 37 East, Undesignated Shipp-Strawn, Undesignated Humble City-Atoka, and Undesignated 
Humble City-Strawn Pools, forming a standard 80-acre o i l spacing and proration unit to be dedicated 
to a well to be dr i l l e d at an unorthodox o i l well location 1300 feet frcm the South line and 810 
feet from the East line (Unit P) of said Section 2. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved i n d r i l l i n g said well. Said location i s 
approximately 4.5 miles north of Humble City, Hew Mexico. 

CASE 8874; (Reopened) (Continued fron November 4, 1987, Examiner Hearing) 

In the matter of Case 8874 being reopened pursuant to the provisions of Division Order No. R-639-C, 
which order reclassified the Crosby-Devonian Gas Pool i n Lea County as an associated pool. 
Interested parties may appear and show cause why the Crosby-Devonian Associated Pool should not be 
reclassified as a gas pool to be governed by the rules set forth by Division Orders Nos. R-639, as 
amended, and R-8170, as amended. 

CASE 9263; Application of Conoco, Inc. to amend Division Order No. R-6141, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks to amend Division Order No. R-6141 by authorizing an unorthodox 
gas well location for i t s proposed Meyer A-l Well No. 19 to be dr i l l e d 1980 feet from the North 
line and 890 feet from the East line (Unit H) of Section 18, Township 21 South, Range 36 East, 
Eumont Gas Pool. Said well i s to be simultaneously dedicated, along with the Meyer A-l Wells Nos. 
6 and 11 located at unorthodox gas well locations i n Unit B of Section 18 and Unit K of Section 17, 
respectively, to the 440-acre non-standard Eumont gas proration unit comprising the SW/4 and S/2 
NW/4 of Section 17 and the N/2 NE/4, SE/4 NE/4, and N/2 SE/4 of Section 18, a l l of which were 
previously authorized by said Order No. R-6141. The subject well i s located approximately 2.5 
miles west-southwest of Oil Center, New Mexico. 

CASE 9264; Application of Sun Exploration and Production Company for amendment of Division Order No. R-6483, 
Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. 
R-6483 by authorizing i t s proposed State "A" A/c-2 Well No. 73 to be dr i l l e d at an unorthodox gas 
well location 990 feet from the South line and 660 feet from the East line (Unit P) of Section 11, 
Township 22 South, Range 36 East, Jalmat Gas Pool. Said well is to be simultaneously dedicated, 
along with -the -State "A"-. A/c-2 Wells Nos. 14, 36, 42, and -62 located i n Units B, M, E, and K, 
respectively, of said Section 11, to the 640-acre standard Jalmet gas proration unit comprising a l l 
of said Section 11, previously authorized by said Order No. R-6483. The subject well location i s 
approximately 5 miles southwest of Eunice, New Mexico. 

CASE 9202: (Continued from November 4, 1987, Examiner Hearing) 

Application of Meridian Oil Inc. for compulsory pooling. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of 
the Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18 South, Range 35 
East, forming a standard 40-acre o i l spacing and proration unit to be dedicated to a well to be 
dril l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved i n d r i l l i n g said well. Said location i s approximately one mile north from 
the junction of New Mexico Highways Nds. 8 and 529. 

CASE 9265: Application of Tenneco Oil Company for compulsory pooling, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Dakota Pool 
underlying the E/2 of Section 10, Township 29 North, Range 13 West, forming a standard 320-acre gas 
spacing and proration unit for said pool to be dedicated to an i n f i l l well to be drill e d at an 
unorthodox surface and bottomhole location previously approved by the Division in Orders No. R-8253 
and' R-8253-A. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said 
well. Said location i s on a 4.6 acre d r i l l site located on the east side of Vine Avenue and Navajo 
Street and immediately north of the Rusty Sun Townhomes. 

