EXHIBIT # 1

OIL CONSERVATION DIVISION
STATE OF NEW MEXICO P. 0. Box 2088 side 1
3Y AND MINERALS DEPARTMENT Santa Fe, New Mexico 875C1

tr

NZIR

o)

APPLICATION FOR CLASSIFICATION AS HARDSHIP GAS WELL

Operator CONOCO INC. Contact Party HUGH INGRAM
arddress 2.0. BOX 460, HOBBS, N.M. 88240 : Phone No. (505) 393-4141
Lease _ FEDERAL 34 well No. ! vr N sec. 34 Twp 20-S rRGE 26-E

pool Name SPRINGS UPPER PENN (GAS) Minimum Rate Requested 300 MCFPD

Transporter Name GAS COMPANY OF NEW MEXICO Purchaser ({if cdifferent)

. < . c g : . *
Are you seseking emergency "hardship" clazssification for this well? yes

) . _*REC'D BY LES A. CLEMENTS LETTER DTD 1-12-87
ust provide the following informaticn to suppcort his contention that the subiect
ifies as a hardship gas well.

no

1) Provide a statement of the problem that leads the applicant to believe that Lnderground
waste" will occur if the subject well is shut-in or is curtailed below its ability to

produce. (The definition of underground waste is shown on the reverse side of this
form)

2} Document that you as applicant have done all you reasonably and economically can do to
eliminate or prevent the problem(s) leading to this application.

a) Well history. Explain fully all attempts made to rectify the problem. If no
attempts have been made, explain reasons for failure to do so.

(83

Mechanical condition of the well(precvide wellbore sketch). Explain fully
mechanical attempts tao rectify the problem, including but not limited to:

‘
i) the use of "smallbore" tubing; ii) other de-watering devices, such as plunger
lift, rod pumping units, etc.’

3} Present historical data which demonstrates conditions that can lead to waste. Such data
shotulé include:

a) ©Permanent loss of productivity after shut-in periods (i.e., formation camage).

b} Frequency of swabbing required after the well is shut~in or curtailed.

c) Lencth of time swabbing is required to return well to production after being
ghut=-in,.

d) Actual cost figures showing inability to continue operations without special relief

4) If fz:.lure to obtain a hardship cgas well classification would result in premature

abandonment, calculate the guantity of gas reserves which would be lost

o
~—

Show +he minimum sustainable producing rate of the subjiect well. This rate can be
cetermined by: ’

a) Minimum flow or "log off" test; and/or
b} Documentation of well production history (producing rates and pressures,

as well as
cas/water ratic, both before and after shut-in periods due to the well dying, and
other appropriate production data).

[$2}

he proration unit dedicated to the well and the

~3
(@] (I)

'bm;g any other appropriate data which will support the need for a ‘hardship

8) he well is iIn a prorated pool, please show its current under- or over-produced
X

el

mat‘01 submittkeed with this

wnowlecce; +<hat cne ccopv of the
lvision district oZfice (give the
iven to the transporter/purchaser and
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Federal 34 Lease DEPARTMEN T DIVISION

