Docket No. 27-86

Dockets Nos. 28-86 and 29-86 are tentatively set for September 17 and October 8, 1986. Applications for hearing must be
Ziled at least 22 days in advance of hearing date.

DOCKET : EXAMI‘\TER HEARING WEDNESDAY - SEPTEMBER 2, 1986
8:15 A.M. — OIL CONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE 8595:

CASE 3982:
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8305:

CAS

t

8984:

CASE 8936:

CASE 8820:

{Continued from August 6, 1986, Examiner .Hearing) (OGD - Recpened) (This case will be dismissed.)

In the matter of Case 8595 being reopened pursuant to the provisions of Order No. R-7983 which order
pramilgated temporary special rules and regulations for the Northeast Caudill-Wolfcamp Pool in Lea
County including a provision for 80-acre spacing units. Operators in said pool may appear and show
cause why the pool should not be' developed-on 40-acre spacing and proration units.

Application of Frostman Oil Corporation for salt water disposal, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the San Andres
formation in the perforated interval fram approximately 3,004 feet to 3,434 feet in its Red Twelve
State Well No. 4 located 990 feet fram the South line and 2310 feet from the East line (Unit O) of
Secticn 5, Township 17 South, Range 29 East, Cave Grayburg=-San Andres Pool.

{Reopened}

In the matter of Case 8305 being recpened pursuant to the provisions of Order No. R-7660, which order
sramilgated temporary special rules and regulations for the North Chaveroo Permo-Pennsylvanian Pool
in Reosevelt County, including a provision for l60-acre spacing units. Operators in said pcool may
appear and show cause why said pool should not be developed on 40-acre spacing units.

Arplication of H. E. Prince Construction and Petroleum for salt water disposal, Chaves County, New
¥exico. Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into
the Linda~San Andres Pool in the open-hole interval fram approximately 1019 feet to 1071 feet in its
Federal Well No. 1l located 1650 feet from the Scuth line and 2310 feet from the West line (Unit K)
of Section 33, Township 6 South, Range 26 East.

Application of Northwest Pipeline Corporation for compulsory pooling, Rio Arrika County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral. interests in the Gavilan-
Mancos Oil Pool underlying the S/2 of Section 24, Township 25 North, Range 2 West, forming a standard
320-acre oil spacing and proration unit to be dedicated to the (Mesa Grande Resources, Inc.) Rucker
Lake Well No. 2 located at a previously approved unorthodox location 1450 feet fram the South line

and 1520 feet from the West line (Unit K) of said Section 24. Also to be considered will be the cost
of drilling and campleting said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of Mesa Grande Resources, Inc. as operator of the well
and a charge for risk involved in drilling- said well.

(Continued frcm August 6, 1986, Examiner Hearing)

Applicaticn of Santa Fe Energy Campany for ccmpulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base
of the Morrow formation, underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31
East, to form a standard 40-acre oil spacing and proration unit within said vertical iimits or the
W/2 of said Section 33 to form a standard 320-acre gas spacing and proration unit for any and all
formations and/or pools developed on 320-acre spacing, both aforementioned units to be dedicated to
a well to be drilled at a standard location thereon. Aalso to be considered will be the cost of
drilling and campleting said well and the allocation of the cost thereof as well as actual operating
cests and charges for supervision, cesignation of applicant as cperator of the well and a charge for
risk involved in drilling said well,

(Continued fram August 6, 1986, Examiner Hearing) (Reopened)

Application of Santa Fe Energy Campany for campulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp, Strawn,
Etoka, and Morrow formations underlvmg the W/2 of Sectiocn 24, Township 22 South, Range 27 East,
forming a standard 220-acre gas spacing and proraticn unit, to be dedicated to a well to be drilled
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CASE 3971:
-h\

CASE 8849:

CASE 8986:

Docket No. 27-8

at a standard gas well location thereon. Also to be considered will be the cost of drilling and
campleting said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well.

(Peadvertised)

Application of the Estate of Edward Gerber and Iris Gerber Damscn for a non-standard gas proration
unit and an exception to Rule 5(a)2(2) of Divisicn Order No. R-8170, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 160-acra non-standard gas proraticn unit
camprising the SW/4 of Section 32, Township 30 North, Range 7 Westy, Blanco Mesaverde Pcol, to be
dedicated to a well to be drilled at a standard gas well location .in said Section 32. Applicant
further seeks an exception to Rule 5(a)2(2) of the General Rules flor Prorated Gas Pools in New
Mexico as pramulgated by Division Order No. R-8170 authorizing a full 320-acre acreage factor to ke
assigned to said non-standard gas proration unit.