CASE 9240: (Readvertised) 

Application of Jerome P. McHugh for compulsory pooling or, in the alternative, an unorthodox o i l 
well location and a non-standard o i l proration unit, Rio Arriba County, Net* Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests in the West Puerto 
Chiquito-Mancos Oil Pool underlying a l l of Section 35, Township 24 North, Range 1 West, forming a 
standard 640-acre o i l spacing and proration unit i n said pool to be dedicated to a well to be 
dril l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost of 
dr i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of tho w«\ll and a 
charge for risk involved in d r i l l i n g said well. In the alternative, applicant seeks approval o± a 
320-acre non-standard o i l spacing and proration unit i n said pool consisting of the E/2 of said 
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Section 35 to be dedicated to a well co be dr i l l e d at an unorthodox o i l well location 8y0 fc~;t from 
the itorth line and 340 leet frtro the East l i n ^ .Unit Ai of said Sectioa 35. Said location i s 
approximately 7 miles east-southeast cf Lindrith. New Mexico. 

CASE 9266; Application or Pennzcii Comparr,' for compulsory pooling, T^a< County, f̂ ew Mexi'x;. .^ppiicnnt, i n tbe 
abcv^-styled cause, «eaks on order pooling a l l mineral interests in rhe Strawn and AtoJ.a fontatiTns 
urxiirlying the 5/2 of Section 14, Townsliip 16 South,! "ange 37 East, ^designated Northeast 
ix^vington-femnsyivanian Pool, forming a standard 30-acre o i l spacing and preral ion unit for said 
pool tc be dedicated to a well co be dr i l l e d ac a standard iocation thereon. Also to te considerad 
w i l l be che cost of d r i l l i n g and oomplecing said ;«11 and: the allocation o i tne cest thereof as 
well as actuaj. operating costs and charges for supervision, (designation of applicant as operator cf 
the --eil and a charge fer risk involved in driliirsg said ^ t e l l . said location i s approximately 6 
miles west-southwest of the Hobbs Army Air Corps Auxiliary A i r f i e l d No. 1. 

CASE 9267; Application of Pennzoil Company for carpulscrv pooling, Lea; Councy, New Mexico. Applicant, in che 
abcve-styled caus*, seeks an ord^r pooling - J l mineral interests in the Strawn and Atoka formations 
underlying the 2/2 SE/4 of section 22, Tow.iship 16 South, Range 37 East, Undesignated itortheas*-
Lovirgton-Pennsy 1 vanian Pool,'undesignated Casey-Strawn Pcol.l fbrniing a standard 80-acre o i l spacing 
and proration ur.it to be dedicated to a well to be d r i l l e d at a standard location thereon. Also to 
be censidered w i l l be the costs of d r i i i i n g and cdipietinf said vseli and the allocation of the 
coats tnereof as well as scturl operating coses and charges fer supervision, designation of 
applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. Said 
location is approximately 2.75 miles south ot. N.M. Milepost 7 on N.M. Highway Ho. 33. 

ASE 9268; "Application of Pennzoil Company for compulsory pooling andi an unorthodox c i l well location. Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a i i mineral 
interests i n tne Strawn and AxU'.a formetions underlying either the SW/4 SW/4 of Sect.\on 3, Tcwship 
17 South, Fange 37 East, to forn; a standard 40-acre o i l sbacir.g and proration unit within said 
vei-ticei lliirits or the E/2 SW/4 of said Saction 3 to form a standard 89-acr° o i l spscixg and 
oioration -jnit for any and a i l fomacicrs and/or pecisi developed on 80-acre spacing, b̂ st*. 
aforementioned units to be dedicated to a well co be drilljsd at an unorthodox o i l t e l l Jjcati^r. 
13.10 feet from the South line and 1980 feet from the West lise (Unit K) or said Section 3. Also to 
be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of'the- cost 
thereof as well a3 actual operating costs ?nd charges for supervision, designation of applicant as 
copra tor of the v e i l and chargs for risk involved in c t r i l l i r g =aid ' j e l l . Said location ic 
approximately 4.5 miles nortn-northwest ~>t Hjnible City, New Mexico. 