Proration Unit — Federal 34 No. 1

BEFORE EXAMINER CATANACH
QOIL CONSERVATION DIVISION

EXHIBIT NO. 2

CASE NO. 9080

Submitted by

CONOCO_TNC

Hearing Date

FEBRUARY 18, 1987

FEDERAL "34" LEASE

Section 34-T20S-R26E

EDDY COUNTY, NEW MEXICO

SCALE

1000" 2000

EXHIBIT 2




- v
23 ) SENDER: Zompietetems 1, 2. D ana 4. . Bt
-
I 0 v oiryruraccressaere CTETURN SO _azeon tne
S oeversescn Fyiure 10 00 this woil srevent 1ris card feom
‘31 teinqreturned 1o you Thererurn teceipt toe will croviae
ey »CAra name ot the R Lerson ¢ lelvered ty ann tha aita ot
= ' _rhvery. ror Additignai tees the 10H0wiNT ervicps ara
< | avaiable. Consuit postmaster 1or tees and check Loxies)
< | 'or servicsis) raquested.
-
3 ] Show 10 whom, date and adJdress of celwaery.
)
2120 O Restricted Cativery.
~
‘7 : 3. Arncie Addrassed 10: .
i - — L
:;l'/"?,». <A ased
iz"\ o o \]k*’l l \*,‘T,;
D ISR NP NP N
\."‘\ e i 2 o Y e m !
A e A A e
4. Tvps ot Service: Article Numgper
Cl Registered O Insured ‘P D) L/ O - 4 44
CiCertified O cop =4 | 4 5 3
O Express Mail
Always obtain signature of addressee or agent and
DATE DELIVERED.
o| 5 Signature — Addressee
o
=] X
§ 6. Sj atuu—Aqem
I_:g 7. Da‘n of Dehvery
q 2.0
[
g 8. Addressee’s Address (ONLY:?requestaiﬁa fee paid)
3 .
m
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m
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EXHIBIT # 3

‘ *i‘;.x

) SENDER: Compiete itams 1,

St

2,3 and 4.

NETLARN T3 -0a:

aressan the o

PROIVE S

calivary. For additional 1ees tne taltawinng ser:
avanavie. Consuit postmaster tor tees and cneck ~
tor service(s) raquested,

reehivery.

1. 7J Show to whom, cate anda adaress of

-
2. . Restrictad Dalivary.

3. Articiy Addressed to: '

(.

P {

(= fie,
~T . PR I
~Epdf “/ SO E A H e
i Sio T T
'!/)Luz Loz vwlen, Al L -

?
&

| Artictea Number

- 24(-440- 547

4. Type of Sarvics:

O Registered
ertified
Express Mail

lnsured
£J coo

Always obtain signature of addressee or agent and
DATE DELIVERED.

5. Signature — Addressee

6. Signpturp — Agen
X r-c‘d:e(;—

7. Date of Delivery

1413034 NHN13Y D11S3N0Q

Sv8-Lby €861 Alnp‘LLBE wiog g

© sSENDER: Compisteitems1,2,3andd. (/7

Put your address in the “RETURN TO' space on the
reverse side. Faiiure 10 do this will prevent this card trom
being returned to you. The return receipt fee will provide
you the name of the person delivered 10 and the date of
delivery. For additional fess the foliowing services are
available. Consuit postmaster for fees and check box{es)
for service(s) requested,

1. [0 show to whom, dats and address of delivery.

2. [O Restricted Delivery.

,.9@’

3. Article Addressed to:

Cities Service Dild Gas Coppe

Eex 1919

MipLgnd, T 19705

4. Type of Service: Articie Number .

(C Registered [ Insured
(& Cerntied £l cop
[J Express Mail

3

P sdlugC T

Always obtain signature of addressee or agent and
DATE DELIVERED.

5. Signature - Addressee

X

6. atur Agen
/Fﬂ /@,.A/

7‘./L5ate ot Debverv_
’

:‘7 - (‘ (/}/

P4

1413234 NUMNL3Y 1Ls3woa

5. Addressea's Address (ONLY if requested and [e pati

Put your address in the *RETURN TO” spsce on the
reverse side. Failure to do this will pravent this card from
being returned to you. The return receipt fee will provide

ou the name of the person dalivared to and the date ot
delivery. For additional fees the following services are
available. Consult postmaster for fees and check box(es)
for service(s) requested.

f; D. Sﬁoin 10 whom, dats and address of delivery.

