E1Paso

Natural Gas Company

JOHN F.NANCE ATTCRNEY &7 LAy

March 3, 1987

BEFORE THE
VAT COMMISSITUN

FEDERAL EXPRESS

5 . i —

(P. 0. Box 129)
Farmington, New Mexico 87499

: DT S ST
Tomry Roberts, Esq. L ' M&'—r'mo" ‘LG’GS Q?W.dh\;
3005 Northridge - Suite G : . W,d\;‘l 198 7

Re: Application of Merrion 0il & Gas
Corporation to NMOCC-~Case No. 9063

Dear Mr. Roberts:

As we have discussed, I am forwarding for your information
certain additional data and copies of gas purchase agreements related
to El Paso's takes of gas from the Cavilan Mances 0il Pool in Rio
Arriba County, New Mexico. The information which I had provided in my
February 19, 1987 letter to you had inadvertently been incomplete in
certain respects regarding E1l Paso's purchasing practices. I have
since learned that El1 Paso is purchasing production from the following
wells, in addition to the Hawk Federal No. 3 well, under the contracts
identified with each well:

Contract Percentage
Seller No. Date Interest
1. Hill Federal Ne. 1
Dugan Production 604M 6/1/85 50.000%
2. Lindrith B Unit No. 34
Tenneco 875L 5/9/84 25.000%
3. Lindrith B Unit No. 37
Tenneco 875L 5/9/84 25.0007%
4, Lindrith B. Unit No. 38
Tenneco 875L 5/9/84 25.00607%

5. Divide No. 1 Man
Dugan Production 604M 6/1/85 10G.000%
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6. Tapacitos No. 2

Dugan Production 604M 6/1/85 100.000%
7. Tapacitos No. 4
Dugan Production 604M 6/1/85 106.0007%

Dzata pertaining to production from these wells is included in the
enclosed material.

Please let me know if there are any questions.

Sincerely,

JFN/jbla/144
Enclosures
cc (w/o encl): Messrs. R. 0. Baish
D. R. Balmer
D. J. Dwyer
J. F. Eichelmann, Jr.
G. A. Hammons
E. W. Hampton
W. H. Healy, Jr.
T. S. Jensen
R. P. Jordan
D. M. Kelsey
D. J. Maclver, Jr.
E. R. Manning
D. B. Minton
E. J. Mitrisin
J. H. Peace
D. A, Ward
M. W. Wiseman

Jeff Taylor, General Counsel

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

W. Perry Pearce, Esq.
Montgomery & Andrews, P.A.
325 Paseo de Peralta

Santa Fe, New Mexico 87504



95-208

PROD
MONTH

03/85

03/85

04/85

04/85

05/85

05/85

PAYEE
03724
10094
18019
23458
40157
41578
41664
54980
65218
66335
72238
72461
72462

03724
10094
18019
23458
40157
41578
41664
54980
65218
66335
72238
72461
72462

03724
10094
18019
23458
40157
41578
41664
54980
65218
66335
72238
72461
72462

PAYEE NAME

SOUTHLAND ROYALTY

PC LTD A TX LTD PARTNERSH
CRESTONE ENERGY CORP
DUGAN PRODUCTION

HOOPER KIMBALL & WILLIAMS
IBEX PARTNERSHIP

KENAI OIL & GAS

JEROME P MCHUGH

CAROLYN CLARK OATMAN
NORTHWEST PIPELINE
READING AND BATES

MABEL REED

MABEL REED & W W OATMAN

TOTAL

SOUTHLAND ROYALTY

PC LTD A TX LTD PARTKERSH
CRESTONE ENERGY CORP
DUGAN PRODUCTION

HOOPER KIMBALL & WILLIAMS
IBEX PARTNERSHIP

KENAI OIL & GAS

JEROME P MCHUGH

CAROLYN CLARK OATMAN
NORTHWEST PIPELINE
READING AND BATES

MABEL REED

MABEL REED & W W OATMAN

TOTAL

SOUTHLAND ROYALTY

PC LTD A TX LTD PARTNERSH
CRESTONE ENERGY CORP
DUGAN PRODUCTION

HOOPER KIMBALL & WILLIAMS
IBEX PARTNERSHIP

KENAI OIL & 6AS

JEROME P MCHUGH

CAROLYN CLARK OATMAN
NORTHWEST PIPELINE
READING AND BATES

MABEL REED

MABEL REED & W W OATMAN

TOTAL

D000 O0O00O0O O

o

141
17

16
36
17

~

148
36

431

2435
289
29
272
619
289
160
119
17
2551
618
16

7422

5411
7y
3714
9325
371
3719
374t
9302
3716
9570
3700
3718
3708

5411
7y
371
9325
I71E
371Q
5459

9302.

