
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 8974 
Order No. R-8347 

APPLICATION OF GEO-ENGINEERING, INC. 
FOR EXCEPTIONS TO DIVISION GENERAL 
RULES 104(F) AND 104(C)(1), McKINLEY 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on August 20 
and October 22, 1986, a t Santa Fe, New Mexico, before 
Examiner David R. Catanach. 

NOW, on t h i s 26th day o f November, 1986, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and the 
recommendations o f the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
sub j e c t matter t h e r e o f . 

(2) D i v i s i o n Case Nos. 8974, 8932, and 8933 were 
c o n s o l i d a t e d a t the time o f the hearing f o r the purpose o f 
testimony. 

(3) The su b j e c t case was o r i g i n a l l y heard on August 20, 
1986, and was subsequently reopened and heard again on October 
22, 1986, a t the request o f The Navajo N a t i o n , a surface 
i n t e r e s t owner and lessee o f lands surrounding Section 28, 
Township 2 0 North, Range 9 West, NMPM, McKinley County, New 
Mexico. 

(4) At the time o f the hearing on October 22, a 
r e p r e s e n t a t i v e o f The Navajo Nation t e s t i f i e d t h a t an agreement 
between themselves and the a p p l i c a n t had been reached, and 
subsequently withdrew t h e i r o b j e c t i o n t o the a p p l i c a t i o n . 

(5) The a p p l i c a n t i s the owner o f a l l o i l and gas 
i n t e r e s t s i n the Menefee member o f the Mesaverde f o r m a t i o n 
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u n d e r l y i n g the NE/4 and W/2 o f Section 28, Township 20 North, 
Range 9 West, NMPM, McKinley County, New Mexico. 

(6) The a p p l i c a n t seeks exceptions t o D i v i s i o n General 
Rules 104(F) and 104(C)(1) t o allow the d r i l l i n g o f o i l w e l l s 
c l o s e r than 330 f e e t t o one another but no c l o s e r than 165 f e e t 
t o the outer boundary.of the lease nor nearer than 10 f e e t t o 
any q u a r t e r - q u a r t e r s e c t i o n l i n e or s u b d i v i s i o n i n n e r boundary 
f o r w e l l s completed i n the Menefee member o f the Mesaverde 
form a t i o n and, f u r t h e r , t o a l l o w the d r i l l i n g o f more than f o u r 
w e l l s on each 40-acre t r a c t w i t h i n the above-described area. 

(7) The NE/4 and W/2 o f Section 28 l i e s w i t h i n a p o r t i o n 
of the Chaco Wash-Mesaverde O i l Pool which i s governed by 
Statewide 40-acre spacing and p r o r a t i o n u n i t s . 

(8) The a p p l i c a n t t e s t i f i e d t h a t due t o the low energy 
r e s e r v o i r d r i v e mechanism under primary p r o d u c t i o n , the 
drainage r a d i u s o f w e l l s completed i n the Menefee member i s 
less than f i v e acres. 

(9) The a p p l i c a n t f u r t h e r t e s t i f i e d t h a t due t o the 
complex geologic nature o f the d e p o s i t i o n a l sands w i t h i n the 
Menefee member, the requested w e l l spacing i s necessary i n 
order t o d e f i n e the h o r i z o n t a l l i m i t s o f the r e s e r v o i r . 

110) I t i s the i n t e n t i o n o f the a p p l i c a n t t o i n i t i a t e 
secondary recovery o p e r a t i o n s w i t h i n the above-described area 
a f t e r primary d e p l e t i o n i f i t i s economically f e a s i b l e . 

(11) Due t o the poor drainage c h a r a c t e r i s t i c s o f the 
Menefee member, drainage across lease boundaries should not 
occur. 

(12) No o f f s e t o p e r a t o r o b j e c t e d t o the proposed 
a p p l i c a t i o n . 

(13) Approval o f the s u b j e c t a p p l i c a t i o n w i l l enable the 
a p p l i c a n t the o p p o r t u n i t y t o produce i t s share o f the o i l i n 
the p o o l , w i l l prevent waste as a r e s u l t o f the d r i l l i n g o f too 
few w e l l s , and w i l l p r o t e c t c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a n t , Geo Engineering, I n c . , i s hereby 
a u t h o r i z e d t o d r i l l producing w e l l s w i t h i n the Menefee member 
of the Mesaverde f o r m a t i o n c l o s e r than 330 f e e t t o one another 
but no c l o s e r than 165 f e e t t o the o u t e r boundary o f the lease 
nor nearer than 10 f e e t t o any q u a r t e r - q u a r t e r s e c t i o n l i n e or 
s u b d i v i s i o n i n n e r boundary w i t h i n the NE/4 and W/2 o f Section 
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28, Township 20 Nor t h , Range 9 West, NMPM, McKinley County, New 
Mexico. 

PROVIDED HOWEVER THAT, the a p p l i c a n t s h a l l f i l e D i v i s i o n 
Forms C-101 .and C-102 w i t h the Aztec d i s t r i c t o f f i c e o f the 
D i v i s i o n t o o b t a i n approval f o r the d r i l l i n g o f s a i d w e l l s . 

(2) The a p p l i c a n t i s f u r t h e r a u t h o r i z e d t o d r i l l more 
than f o u r w e l l s w i t h i n a q u a r t e r - q u a r t e r s e c t i o n w i t h i n the 
above-described area. 

(3) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the e n t r y 
of such f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIJV^CQ>JSERVATIO~N DIVISION 

R. L. STAMETS, 
D i r e c t o r 


