STATE OF NEW MEXICO
ENERCY AND MINERALS DEPARTMENT
CIL CCNSERVATICH DIVISICN

IN THE MATTER OF THE HEARINC
CALLED EY THE CIL CONSERVATION
DIVISION FCR THE PUEFCEL CF
CONSIDERING:

CESE NC. S077
Crcder No. R=8410

PPLICATION OF BTA CIL PECLCUCEERS FCER
ALT WLTEK LISPCSAL, LEA COUNTY, NEW
EXTCC.
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CECER CF THE DIVISION

EY THE DIVISION:

This cause came ckh for hearing at 8:15 a.m. on February
18, 1987, at Santa Fe, lew Mexico, before Examiner Tevid F.
Catanach.

NCW, on this 12th day of March, 1287, the Divisicn
Directcr, having considered the testimceny, the record, and the
recommendations of the Examirer, and being fully advised in the
rremises,

FINDS THAT:

(1) Due public notice having been given as required by
itaw, the Civision has Jjurisdiction cof this cause and the
sukbject matter therect.

"

{2} The applicant, BTA 0Oil Producers, is ilie cwner and
operator of the Buckeye R 8601 [V-P Vell No. 2, located 19&¢
rteet rrcm the North and East lines (Unit G) cf Secticn 36,

Townehip 17 Scuth, Range 35 East, NMFM, Scuth PDcuble A-Abo
Fccl, Lea County, New Mexico.

$3) The a&applicant proposes *tc utilize said well tc
diepcocse ¢f produced salt water into the Zbc formation, with
injecticn into the cpen-hcle interval from errrcximately 9,3CC
feet to 9,580 feet.

(4) The injecticon shoula be acccmplished through
7/8-inch plastic~iined tubing installed in a packer cet ot
approximately %ZGC feet; the casing-tubing arnulus chcula ke
filled with an inert fluid; and a precsure gauge or approved
reak detection device should bLe attachked te the annulus in
crcer tco cCetermine leakage in the casing, tulirg, cr pecker.
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(5) Prior to commencing injecticn cperations, the casing
in the subject well should Le pressure-testec throughout the
interval Zrom the surface dcwn tc the propocsed packer setting
Gepth, to assure the integrity of such casing.

(6) The injection well or system should be eguipped with
2 pressure-limiting switch cr other acceptable device which
will 1imit the wellhead pressure cn the injection well to no
mcre than 1860 psi.

(7) The Director of the Divisicn should be authorized to
administratively apprcve an increase in the injection pressure
upon a preper showing by the operator that such higher pressure
will not result in migraticn ot the injected waters from the
bhc formation.

(8) The operator shculcd give advance. notification tc the
supervisor of the Division's licbbs district office of the dete
and time of the installation of disposal equipment and c¢f the
mechanical integrity pressure test in crcder that the same may
be witnessed.

(9) The operatcr shculd take all steps necegsary to
ensure that the irn’jected water enters only the rrcposed
injecticn interval and 1is not permitted to escape to other
fcrmaticne or onto the surface. '

(16) Approval of the subject application will prevent the
drilling of unnecessarv wells ‘and otherwise prevent waste and
protect correlative rights.

Il 1S THEREFORE ORDERED THAT:

(1) The applicant, BRTA Gil Froducers, is hereby
avthcrized to utilize:- its Buckeye E 8601 CV-P Well No. 2,
leccated 1980 feet from the lerth and kast lines (Unit G) of
Secticn 36, Tcwnship 17 South, Range 35 East, MNMIM, South
Double A-2kbo Pool, Lea County, New Mexico, to dispose of
produced csalt weter intc the Abo formation, injectici tc ke
accomplished through z 7/8-inch tubing installed “r & pecker
set at approximately 9zU( feet, with injection into the
cper~hecle interval from approxlmak.c:‘v €,200 iteet tc 9,580 feet;

PRCVIDED HOWEVER THAT, the tubing shall ke plastic-lined;
“he casing-tubing annulus c1u¢¢ be rilled with an inert fluid;
and a pressure gauge shall bhe attached to the arrvlvs cr the
nulus shall ke cquippec with an approved leak detecutiorn
device in order to determire leakage in the casing, tubing cr
paclker.,
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PECVICED FURTHER THAT, prior to cormencing intection
operations, the casing 1in the subject well shall be
pressure~tested tc assure the integrity oI such casing in a
malner that is satisfactory to the surervisor of the Divisicn's
cistrict oifice at Hobbs.

(Z) The injecticn well or system shall ke equipped with a
pressure limiting switch or other acceptekle cevice which will
limit the wellhead pressure cr the injection well to no mcre
than 1660 psi.

(3) The Director of +the LCivisicn may authorize an
increase in Injection pressure upon a proper chowing bv the
cperator of said well that such higher pressure will not restult
in migration of the injected £luid frcem the Abo formaticr.

(4) The crerator shall notify the supervisor c¢i the
Division's Hobbs district office in advance of the date ard
time o©i the 1installation of disposal equipment and of the
mechanical integrity pressure-~test in order that the same mav
be witnessed.

(5) The operatcr shall immediately notify the superviscor
cf the Division's Hobbs district coffice of the failure of the
tubirc, casing, or packer in said well or the leakage of water
frem or arcund said well and shall take such steps as may be
timely and necessary tc ccrrect such failure or leakace.

(6) The applicant shall conduct disposal cpereticns and
submit monthly reports in acccrdance with Rules 762, 72, 704,
7CE, 706, 708, and 1120 of the Livisicn Rules and Regulations.

{7) JCurisdiction of this cause is retaiuea itor the entry
of sucl: further orders as the Divisicr may deem necessary.

LCNE at Santa Fe, New Mexico, on the dev &and vear
11 R ¥ designated.

STATE OF NEW MEXICO
CIL CCNEEFVATZIC

~xo--

IV ISION

WILLIAM J.
Cirector



STATE QF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

Ot CONSERVATION DiVISION

GARREY CARRUTHERS

POST OFFICE BOX 2088
GOVERNOR March 13, 1987 STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO 87501
(5051 827-5800

Mr. Thomas Kellahin

¥ellahin, Kellahin & Aubrey <& gﬁggRNgé R_ggz;’,
Attorneys at Law ' -
Post Office Box 2265 .

Santa Fe, New Mexico Applicant:

BTA 0il Producers

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.
Sincerely,

s /7 o
T N Lhc (ol

FLORENE DAVIDSON
OC staff Specialist

Copy of order also sent to:

Hobbs OCD '
Artesia OCD X
Aztec OCD

Other