3716
9570
3700
3718
3708

5411
7y
3714
9325
371t
371Q
5459
9302
3716
9570
370
3718
3708

VOLUME CONTRACT PRICE/MCF

$3.521
$3.521
$3.521
$3.521
$3.521
$3.521
$3.521
$3.521
$3.521
$0.000
$3.521
$3.521
$3.521

$4.256
$4.226
$4.226
$4.226
$4.226
$4.226
$3.163 -
$4.,226
$4.226
$0.000
$4.226
$4.226
$4.226

$4.256
$4.226
$4.226
$4.226
$4.226
$4.226
$3.163
$4.226
$4.226
$0.000
$4.226
$4.226
$4,226



06/85

06/85

07/8%

07/85

08/8$

03724
10094
18019
23458
40157
41578
41664
54980
65218
66335
72238
72461
72462

03724
10094
18019
23458
40157
41578
41664
54980
65218
66335
72238
72461
72462

03724
10094
18019
23458
40157
41578
41664
54980
65218
66335
72238
72461
12462

SOUTHLAND ROYALTY

PC LTO A TX LTD PARTNERSH
CRESTONE ENERGY CORP
DUGAR PRODUCT 10N

HOOPER KIMBALL & WILLIAMS
IBEX PARTNERSHIP

KENAI OIL & GAS

JEROME P MCHUGH

CAROLYN CLARK OATMAN
NORTHWEST PIPELINE
READING AND BATES

PABEL REED

MABEL REED & M W OATMAN

TOTAL

SOUTHLAND ROYVALTY

PC LTD A TX LTD PARTNERSH
CRESTONE ENERGY CORP
DUGAN PRODUCT 10N

HOOPER KIMBALL & WILLIAMS
IBEX PARTNERSHIP

KENAL OIL & GAS

JEROME P MCHUGH

CAROLYN CLARK OATMAN
NORTHWEST PIPELINE
READING AND BATES

MABEL REED

MABEL REED & W W OATMAN

TOTAL

SOUTHLAND ROYALTY

PC LTO A TX LTD PARTNERSH
CRESTONE ENERGY CORP
DUGAN PRODUCT 10N

HOOPER KIMBALL & WILLIAMS
IBEX PARTNERSHIP

KENAI OIL & GAS

JEROME P MCHUGH

CAROLYN CLARK OATMAN
NORTHNEST PIPELINE
READING AND BATES

MABEL REED

MABEL REED & W W OATMAN

TOTAL

2650
us
3
296
673
316
173
130
18
2776
673
17

8077

2919
332
35
326
741
348
191
143

142
18
10

2790
332
33
n
709
32
183
137
18
2923
709
n
10

8504

5411
k1414
3714
9325
37E
ka1l
5459
9302
716
9570
7w
3718
3708

5411
y
37N
9325
INE
g
5459
9302
16
9570
3700
3718
3708

5411
3y
371K
9328
371E
71Q
3748
9302
716
9570
3700
71
3708

$4.256
$4.256
$4.256
$4.256
$4.256
$4.226
$3.163
$4.226
$4.226
$0.000
$4.226
$4.226
$4.,226

$4.261
$4.261
$4.261
$4.261
$4.261
$4.261
$4.261
$4.261
$4.261
$0.000
$4.261
$4.261
$4.261

$4.264
$4.264
$4.264
$4.264
$4.264
$4,264
$4.264
$4.264
$4.261
$0.000
$4.264
$4.264
$4.264