2. U1 Restricted Delivery.

8. Addressee's Address (UNLY /
—— ——— . — ———— —-_—/- Z,L:-nr—————«
© SENDER: Completeitams 1,2,3andd. ~ 1 7=

Sv8-Zbb €881 AInr“LL8E wiog S

3. Article Addressad to:

Chevren (RSA Tac -
P.o. Doy IO

Hckbs, M. §8 240

4. Type of Service:
R

Articie Number

istered 3 lnsured | 5./t wgjii - V)
orified. O cop | ot -4 oy
Express Mail

Always obtain signature of addressee or agent and
DATE DELIVERED.

5. Signature - Adaresses
Agent

%‘iﬁk v (L\‘% =

7. Date ot Detivery

8. Addressee’s Address (ONLY if reguested and jee paid)

1413030 NuN1ayY 31153000
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EXHIBIY # 3 (PAGE 2)

- N

. - , Yy T A
- ) SENDER: Commatetems 1,2, 5 anad, - ~x _' ) SENDER: Compietestems 1,2, 2 und 4, : ot
- i L]
DLt ouracrms iner g ST TURN T tnace on tnae ; LT} S woun gddress 1n the CRETURA TOY snace on 17
ST Ue-BrSR 3@ [ Miure to 10 N5 will Cravent thoscara trom ‘ 3 roversa i Fiure 10 00 1N W GIRYENT s Card from
= PN réturnad 1O vOU, TRA TATUIN (ACAINT ‘e il T rovice 31 vewrqraturned to vou, Tharatuin recept fea vl orovic
20 vfu ihe namae of the Derson dulivered 1o g_rlg t"a c3te ! : 2 L()u ‘ha nyme ot the person ahvered (0 and the 0atg af
y JIThivery sor Adciionat tees 110 10HOWINT Servines are ey cr additional taes ine 101HOWING sarvites o
Z | Yvauaple Consult postmaster tar teos and cneck Doxiag) ‘ 'E —mﬁsm, Consult postmastar tor tees and check HOx{as) !
< | tor varviceitt requettea. 1 2| torcerviceis) raquested, ;
3 PRl
j ‘r 1 — Shaw 10 wham_ date and address af Jelivery, B 8 1. L3 Show to whom, yata an< addrnss of -alivery.
. - - H
f Lo . Festnicted Dalivery. x f: 2. ' Restricted Dalivery.
~4 ot 1 ~4
I P
S 2. serncte Acdressed 0. PG| 3. Arncle Adaressed to: |

—

; RIS e e )
i " _/l; ° {l Aé vt . \,‘ —_— ‘QL) l\,« N {‘,C:\/ - & .J
, T R SO e e . o ]
‘ PPy N BN ‘ \ ] t‘\k" (, ’, ;L\J{_.Q:)(L‘N‘ //'\ / /‘ /(\/!
4. Type of Sarvice: Articia Number 1 4. Type ot Servica: Articte Numbner
i
O Registered 0 1nsured ’ : 0 Registered O insured
- - -— ™ o o
Ercemed. O cop |- 1-#O-54, Wcemtied U0 cop P~a241-4d0-S¢q
O Express Mail : Express Mail -
Always obtain signature of addresses or agent and Always obtain sngnatum of addressee_qr.agem and |
DATE DELIVERED, . : DATE DELIVERED.~ ~*~ " i
5. si - s = — i
8 Signature — Addressee g 5 Sn_nnatun/ Addremse -~ - -y / |
2| X 2l X i :
2 6. Signature — Agent ' E) 6. Soanatuu -~ Agent - B - ;
a1 X Bo00 Renmuen ' Tt >
Ty 7. Date of Delivery" -1 B t Deljvery ;
e T — s ?-Zv ’53 I |
2| 8. Addressee's Address (ONLY if requested and Jee paid) | '3 &.Adargmds Address (ONL‘qurcquamdmdfeemd} |
YS 1 ISP
: (5 -7 B
3 | ‘3 e
tu v -
____________________ i e " ¥ -
|i - - N . =\

@ SENDER: Complsteitems 1,2,3andd. ! '~ /

Put your address in the “RETURN TO" space on the
reverse side. Failure to do this will prevent this card from
being returned to you. The return receipt fee will provide
you the name of tha person delivered 1o and tha date of
detivery. For additiona! fees the foliowing services are
available, Consult postmaster for fees and check box(n)
for service(s) requested.