CASE 9123: (Concinued from October 7, 1987, Hbcaminer Hearing) 

Application of Oirtis J. L i t t l e fer non-standatd gas proration unit and for an -»xcection to Pi-le 
5(a)2(2) cf Division Order Nc. R-8170. is ar.-ended, San Juan County, New Mexico, ^Applicant, i n che 
above-styled cause, seeks approval for a 160-acre non-stajidard gas spacing and proration unit 
comprising the SE/4 of Section 1«, Township 27 North, Range 13 Wes=t, Basin-Dakota Pool, to be 
dedicated to the applicant's Fairfield ^'sli 'Ms. 1-S, located 1850 feet fron the Soutn line and 800 
feet frcm th? East line (Unit I) of said Section 14. Applicant further seeks an exception to Pule 
5(a) 2 (2) of the General Rules for the Prorated Gas Pools of New riexico as promulgated 'Ty Division 
Ord^r No. R-8170, as amended, permitting the application o i a f u l l deliverability factor i n trie 
formula utilized i n determiningg the allowable for said non-standaixi caj proration "uiit. 

CASE 9124; (Continued from October 7, 1987, Examiner Hearing) 

Application of flccanville Corporation for a ncn-stanjarc ge.s proration unit and fer an exc _;c ;ion to 
Rule 5(a)2(25 of Division Crder No. R-8170, aa amenoed, Sar. Jnan Ccunty, Sew Maxico. Applica.it, in 
the above-styled cause, setks approval for a 160-acre non-standnr^ gas spacing and proration unit 
corpnsing che HE/A of Section 14, Tcwnsv.ip 27 North, Range 13 Kast, Basin-Dnkota Pool, to be 
dedicated to the applicant's Fairfield Well No. 1, located 1100 "est frcm the North lir.3 and 990 
feet frcai the East line (Unit A) of sr i d Section 14. Applicant further seeks an exception to Pule 
5 (a/2 (2) of the Ganerai Rules for the r-roct-.ted Gas Pools of Wew Mexico as orcnwlgated by Division 
Order No. R-8170, as -imended, permitting trie ipplicacion ofi a f u l l de.l iverability factor i i . the 
fcruula utilized i n determining the ailcwaoie for said non-standard das proration unit. 

CJiSE ">?19: iCor.cinued from October 21, 1987, Examiner Hearing) 

Applicaticn cf CSC Stcckfarms, Inc. to amend Division Order So. R-8264 (Salt Water Disposal), Lea 
bounty, Nev Mexico. Applicant, in the a*xjrs-styled cause, aeeks the amendment of Division Order 
Uo. R-8264 to include tne Pennsylvanian formation with the previously authorized wolfcamp Ccrmacicn 
for disposal p>irpcses in i t s Aztec Stace Com Weil No. 3 locate! 660 feet from the SoutT and u<=st 
lines 'Unit M) or Section IS, Township 16 South, Ranee 37 East, Northeast Lovington-PernsyK'ani;-n 
Pcol. Said well i s located j.pproxi.Tately 3.5 miles southeast .cf Lcvingtcn, New Mexico. 

a**-***************************-* ********** * * * * * * * * * * * + * * * * * * * * ! ********************** ***** * * * * * * * * * " x * * * ** ****** 
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DOCKET: COMMISSION HERRING - THURSDAY - NOVEMBER 19, 1987 

OIL CONSERVATION COMMISSION - 9:00 AM MORGAN HALL, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 9134: (Readvertised) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to consider 
the amendment of Rule 1207(a)7 regarding notice to royalty interest owners. 

CASE 9226: (Readvertised) 

In the matter called by the Oil Conservation Division on i t s own motion to amend the Special Pool 
Rules for the West Lindrith Gallup-Dakota O i l Pcol i n Rio Arriba and Sandoval Counties, New Mexico, 
as promulgated by Division Order No. R-4314, to reconsider the well location requirements poolwide, 
to restate the allowable in the pool to reflect the daily o i l allowable for a 160-acre unit in the 
depth range of this pool to 382 BOPD as promulgated by Division General Rule 505, and to create a 
buffer zone in those sections that adjoin the Gavilan-Mancos Oil Pool to the east (Sections 1, 12, 
13, 24, 25 and 36, Township 25 North, Range 3 West, Rio Arriba County) with any additional provi­
sions which may be necessary and/or advisable to protect correlative rights along the common 
boundary of the two pools. Said area i s situated 10 to 20 miles west-northwest of Lindrith, New 
Mexico. 