09/85

09/85

10/85

10/8%

11/85

11/85

03724

tnnna

g
18019
23458
40157
41578
41664
54980
65218
66335
72238
72461
72462

03724
10094
18019
23458
40157
41578
41664
54980
65218
66335
72238
72461
72462

03724
10094
18019
23458

- 40157

41578
41664
54980
65218
66335
72238
72461
72462

SOUTHLAND ROYALTY

fne tTn A TYW 1ITh DANTUIENDCH
FLU LIV A 1A LIV rARIBILROR

CRESTONE ENERGY CORP
DUGAN PRODUCTION
HOOPER KIMBALL & WILLIAMS
IBEX PARTNERSHIP

KENAI OIL & GAS

JEROME P MCHUGH
CAROLYN CLARK OATMAN
NORTHWEST PIPELINE
READING AND BATES
MABEL REED

MABEL REED & W W OATMAN

TOTAL

SOUTHLAND ROYALTY

PC LTD A TX LTD PARTNERSH
CRESTOME ENERGY CORP
DUGAN PRODUCTION

HOOPER KIMBALL & WILLIAMS
IBEX PARTNERSHIP

KENAI OIL & GAS

JEROME P MCHUGH

CAROLYN CLARK OATMAN
NORTHWEST PIPELINE
READING AND BATES

MABEL REED

MABEL REED & W W OATMAN

TOTAL

SOUTHLAND ROYALTY

PC LTD A TX LTD PARTNERSH
CRESTONE ENERGY CORP
DUGAN PRODUCTION

HOOPER KIMBALL & WILLIAMS
IBEX PARTNERSHIP

KENAI OIL & GAS

JEROME P MCHUGH

CAROLYN CLARK OATMAN
NORTHWEST PIPELINE
READING AND BATES

MABEL REED

MABEL REED & W W OATMAN

TOTAL

3325
805
20
1

9671

2482
295
30
217
630
296
162
122
17
2601
630
15

——mm-

7566

2491
296
30
218
633
296
163
122
17
2610
633
15

7593

5411

krat'
Sy

371H
9325
I71E
371Q
374E
9302
3716
9570
370
3718
3708

5411
371v
371H
9325
I71E
371¢
374
9302
3716
9570
3700
3718
3708

5411
371
3714
9325
371E
71
374E
9302
3716
9570
3704
3718
3708

an
E-1

a.26
4.26

4=

$4.264
$4.264
$4.264
$4.264
$4.264
$4.264
$4.261
$0.000
$4.264
$4.264
$4.264

$3.742
$3.191
$3.191
$3.191
$3.191
$3.191
$3.191
$3.191
$3.191
$0.000
$3.191
$3.191
$3.19

$3.742
$3.191
$3.191
$3.191
$3.191
$3.191
$3.191
$3.191
$3.191
$0.000
$3.191
$3.191
$3.191



12/85 03724  SOQUTHLAND ROYALTY 1913 5411 $3.742

10094 PC LTD A TX LTD PARTNERSH 228 371y $3.191
18019  CRESTONE ENERGY CORP 22 37M $3.191
23458  DUGAN PRODUCTION 214 9325 $3.191
40157  HOOPER KIMBALL & WILLIAMS 486  371E $3.191
41578  IBEX PARTNERSHIP 228  371Q $3.191
41664 XENAI OIL & GAS 125 374 $3.191
54980 JEROME P MCHUGH 94 9302 $3.191
65218  CAROLYN CLARK OATMAN 13 3716 $3.191
66335  NORTHWEST PIPELINE 2004 9570 $0.000
72238 READING AND BATES 486 3702 $3.191
72461  MABEL REED 12 3718 $3.191

12/85 72462 WABEL REED & W W OATMAN 7 3708 $3.191

TOTAL 5832

PROD

MONTH  PAYEE  PAYEE NAME VOLUME  CONTRACT PRICE/MMBT

01/86 03724  SOUTHLAND ROYALTY 2491 5411 $2.599
03724-1 A/C CRESTONE ENERGY 29 5411 $2.600
10094 PC LTD A TX LTD PARTNERSH 296 371y $2.199
23458  DUGAN PRODUCTION 278 9325 $2.200
40157  HOOPER KIMBALL & WILLIAMS 633 5460 $2.600
41578  1BEX PARTNERSHIP 296  371Q $2.199
41664  KENAI OIL & GAS 163 5459 $2.200
65218  CAROLYN CLARK OATMAN 17 3716 $2.199
66335 NORTHWEST PIPELINE 2732 9570 $0.000
72238 READING AND BATES 633  637M $2.600
72461  MABEL REED 15 3718 $2.199