{Readvertised)

Application of Cinco, Ltd. for a non-standard gas proration unit and for an exception to Rule 5(a)2(2)
of Division Order No. R-8170, Ric Arriba County, New Mexico. Applicant, in the above-styled cause
seeks approval of a 1l60-acre non~standard gas proration unit camprising the NW/4 of Section 32,
Tewnship 30 North, Range 7 West, Blanco Mesaverde Pool, to be dedilcated to a well to be drilled at a
standard gas well location in said Section 32. Applicant further seeks an exception to Rule 5(a)2(2)
of the General Rules for Prerated Gas Pools in New Mexico as pramjlgated by Division Order No. R-8170
authorizing a full 320-acres acreage factor to be assigned to said non-standard gas proration unit.

(Continued frem August 6, 1986, Examiner Hearing)

Application of Southland Royalty Campany for NGPA Wellhead Price Ceiling Category Determinations, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks & determination by the Division that
the following four wells in Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet the NGPA
well category criteria for New Cnshore Reservoir under Section 10Z of the Natural Gas Policy Act of
1978 and the applicable rules of the Federal Energy Regulatory Cormission:

1) Smith "5" Well No. 2 located 660 feet from the Sauth line and 1980
feet fram the East line (Unit O) of Section 5;

2) Smith "5" Well No. 4 located 2149 feet from the South line and 700
feet from the East line (Unit I) of Section 5;

3) Scharb "8" Well No. 2 located 660 feet from the North line and 2180
feet from the East line (Unit B) of Section 8; and,

4) Scharb "9" Well No. 4 located 766 feet from the North line and 2086
feet fram the West line (Unit C) of Section 9.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in Eddy, Lea, and Roosevelt Counties, New Mexico:

{a) CREATE a new pool in Roosevelt County, New Mexico, classified as a gas pool
fcr Montoya production and designated as the North Dead Mans Draw-Montoya
Gas Pcol. The discovery well is the Marshall Pipe and Supply Company
Wendell Best Well No. 1 located in Unit J of Section 27, Township 2 South,
Range 29 East, NMPM. Said pool would camprise:

TOWNSHIP 2 SOUTH, RANGE 29 EAST, NMPM
Section 27: S/2

(b} CREATE a new pool in Lea County, New lMexico, classified as an oil peol Zor
Delaware production and designated as the East EL Mar-Delaware Pool. The
discovery well is the Exxon Corporation East El Mar Federal Well No. 1
“ccated in Unit O of Section 27, Township 26 Scuth, Range 33 East, NMPM.
Said pool would comprise:

TOWNSHIP 26 SCUTH, RANGE 33 EAST, NMEM
Section 27: SE/4

{c) EXTEND the Bowers-Seven Rivers Pool in Lea County, New Mexico, to include
“herein: '

6



{(d)

(e)

(h)

(1)

EXTEND the
therein:

EXTEND the

EXTEND the

EXTEND the

EXTEND the

EXTEND the
therein:

EXTEND the

EXTEND the

Docket Yo.

TCWNSHIP 19 SCUTH, RANGE 38 EAST, NMPM
Section 9: NE/4

South Humble City-Strawn Pool in Lea County, New Mexico, to include

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 12: SE/4
Section 13: NE/4 °

Humble City-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SCUTH, RANGE 37 EAST, NMPM
Section 9: NE/4

Section 10: Nw/4 and S/2

Section 11: SE/4

Johnson Ranch-Wolfcamp Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SCUTH, RANGE 33 EAST, NMPM
Section 27: N/2

South Lea-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SCOUTH, RANGE 34 EAST, NMPM
Section 24: E/2

Midway-Abo Pool in Lea County, New Mexico, to include therein:

"TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMEM
Section 13: SE/4

East Shugart-Delaware Pcol in Eddy and Lea Counties, New Mexico, to include

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMEM
Secticn 18: Sw/4
Section 19: Nw/4

Skaggs-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 18: SwW/4

Tubb Oil and Gas Pool in Lea County, New Mexico, to include therein:

TCWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 24: SW/4

27-86
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AMENDMENTS TO LEGAL ADYERTISEMENTS
FOR CASE NO. 8971 AND CASE NO. 8972
TO BE HEARD AUGUST 20, 1986

In both Case, 8971 and 8972, the section number should be 32 instead

of 36 in Township 30 North, Range 7 West.

tn Case No. 8972 we do not plan to driil a new well, but plan to
continue producing the existing wetl.

we did not intend to ask for an acreage factor of 1.00 for each weil.