CASE 9227: (Readvertised) 

In the matter called by the Oil Conservation Division on i t s own motion to amend the Special Pool 
Rules for the Gavilan-Mancos Oil Pool in Rio Arriba County, New Mexico, as promulgated by Division 
Order No. R-7407, as amended, to create a buffer zone u t i l i z i n g those existing proration units in 
Sections 5, 6, 7, 8, 17, 18, 19, 20, 29, 30, 31, and 32, Township 25 North, Range 2 West, that 
adjoin the West Lindrith Gallup-Dakota Oil Pool with any additional provisions which may be 
necessary and/or advisable to protect correlative rights along the cannon boundary of the two 
pools. Said area i s situated 4 to 9 miles northwest of Lindrith, New Mexico. 

CASE 9095: (De Novo) (Readvertised) 

Application of Curtis J. L i t t l e for the promulgation of special pool rules for the Ojito 
Gallup-Dakota Oil Pool or, in the alternative, to abolish the Ojito Gallup-Dakota Oil Pool and to 
concomitantly expand the West Lindrith Gallup-Dakota Oil Pool, Rio Arriba and Sandoval Counties, 
New Mexico. Applicant, in the above-styled cause, seeks to establish special rules and regulations 
for tbe Ojito Gallup-Dakota Oil Pcol including a provision for 160-acre spacing. IN THE 
ALTERNATIVE, the applicant seeks to abolish said Ojito Gallup-Dakota Oil Pool and to concomitantly 
expand the horizontal limits of the West Lindrith Gallup-Dakota Oil Pool to include the horizontal 
extent of the abolished pool plus the E/2 NE/4 of Section 21, Township 25 North, Range 3 West, Rio 
Arriba County, New Mexico. Upon application of Curtis J. L i t t l e , this case w i l l be heard De Novo 
pursuant to the provisions of Rule 1220. 

CASE 9225: (Readvertised) 

Application of Mesa Grande, Ltd. for an order pooling a l l mineral interests in the Gavilan-Mancos 
Oil Pcol underlying a certain 640-acre tract of land in Rio Arriba County, New Mexico. Applicant, 
in tlie above-styled cause, seeks an order pooling a l l mineral interests in the Gavilan-Mancos Oil 
Pcol underlying a l l of Section 20, Township 25 North, Range 2 West, to form a standard 640-acre o i l 
spacing and proration unit in said pool. Said unit is to be dedicated to the Sun Exploration and 
Production Company Loddy Well No. 1 located 1750 feet from the North and West lines (Unit F) of 
said Section 20 which is presently completed in and producing from the Gavilan-Mancos Oil Pcol and 
dedicated to a previously approved 320-acre non-standard o i l spacing and proration unit (see Rule 
2(a) as promulgated by Division Order No. R-7407-E) underlying the W/2 of said Section 20. Also to 
be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost • 
thereof as well as actual operating costs and charges for supervision. Applicant further requests 
tiiat Sun Exploration and Prcduction Company remain as operator of the well and that the effective 
date of any order issued in this case be retroactive to June 8, 1987. Said well is located 
approximately 5.5 miles north-northwest of Lindrith, New Mexico. 

CASE 9236: (Readvertised) 

Application of Mesa Grande Resources, Inc. for compulsory pooling and a non-standard o i l proration 
unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling 
a l l mineral interests in the Gavilan-Mancos Oil Pool underlying a l l of Irregular Section 1, 
Township 24 North, Range 2 West, forming a non-standard 650.22-acre o i l spacing and proration unit 
to be dedicated to the existing Federal Invader Well No. 1 located at a standard location 1040 feet 
from the North line and 850 feet from the West line (Unit D) of said Section 1. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of the applicant 
as operator of the well and a charge for risk involved in d r i l l i n g said well. Said well is located 
approximately 3.5 miles northeast of Lindrith, New Mexico. 