01/86 72462 MABEL REED & W W OATMAN 8 3708 $2.200

TOTAL - 7591

02/86 03724  SOUTHLAND ROYALTY 2216 5411 $2.600
03724-1 A/C CRESTONE ENERGY 26 5411 $2.600
10094  PC LTD A TX LTD PARTNERSH 264 371 $2.200
23458  DUGAN PRODUCTION 247 9328 $2.200
40157  HOOPER KIMBALL & WILLIAMS 563 5460 $2.600
41578  1BEX PARTNERSHIP 264 371Q  $2.200
41664  KENAL OIL & GAS 145 5459 $2.200
65218  CAROLYN CLARK OATMAN 15 3716 $2.199
66335 NORTHWEST PIPELINE 2430 9570 $0.000
72238  READING AND BATES 563  637M $2.600
72461  MABEL REED 14 3718 $2.199

02/86 72462 MABEL REED & W W CATMAN 7 3708 $2.199

TOTAL 6754



03/86

03/86

04/86

04/86

05/86

05/86

03724
03724-1

10094
23458
40157
41578
41664
65218
66335
72238
72461
72462

03724
03724-1

10094
23458
40157
41578
41664
65218
66335
72238
72461
72462

03724
03724-1

10094
23458
40157
41578
41664
65218
66335
72238
72461
72462

SOUTHLAND ROYALTY
A/C CRESTONE ENERGY

PC LTD A TX LTD PARTNERSH
DUGAN PRODUCTION

HOOPER KIMBALL & WILLIAMS
1BEX PARTNERSHIP

KENAI OIL & GAS

CARCLYN CLARK OATMAN
NORTHWEST PIPELINE
READING AND BATES

MABEL REED

MABEL REED & W W OATMAN

TOTAL

SOUTHLAND ROYALTY
A/C CRESTONE ENERGY

PC LTD A TX LTD PARTNERSH
DUGAN PRODUCTION

HOOPER KIMBALL & WILLIAMS
IBEX PARTNERSHIP

KENAI OIL & 6AS

CAROLYN CLARK OATMAN
NORTHWEST PIPELINE
READING AND BATES

MABEL REED

MABEL REED & W W OATMAN

TOTAL

SOUTHLAND ROYALTY
A/C CRESTONE ENERGY

PC LTD A TX LTD PARTNERSH
DUGAN PRODUCTION

HOOPER KIMBALL & WILLIANMS
IBEX PARTNERSHIP

KENAT OIL & GAS

CAROLYN CLARK OATMAN
NORTHWEST PIPELINE
READING AND BATES

MABEL REED

MABEL REED 8 ¥ W OATMAN

TOTAL

1643
20

195
183
417
195
108
11
1802
437
10

5006

1827
22

217 .
204
464
217
119
12
2004
464
1

5567

1859
22
221
208
472
221
122
91
12
1948
472
12

—m—ma-

5666

5411
5411

7
9325
5460
3710
5459
3716
9570
637M
3718
3708

5411
5411

371y
9325
5460
371Q
5459
3716
9570
637M
3718
3708

5411
5411

7y
9325
$460