1. [0 showto whom, date and address of delivery.

2. O Restrictsd Delivery.

SUB-Lvy €861 AINFLIBE W04 Sd |

3. Article Addressed ta:

Vates Petroleum Corp-
105 S. Fowrth St. '
ﬂ-r’feéiA,N-V‘/\- 2%1}0 *

4. Type of Servica: Article Number !
[ Registered [ Insured| 1. N - SN
C4Certified O coo | - L{LK‘ OqC/

{J Express Mail

Always obtain si essee or agent and

DATE DEHTVERED.

i i

3. Addressee’s Address (ONLY if requesteq and Jee paid]

141340349 Nuni13ay OILS;N@\OO
~

22 CATANACH
; «‘ N DIVIZICN

f smittadd o CONOCO INC.

i tsaring Daie. FEBRUARY 18,1987
Haaring Oaie
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EXHIBIT 4
FEDERAL 34 NO. 1

WELLBORE SCHEMATIC

860'FSL & 1980'FWL J L
16°,65#,H-40 @275’
Section 34, T-20S, R-26E

4 “9 5/8",36#,K-55 @ 2820’

3 1/2" tubing

7905 X =

! PERFORATIONS
F 8045'-8055"

|
]
|
|

PBTD 10,150 |_____

i
? . 7°,26#,K-55 @ 10,437
TD 10,595 4 ——~a . . _

L]

N

vone o, Ceoneco Ine
! Hzaring Date 2-1%-87
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FEDERAL 34 NO.
PEGSO1 LIQUID & GAS PRODUCTION VS. TIME 02/09/87
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DATE
11/23/86
11/30/86
12/06/86
12/13/86
12/20/86

12/30/86

FEDERAL 34 NO. 1

Daily Production Reports

1 week after shut-in period

EXHIBIT 6

MCFPD BWPD 30PD
378 857 0
391 1100 3
414 1057 0
412 1133 0
429 961 5
547 1102 5

YAMINER  Catanach
LUOMEERVATION DIVISION
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EXHIBIT 7

FEDERAL 34 #1

HAGEDORN—BEROWN =

PRESSURE VS. BWPD

2.0 q, f
Dz
£ 2
1.9 - GO H
T Old B
* S SRS I
< PN
n . LA X > O
o 1.8 Ll T A&
o (- . I N
w5 i A -
X o a8
D3 \ DR
no B N
= o e
wn._/_,U 1.7 =
Q.
1.6 — [
| !
_ _
_ _
! i
A.m ¥ ] “ __ | ] 1 ] | 1 :
0.0 0.4 0.8 1.2 1.6 2.0 2.4
(Thousands
*PRESSURE CALCULATED RY WATER PRODUCTION, BWPD

HAGEDORN-DBROWN

CLR = 320




SRR O3 CEETER. T SLATRATE

EXHIBIT 8

FEDERAL 34 NO. #/
COMPUTER RESULTS

WELL FLOWING ANALYSIS
CONOCO PROGRAM # GC260
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EXHIBIT 9

MONTHLY PRODUCTION REPORTS

FEDERAL T4 ND. 1
GLR

3 Y5 PRODUCED GAS, MCFPD Q0IL, BOPD WRTER, EWPD GLR, SCF/BBL

12,202 572 44,073 273
22 5,449 308 23,460 ke
29 9,661 429 12,926 721
0 9,763 123 76,709 349
13 5,048 149 17,135 293
0 0 0 0 0
5,279 274 84,566 112
5,456 254 32,456 147
2,285 23 17,711 127
3,035 42 52,555 13
X0 11,867 =57 50,742 232
31 7,289 333 38,176 739
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