Docket No. 26-86 

Dockets Nos. 27-86 and 28-86 are tentatively set for September 3 and September 17, 1986. Applications for hearing mast be 
file d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 20, 1986 , 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, T 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Focaminer, or Michael E. Stogner, Alternate Examiner: 

CASE 8968: In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit John Caranta 
d/b/a Cardel Oil Company, Fidelity and Deposit Co., and a l l other interested parties to appear and show cause 
why the Caranta Well No. 1 located 1980 feet from the South and East lines (Unit J) of Section 23, Township 32 
North, Range 1 West, RiOrArriba County,: should. not ; be plugged,and abandoned -ir. - accordance - with a Division- ... 
approved plugging program. 

CASE 8969: Application of Marathon Oil Company for a unit agreement, Chaves County, New Mexico. Applicant, i n the above-
styled cause, seeks approval of the North Park Deep Unit Area comprising 3,840 acres, more or less, of State 
and Federal lands in Township 11 South, Range 27 East. 

"CASE 8970: Application of Yates Petroleum Corporation for special pool rules, Lea County, New Mexico. Applicant, i n the 
-above-styled cause, seeks the adoption of temporary special pool rules for the Sanmal-Queen Pool establishing 
a limiting gas-oil ratio of 5,000 cubic feet of gas per barrel of o i l . 

CASE 3939: (Continued from August 6, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation for salt water disposal. Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks authority to dispose of produced salt water into the Queen formation i n the perforated 
interval from approximately 3750 feet to 3790 feet in the Sinclair Oil and Gas"Company State 197 Well Nd. 3 
located 1980 feet from the North line and 1762.5 feet from the West line (Unit F) of Section 6, Township 17 
South, Range 34 East. 

CASE 8940: (Continued from August 6, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks authority to dispose of produced salt water into the Queen formation i n the perforated 
interval frcm approximately 3770 feet to 3810 feet i n the H. L. Brown, Jr. State "B" Well No. 2 located 990 feet 
frcm the South line and 330 feet from the West line (Unit M) of Section 6, Township 17 South, Range 34 East. 

CASE 8971: Application of Cinco, Ltd. for a non-standard gas proration unit and for an exception to Rule 5(a)2 (2) of Divi­
sion Order No. R-8170, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks approval of 
a 160-acre non-standard gas proration unit comprising the NW/4 of Section 36, Township 30 North, Range 7 West, 
Blanco Mesaverde Pool, to be dedicated to a well to be d r i l l e d at a standard gas well location in said Section 
36. Applicant further seeks an exception to Rule 5(a)2(2) of the General Rules for Prorated Gas Pools in New 
.Mexico as promulgated by Division Order No. R-8170 authorizing a f u l l 320-acre acreage factor to be assigned 
to said non-standard gas proration unit. 

CASE 3972: Application of The Estate of Edward Gerber and I r i s Gerber Damson for a non-standard gas proration unit and an 
exception to Rule 5(a)2(2) of Division Order No. R-8170, Rio Arriba County, New Mexico. Applicant, i n the 
above-styled cause, seeks approval of a 160-acre non-standard gas proration unit comprising the SW/4 of 
Section 36, Township 30 North, Range 7 West, Blanco Mesaverde Pool, to be dedicated to a well to be d r i l l e d 
at a standard gas well location in said Section 36. Applicant further seeks an exception to Rule 5(a)2(2) of 
the General Rules for Prorated Gas Pools in New Mexico as promulgated by Division Order No. R-8170 authorizing 
a f u l l 320-acre acreage factor to be assigned to said non-standard gas proration unit. 