371Q
5459
3716
9570
637M
3718
3708

$2.200
$2.199

$2.200
$2.200
$2.199
$2.200
$2.199
$2.200
$0.000
$2.600
$2.200
$2.200

$2.200
$2.199

$2.199
$2.199
$2.200
$2.200
$2.199
$2.200
$0.000
$2.200
$2.200
$2.200

$2.200
$2.199

$2.200
$2.199
$2.200
$2.200
$2.199
$2.200
$0.000
$2.200
$2.199
$2.200



95-208

PROD
MONTH

06/86

06/86

07/86

07/86

08/86

08/86

PAYEE
03723
03724-1

10094
23458
40157
41578
41664
65218
66335
72238
72461
72462

03724
03724-1

10094
23458
40157
41578
41664
65218
66335
72238
72461
72462

03724
03724-1

10094
23458
40157
41578
41664
65218
66335
72238
72461
72462

PAYEE NAME VOLUME  CONTRACT PRICE/MCF
SOUTHLAND ROYALTY 1644 5411 $1.500
A/C CRESTONE ENERGY 20 5411 $1.500
PC LTD A TX LTD PARTNERSH 196 37y $2.200
DUGAN PRODUCTION 183 9325 $1.500
HOOPER KIMBALL & WILLIAMS 418 5460 $1.500
IBEX PARTNERSHIP 195 371Q $2.200
KENAI OIL & GAS 108 5459 $1.500
CAROLYN CLARK OATMAN 11 3716 $1.500
NORTHWEST PIPELINE 1804 9570 $0.000
READING AND BATES 418 6378 $1.500
MABEL REED 10 3718 $1.500
MABEL REED & W W OATMAN ] 3708 $1.500
TOTAL 5012

SOUTHLAND ROYALTY 2687 5411 $1.500
A/C CRESTONE ENERGY 32 5411 $1.500
PC LTD A TX LTD PARTNERSH 320 7y $1.500
DUGAN PRODUCTION 299 9325 $1.500
HOOPER KIMBALL & WILLIAMS 682 5460 $1.500
IBEX PARTNERSHIP 319 kT3] $1.500
KENAI OIL & GAS 176 5459 $1.500
CAROLYN CLARK OATMAN 18 3716 $1.500
NORTHWEST PIPELINE 2946 9570 $0.000
READING AND BATES 682 637M $1.500
MABEL REED 17 3718 $1.500
MABEL REED & W W OATMAN . 9 3708 $1.500
TOTAL 8187

SOUTHLAND ROYALTY 2407 5411 $1.500
A/C CRESTONE ENERGY 29 5411 $1.500
PC LTD A TX LTD PARTNERSH 286 371V $1.500
DUGAN PRODUCTION 269 9328 $1.500
HOOPER KIMBALL & WILLIAMS 611 5460 $1.500
IBEX PARTNERSHIP 286 371Q $1.500
KENAL OIL & GAS 158 5459 $1.500
CARO! YN CLARK OATMAN 16 3716 $1.500
NORTHWEST PIPELINE 2639 9570 $0.000
READING AND BATES 611 637M $1.500
MABEL REED 15 3718 $1.500
MABEL REED & W W DATMAN 8 3708 $1.500