We did ask for an exception to Order R-8170 " . . .permitting the
application of a full deliverability factor to the formuia for the
determination of the allowable . . ". This would be equivaleni to
using a full 320-acre Acreage Factor only in the Deliverapility
portion of the formula; or, not applying any Acreage Factor to the
Deliverability portion of the formula.

we will present an exhibit to show the proposed caiculation.

The EI Paso Natural Gas Company is the only offset operator to this
proration unit in the Blanco Mesaverde Pool.

All of these items were discussed with Mr. H. L. Kendrick of the El

Paso Natural Gas Company on August 150,



Cocket No. 26-65
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DCCXET: EXAMINER HEARDNG - WEDNESDAY - AUGUST 20, 1986
5:15 AWM. - OLL CONSERVATICN DIVISION CONFERENCE ROOM,
STATE _AND CFFICE BUILDING, SANTA FE, NEW MEXICO

Tre Icllowing cases wii

ZMSE 397%:

CASE 3971:

1 be hearc before Cavid R. Catanach, ZIxaminer, or Michael EZI. Stogrer, Aalternate Sxaminer:

0 ttes o

d/bsa Cardel Cil Ccmpany, Ficdelity and Deposit Co., and all other interested parties to appear and show cause
why the Caranta Well No. [ located 1980 feet from the South and East lines (Unit J) of Secticn 23, Township 12
North, Farge 1 west, Rio Arriba County, should not be plugged and abandcned in accordance with a Division-

S

acproved clugglng program.

In +he matter of the hearing called by the 01l Ccnservation Division on its cwn moticn to permit John Caranta
s

Acplicaticn of Marathon Oil Company Zor a unit agreement, Chaves County, New Mexico. Acplicant, in the above-
styled cause, seeks approval of the North Park Deep Unit Area camprising 3,840 acres, more or less, of State
and Feceral lands in Tcownship 11 South, Range 27 East.

Acplicatien of Yates Petroleum Corporation for special pool rules, Lea Countv, New Mexico. Applicant, in the
above-stvled cause, seeks the adcpticn of temporary special pool rules for the Sammal-Queen Pool establiishirng
a limiting gas-oil ratio of 5,000 cubic feet of cas per barrel of oil.

(Cocntinued Zram August 5, 1286, Examiner Hear:ing)

orporation Ior salt water disposal, Lea County, New Mexico. Applicant, in the
o dispose of croduced salt water into the Queen formation in the cericrazed
feet to 3790 feet in the Sinclair 0:il and Gas Company State 187 Well No. 3

*prlicaticn ci Yates Fetro
apove-styled cause, seeks
interval Iram approximatel S

located 1980 feer ZIram the North line and 1762.5 feet Irum the West line {Unit F) of Secticn $, Tocwnshio

eum C

Soutn, Range 34 Zast.

(Contirued Iram Aucust 6, 198€, Ixamirer Hearing)
Application of Yates Pezroleum Corporation Zor salt water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority =o dispose of preduced salt water into the Queen formaticn in the serfcrated
interval fram apcroxomately 2770 feet to 2810 feet in the H. L. Brown, Jr. State "B" Well No. 2 located 250 feet
Ircm =he Scuth line and 120 feet Iram the West line (Unit M) of Section 6, Township 17 Scuth, Range 34 Zast.

Arplication of Cinco, Ltd. for a ncn-standard c¢as gproration unit and for an exception zo Rule 3(a)2(2) of Tz
sion Order No. R-8170, Ric Arriza County, New Mexico. applicant, in the akove-styled cause, seeks aggroval
1 160-acre non-stancdard Gas Dproration unit comprising the MW/4 of Section 36, Township 30 North, Rance 7 west,
2lance Mesaverde Pool, to e decdicated o a well to be drilled at a standard cas well location in said Section
lcant Zurtner seeks an exception to Rule 5(a)2{2) of the General Rules for Prorated Gas Pocls in lNew

6. Afp

Mexico is pramulgated v Division Crcder No. R-8170 authorizing a full 220-acre acreage Zactor -0 Le assicred
1% jate N - : J >

to said nen-stardard gas proration wiit.