CASE 3973: Application of Mobil Producing Texas and New Mexico, Inc. for salt water disposal, Eddy County, New'Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced salt water (at a rate not to 
exceed 3300 barrels of water per day) into the Delaware formation i n the perforated interval frcm approximately 
3849 feet to 4022 feet in i t s Government "D" Well Mo. 4 located 1554 feet frcm the North line and 1980 feet frar. 
the East line (Unit G) of Section 1, Township 21 South, Range 27 East. 
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CASE 3963: (Readvertised) 

Application of Mesa Grande Resources, Inc. for compulsory pooling • and an unorthodox o i l well location, Rio 
Arriba County, New Mexico. Applicant, in the above-styled cause, iseeks an order pooling a l l mineral interests 
in the Gavilan-Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pdols underlying the W/2 of Section 16, 
Township 25 North, Range 2 West, to be dedicated to a well to be g r i l l e d at an unorthodox o i l well location 
1035 feet from the South line and 1125 feet from the West line of :said Section 16. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge 
for risk involved in d r i l l i n g said well. 

CASE 8961: (Readvertised) 

Application of Mesa Grande Resources, Inc. for a non-standard o i l proration unit, and an unorthodox o i l well 
location, Rio Arriba County, New Mexico. Applicant, i n the aboveHstyled cause, seeks approval of a 186.36-
acre non-standard o i l spacing and proration unit comprising Lots li, 2, 3, and 4 of Section 18, Township 25 
North, Range 2 West, Gavilan-Mancos and Gavilan Greenhorn-GranerosHDakota Oii Pools, to be dedicated to a well 
to be d r i l l e d at an unorthodox o i l well location 1920 feet from the North line and 720 feet frcm the East line 
of said Section 18. 

CASE 8962: (Readvertised) 

Application of Mesa Grande Resources, Inc. for a non-standard o i l proration unit and an unorthodox o i l well 
location, Rio Arriba County, New Mexico. Applicant, in the above-istyled cause, seeks approval of a 185.84-
acxe non-standard o i l spacing and proration unit comprising Lots IJ, 2, 3 and 4 of Section 7, Township 25 North, 
Range 2 West, Gavilan-Mancos and Gavilan Greenhorn-Graneros-Dakotai Oil Pools, to be dedicated to a well to be 
dr i l l e d at an unorthodox o i l well location 1700 feet from the North line and 600 feet frcm the East line of 
said Section 7. 

CASE 8974: Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C) ( I ) , McKinley 
County, New Mexico. Applicant, i n the above-styled cause, seeks authority for-the location of o i l wells to 
be no nearer than 165 feet to the lease boundary nor nearer than lp feet to any quarter-quarter section or sub­
division inner boundary for wells completed in the Menefee member pf the Mesaverde formation in the NE/4 and 
the W/2 of Section 28, Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator 
to develop the area described with more than four wells on each 40<-acre tract. 

CASE 8932: (Continued from July 23, 1986, Examiner Hearing) 

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C)(I), McKinley 
County, New Mexico. Applicant, in the above-styled cause, seeks authority for the location of o i l wells no 
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter-quarter section or sub­
division inner boundary for wells completed in the Menefee member pf the Mesaverde formation i n the NW/4 of 
Section 32, Township 20 North, Range 9 West. Applicant also seeks;authority allowing the operator to develop 
the area described with more than four wells on each 40-acre tract. 

CASE 3933: (Continued from July 23, 1986, Examiner Hearing) 

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C)(I), McKinley 
County, New Mexico. Applicant, in the above-styled cause, seeks authority for the location of o i l wells no" 
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter-quarter section or subdivision 
inner boundary for wells completed in the Menefee member of the Mesaverde formation in the NE/4 of Section 30, 
Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to develop the area 
described with more than four wells on each 40-acre tract. 