TOTAL 7335



09/86

09/86

10/86

10/86

11/86

11/86

03724
03724-1

10094
23458
40157
41578
41664
65218
66335
72238
72461
72462

03724
03724-1

10094
23458
40157
41578
41664
65218
66335
72238
72461
72462

03724
0372s-1

10094
23458
40157
41578
41664
65218
66335
72233
72461
72462

SOUTHLAND ROYALTY

A/C CRESTONE ENERGY

PC LTD A TX LTD PARTNERSH
DUGAN PRODUCTION

HOOPER KIMBALL & WILLIAMS
IBEX PARTKRERSHIP

KENAI OIL 8 GAS

CAROLYN CLARK OATMAN
NORTHWEST PIPELINE
READING AND BATES

MABEL REED

MABEL REED & W W OATMAN

TOTAL

SOUTHLAND ROYALTY
A/C CRESTONE ENERGY

PC LTD A TX LTD PARTNERSH
DUGAN PRODUCTION

HOOPER KIMBALL & WILLIAMS
IBEX PARTNERSHIP

KENAI OIL & GAS

CAROLYN CLARK OATMAN
NORTHWEST PIPELINE
READING AND BATES

MABEL REED

MABEL REED & W N QATMAN

TOTAL

SOUTHLAND ROYALTY
A/C CRESTONE ENERGY

PC LTD A TX LTD PARTNERSH
DUGAN PRODUCTION

HQOPER KIMBALL & WILLIAMS
IBEX PARTNERSHIP

KENAI OIL & GAS

CAROLYN CLARK OATMAN
NORTHWEST PIPELINE
READING AND BATES

MABEL REED

MABEL REED & W W OATMAN

TOTAL

1783

ne

1

212
199
453
212
117
12
1956
453
11

5435

2080
25

247
232
528
247
136
14
2281
528
13

6338

1053
13

125
118
267
126

69

1185
267

3209

5411
5411

7
9325
5460
371Q
5459
3716
9570
637M
3718
3708

5411
5411

37wy
9325
5460
371¢
5459
3716
9570
637M
3718
3708

s o

1.50
1.5

i
W

(==}

$1.500
$1.500
$1.500
$1.500
$1.500
$1.500
$0.000
$1.500
$1.500
$1.500

$1.500
$1.500

$1.500
$1.500
$1.500
$1.500
$1.500
$1.500
$0.000
$1.500
$1.500
$1.500

$1.300
$1.300

$1.300
$1.300
$1.300
$1.300
$1.300
$1.300
$0.000
$1.300
$1.300
$1.301



12/86

12/86

95-881

06/86

07/86

08/86

09/86

10/86

11/86

12/86

01/87

03724
03724-1

40157
41664
66335
72233

86651
86652

55993
55993

55993
55993

55993
55993

55993
55993

55993
55993

55993
55993

55993
55993

SOUTHLAND ROYALTY
A/C CRESTONE ENERGY

HOOPER XIMBALL & NILLIAMS
KENAI OIL & GAS
NORTHWEST PIPELINE
READING AND BATES

TOTAL

TENNECO OIL ROCKY MIN
TENNECO A/C CONOCO

TOTAL

MOBIL A/C TENNECO
MOBIL A/C CONOCO

TOTAL

MOBIL A/C TENNECO
MOBIL A/C CONOC

TOTAL

MOBIL A/C TENNECO
MOBIL A/C CONOCO

TOTAL

MOBIL A/C TENNECO
MOBIL A/C CONOCO

TOTAL

MOBIL A/C TENNECO
MOBIL A/C CONOCO

TOTAL

MOBIL A/C TENNECO
MOBIL A/C CONOCO

TOTAL

MOBIL A/C TENNECO
MOBIL A/C CONOCO

5375
64

1365
352

1365

8521

1232
1232

2464

231
2311

4622

2240
2240

4480

1297
1297

————-

2594

1789
1789

3578

264
264

-~

528

5411
5411

5460
5459
9570
637M

875L
876L

875L
876L

8751
876L

8750
8761

8751
876L

875L
8761

875L
876L

B75L
876L

$1.300
$1.300

$1.300
$1.331
$0.000
$1.300

$2.200
$2.200

$2.200
$2.200

$1.500
$1.500

$1.500
$1.500

$1.500
$1.500

$1.300
$1.300

$0.000
$0.000

$0.000
$0.000



95-949

. 10/86

11/86

12/86

01/87

95-960

10/86

11/86

12/86

01/87

95-962

10/86

11/86

23458
66335

23458
66335

23458
66335

23458
66335

23458

23458

23458

23458

23458

23458

TOTAL

DUGAN PRODUCTION
NORTHWEST PIPELINE

TOTAL

DUGAN PRODUCTION
NORTHWEST PIPELINE

TOTAL

DUGAN PRODUCTION
NORTHWEST PIPELINE

TOTAL

DUGAN PRODUCTION
NORTHWEST PIPELINE

TOTAL

DUGAN PRODUCTIOM

TOTAL

DUGAN PRODUCTION

TOTAL

DUGAN PRODUCTION

TOTAL

DUGAN PRODUCTION

TOTAL

DUGAN PRODUCTION

TOTAL

DUGAN PRODUCTION

TOTAL

822
2407

3229

2617
7659

10276

2949
8405

11354

102
291

393

1056

1056

2733

2733

1367

———--

1367

1022

1022

2523

2523

604M
9670

604M
9570

604M
9570

604M
9570

604M

604M

604M

6048

604M

604M

$1.500
$0.000

$1.300
$0.000

$1.300

$0.000

$1.350
$0.000
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