Agpli:ication of The Zstate of Zdward Gerber and Iris Cerber Damson for a non-standard gas groration un
mo Puie (a)2(l) of Division Crder Mo. R-3170, Rioc Arrika County, Mew Mexico. “oplicant, -
led cause, seexs aprroval of a l60-acre ncn-standard gas proration unit camprising the Sv/4
Tcumship IC North, RParnge 7 West, Slanco Mesaverde Pool, to be dedicated to a well to be dr

ar a standard zas well lccaticn in said Section 36. Applicant further seeks an exception to Rule S(a)l
the Gereral Rules Ior Prorated Gas Pools in New Mexico as pramulgated by Division Order No. R-5170 autn
a1 Zull 2l0-acre acreace Iactor to be assigned te said nen-standard gas groration unit.

U

Mchil Procducing Texas and Mew Mexico, Inc. Ior salt water disposal, Zédy County, Mew Mexico.

RereRy

tre apove-soyled cause, zeeks authority te dispose of produced salt water (at 3 rate net

2 rels of water per day) into the Celaware {ormation in the oerforated interval Iram asp
2849 feet w0 4GI2 feet in lts Goverrment "D" Well No. 4 located 1554 rfeet Iram the Morth lire and 19E
“ne Zast line fUnit ) of Secticn 1, Township 11 South, Pange 27 East.



T STATE OF NEW MEXICO $§B
SR P o DEPARTMENT OF ENERGY ans
OIL CONSERVATION DIVISION ?gffi

APPLICATION OF
. CINCO, LTD.

e ’_\\: - R L/A~:.\.«—-;.‘ ’ FOR

Lliie T NON~-STANDARD PRORATION UNIT

RIO ARRIBA COUNTY, NEW MEXICO
COMES NOW the Cinco, Ltd., a New Mexico limited partner-
ship, as owner of the working interest in a well to be
located in the northwest quarter of Section 36, Township 30
North, Range 7 West, N.M.P.M., Rio Arriba County, New Mexico
and regquests the order of the Commission creating a
non-standard proration unit for the production of gas from
the Mesa Verde Formation, said proration unit to be
designated as the northwest quarter of said Section 36,
Township 30 North, Range 7 West, N.M.P.M., comprising 160
acres.

Applicants further request an exception to Order Number
R-8170 and special rules and regulations for the Blanco Mesa
Verde gas pool permitting the application of a full deliver-
ability factor to the formula for the determination of the
allowable to be produced from the non-standard proration
unit.

Notice of this application has been given to El Paso
Natural Gas Company, the owner of all off-setting acreage

effected by the application.

WHITE, KOCH, KELLY & MCCARTHY, P.A.

oy e nectl el

Kenneth Bateman




STATE OF NEW MEXICO -
DEPARTMENT OF ENERGY | D90 ies
OIL CONSERVATION DIVISION j

APPLICATION OF O U ey

THE ESTATE OF EDWARD GERBER AND S
IRIS GERBER DAMSON 4 b
FOR NS
NON-STANDARD PRORATION UNIT QJNESD
RIO ARRIBA COUNTY, NEW MEXICO cC

COMES NOW the Estate of Edward Gerber and Iris Gerber
Damson, an individual, as owners of the working interest in
the well designated as the IRED State #1 located in the
southwest quarter of Section 36, ?ownship 30 North, Range 7
West, N.M.P.M., Rio Arriba County, New Mexico and requests
the order of the Commission creating a non-standard proration
unit for the production of gas from the Mesa Verde Formation,
said proration unit to be designated as the southwest quarter
of said Section 36, Township 30 North, Range 7 West, N.M.
P.M., comprising 160 acres.

Applicants further request an exception to Order Number
R-8170 and special rules and regulations for the Blanco Mesa
Verde gas pool permitting the application of a full deliver-
ability factor to the formula for the determination of the
allowable to be produced from the non-standard proration
unit.

Notice of this application has been given to El1 Paso
Natural Gas Company, the owner of all off-setting acreage

effected by the application.

WHITE, KOCH, KELLY & MCCARTHY, P.A.

“ Kenneth Bateman




