. ' EXHIBIT # 1

OIL CONSERVATION DIVISION

STATE OF NEW MEXICOC P, 0. Box 2088 Side 1

ENERGY AND MINERALS DEPARTMENT Santa Fe, New Mexico 87501
APPLICATION PFOR CLASSIFICATION AS HARDSHIP GAS WELL

operator _ CONOCO INC. Contact Party HUGH INGRAM
Address P2.0. BOX 460, HOBBS, N.M, 88240 Phone No. (505) 393-4141
Lease FEDERAL 34 Well No. 2 ur H  sec. 34 Twp 20-S RGE 26-E
pool Name SPRINGS UPPER PENN (GAS) Minimum Rate Requested 350 MCFPD
Transporter Name GAS COMPANY OF NEW MEXICO Purchaser (if different)
Are you seeking emergency "hardship" classification for this well? ves X no
Apcligant must provide the Zollowing information to support his contention that the subject
well gualifies as a hardship gas well, .

1) Provide a statement of the problem that leads the applicant to believe that "underground
waste" will occur if the subject well is shut-in or is curtailed below its ability to
produce. (The definition of underground waste is shown on the reverse side of this
form)

[ ]

) Document that you as applicant have cdone all you reasonably and economically can do to
eliminate or prevent the problem(s) leading to this application.

a) Well history. Explain fully all attempts made to rectify the problem. If no
attempts have been made, explain reasons for failure to do so.

u

Yechanical condizion of the well(provide wellbore sketch). Explain fully
mechanical attempts to rectify .he problem, including but not limited to:

A Y
1) the use of "smallbore” tubing; ii) other de-watering devices, such as plunger
lift, rod pumping units, etc.’

3) Present historical data which demonstrates conditions that can lead to waste. Such data
shouli include:

a) Permanent loss of productivity after shut~-in periods (i.e., formation cdamage).
b) Frequency of swabbing reguired after the well is shut-in or curtailed.

c) Length of time swabbing is required to return well to production after being
cshut-in.

d) Actual cost figures showing inability to continue operations without special relief

4) If failure to obtain a hardship gas well classification would result in premature
abandonment, calculate the gquantity cf gas reserves which would be lost ;

£} Show the minimum sustainable nroduc-“g rate of the subject well This rate can be
ceterminecd by:
a) Minimum f£flow or "log off" test; and/or
b} ©Documentation of well production history (producing rates and pressures, as well as

cas/water ratio, both before and after shut-in periods due to the well dving, and
other appropriate production data).
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Submiz any other appropriate data which will support the need for a ‘hardship
clzgsification.

the well is in a prorated pool, please show its current under- or over-produced
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FEDERAL "34" LEASE

BEFORE EXAMINER CATANACH
OIL CONSERVATION DIVISION Section 34-T20S—-R26E
EXHIBITNO._2

CASE NO. 9081 EDDY COUNTY, NEW MEXICO
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FEBRUARY 18, 1987
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EXHIBIT # 3
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4. Tvpe of Service: Articie Number 4. Type of Sarvics: Articie Nurnner

Tl Registered [ Insured | D_ - — O Registered O 1nsured - - “4/"*
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Always obtain signature of addressee or agent and Always obtain signature of addressee or agent and

DATE DELIVERED. DATE DELIVERED.

5. Signature — Addressee 5. Signature — Addresses o

X -

6. Swnature — Agent

7. Date of Delivery
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8. Addressee’s Address (ONLY if requested and fee pad)

8. Addresses’s Address (ONLY
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Put your addraess in the *“RETURN TO" space on the Put your address in the “RETURN TO" space on the
reverse side. Faiture to do this will prevent this card from reverse side. Failure to do this will prevent this card from
being returned to you. The retusn receipt fee will provide being returned to you, The return receipt fee will provide
you the name of the person delivered to and the date of you the name of tha person delivered to and the date of
delivery. For additional fees the foliowing services are Jslivery. For additional fees the following services are
available. Consuit postmaster for fees and check box{es) available. Consult postmaster for fees and check box{es)
tor service(s) raquested. for urvlu(s) requested,

1. [0 Show to whem, date and sddress of delivery. 1. [ Show to whom, date and address of defivery.

2. [0 Restrictad Dafivery. 2. O Restricted Detivery.
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3. Article Addressed to: 3. Articie Addressad to
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FEDERAL 34 NO. 2 FAETL 8

WELLBORE SCHEMATIC

2310'FNL & 1290'FEL

Section 34, T-20S, R-26E J L13 3/87,48#,H-40 @ 302

- 9 5/8",36#,K-55 @ 2800’

3 1/2" tubing

7950' ® o3
PERFORATIONS
8013'-8036°

1l
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TD 10,388" &M 5 1/2" 17#.K-55_@ 10.388"
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EXHIBIT 5

FEUERAL 34 NO., 2
PEGSO! LIQUID & GAS PRODUCTION VS. TIME 02/16/87
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DATE
11/17/86
11/20/86
11/22/86
11/24/86

11/25/86

FEDERAL 34 NO, 2
Daily Production Reports

1 day after shut-in period
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EXHIBIT 7A

FEDERAL 34 #2 PRESSURE VS. BWPD
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EXHIBIT 7B

FEDERAL 34 #2
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