CASE 3975: Application of North American Royalties, Inc. for the amendment ofiDivision Order No. R-8192, Lea County, New 
Mexico. Division Order No. R-8192 issued in Case No. 8844, on Marsh 31, 1986, compulsorily pooled a l l mineral 
interests in any and a l l formations and/or pools developed on 320-acre spacing from the surface to the base of 
the Morrow formation underlying the S/2 of Section 11, Township 16 South, Range 36 East, forming a standard 
320-acre unit, named Manzano Oil Corporation the operator of the proposed unit, and provided for the operator 
to ccrrmence the d r i l l i n g of a well at a standard location in the NVt/4 SE/4 (Unit J) of said Section ll'on or 
before July 1, 1986. Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-8192 
designating North American Royalties, Inc. the operator of the subject well and unit. In the absence of 
objection, this case w i l l be approved pursuant to Division Rules and Regulations. 

CASE 8976: Application of Chaveroo Operating Cempany for salt water disposal, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the Vacuum Grayburg-San Andres Pocl 
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in the open-hole interval from approximately 4790 feet to 6400 feet in the ARCO Oil and Gas Co. Atlantic "B" 
State Well No. 2 located 990 feet frcm the North line and 2310 feet frcm the East line (Unit B) of Section 30, 
Township 17 South, Range 36 East. 

CASE 8977: Application of Foran Oil Company or, in the alternative, Estorial Producing Corporation, for compulsory 
pooling, Lea County, New Mexico. Applicant, in the above-styied cause, seeks an order pooling a l l mineral 
interests from the surface to the base of the Strawn formation in the Northeast Lovington-Pennsylvanian Pool 
underlying the N/2 SE/4 of Section 1, Township 16 South, Range 36 East, to form a standard 80-acre spacing 
and proration unit for any and a l l formations and/or pools developed on 80-acre spacing, said unit to be 
dedicated to a well to be d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in d r i l l i n g said well. 

CASE 3978: Application of Foran Oil Company or> i n the alternative,. Estorial Producing' GorrxDration for ccmpuisory.pooling. 
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests 
from the surface to the base of the Strawn formation in the Northeast Lovington-Pennsylvanian Pool under­
lying the S/2 SW/4 of Section 6, Township 16 South, Range 37 East, to form a standard 80-acre o i l spacing and 
proration unit for any and a l l formations and/or pools developed on 80-acre spacing, said unit to be 
dedicated to a well to be d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for risk involved 
in d r i l l i n g said well. 

CASE 3979: Application of Tenneco Oil Company for compulsory pooling, San Juan County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests in the Basin-Dakota Pool underlyinc the 
E/2 of Section 10, Township 29 North, Range 13 West, to be dedicated to a well to be completed at a standard 
bottom-hole location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designa­
tion of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 

CASE 3980: Application of Tenneco Oil Company for compulsory pooling, San Juan County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests in the Basin-Dakota Pool underlying the W/2 
of Section 10, Township 29 North, Range 13 West, to be dedicated to a well to be completed at a standard 
bottcm-hole location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well 
and the allocation'of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 

CASE 8981: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order creating 
and extending certain pools in Eddy County, New Mexico: 

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pcol for Wolfcamp production and 
designated as the South Culebra Bluff-Wolfcamp Gas Pool. The discovery well is the HNG Oii Co. 
Fate 34 Well No. 1, located in Unit N of Section 34, Township 23 South", Range 28 East, NMPM. Said 
pool would comprise: 

TCWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM 
Section 34: W/2 

(b) EXTEND the East Brushy Draw-Delaware Pcol in Eddy County, New Mexico, to include therein: 

TCWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM 
Section 9: SE/4 
Section 10: SW/4 

(c) EXTEND the High Lonesome-Queen Pool in Eddy County, New Mexico, to include therein: 

TCWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM 
Section 19: SW/4 

id) EXTEND the Malaga-Atoka Gas Pcol in Eddy County, New Mexico, to include therein: 

TCWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM 
Section 13: E/2 

(e) EXTEND the Outpost-Delaware Pcol i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM 
Section 25: W/2 
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(f) EXTEND the Phantom Draw-Wolfcamp Gas Pcol in Eddy County, Nev Mexico, to include 
therein: 

TCWNSHIP 26 -SOUTH, RANGE 31 EAST, NMPM 
Section 18: S72 ~ ' 
Section 19: N/2 


